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PART I 

CIUPTER I : MAJOR ECONOMIC DEVELOPMEZVTS IN 1962-^3 

Developments in the Indian economy in the financial year 1962-63 fall 
clearly into two phases, with the Chinese invasionof the country's tiorthem borders as 
the dividing line. The first phase covered roughly the six and a half months to mid- 
October and was marked by growing stresses resulting from the combined operation 
of natural factors, seasonal trends, developmental outlays and physical bottlenecks. 
In (he second phase, which conunenced with the national emergency and included 
roughly the five and a half months to the end of the year, the strains resulting from 
growing defence requirements were superimposed on developmental needs and called 
for a prompt readjustment of priorities in outlays and fresh approaches to the task of 
mobilising resources at a very much higher level than had been attained hitherto. 

The first phase coincided, more or Jess, with the seasonal slack in finance, with 
the unfavourable h.sir year for exports, with a temporary slowing down of the 
inflow of external assistance, and with the lean period rise in the prices of 
agricultural commodities. In this phase too, the bottlenecks arising from shortages 
of steel, power, transport, coal and raw materials, which had been in evidence in 
the second half of 196], continued. Notwithstanding the buoyancy of tax and 
non-tax receipts, there was substantial recourse to deficit financing. Inflationary 
pressures gathered strength daring (his phase and various steps were taken in 
the attempt to curb them as much as possible. 

The second phase, in contrast, covered (he financial busy season, the belter 
half year for exports, and a period of larger inflow of foreign aid, rising industrial 
production and growing budgetary expenditure and receipts. Price trends by and 
large continued to reflect tensions in the system, and physical controlsaswcll as price 
and monetary controls were tightcnedlomcctthcgrowingpressures. In this phase, the 
stock market witnessed landslides on two occasions and a new policy for gold was 
initiated. Towards ihecndof 1962-63, with the introduction of the 1963-64 budgets, 
the country was provided with a combination of measures which would, over (he 
long-term, enable it to meet in a realistic fashion the entirely changed economic 
situation since the commencement of the emergenty. An unprecedented programme 
of taxation was put through in the effort to meet the massive increase in expenditure 
resulting from a huge prograrnme of defence build-up and larger developmental 
outlays. This foreshadows an era of austerity which should in time strengthen the 
foundation of both national security and rising living standards. 

CROWING DEVEtOPMBNTAL PRESSURES 

The usual pressure on prices which sets in with the agricultural lean season 
started towards the end of the previous financial year. Between March 24, 1962 and 
August 4, the price level rose by 7.1 per cent and the seasonal decline tbereafler 
to December 15. which was associated with the harvesting and marketing of crops, 
was slow and appreciably smaller at 4.7 per cent. In 1961-62, the seasonal rise in 
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the carjy part of the year only 3.1 per cent and the subsequent decline 
about 6 per cent, w-iuch more than wped out the earlier rise. The relath-ely smaller 
seasonal rise in 1961*62 v.*as prlndpally due to the bumper fooderains t^-cst in 
1960-61 and expectations of an all-time reooid crop in jute for 1961-62. The sharper 
seasonal rise in early 1962-63 n-as traceable to the absence of any impro%mn£nt 
in the performance of agricultural output in the prm'ious year; there w-as a 
slight decline in foodgrains production in 1961-62 oser 1950-61 which vras 
more or less offset by a small rise in commercial crops. There was duringthis period, 
from late March to early August 19^ a marked rise ( 12 per cent ) in the prices of 
food articles particularly rice, jowar, pulses and gur whose output had fallen during 
the 1961-62 agricultural season. For the first six and a half months of 1962-63, 
prices of food articles rose bj* 9.0 per cent as against 3.8 per cent in the corresponding 
period of 1961-62 (Table 2). The index of industrial raw materials, particularly of 
raw jute and oilseeds, ss’ent up bj* 3. 1 per cent during this period on apprehensions 
of lower output of these commodities in the 1962-63 agricultural season as compared 
to the preceding one. In the corresponding period of 1961-62, the index of industrial 
raw materials bad fallen sharply ^ 13. S percent, because or ihe sbuxidz:i.a cT the 
cotton crop in 1960-61 and the expected record jute crop in 1961-62 (Table 3). The 
index of manufactures also went up by 2.3 per cent; in 1961-62 it had fallen by 1.2 
per cent The other sub-groups in the wholesateprice index too shon'ed considerable 
deterioration. Thus there was growing concern os-er the price situation esm before 
the declaration of the emergency. 


Tablet ^’bolesale Prices (1^*^53=190) 


PaCCvTAGS VAXIATJON *nWT£N 


Arril March Ociober October Arril Marci 

1.1961 31,1962 21.1961 20,1962 1,196! 3!.^ 
and Stud and and and end 

Odober October Mgrrh March March Ma.'ch 

21.1961 20.1962 31.1962 30.1963 31,1952 30.1963 


AH Commodities ._ — 1-4 

Food Articles _ -1- 3-8 

liquor and Tobacco -11-7 

Fuel, Pow-er, light and Lubricants — + 0-2 

Industrial Raw Materials ... —13-8 

Manufactures — I -2 


•4-5*7 - 1 -2 

•f 9-0 - 2-4 

-f 1-7 — 0-7 

J- 1-6 -f- 0-5 

+ 3-1 -h 0-4 

-f 2-3 - 0-2 


- 2-0 — 2-6 3-6 

- 4-3 1*3 -r 4-3 

-fl2-5 — X2-3 -fI4-5 

-?-:0-4 + 0-7 -=-12*1 

- 2-6 -13-4 -h 0-4 

-J. 0-2 - 1*4 2-3 


Not only were there pressures arising from the failure of agricultural protJurtioa 
to expand in the 1951-62 season, but, as meatiooed earlier, the ph)*5ical bottlenecks 
in basic sectors of the economy were still in operatjoa, though they appeared to 
be easing somewhat owing to the measuits taken to resolre them. To these 
bottlenecks were added the shortages of raw materials, both domeaic and 
imported, the latter owing mainly to a more restrictisr import policy consequent 
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upon the delcrioration in the foreign exchange situation. Till practically after the 
declaration of the emergency the growth in industrial output during 1962 was a little 
behind the growth in the corresponding period of 1961. In the first nine months 
of 1962 the rate of grov.lh was 6.9 per cent as against 10.7 per cent in the 
corresponding period of the previous year. 

In the financial sphere, the contraction in money supply during the slack season 
of 1962 (cnd-April to end-October) was only about two-thirds of the contraction 
in the 1961 slack season (Rs. 63 crores as against Rs. 98 crorcs); but between end- 
March and mid-October the contraction amounted to only Rs. 5 crores as against 
Rs. 81 crorcs in the corresponding period of 1961. Net bank credit to the government 
sector which was an expansionaryfaclor in the firstsix and a half months of 1961-62, 
was even more expansionary in the corresponding period of 1962-63, whilenct bank 
credit to the private sector exerted a smaller coiUractionist influence than in the 
earlicrperiod. In both years, the balance of payments deficit, resulting in a large 
drop in net foreign exchange asscU (Table 4), acted as a sizeable deflator 
of the money supply. It was thus clear that deficit financing in the wider meaning 
of net bank credit to the Government sector was enlarging the money supply at a 
considerably faster rate than in the corresponding period of 1961. TTie trends in 
scheduled bank credit also pointed in the direction of an increase in inflationary 
pressures; for the contraction in this item in the first phase of 1962*63 
(Rs. 33 crorcs) was much smaller than the contraction in the corresponding period 
of 1961*62, and the security^wise classification of advances showed that the smaller 
contraction of bank credit was due to the larger increase in credit extended 
against non-scasonal securities and in unsecured advances. At the same time, 
aggregate deposits of the banks were growing rapidly at a rate which was 
subslantiajly higher than in the corresponding period of 1961 (Rs. 144 crores as 
against Rs. 102 crores). The accretion to deposit resources permitted sizeable 
investments (Rs. lOl crorcs a^inst Rs. 103 crores) in government securities 
(despite the slow seasonal return-flow of funds) and thus contributed to larger 
net bank credit to the public sector (Table 5). 

Monetary policy was tightened, following the appreciable rise in prices in the hrsi 
quarter of 1962-63 together with the small contraction m money supply and an 
unscasonal rise in bank credit. The Reserve Dank, on July 2, introduced a 
modification in the three-tier system of lending rates increasing them to four tiers, 
which in effect meant a raising of the average cost of lending by i per cent. This 
rrnfasarc put the banks cn notice Ihst they should as a matter of prudence bring 
down their advances portfolio in order that they may be able the better to meet 
the requirements of the busy season later in the year from their own resources. 
Simultaneously, the Government of India emphasised the move to dearer money by 
the issue of government loans at interest yields which were roughly J per cent higher. 
TJie response to the new government loans was better than in the previous year; as 
against an offer of Rs. 250 crorcs the subscriptions were Rs. 257 crores while in 
1961-62 the subscriptions amounted to Rs. 203 crores as against an offer of Rs. 194 
crorcs. The subscriptions to the State loans were better still for as against an 
offer of Rs, 93.5 crorcs the response was Rs. 109 crores while in 1961-62 the 
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subscriptions were Rs. 92 crores as against an offer of Rs. SOcrorcs. The new pattern 
of interest rates, together with the seasonal returo-flow of funds and the accretion 
to bant deposits, accelerated the adjustment to higher yields in the gosrminent 
securities market— a process ssiiich had been in operation since October 1960 
when the new slab sj’stem of lending rates by the Rcsers-e Bant came into effect. 

The equity market, which had witnessed boom conditions since the beginning 
of 1958, ssns on the whole generally buoyant for the first two months of the j-ear. 
Thereafter, the bullishness was dampened by the major crash in the share market 
on Wall Street towards the end of Maj’ and the uncertainty of foreign aid for the 
Third Plan, following the postponement of Aid India Club meeting scheduled 
for the end of May. Howeter, it was the announcement early in September of steel 
retention prices lower than those recommended by the Tariff Commission coupled 
with fears of a substantial increase in taxation (partly because of the enhanced Plan 
outlay for the jear and partly owing to Chinese troop concenlraiions on ihenoilhern 
borders) started a ^stincUy bearish tendency whkh gathered strength as the year 
progressed. The share index declined by 6.8 per cent between the cad of March 
and the middle of October 1962. The new issue market, howTver, did better during 

Table 2 . Wholesale Prices of Food Articles (1952»53=100) 


PnccvTACS variation riiwiiN 































FOOO AXTTOXS 

... -f 3-9 

+ 9-0 

— 2-4 

- 4-3 

-b 1*3 

4 4-3 

1. Cereals 

... ■¥ 3*7 

4 6-5 

- 1-8 

5*0 

4- 1*9 

4 1*2 

(fl) Rice 

... + 7-6 

+10-6 

- 4-9 

- 2*5 

4 2-4 

4 7-8 

(W VSTjsat 

... - 0-3 

— 1-2 

-r 3-1 

- 5-9 

-b 2-8 

~ 7-0 

(c) 

... — 0-9 

-bl5-3 

-b 9-2 

-21-8 

4 8-2 

-U-3 

(d) Bajra 

... + 0*5 

- 1-5 

— 4-2 

- 6-5 

- 3-6 

- 8-0 

2. Pulses 

... -i- J*4 

-1-27-4 

-f 0-2 

-!4-6 

4 1-7 

4 8-8 

3. Milk and Ghee 

.. -f 4-6 

+ 3-9 

-f 1-4 

-1- 2-0 

4 61 

4 6-0 

4. Edible Oils 

. . -10-0 

-b 4-5 

-f 2-4 

-10-7 

— 7-8 

- €-7 

5. Sugar 

.„ - 

+ 3-4 

- 

+ 8-9 

— 1-7 

412-7 

6. Gur 

... -i- 7-3 

-r47*4 

+ M 

-13-7 

4 8-5 

427-2 


this period than in the corresponding period of 1961, the new issues* amounting 
to Rs. 42-5 crores against Rs. 34. 1 crores. 


I>iiring the fint qua Iter of 1962-63, the balance of pajmenls was subjected to severe 

strain, because there was hardly any untied foreign aid available for balance of 

• Data which relate to noa-Oovt raa rot rtsKfclinaled ccrepacies ts^e baa coSectrd frcea 
tbs fi-'srCTat rress an4 art by no psans eahaaidve. 
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paymcRts purposes and because ihcrc was a slowing down of the inilow of aid 
committed for specific projects. In the second quarter there was appreciable improve- 
ment but the position for the two quarters taken together showed considerable 
strain. Resort had to be taken to assistance from the I.M.F. by drawing an 
instalment of Rs. 12 crorcs of the stand-by credit. In the first quarter of 1961-62 
some untied aid had been available to support the reserves and in the second quarter 
net drawings from the f.M. F. had amounted to Rs. 58 crorcs. The first half of 1962-63 
was also the lean season for exports which was somewhat more unfavourable than 
in the first half of 1961-62 and the deterioration in net payments for debt servicing 
continued. Imports too, though every clToft was made to reduce them, were still higher 
thanin the previous half year when both government and private accounts contri- 
buted to the increase; they were also higher than in the first half of 1961-62, the 
increase being ongovcrnmcntaccount,since imports on private account were reduced. 
The result was a fall in the reserves of nearly Rs. 52 crores between April and 
September, 1962. 

Towards the end of this first part of the year, gold prices were also alTcctcd 
because gold was brought under the purview of the Industries (Development and 
Regulation) Act, 1951, and because of apprehensions that this was a prelude to 
stringent governmental measures to control trading m gold, to check gold smuggling 
and to mobilise gold hoards. The price of gold which had touched an all-time peak of 
R$. 129. 90 per ten grammes on August 29 wiincsscdagradual decline thereafter which 
was accelerated with the gold policy adopted after the declaration of the emergency. 

The brief review of developments during the first part of the year from the 
beginning of April to the mid-October indicates that, all in all, this was a period 
in which there was an increase in inflationary pressures, resulting mainly from 
enhanced developmental outlays. Prices rose more sharply than usual for this time 
of the year and money supply and bank credit declined more slowly. Monetary 
and credit measures were adopted to curb these pressures and increasing consideration 
was being given to measures to control prices, to increase output and exports, and 
(0 mobilise resources. While these were being considered the Chinese invasion begun. 

me CNtCRCCNCY AND AFTER 

With the onset ofthccmcrgcncy high priority was naturally given to the problem 
of controlling prices, because resources had to be allocated in substantial measure 
to higher expenditure on defence while maintaining the tempo of the development 
effort. The government appealed for the co-operation of the public, both of traders 
and consumers, and the initial response was both spontaneous and generous. For 
the purpose of holding the price line in regard to essential commodities. Government 
adopted a series of measures, which aimed primarily at maintaining the 
prices of those commodities at a reasonable level by a massive programme of 
increasing the number of consumer stores and fair price shops all over the country. 

In some instances, powers were taken to control the stocks of commodities and to 
regulate their distribution; wheal and sugar were thus released to areas where the 
price increase was sharp. The prices of commodities such as steel, cement, coal and 
paper continued to be administered by Government and woollen fabrics were added 
1A 
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to this list, and toss'ards the end of the j'car, in order to prcs’ent profiteering, powers 
were taken to regulate the prices of essential articles, particularly those on which 
fresh taxes had been levied. At the same time, the polic>’ of giving incentives to 
cultivators was also adopted to step up their production by ensuring them minimum 
prices, e.g., procurement prices for rice and support prices for jute, wheat and 
sugarcane. Larger imports of wheat, rice and cotton were also arranged to 
supplement domestic supplies. To prevent profiteering the licensing control on 
wholesalers of foodgrains w-as lightened and the help of associations of foodgrains 
dealers was invoked to regulate their members’ activities and trading practices. 


Table 3, UTiolesale Prices of Indnstrial Raw Materials and Manufaclnres 
(1952—53=100) 





PttCtNTACE VARIATION ETTWIES 




April 

1.1961 

and 

October 

2J.I96J 

March 

31.1962 

and 

October 

20.1962. 

October 

21.1961 
and 

March 

31. 1962 

October 

20.1962 
and 

March 

30. 1963 

April 
1.1961 
and 
March 
31. 1962 

March 

31.1962 
and 

March 

30. 1963 

Industrial Raw Materials 

... -13*8 

+ 31 

+ 0-4 

- 2-6 

-13'4 

■f 0-4 

1. 

Fibres 

... -24-6 

+ 2*1 

- 0-4 

+ 3'6 

-24'9 

+ 5'7 


(а) Cotton Raw 

(б) Jute Raw 

Oilseeds 

... - 4-5 

- 0*7 
+ 5.0 

+ 7*2 

-1- 3-3 

•f 6-7 

+ 0-5 

+ 5'9 

2. 

... - S’9 

- I'J 

- 9-9 

- 7‘7 

- 3-S 


(a) Groundnut 

... -17*7 

- 2-6 

■¥10-4 

- 6-1 

- 9-2 

“ 8*6 

Manufactures 

... - 1*2 

+ 2*3 

- 0-2 

•f 0-2 

- 1-4 

+ 2-5 

1. 

Intermediate Products 

... -1- 3-3 

+ 6*8 

- 3-5 

- 6-0 

- 0-3 

•¥ 0-4 

2. 

Fimshed Products 

... - 2-0 

+ J-4 

+ 0-4 

-¥ 1*4 

- 1-6 

+ 2*9 


(c) Cotton Manufactures 
(b) Jute ManufactuTTS 

... + 0-4 
... —19-0 

+ 1*2 
— 9*4 

- 0-1 
- 1-9 

■¥ 4-1 
- 5-4 

-f 0-3 
-20-6 

-r 5-3 
-14-3 


In the fiscal field the government introduced supplementary demands for grants 
for defence totalling'Rs. 95 crores and at the same time intensified its drive to mobiliw 
resources. Immediately after the dcclacation of the emergenc>’, government instituted 
the National Defence Fund to channelise voluntary contributions in cash, gold and 
other forms. Early in November, 6i% Gold Bonds 1977 were issued, subscription 
to which was accepted in gold, gold coin and/or gold oniamenls valued at the 
national price of gold; but certain tax concessions were granted and subsenbers 
would not have to declare the origin of the gold tendered. Further l2-^car 
National Defence Certificates with a higher rate of interest of 4.75 per cent ^m* 
pound and 6.25 per cent simple (as against 4.25 per cent compound and 5-1 per 
cent simple on the old 12-Ycar National Plan Savings Certificates) were »s«ed to 
replace the earlier series. The IB- Year Defence Deposit Certificates fetching 
the investor an annual tax-free interest of 4J per cent (as against onlj percent 
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fetched by the earlier Treasuty Savings Dsposit Certificates) were issued in subs- 
titution of the earlier senes. SimulMncoiBly, the Government put on sale, effective 
November 10. 1962, the 4i per cent National Defence Bonds, 1972 with a view to 
raising resources for national defence. Government also introduced a new series of 
Prize Bonds called the Premium Prize Bonds. 1963 carrying better terms than the 
series which was on sale between April I960 and June 1962. The total amount obtained 
from all these sources as also by way of War Risks Insurance Premia is estimated 
at Rs. 148 crorcs. by the end of March 1963; of this, the voluntary contribution 
to the National Defence Fund alone accounted for Rs, 47 crorcs. Owing largely to 
the mopping up of these resources by the Government, the expansion in money 
supply was held in check. 

The busy season of 1962-63 began somewhat later than -usual, and the demand 
for credit from the public gathered momentum from the last week of December 
1962. The expansion in credit from mid-October 1962 to the end of March 
1963 was larger than in the corresponding period of 1961-62, despite the late start 
and the slower initial speed. The infbtionajy pressures during the first phase of the 
year’s developments together with the possibility of their aggravation by the demands 
of the emergency led the Reserve Dank, on the eve of the busy season, to revise, 
and in the process to simplify its four-tier system of lending rates. At the end of 
October, the Bank reduced the existing tiers to three, and, for the first lime, 
regulated the availability of credit to banks by fixing a ceiling for such 
accommodation. In the operation of this policy, there was a considerable 
measure of flexibility to ensure at all times that the genuine needs of industry and 
trade were met and that the needs of the preferred sectors, namely, exports, small-scale 
industries and co-operatives w'crc duly taken can of. On January 2, 1963. the Bank 
rate was raised from 4 per cent to 44 per cent and the system of lending rates vqs further 
simplified by reducing the slabs to two. In view of this increase and the strength of 
the seasonal pressures on credit, money rates hardened; for instance, the call 
rate at the peak of the season in March touched 64-64 per cent. The growth in deposit 
resources of the banks slowed down, partly under seasonal stress and partly due to the 
mopping upof purchasing power by the Government, giving rise to acute stringency 
in the money market, larger recourse to Reserve Bank credit, some inflow of 
banking funds from abroad and liquidation of investments by banks themselves. 

The lean period rise in prices, referred to earlier, vvas only partly offset by the 
post-harvest fall. Between August 4 and mid-November prices ruled on a plateau, 
fluctuating mildly, and the seasonal fall look place thereafter. After the middle 
of December, prices again started rising gently so that the decline in prices from 
mid-October to end-March was only 2 per cent. The rise in prices of certain 
commodities in March, particularly of tobacco, liquor and fuel, was due to the 
enhancement of levies in the 1963-W budget. 

Under the impact of the emergency, industrial production went up perceptibly. 

In November and December the increase was much above that in the corresponding 
months of 1961, and so for the year 1962 the rate of growth was about the same 
(7.3 per cent) as in 1961. This improvement, which has, on available indications, 
continued into 1963 also, was largely due to the efforts made to resolve the 
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bottlenecks, referred to earlier, and to better utilisation of capacity and partly to 
additions to manufacturing capacity and better co-operation from labour, particularly 
after the emergency. 

The pressure on the balance of pajments seasonally eased during this part 
of the year. In the last quarter of 1962 the draft on the reserscs was nominaj 
(Rs. 2 crores) and in the first quarter of 1963 there was a large addition to the rcsertes 
(Rs. 52 crores), which more or less w'iped out the loss in reserves during the first 
three quarters of the year. Exports are expected to show a substantial seasonal 
rise, particularly because the earlier seasonal fall vnas also heavy. On available 
indications, the inflow of foreign assistance improved during the second half of 
1962-63 and the reserves were helped to an appreciable extent by a large inflow 
of banlung funds. 


Table 4. Variations in Money Supply 

CroTss) 




Between 

3I-3-6I 

and 

20-10-61 

Between 

30-3-62 

and 

19-10-62 

Between 

20-10-61 

and 

30-3-62 

Between 

19-10-62 

and 

29-3-63 

BnwEES 



March 61 
and 

March 62 

^^a^ch 62 
and 

March 63 

1. 

Currency with the Public . 

- 87 

- 25 

+ 191 

+»>1 

+ 104 

+177 

2. 

Deposit Money 

+ 6 

+ 20 

+ 66 

+ 69 

+ 71 

+ 89 

3. 

Money Supply with the 
Public (1 -i-2) 

- 81 

- 5 

+257 

+270 

+ 175 

+266 

A. 

Factors Affectrog Money 
Supply 

Net Bank Credit to 
Government Sector* 

-i-lOl 

+151 

+177 

+ 126 

+279 

+277 

B. 

Net Bank Credit to 
Private Sector* 

-140 

-131 

+124 

+230 

- 17 

+ 9 ) 

C. 

Net Foreign Exchange 
Assets 

— 31 

— 45 

— 25 

+ 15 

- 57 

- 30 

D. 

Others (increase— ) 

— n 

+ 20 

- 19 

-101 

- 30 

- 80 


• Adjusted for P.L. 4£0 and P.L. 665 Funds. 


The stock market almost throughout this period was extremely bearish. On 
November 5, there was a landslide in prices necessitating a temporarv’ sas^nsion 
of business by two of the major Slock Exchanges in the country'* The occasion for 
this landslide was the decision of the National Development Counctl to step-up 
taxation steeply to meet the combined needs ofdcrence and development Althoug 
there was some improvement in December and the market was steadying up 3 bit 
in January and February the budget proposals at the end of February led to another 
landslide in share prices. These developments led to all the stock exchanges in - 
country taking regulatory measures to rclievr the bear pressure. 
prices declined by 10.8 per cent during the five and a half months to March 19o . 





Tj;e EMBSCENcy and After 


The dccLiration of the emergency, issue of Gold Bonds, ban on forward 
trading in gold, legislation for providing deterrent punishment for gold smuggling 
and ministerial appeals to desist from purchasing the yellow metal resulted in a 
sharp drop in gold prices to a low of Rs. 86 by November 24. Dy mid-Dcccmbcr. 
however, they had gone up again to Rs. 115.25. The Gold Control Rules camo 
into force on January 9. 1963, the object of which is to dampen the public demand 
for gold and thus to induce a decline in price and to check gold smuggling. Indi- 
viduals and institutions had Jo declare Ibcir holdings of gold (other than gold 
ornaments) within 30 days; the time limit was extended by 20 days. Gold refiners 
and dealers were also brought svithia the orbit of the Rules, A Gold Board was set 
up on January 10 to administer the Rules. The immediate impact of the Gold 
Control Rules was a fall in gold prices to Rs. 102.75; but by the third week of 
February they were up again to Rs. 106. At the end of the year, they had 
temporarily reacted to Rs. 97. 

The Government of India budget for 1963-64 introduced on February 28, 1963 
is unprecedented among the post-Independence budgets. The expenditure estimates 
swelled with a steep rise in estimates for defence expenditure on top of a substantial 
increase in 1962-63. The budgeted dcfcnccexpcndilure for 1963-64 is Rs, 363 erorcs 
higher than the revised estimates for 1962-63. and the revised estimates were 
Rs. 192 erorcs higher than the actuals for the preceding year J96I-62. Planned outlay 
inclusive of assistance to the States was raised from Rs. 1 107 erorcs in 1962*63 (B.E.) 
toRs. 1226 erorcs in 1963-64. (D.E). Thus, the additional expenditure for both defence 
and development in 1963-64 is no less than Rs.610croresabovc that in 1962-63 (B.E.). 

Expenditure on revenue account is placed higher by Rs. 334 erorcs and disburse- 
ments on capital account by Rs. 262 erorcs in 1963-64, as compared to the revised 
estimates for 1962-63, and these were respectively Rs. 462 erorcs and Rs. 375 erorcs 
more than in the budget estimates for 1962-63. Such a huge increase in expenditure 
would obviously aiTcct developments in the Indian economy in 1963-64 in no 
small measure. 

Secondly, in tunc with this increase in expenditure budgetary resources have 
been stepped up substantially and the tax programme for the year is a massive 
one estimated to net in as much as Rs. 260 erorcs or somewhat in excess even of what 
had been obtained by fresh taxation in the four preceding years combined. 
The various measures relate to an increase in income and corporation taxes, as well 
as in customs and excise. The income and corporation taxes would bring in about 
Rs. 66 erorcs, excise Rs. 1 12 erorcs and customs duties about Rs. 80 erorcs. The tax 
proposals seem to have combined a variety of objectives, viz fiscal, monetary and 
balance of payments. Also for the first time an element of compulsion has been 
introduced in regard to savings through the Compulsory Deposit Scheme, which 
is estimated to bring in Rs. 60 crores. 

Again, for the first time, import tarilTs have been raised for the specific purpose 
of casing the pressure on the balance of payments as also for encouraging the 
domestic production of import substitutes, by strengthening the operation of 
control over imports and by siphoning off into the Exchequer some part of the 
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profits which accrue to the middlemen owing to the disparity between the cost of 
imports and domestic prices for them. Duties ha\-c also been enhanced on kerosene, 
motor spirit and diesel oil with the direct object of reducing consumption pnd 
keeping down the import bill on these items. In order to develop exports a rebate 
of taxes on profits was granted for the first time last jear. This rebate has been 
continued in 1963-64 and for the first lime a further rebate of taxes, equal to 2% 
of the value of exports, has been allowed. The enhanced direct taxes on mdiiiduals 
would keep down their purchasing power and mark a step in the direction of 
an incomes policy. The excise net has been cast deeper in order to spread 
the burden to those who would not fall within the pursiew of direct 
taxation. The scheme of Compulsory Deposits xvould help to spread the savings 
habit. There has thus been a deliberate attempt in the budget for 1963-64 
to keep down aggregate demand and to limit the magnitude of deficit financing. 
The overall budgetary gap of Rs. 454 crorcs on the basis of existing taxation has 
been reduced to Rs. 181 crorcs. Thus, the budget for 1963-64 represents a bold 
attempt to maintain the tempo of development and to meet the needs of defence 
without generating inflationary pressures. 


Table 5. Scheduled B ank Data 

(Rureps Crerw) 




Between 

3I.MI 

and 

20-10-61 

Between 

30.3-<2 

and 

19-10.62 

Between 

20-10-61 

and 

30-3-62 

Between 

lMO-62 

and 

29-3-63 

Betwecs 



March 6( 
and 

March 62 

March 62 
and 

March 63 

1 . 

Assivgate Deposits 

-fl02 

-i-m 

■f-123 

-r 49 

•f225 

-M92 

2. 

Borrowings from Reserve 
Bank of Icdia 

- 52 

-* 52 

^ 40 

-i- 70 

- 42 

IB 

3, 

Bank Credit 

- 90 

- 33 

-fl79 

-f213 

-f SS 


4. 

Investments in Gorm- 
roent Securities 

■H03 

-i-JOJ 

— 6 

- 42 

-i- 98 

■f 59 

5. 

Cash Reserves 

19 

-r 15 

- 12 

- 12 

-r 7 

2 


Note : Figures are exclusii-e of P.L. 480 and p.L. 665 Funds both in resject of deposits anil 
in>'estments in Covemment securities. 


The States too on their part have stepped up their plan outlay by Rs. 40 crores 
over the 1962-63 figures which were themselves Rs. 110 crorcs above those for 1961-62- 
They have also tried to reduce their budget deficit for 1963-64 by resort to taxation 
estimated to yield an additional Rs. 33 crorcs during the current year. More than 
a third of the total increase in States taxation is from sales-laxes and excise, and 
if the motor vehicles tax is included more than half of the additional re- 
sources will be under these three heads. During 1963-^4 the States will beoefjt 
from Rs. 1009 crorcs transferred by the Centre to them; of this Rs. 230 crores will 
be through shared taxes, Rs. 238 crorcs by vray of grants and Rs. 541 crores in the 
form of loans. In 1962-63 they amounted to Rs. 982 crores. The amount to be trans- 
ferred in 1963-64 will be nearly two and a halftimes that transferred in 1955-56. 






Overall Position 


J] 


ovnRAM. posmoN in mi-es 

Taking the financial year 1962-63 as a whole, there have been severa] develop- 
ments of importance which deserve special mention. In the first place, as mentioned 
earlier, to the difilcultics occasioned by the stepping up of the developmental 
outlays were added the new and large requirements of defence. The brunt of the 
defence expenditure was not fully felt m 1962-63, but the necessity for steep increase 
in expenditure led to a drive for mobilising resources to keep infiationary pressures 
in check. For 1963-64, additiona) taxation in substantial measure has been resorted 
to for mobilising resources to match the increased outlays. 

The price level, notwithstanding the decline in the second part of the year, went 
up by 3.6 per cent during 1962-63 as against a decline of 2.6 per’ cent in 
1961-62. The rise was, however, smaller than in J960-6] (6.3 per cent) or in 1959-60 
(5.9 per cent) or in 1958-59 (5.7 per cent). The price rise in 1962-63 has taken place 
in all the groups; among the major groups, the rise is largest in food articles 
and manufactures have also gone up appreciably. The concern over the price rise 
during the year necessitated the adoption of a series of measures for holding the 
price line in cheek. 

Under the stresses of the emergency industrial output has gone up due to a 
combination of factors mentioned earlier, but agricultural output is expected 
at best to be, if at all, only modestly better than in 1961-62. 

Money supply with the public went up by Rs. 266 crorcs over 1962-63 as against 
Rj. 209 crorcs (after adjusting for the withdrawal of special currency from Kuwait 
to the extent of Rs. 34 crorcs) in the previous year. Contributing to these were 
net bank credit to the Oovernment sector and net bank credit to the private 
sector with one difference that the former was just nominally smaller than 
in the previous year while the latter changed from a contractionist influence 
(Rs. 17 crorcs) in 1961-62 to an expansionary one (Rs. 99 crorcs) in 1962-63. 
Changes in foreign exchange assets and other factors influencing money supply 
were contractionist in both years; but they were more contractionist in 1962-63 
(Rs. IlO crorcs) than in 1961-62 (Rs. 87 crorcs). In these circumstances 
monetary policy continued to be tightened during the year both in regard 
to the cost of credit and more latterly its availability. The growth of deposit 
resources of scheduled banks was impeded with the onset of the emergency 
and for the year as a whole bank deposits gmv at a smaller rate than the previous 
year (Rs. 192 crorcs as against Rs. 225 crorcs). But bank credit expanded sharply 
from Rs. 88 crorcs in 1961-62 to Rs. 180 crorcs in 1962-63 and resulted in a smaller 
accretion to their investment portfolio (Rs. 59 crorcs) as compared to 1961-62 
(Rs. 98 crorcs) and recourse to accommodation from the Reserve Bank changed 
from a net repayment of Rs. 42 crorcs in 1961-62 to an increase in outstandings by 
Rs. 18 Cfores in 1962-63, 

The pattern of interest yields was on the increase throughout the year and 
facilitated the mobilisation of resources by the Government. Private capital issues 
were higher for the year as a whole than in the preceding year although for a 
few months after the commencement of the emergency several issues were held 
off the market. 
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D^sritc the anxiety caused in the first quarter of 1962-63, the balance of pay- 
ments xs-as better over the year than in 1961-62 in that the draft on the reserves was 
slightly smaller (Rs. 2 crorcs as against Rs. 6 crorcs) estn though only Rs. 12 crores 
vsTre dranm from the I.M.F. stand-by credit whereas in the pres-ious year the net 
drawings on the I.M.F. amounted to Rs. 5S crorcs. Exports for the three quarters 
of 1962-63 were only slightly higher than in the corresponding period of 1961-62; 
and on present indications it wxjuld appear that exports during 1962-63 would fall 
short of the target of Rs. 720 crores. The increase during April-December 
1962 uns in fact entirely due to the inclosion in the statistics of exports from Goa, 
Daman and Diu ; without this contribution exports «*ould base been Rs. 8 crores 
less than in the corresponding period of 1961. Imports ssrre restricted but the needs 
of des’clopment pushed them up. Gis-cn the sersncing of foreign loans, net payments on 
invisibles are expected to be increasingly ncgalisT, despite the trascl restrictions 
imposed since June 1962, and more recently the anti-smuggling measures, the 
Gold Control Rules .ind other restrictions. But for the large i^ow of banhiag 
capital in the second half of 1962-63 the balance of pasmients picture ss-ould hast 
been less satisfactory than it is. 

The overall budgetary position of the Centre and States taken together shosss 
a marked deterioration during 1962-63 as compared ssith the original estioafes for 
that year, owing to the ouUaj's on defence and destlopmeni; the ostrallgap ssitord 
considerably from Rs. 156 crores to Rs. 347 crores. In the case of the Centre, 
the budgetary’ gap ssxdened both on res'enue and capital accounts, despite increased 
buoyancy in tax as ss*e)l as non-tax resenues, satisfacioiy’ c^rkcl boiross'ings and 
substantial additions to resources from ness' sources initialed immediately following 
the emergency; and this ssns due to larger disbursements on defence and increased 
assistatice to States on the one hand and shortfalls in receipts from foreign loans 
and small savings on the other. In tbs case of the Stales also, there were sizeable 
deficits both on resenue and capital accounts, although the o%Trall gap narrowed 
dow'n somewhat from Rs. 66 crorcs to Rs. 59 crores, mainly because of the larger 
assistance from the Centre. 

In the Union Budget for 1963-64 the total expsoditure bill is anticipated to go 
up by about Rs. 595 crores ox’cr the year. On the resources side, in an endearour 
to avoid a resurgence of inliationaiy' pressures and to restrict the overall deficit to 
a reasonably safe limit, the budget makes a determined effort at resource 
mobilisation which is anticipated to yield Rs. 276 crores to the Centre and Rs. 65 
crores to the Slates. The tax pob'ey has imposed a measure of austerity among the 
various sections of the commumty. The States in general hare also made a signi- 
ficant elTort at raising additional resouices and effecting economy in expenditure. 
As a result, the oreral! deficit of the Centre and Slates combined has been reduced 
substantially from Rs. 347 crores in 1962-63 to Rs. 223 crores in 1963-64 (Budget). 
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PART !l 


CHAPTER II: PRODUCTION 

Agricultural production m the crop year 1961*62, with the adverse weather 
conditions, was maintained at the record level attained in 1960-61. During 1962-63, 
insu/Ticicncy of ram and its uneven distribution and floods arc reported to have 
caused considerable damage to the kharifas well as rabi crops in various parts of 
the country. Even so, the outlook for these crops appears, on the whole, satisfactory. 
The performance on the agricultural front this year, as in the previous year, seems 
to indicate that the various agricultural programmes, including the intensive schemes 
of cultivation, have increasingly provided a cushion against the vagaries of the 
monsoon. The tempo of industrial production which, after a striking advance in 
1960, had tended to slow down during 1961 and the major part of 1962, seemed to 
be picking up m the closing months of 1962, following the declaration of the emer- 
gency, which was m some measure facilitated by the larger availability of basic 
supplies like coal, steel, power and transport, sizeable addition to installed capacity 
and increased utilisation of existing capacity in a number of industries. For the 
year 1962 as a whole, the rate of growth was about the same as in 1961. The rate of 
growth in national income, at constant prices, for 1961-62 recorded a significant 
drop, primarily because of the absence of any overall increase in the principal 
sector, namely, agriculture. 

AGRlCULTURALlPRODUCnON 

The index of agricultural production, which had risen by 8.9 per cent to 139.9 
in 1960-61, remained at the same level in 1961-62. In 1962-63, despite adverse 
weather conditions as in 1961-62, the overall prospects for agricultural output appear 
to be satisfactory. 

facrigralfts: Although the acreage under foodgrains was slightly higher in 
1961*62, the output at 79.8 million tonnes was slightly lower by 1.4 per cent as 
compared to iherccordcropof 81 million tonnes in 1960-61. The production of cereals 
in 1961-62 was practically at the same level as in 1960-61, with rice almost maintaining 
the record level and wheat establishing a new record at 11.8 million tonnes. The 
production of jowar, however, declined by 17 per cent to 7.8 million tonnes. The 
production of pulses at 11.7 million tonnes m 1961-62 was also lower by 7. 8 per 
cent. 

Data on outturn for the 1962-63 crop year are not yet available. According lo 
preliminary ofllcial estimates, the area under major cereals and pulses, such as rice, 
wheat, jowar and gram, is estimated to be slightly larger than in I96h62. The output 
of rice is likely to show a fall, but an improvement in other cereals is expected. On 
the whole, it would appear that the production of foodgrains during 1962-63 may be 
somewhat larger than that in 1961-62. 

Colton; Production of cotton, which had reached a record level of 53.25 lakh 
bales in 1960-61, declined sharply by 16.5 per cent to 44.45 lakh bales in 1961-62, 
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maioly due lo unfavourable climatic conditions in important cotton growing tracts, 
viz., Gujarat, Madhya Pradesh and Maharashtra. The output during 1962-63, 
however, is expected to be substantially hi^er at 56 lakh bales as a rwult of an 
increase in area coupled with favourable weather conditions, though it would still fall 
short of the target fixed for the year (57. 10 lakh bales). In order to step up cotton 
production, a package programme for iotensh-c cultivation of cotton was introduced 
in nine important cotton growing Slates and fifleen blocks of 15,000 to 45,000 acres 
each were selected for 1962-63. The programme was, however, only partially executed 
during the year since the sanction for it \m secured late. 

Aggregate mill consumption of cotton (both Indian and foreign), which had 
increased by 3.30 lakh bales to 53.73 lakh bales in 1960-61 (September 1960 to 
August 1961), increased further lo a record le\-cl of 56.88 lakh bales in 1961-62. This 
rise was who!!}’ under Indian cotton. The consumption of Indian cotton, which bad 
fallen from 43.65 lakh bales in 1959-60 to 42.46 lakh bales in 196(W1, increased to 
47.09 lakh bales in 1961-62. The consumption of foreign cotton, ho^Tr, declined 
from 11. 27 lakh bales to 9. 79 lakh hales in 1961-62. Dnringthe first sixmonlhs of the 
1962-63 season— September 1962 to February 1963 — aggregate consumption declinrf 
from 28.65 lakh bales to 27.95 lakh bales. The consumption of Indian cotton by 
mills was lower at 22.49 lakh bales as compared to 23.17 lakh bales in the conts- 
ponding period of last year. The consumption of foreign cotton also declbed slightly 
by 0.03 lakh bales to 5,45 lakh bales. 

Juie: Production of jute, which had risen lo a new high in 1961-62— cs’en 
slightly surpassing the ThinJ Plan target of 62.5 lakb bales— dropped sharply during 
1962-63. The acreage under jnie and mtsla during 1962-63 recorded a fail of 8 and 10 
per cent, respccthely, over the pres'jous year, mainly due to the low prices of the 
■ fibres in the previous season and insufficient rains at the time of sowing. The decline 
in area coupled with adverse weather conditions during the crop period brought 
about a fall of 15 per cent and 10 per cent in the production of jute and larsta, 
respeclis-ely, to 54 lakh bales and.15 lakh bales in 1962-63, as against a record crop 
of 64 lakh bales and 17 lakh bales, respecrively, during I961-62.At the same time, mill 
consiimption is expected to rise to about 73 Jalh bales in 1962-63 from 65 lakh bales 

in 196I-62,owingittainlytoIndianJiitcMiIIsAs50cbtioDnjeiaberjailismajnt3iningthe 

m 2 ximum lewl of production during the year. Usspite lower production and higher 
mill demand the os'erall supply position of raw jute irmained very comfortable. 

Oilseeds: The output of major oilseeds ^oundnut, rape and mustard, 
sesamum, linseed and castorseed) registered a rise of 4.7 per cent from 6.6 million 
tonnes in 1960-61 to 6.9 million tonnes in 1961-62, owing mainly to the inrrow m 
area and partly due lo favourable weather condiiioiis. Among the major oilseeds, 
production of groundnut, linseed, castorseed and sesamum increased by 
cent. 0.5 per cent, 13.5 per cent and 15.6 per cent, respectn-ely, ta 196J-62 The 
output of rape and mustard, however, registered a decline of 3.7 per cent. 

In 1962-63 (according to arailable estimates), while the area imdrr ^un^ut 
increased by 3.4 per cent, the production declined by 2 per cent to 4.6 niilhos 
owing mainly to early cessation of the monsoon in Gujarat and Madhya Pra 



Agrici/lti/ral Prodvctios 


IS 


The area under rape and mustard, and sesamum showed increases of 10.3 per cent 
(first estimate) and 5 2 per cent (third estimate), respectively, during 1962-63 as 
compared with the corresponding adjusted estimates for 1961-62. The area under 
linseed w-as, however, slightly lower by 0.2 per cent, as compared to last year. 

fn pursuance of the decision taken in February 1960 by the Indian Central 
Oilseeds Committee, a package programme for increasing the production of ground- 
nut through the use of improved seeds, fertilizers, plant protection, irrigation, 
demonstration and credit facilities was introduced in 1962-63 in fiveStates, namely, 
Andhra Pradesh, Madhya Pradesh, Madras, Maharashtra and Uttar Pradesh ; 
Gujarat and Mysore would also be implementing this programme in due course. 
The programme aims at covering an area of I 8 lakh acres during the Third Five Year 
Plan and is expected to result in additional production of 40 per cent in the area 
covered by the project. 

Sugarcane: In contrast to a sharp increase in 1960-61, sugansane production 
(in terms of gur) declined by 6.8 percent to 9.9 million tonnes in 1961-62 despite an 
increase in area under sugarcane by 2 6 per cent. The fall in production is ascribed 
to adverse weather conditions during the crop period. In 1962-63, according to the 
second estimate, the area under sugarcane shows a fall of 7.8 per cent from the 
corresponding adjusted estimate for 1961-62. 

Tea*: The output of tes, which had increased by 10.4 per cent in 1961, declined 
by 2.8 per cent to 344.4 million kgs. in 1962. The crop in North India, particularly 
in Assam and North Bengal, declined by 4. 1 per cent mainly due to adverse weather 
conditions, but the fall was partly offset by a rise of 1 .3 per cent in the output In 
South India. A reference was made in last year’s Report to the introduction by the 
Government of a scheme called the Te.t Planration Finance Scheme to provide long- 
term finance for tea gardens for the purpose of replanting, replacement and extension 
of old tea areas; details of the progress made under the Scheme are given in Chapter V. 
Exports often continued to rise, the total exports during 1962 being 214.0 million 
kgs. as against 205. 3 million kgs. in 1961 and 195. 1 million kgs. in 1960. 

CoJ^eef: Production of coffee during 1962-63, estimated provisionally at 54,000 
tonnes, recorded a rise of 17.9 per cent over (he corresponding esliznate of 45,800 
tonnes in 1961-62. The tentative export allocation out of the 1962-63 crop is 21,300 
tonnes as compared to 20,000 tonnes allocated for export out of the 1961-62 crop. 

Tobacco: In 1961-62 production of tobacco at 3.44 lakh tonnes was lOAper 
cent higher than in 1960-61 (3 . 12 lakh tonnes). The increase was attributed to a rise 
of 3 . 6 per cent in area together with favourable climatic conditions during the growing 
period of the crop. 


lyOVSTRIAL PSOOUCTION 

During the major part of the year 1962, industrial production expanded at a 
somewhat slower rate than in the corresponding period of 1961; but in the last 


• Based on the data supplied by the Tea Board, 
t Based on the data supplied by the CoBee Board. 
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two months of the year there was a distinct improvement in the rate of growth; on 
balance, for the year as a whole, industrial output rose at about the same rate 
(7.3 per cent) as in 1961. The average general index of industrial production 
(base: 1956=100) rose from 129.8 in 1960 to 139.3 in 1961 and to 149.5 in 
1962. The order of growth in 1962 was. however, fractionally higher than the 
average rate of growth during the Second Plan period (7.1 per cent on the 
revised basis), though in the last two years of the Plan the rate was exceptionally 
high at 10-1 1 per cent. The overall increase in output during 1962 was rendered 
possible, inter alia, by (i) greater av'ailability of basic supplies, such as coal, steel, 
power and transport, (ii) improwd supply of raw jute and (iii) appreciable 
additions to capacity coupled with an improvement in the utilisation of the existing 
installed capacity in a number of industries. The national emergency has 
necessitated a reorientation of the industrial pattern, with the highest priority 
being accorded to industries having a direct bearing on defence efforts. 

The increase in the overall industrial output during 1962 was shared by almost 
all the major industries except matches, silk textiles and synthetic fibres, sugar and 
tea which showed noticeable declines. Output expanded at a faster rate during 1962 
than in 1961 in the case of jute and woollen textiles, finished steel, alumituum. coat 
and paints, varnishes and lacquers. 

Among capital goods industries, there was a higher rate of growth In output 
during 1962 in storage batteries (7,0 per cent as against 3.7 per cent in 1961). 
automobiles (6.4 per cent as against 4.2 per cent) and dry cells (11.8 per cent as 
against 2.9 per cent). As against this, output of power transformers, railway wagons 
and power driven pumps rose at a lower rate (viz. 32.5 per cent, 32.3 per cent and 
2.9 per cent, as compared to 38.5perceat,4l.Dper cent and 19.5percent respec- 
tively), and that of diesel engines fell by 7.4 per cent as against a rise of 2.9 
per cent in 1961. 

In intermediate goods, the average index for jute textiles ^mpro^ed substanti- 
ally by 22.4 per cent in 1962 in contrast to a fall of 9.7 per cent in 1961. A noticeably 
faster rate of growth in output was recorded in paints, varnishes and lacquers (13.2 
per cent as against 8.5 per cent), finished steel (32.2 per cent as against 2S.9 per 
cent) and coal (9.7 per cent as against 6.6 per cent). The increase in output in papCT 
and paper boards was about the same as in 1961 (5 per cent) but was small^ in 
pig iron and ferro-alloys (16.6 per cent as against 19.2 per cent), fertilisers (10. 
per cent as against 14.0 per cent) and cement (4.1 percent as against 5.1 percent). 

Among consumer goods iadustnes, larger increases were recorded in vanaspati 
(9 per cent as against 0.4 per cent), sewing machines (12.1 per cent as againstS. 
per cent) and electric lamps (24.8 per cent as against 13.3 per cent). The output of 
matches, howev’cr, suffer^ a set-hack, falling by 26.4 per cent in 1962 as a 

rise of 13.2 per cent in 1961. The index for cotton cloth (mill sector) showed no 
change during 1962; it had fallen 2.1 percent in 1961. 

During the year, there was a further broadening of the industrial base through 
additions to existing capadtj’, the diversification of industries into related fields o 
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manufacture and the establishment of entirely new ranges of production. Substantial 
additions to capacity were made during 1962 in a number of industries, such as tyres 
and tubes, aluminium, caustic soda and cables and wires, as a result of which their 
output went up. Produaion of several items commenced for the first time in the 
country; among them were formaldehyde, heavy water, tyre cord yam, polyester 
resins, transistors and diodes, permanent magnets, microscope slides and punch- 
card sorters. 

Production trends in some of the more important industries are noticed in 
somewhat greater detail in the following paragraphs. 

Jure manu/aetUKs: The jute industry, assured of a plentiful supply of raw 
material following the exceptionally good raw jute crop during the 1961-62 season, 
was able to dispense with restrictions on production, such as curtailment of working 
hours and compulsory sealing of looms, and worked to full capacity almost throughout 
the year. As a result, production of jute goods, which had sufTcred a setback during 
1961 because of inadequate supplies of raw jute, recorded a marked improvement, 
rising from 9. 71akh tonnes in 1961 to 11.8 lakh tonnes in 1962— anincTeascof22 per 
cent in 1962 as against a decline of 10. 5 per cent in 1961 . The rising trend In the output 
of jute goods has also continued during the first quarter of 1963 and this trend is 
expected to be maintained in view of the comfortable supply position of raw jute 
during 1962-63. Output of jute goods at 3.02 lakh tonnes during fanuary-March 
1963 was by 18,000 tonnes higher than in the corresponding period of 1962. The higher 
level of output of jute goods was accompanied by increased offtake, both internal 
and external. Despatches of jute goods for internal consumption during 1962 placed 
at 3.03 lakh tonnes were higher by 24,900 tonnes when compared to those in 1961, 
and (hose for exports improved from 7. 1 lakh tonnes in 1961 to 8.5 lakh tonnes. 

A reference was made in the last Report to the modernisation and expansion 
programme of this industry; the programme has been almost completed upto the 
spinning stage. About 80 per cent of the fine yam capacity and 90 per cent of the 
coarse yam capacity needed to feed the standard hessian and sacking looms have 
been modernised. Mills arc at present modernising their winding sections and will 
follow this up by installing automatic looms. Meanwhile, standard looms are being 
rendered semi-automatic by fitting crop loaders to them. Further, in order to enable 
the jute mills to diversify their production and secure new markets for wide hessian, 
Government have decided to grant licences under the Industries (Development and 
Regulation) Act for installation of a large number of broad looms for wide hessian 
pr<^uction. Oovemment have also decided to freely permit further expansion of 
spinning capacity (above that necessary to match the weaving capacity on a single- 
shift basis) so as to match the increased demand for jute goods in the Third Plan. 

Cotton textiles: During most of (he year, the cotton textile industry was con- 
fronted with the problem of inadequate supplies of raw cotton which was to some 
extent alleviated by larger imports of cotton. Hence, output of both yam and mill- 
made cloth fell during J962; production of cotton yarn in 1962 (860 million kgs.) 
was only slightly lower than in 1961 (862 million kgs.) but the output of cloth (mill- 
made) was substantially lower at 4,560 million metres in 1962 as against 4,694 million 

2 
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metres in 1961 ; an additional factor responsible for lowr output of mill-made cloth 
wns the increased diversion of yam to the decentralized sector. Imports of raw cotton 
amounted to 8 lakh bales during the 1961-62 cotton season as against 1 1 lakh bales 
in 1960-61. Notwithstanding the operation of seseral export incemis-e schemes, the 
export performance of cotton piecegoods was disappointing. The s olume of exports 
of cotton piecegoods, which hadfallenfrom635miUionmetres in I960 to 524 imllioa 
metres in 1961, fell further to 446 million metres in 1962. Although the output of mill- 
made cotton cloth was lower during 1962, Ibis was to some extent oSset b)' an 
increase in the output in the decentralised sector. Since exports from this sector 
were also lower during the jtar, the total asailabilitj' of cotton cloth for domestic con- 
sumption would appear to have beenmorcorlesscuintainedflround the 1961 level. 

As an export promotion measure and as part of their policy of assisting the 
industry in its modernisation and expansion programme, the Government decided 
to permit replacement of plain looms by automatic looms (7,5CX) out of a Third Plan 
target of 25,000 looms) provided the mills undertake to export 50 per cent of their 
production at the rate of 13,333 >-ards per loom per year and give a bank guarantee 
for the fulfilment of the obligation. Allotments for replacement have already been 
issued in respect of 6,672 looms. 

Further, because the existing installed machinery in a majority of the units is 
old, the modernisation programme of the textile industry has been accorded a high 
prioritj', Within the limited foreign exchange available, the highest priority is pven 
to the import of capital goods, accessories and components required for the manu- 
faeture of textile machinety'. Imports are allowed under cash ceilings, credits, reserve 
credits and also loans given by the ICICI. To ensure that the quality* of indigenous 
machinery conforms to international standards, a textile machinerj' inspectorate is 
being set up. 

Coal: Production of coalat 61. fimilliontonnesduring 1962 very nearly touched 
the target of 62. OS million tonnes fixed for 1962-63, and represented a rise of 9-8 
per cent over the level for 1961. The marked improvement in the rate of growth in 
coal output during 1962^ which almost equalled tie rate of growth fJOpw cent) in 
1960, was facilitated by the increased availability of trznspoit and power; tie bottle- 
necks in these sectors had affected the production and movement of coal during 1961. 
Another contributory factor was ibe working of the mines ever)’ day of the week 
since the declaration of the emergency. There was a distinct imp.'ovraecl in the 
rail transport facilllics for the movement of coaL As a result, stocks at pitheads were 
substantially lower throughout 1962 as compared to those in 1961. fhe approved 
outlay on the Third Plan programme of the railwajs has been raised in crier to 
specificary meet the nerds of coal movemwil; details of which are given in 
Chapter VI. The movement of coal is being progressively rationalised primely 
with a view to reduce wagon turn round tone by about 20 per cent A revi^ 
sjstem of coal distribution has been introduced from February 1963 under which 
70 per cent of the coal despatches from West Bengal^ihar will be in block rakes 
only, and, to the extent possible, in box type wagons. 
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The Third Plan target of coal output which was fixed at 97 million tonnes 
IS likely to be raised. The National Coal Development Corporation has already 
processed most of the programmes for the additional production of 17 million tonnes 
allotted to it and has reached a stage where large-scale orders for equipment can 
be placed. The foreign exchange component of the private sector expansion has been 
covered by the World Bank loan of S35 million; applications for utilisation of this 
loan have been received and several collieries have placed orders for the import of 
equipment. Following representations regarding the difliculties of obtaining matching 
rupee finance to avail of the World Bank loan, the Government approved in March 
1963 a scheme for the partial guarantee on loans to private sector coal industry by 
credit institutions in the country; this will help enlarge the supply of institutional 
credit to the industry. In addition, the Government decided to allow private coal 
producers to develop coal mines in areas which are not contiguous to their existing 
mines, and to extend financial assistance (o collieries, if necessary, for increasing 
production. An incentive was provided to coal miners by allowing price increases 
ranging from 38 nP. to Rs. 1 .SOpertonnefor thevanous grades of coal. Government 
have also under consideration ( i) the introduction of a scheme for incentive bonus to 
collieries and (ii) provision of financial assistance through the National Industrial 
Development Corporation to coal companies which, due to lack of rupee finance, are 
unable to put through their expansion programmes. 

Pig kon and ferro-alloys: The slowing doivn in the rate of growth in the output 
of pig iron and ftrro-alloys noticed during 1961 continued during 1962. Production 
of pig iron and ferro-alloys at 58 lakh tonnes in 1962 showed an increase of 17 per 
cent as against a rise of 19 per cent in 1961 and 35 per cent in I960. Of the total 
production, pig iron for sale accounted for 9.7 lakh tonnes, the public sector 
projects contributing 7.2lakh tonnes. On the other hand, the demand for pig iron 
has been rising at a much faster rate, resulting in a countrywide shortage of pig iron, 
particularly of the foundry grade type. A scries of measures are being taken to conserve 
and augment the production of pig iron. These include (i) the issue ofa directive to 
both public and private sector producing units to work to full capacity, (ii) the import 
of pig iron from the Soviet Union and (lii) the request to the railways to restrict the 
use of pig iron by using concrete sleepers and to the foundries to use more scrap. 

Finished steel: Production of saleable finished steel rose from2. 8 million tonnes 
in 1961 fo 3.8 million lonnesorby33 per cent as compared loa nse of 29 per cent 
in 1961 and 25 per cent in 1960. Demand for steel has also risen progressively necessit- 
ating the continuance of imports of nearly one million tons of iron and steel. Following 
the declaration of the emergency in October 1962, the steel industry was geared to 
defence production. Among the public sector steel plants, the Bhilai Steel plant, 
which had already attained full production in 1961. worked in excess of its full 
capacity (1 . 1 million tons). The Durgapur plant reached the capacity rate of produc- 
tion of ingot steel by January 1963 and the Rourkela plant in March 1963. 
Export of a sizeable quantity of finished steel was permitted in order to import 
certain steel items urgently required for defence production without incurring 
additional foreign exchange expenditure. The Government also allow'cd an 
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increase in the retention prices of steel in view of the recent increases in rail freight 
rates and statutory price of coal. 

Cement: Cement output rose from 82.5 lakh tonnes to 85.9 la :h tonnes in 
1962 or by 4.1 per cent as against 5.1 j»er cent in 1961. The increase in output came 
mainly through better utilisation of the existing capacity, since the addition to 
installed capacity u'as small. In December 1962, the industry was reported to be 
working to full capacity as against 90 per cent earlier; the output of cement advanced 
from an average of 0.7 million tonnes per month in the first 10 months to 0.87 
million tonnes in December. Offtake was also substantially larger as reflected in 
stocks with producers which fell from 176,600 tonnes at the end of January 1962 to 
148,300 tormes at the end of December 1962. The demand for cement, both for 
capitalexpansion and construction activity, was substantially larger than the available 
supplies; the situation was aggravated by shortages of wagons and this led to scarcity 
of cement for some time particularly in the West Bengal, Bihar and Assam regions, 
and also in Madras and Delhi, as also to some difficulties for other States in obtaining 
their quarterly quotas in time. In order to bring about equitable distribution of 
cement, the Government of India advised State Governments in April 1962, to 
determine the priority of different demands for cement and to reintroduce such 
control measures as might be necessary. Following the gearing of the production ' 
and distribution of cement to meet the increased defence requirements, a series of 
measures were taken to step up production, to effect economy in its use and to 
prevent the adulteration of this commodity. On January 22, 1963 the Government 
announced an incentive scheme for stepping up of production under which a cement 
producer raising production in 1963 above the highest level achieved by him during 
the previous three years would be eligible to an extra payment ranging from Rs. 2.50 
to Rs. 5.50 per tonne on the additional production. In early 1963, the Government 
of India announced its decision to cut the quota allocations to States by 25 per cent 
during the quarter January-Marcb and also to reduce by 10 per cent the allocations 
for non-defence requirements of the Central Ministries. On November 30, 1962, the 
Government of India declared cement to be an ‘essential commodity* and prohibited 
the manufacture or sale of any variety of cement not conforming to the standards 
laid down by the Indian Standards Institution. 

Engineering and metallurgical industries: Among the engineering and metallur- 
gical industries, further increases in production were recorded in most of the items 
during the year. As regards light mechanical industries, a substantial rise in produc- 
tion was noticed in items such as ball-bearings, lypewTifers, serving machines, 
hurricane lanterns, bicycles, zip fasteners, leaf springs, etc. Punch-card sorters were 
manufactured for the first time in the country. In the electrical engineering group, 
production of electric lamps, fiuomscent lamps, miniature lamps, radio receivers, 
gramophones, air-conditioners, water coolen, refrigerators, house-service meters, 
electrical steel sheets, power-cables, gears, etc. showed a marked improvement. 
Production of radio sets was stepped up by using more indigenous components 
like transistors and diodes, polyester capaciton, paper cones and loud-speakers. A 
decline in output was, however, recorded in the case of bare-copper conductors 
owing to the switchover from bare-copper conductors to aluminium conductors, 
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to save foreign exchange spent on the import of copper. The pace of progress In 
most of the metallurgical industries was satisfactory within the limited foreign 
exchange facilities for raw materials. 

Chemical industries: The chemical industries maintained a satisfactory level 
of output, despite foreign exchange shortage, the production of sulphuric acid, 
soda ash, sodium bicarbonate, industrial explosives, safety fuses, polyethylene, 
polystyrene, potassium permanganate and antibiotics recording considerable increases. 
The Output of aspirin, vitamin D 12 and sodium hydrosulphite nearly doubled and 
that of nitrogen gas and argon gas went up by 60-70 per cent. New items like 
streptomycin, anti-histaminesandcertain iranquil/scrs were produced for the first time 
in the country. A scheme was licensed for the manufacture of picolines which is the 
raw material for a number of essential drugs. 

Sugar: Production of sugar during the 1961-62 season (November to October), 
which was regulated under the Sugar (Regulation of Production) Act, 1961, with 
fixed quotas for individual factories (following ihe sharp increase in output to 29. 83 
lakh tonnes in 1960-61 season, stagnant demand and accumulation of large stocks) 
came to 27.06 lakh tonnes— a fall of 2.77 lakh tonnes or over 12 percent over the 
1960-61 level. There was a significant Increase in the internal demand, and the off- 
take of sugar from factories for internal consumption rose from 21.67 lakh tonnes in 
1960-61 to 26.28 lakh tonnes in 1961-62. Besides, there was a larger offtake of 3.38 
lakh tonnes from sugar factories for export. Even so. with a carryover of 12.21 lakh 
tonnes from 1960-61, the total supply position during 1961-62 was comfortable. At 
the end of October 1962, the factories were left with a stock of about 10.20 lakh 
tonnes. With the commencement of the 1962-63 crushing season, the Government 
withdrew the restrictions on the production of sugar; notwithstanding this, the 
production is expected to show a further decline to about 23 lakh tonnes in the 
1962-63 season. The anticipated drop in production would be the combined result 
of a reduction in the sugarcane crop, as stated earlier, and the increased diversion of 
sugarcane for the manufacture of khandsari and gur whose prices have risen sharply 
during 1962. To arrest this diversion of sugarcane, mills have been advised to pay 
higher prices than the minimum prices payable to the growers. In the Punjab, steps 
were taken under the Punjab Sugarcane (Regulation of Purchase and Supply) Act, 
to direct all cane growers within specified areas to sell their entire sugarcane crop to 
sugar mills. Further, better balance between availability of wagons for gur and 
sugar has been secured and care is being taken to ensure that the transport of gur 
does not secure any preferential advantage. 

Commitments for export of about 4.33 lakb tonnes of sugar during 1963 have 
already been made. A programme for manufacture of about 2.5 lakh tonnes of raw 
sugar has been formulated in consultation with the Indian Sugar Mills’ Association 
and Indian Sugar Technologists. 

TRENDS IN NATIONAL INCOME 

According to preliminary esfiniates, national income or net national output at 
factor cost, at 1948-49 prices, is placed at Rs. 13,020 crores for 1961-62 which shows 
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a modest rise of only 2. 1 per cent over the In-el of Rs. 12,750 crores (resised) for 
1960-6J. This order of increase w'as noticeably smaller than the average annual rale 
of grosvih of 3.4 per cent and 4.1 per cent in the Pint and Second Plan periods, 
respectively. The rise in national income during 1961-62 cam; mainly from sectors 
other than agriculture; this was in contrast to the all-round improsrment in 
agricultural as well as non-agriculiural sectors in 1960-61. when the national income 
recorded a striking increase of 7 . 5 per cent. The per capita national income (at constant 
prices), which had shown a rise of 5.2 per cent in 1960-61 at Rs. 293.7, showed 
almost no change during 1961-62 at Rs. 293.4. Sectorwisc. the increase of Rs. 270 
crores in national income during 1961-62 was distributed under mining, manufactures 
and small enterprises (Rs. 90 crores or 4.3 per cent), commerce, transport and 
communications (Rs. 70 croms or 2. 8 per cent) and other services — professions and 
liberal arts, government services (administration), domestic services and house 
propertN' — (Rs. 170 crores or 7.3 per cent). The contribution of agriculture, animal 
husbandry and ancillar)’ activities was lower by Rs. 30 crores or 0. 6 per cent. The 
share of the agricultural sector has shown a moderate but steady decline from 47.7 
I>er cent in 195S-39 to 45.0 per cent in 1961-62. 

Expressed at current prices, national income in 1961-62 worked out to R». 14,630 
crores or Rs. 470 crores (3.3 per cent) higher than in 1960-61 (revised), Fer capita 
income at current prices also showed a moderate increase from Rs, 326.2 in 1960-61 
to Rs. 329.7 in 1961-62. 


1951-52 t952-S3 19S3-S4 t9S*.5S 1955-56 1956-57 1957-58 I95S-S9 1959-60 196P-61M96l-gg 


Net output ifi 
Rs. ahjat 

1, Al Cuneal 99*7 93-2 104*8 96*1 99*8 lU-I 113*9 126*0 129*5 J41-6, 

prices „.(+ 4*6)(— i*5)(4- 6-7)(— 8*3)(-f 3*9)(-rl3*3) (+0*7) (■M0*6)(+ 2*8){+ 9*3)(-l* 3-3) 

2. At 1948-49 91*0 94*6 100-3 102*8 JW*8 110 0 105*9 116*5 118*6 127*5 ^ 130-2 

prices ...{.■*■ 2*g)(+ 4-0)(-f 6-0)<-t- 2'5)(+ l*9)(-‘- 5-0)(— l*0)(-r 7-0)(-r l*8>(^ 7*5)(- -•>) 


Per capita net 
output is Rs. 


3. At Currtot 274*2 265*4 278*1 250-3 255*0 283-3 279*6 303-0 304-8 326*2 3»-7 

prices .. (J- 2-9) (— 3*2) (-i- 4*8)(— 10*0)(- l*9)(-rn*l)(— 1*3) (-f 8*4)(-!- 0-6) (-J* 7-0) (-f I'*) 


4. At 1948-49 250*3 255*7 266-2 267*8 267-8 275-6 267-3 280*1 279*2 293*7 2^'f 

prices 1*1)(-1- 2*2)(+ 4*l)(-;- 0*6> (— ) (-r 2-9)(— 3*0) (+ 4-8) (— 0-3)(* 5*2)(— 0*1) 


AVe y4: Figmes ia brackets relate to percreUpe s-arialioos O'er Ibe pm-ious pear. 

/f’trie S : In respect of natiocal iocome for 1959-60 and 1960-61. the nethod of estinsatiem has been rrsiKd 
adoption, for Uk first tune, of the results of the random aantrJe crep-ciittine sursej’ in TctrectcS scparcace in untf 
Pradesh. Tba other new features include cuinly (I) the scalicp dc»n of the id.-utnnrnt factor (fren 2 p«eent to I-' 
percent for oon/under reporting of agncultunlajeassn'iewoftbe costinuous increase in the cenerare cfasn^tOTi 
statistics during the past few years, (2) re«‘i03 of estimates of net outrut of forestry sector in the litbi o* 
available data and (3) revisions in the per h«d eanungs of the gainfully ocevried pers^ in tmalJ 
ether commerce and transport, rrofessions and liberal am and dceaesiic sei'-ice. For the estimates at 
certain changes are introduced ; for example, in respect of factory establisbmenii, use was made of the 
index numbers of industnal production with 1956 a* base which feme a much wider coserarecccTArtd to tie 
series with 1951 as base. The fipercs of foodpains pi^uction frera 1959-60 onwards and those of tvgarcaae et.-r-.n 
from 1960-61 oswardsarenoisincily cn acomparaWebasiswjth tiose/orlbeeartier jeart. 

t abji*-100 crores •Revised @ Preliminary 
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CHAPTER m ; PRICES 


In contrast to the improvement in the general level of prices in 1961-62, 
after the steady worsening in each year of the Second Plan, the price situation during 
1962-63 again showed signs of deterioration. Wiile the decline in the general price 
level in 1961-62 was brought about largely by thd price movements in two com- 
modities, namely, jute and groundnut, the upward pressure this year was exerted 
primarily by food articles (more specifically nee, pulses, milk and ghee, sugar and 
gur, tea and coffee) and was due in a large measure to inadequacy of available food 
supplies in the context of rising demand. The increase in indirect taxation in the 
1962-63 and 1963-64 budgets and the higher prices allowed by Government in respect 
of certain price administered commodities also contributed to the general price 
increase. The emphasis in the price policy, which acquired a new impetus and urgency 
since the commencement of the emergency, was placed primarily on restraining the 
price increase in essential commodities. To this end. a wide range of measures were 
taken, among them being incentives to step up production, larger imports to augment 
domestic supplies, control over production, distribution and pricing of commodities, 
and enlisting of the co-operation of the associations of foodgrains traders to 
regulate their activities, and improvement of trading practices through voluntary 
effort. The price trend during 1962-63 should, therefore, be viewed against the back- 
ground of these developments. In line with the rising trend of the general level of 
prices, the consumer price index also advanced during (he year; the increase was 
about the same as in last year. Further, unlike last year when there was no decline 
in the index in any centre, this year the index in a few centres registered declines. 

This chapter also refers to the trends in gold and silver prices. The price of gold, 
after reaching an all-time peak, declined precipitately in the latter part of the year 
following the announcement of Oovcmmenl’s gold policy measures. Tow’ards the 
close of the year, however, gold prices again evinced signs of firmness. The price of 
silver, except for a sharp and temporary break in November, continued to be on the 
uptrend and touched an all-time peak towards the close of the year. 

WHOtESAIX PRICES 

In the earlier part of the year, which coincides with the lean period rise m prices, 
the general index (weekly) of wholesale prices (base: 1952-53=100) advanced steadily 
from 122.5 for the week ended March 24, 1962 to an all-time high of 131.2 during 
the week ended August 4, 1962; thereafter, the index remained more or less on a 
plateau till about mid-November and then declined seasonally to a low of 
125.0 for (he week ended December 15. From January 1963 the index once again 
tended to look up, rising to 127.3 for the weekended March 30, 1963. The lean period 
rise in prices this year, which was spread over a longer period than usual (March 24 
to August 4) was noticeably larger at 7. 1 per cent than that in 1961-62 (2.0 per cent 
between end-March and July 22). This increase as well as the delay in the post- 
harvest decline was mainly the result of the failure of agricultural production during 
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the 1961-62 crop j-ear to show any iinpros'cinent over 1960-61. The post harvest 
decline (from early- August to mid-December) was perceptibly smaller (4.7 per cent) 
than the preceding lean period rise (7.1 percent) due mainly to erpectations that the 
outturn during the 1962-63 crop year may not show any appreciable improvement 
Over the previous year. During 1961-62, on the other hand, the post-bar\‘est decline 
Lad more than wiped out the earlier lean period rise. The rise in prices during 
March this year also reflected the impact to some extent of the new levies on several 
commodities in the Budget for 1963-64. The net effect of these de\elopmenls was 
that over the year the general index showed a rise of 3 . 6 per cent jn contrast to a 
decline of 2.6 per cent in 1961-62. The current year’s rise is to be compared with 
the increases of 6.3 per cent in 1960-61. 5.9 per cent in 1959-60 and 5.7 per 
cent m 1958-59. The annual a\-cragc of weekly indices for 1962-63 at 127.9 
showed a rise of 2.2 per cent as against only a fractional rise of 0.2 per cent in 
1961-62; the average index had increased sharply by 6. 7 per cent in 1960-61, 3. 7 per 
cent in 1959-60 and 4.2 per cent in 1958-59. 

The rise in the general index over the year was shared by all the groups as is 
shown in Table 1, The food Ar/icUs group, which had risen by 1.3 per cent 

Table 1. Index Nombers of 33'hoIesaJe Prices 
(Baser J9S2-S3 - JOO) 


Croups 


WetAts April 1. March 3J, Mtreh 3b, PerctotaseYeriaiieaof 

196t 1962 1963 

(I) (21 P) (2) 0) 

e«r{l) 0^(2) 


I. 

All Coaunodities 

1.000 

i:6-2 

122*9 

127*3 

— 2*6 

-r 3-6 

11. 

Food Ankles 

5M 

116*9 

118-4 

123-5 

•i* 1*3 

-f 4*3 


(a) Cereals 

193 

99*7 

101.6 

I02.B 

-i- 1.9 

t*1.2 


(6) Pulses 

42 

£9*9 

91.4 

99.4 

-f 1.7 

-i-8.8 

lU. 

UCuor & Tobacco 

21 

112.7 

95*8 

113-1 

— )2-3 

-rl4*5 

IV. 

Fuel. Po>»er. Utbl and 
Lubncanls 

30 

121.5 

122*4 

137-2 

-U 0*7 

->-12*I 


lodustrial Raw Materials 

155 

155*5 

134-7 

135*3 

—13*4 

-f- 0-4 

vr. 

MinuTaciurex 

290 

128*1 

126-3 

129*5 

—1*4 

-r 2*5 


(a) Iniennediate Pro- 
ducts 

4t 

136*1 

135*7 

136*2 

— 0*3 

u. 0*4 


(M Fiaishedrroducis 

249 

126*8 

124-8 

128*4 

_ 1-6 

-f 2-9 

in 1961-62, recorded a larger 

increase 

Of 4.3 

per cent during tfc 

le year 

end was 


prininnJy responsible for the pmsurc on the general index; the increase, as 
mentioned earlier, look place mainly under rice, pulses, milk and ghee, sugar and 
gur, tea and coffee. 
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The index for the cereals sub-group as a whole which in 1961-62 had moved 
up by 1 .9 per cent, showed a smaller net rise of 1.2 per cent during 1962-63. 

Although the index for cereals as a sub-group showed no noticeable net change 
over the year, it undenivent wide seasonal fluctuations; further, there were sizeable 
fluctuations both seasonally and over the yxor in its principal constituents. The index 
for cereals, which stood at 101.6 during the week ended March 31, 1962, climbed to 
a peak of 110.2 during the week ended September 8, but thereafter it came down 
steadily to 102.8 by cnd-March 1963. Even so, the cereals prices during the greater 
part of the year ruled generally at a higher level than in 1961-62. as reflected in the 
annual average of the weekly index which rose over the >car by 3.2 percent to 105.6, 
as against a decline of 2.0 percent a year before. The index for rice, the output of 
whichduring 1961-62 at 34.2 lakh tonnes wasonlyjust maintained around the 1960-61 
level and is expected to be somewh.it lower during 1962-63, recorded an increase of 
7.8 per cent on top of a rise of 2.4 per cent in 1961-62; the increase was largely 
confined to the eastern St.ifes, namely. West Bengal, Bihar, Oriss.i and Assam. In 
wheat, the output of which in 1961-62 had surpassed the previous record for the 
fourth year in succession, the prices declined by 7.0 per cent as against a rise of 2 . 8 
per cent in the previous year. However, during the major part of the year, wheat prices 
.in the jowar producing States of Madhya Pradesh, Maharashtra and Gujarat as well 
as in the Punjab ruled at higher levels than in the corresponding period of 1961-62; 
the rise in wheat prices in the jowar producing States was largely due to a pronounced 
shortfallin the output of jowar in these States, resulting in increased demand for 
wheat, and that in the Punjab was a consequence of the diversion of large wheat 
stocks from that State to Maharashtra and Gujarat. Among coarse grains, the prices 
of jowar. b-ijra, maize, barley and ragi registered declines, the fall being particularly 
marked in the case of jowar. The index for jowar, which had risen since the 
beginning of 1962, touched an all-time peak of 141.7 in early-October, but 
thereafter it came down sharply to 106.3 in March 1963 showing a net decline of 
11,3 percent over the year. Pulses, which had risen by 1 .7 per cent m 1961-62. rose 
furthcrbyS.Spcrccnt following the drop in their production in 1961-62. 

Among non-foodgrains, major price increases vverc noticed in gur (27.2 per 
cent), sugar (12.7 per cent), tea (17.3 per cent) and coffee (8.6 per cent). While 
sugar prices moved up only after mid-January 1963, on apprehensions of a fall in 
output in the context of a significant rise in domestic demand, gur prices have 
remained at a higher level throughout the year; the persistent rise in sugar prices 
necessitated the adoption of a scries of regulatory measures concerning the price and 
distribution of this commodity. In tea and coffee, the output of which during 1961-62 
was lower, as stated earlier, the price advance was partly due to the enhancement of 
excise duties. The inde.x for milk and ghee recorded an increase of 6 .0 per cent over 
the year over a rise of 6. 1 per cent in 1961-62. The prices of fish, eggs and meat 
on the other hand, declined by 2.9 per cent. 

The group 7rtdi«rr/o/ /Jaw Materials' showed a fractional rise, but there 
were noticeable variations in individual comtituents. For instance, fibres as a sub- 
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group rose by 5.7 per cent, Tvitb rsw cotton advancing by 5.9 percent and raw jute 
by 4 . 6 per cent. The index for raw cotton which had risen following the poor crop 
of 1961-62 season, from 103 for the week ended August 26, 1961 to 113.1 on 
March 17, 1962, moved up further to 115.9 by the end of July 1962; the increase 
would probably hare been larger but for the stringent restriction on the marketing 
of cotton and larger imports of raw cotton. With expectations of a substantially 
larger outturn in the 1962-63 crop, the index receded to 1(® in the beginning of 
Jatiuarj’; since then, how^rer, following a downward rcsision of the crop estimates, 
the index once again advanced to 117.6 by the end of March, the highest lerel in 
the last decade. Raw jute prices tvhich had fluctuated violently in the preceding 
years (a rise of 117.9 per cent in 1959-61 and a fall of 42.4 per cent in 1961-62) 
remained during most of the year below the prescribed TninifniTTn le^-el and 
showed only a modest rise of 4,6 per cent for the year as a whole. Most of the 
increase under fibres was offset by declines under oilseeds, minerals and others. 
Oilseeds prices, as a sub-group, fell by 3 . 5 per cent, the major constituents, ground- 
nut, linseed and castorseed falling by 8.6 per cent, 2.1 per cent and 10.5 per 
cent respectirely; the decline was largely due to the improvement in oilseeds produc- 
tion during the 1961-62 season. The removal of the excise dutj' on unprocessed 
non-essential edible oils did not exert any noticeable effect on the oilseeds 
prices. 

Thejndieesfor the groups and '/ueJ, poyr^er, Vshl aid b^ri- 
cants' rose orer the year by 14.5 per cent and 12.1 percent, respectirely; the increase 
took place mainly in March 1963 and was largely the result of the enhancement of 
the excise and import les-ies on tobacco, kerosene, diesel oil and motor spirit. The 
increase of about 9 per cent over the year in coal prices was due to the grant by 
Goremment of an increase in coal prices in 1962-63 and the further increase per- 
mitted with effect from March 1963 to cover the rise in costs as a result of the 
Coal Wage Board’s recommendations. 

'Manufactures', which had fallen last j-ear by 1 .4 per cent, row during the year 
by 2.5 per cent. The increase occurred principally under ‘finished products’ which 
rose by 2.9 per cent, ‘intermediate products’ showing only a nominal rise of 0.4 per 
cent. The rise in prices of ‘finished products* was ^e net result of increases under 
cotton manufactures (5.3 per cent), metal products (5.9 per cent), chemicals (4.3 
per cent) and others (4.0 per cent) and a decline (14.3 per cent) under jute manu- 
factures. Prices of cotton manufactures showed a rise particularly after cid- 
December. The index of metal products, alter rising in the first quarter of the jear, 
remained virtually steady for the rest of the year. The fall in the prices of jute manu- 
factures was due to the record rise in production during the j-ear facilitated by the 
unsealing of the sealed looms. It may be noted that the decline in the pric« of jute 
manufactures has followed a drop of 20.6 per cent last jear. Under ‘others', a factor 
contributing to the price increase in woollen textiles, silk and rayon textiles, iron 
steel manufactures, machineiy, paper and newsprint, soap, etc. was the increase m 
indirect taxation in the 1962-63 and 1963-64 Budgets. 
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PRICE POLICY 

The task of holding the price line gained a new urgency following the declaration 
of the emergency and the gearing of the economy to meet the increased requirements 
of defence and development. A wide range of measures were adopted to ensure 
stable conditions as well as to prevent speculators from taking an undue advantage 
of the situation. On the monetary front, the emphasis was placed, as detailed in 
Chapter IV, on regulating the availability as well as the cost of credit so as to discour- 
age borrowings for inessential purposes and to facilitate lending for defence purposes 
and to preferred sectors such as small scale industries, co-operatives and exports. 
On the non-monetary front, stress was primarily laid on preventing an undue increase 
in the prices of essential commodities. In recognition of the fact that an increase in 
production of these commodities was a necessary condition for maintaining their 
prices at a reasonable level, incentives were provided by ensuring minimum prices 
to cultivators to step up production. At the same time, domestic supplies were 
augmented through liberal imports of wheat, rice and cotton. The measures taken 
to ensure the availability of supplies at reasonable prices to consumers included an 
increase in the number of fair price shops, the distribution through consumer stores 
at fair prices, the release of larger quantities of stocks of wheat and sugar to areas 
where the price increase was sharp, the tightening of licensing control on wholesalers 
of food-grains and the enlisting of the help of associations of foodgrains traders in 
regulating their activities and improving trading practices through voluntary sanctions. 
In March 1963, following the enhancement of import and excise duties on com- 
modities, through the Union Budget for 1963-64, the Essential Articles (Price Control) 
Order 1963, under the Defence of India Rules was issued with a view to 
curbing prodteering through unwarranted price increases. The details of the 
measures taken are noticed in the following paragraphs. 

Essential Commodities. — Foliowingthe declaration of the emergency, a high level 
committee on price stabilisation vv^s set op in the Department of Economic Affairs 
in the Ministry of Finance to keep a close scrutiny on current price trends and 
formulate proposals for the approval of Government. The Minister for Planning 
announced in the Lok Sabha on November 10 a series of measures envisaging a 
degree of price control and regulation of production in specific fields combined 
with a massive piogisirane of consumer stores designed to ensure equitable distri- 
bution of consumer goods at fair prices. The programme of consumer stores, the 
details of which were announced on November 16, 1962 envisaged the establishment 
of a country-wide net-work of consumers’ co-operatives, covering 113 cities each 
with a population of over one lakh and 137 towns each with a population between 
50,000 and one lakh as well as the organisatiori of at least 50 wholesale and central 
stores with 1000 primary branch units during the remainder of 1962-63 and 150 
wholesale and central stores with 3000 primary branch units during 1963-64; upto 
the end of March 1963, 72 wholesale stores with about 848 primary branches were 
opened, while Slate marketing co-operatives have taken up distribution of I.O.C. 
kerosene to consumer co-operatives in 12 States, TTie State Governments were asked 
to take up the scheme “as an item of highest priority”. The entire financial assistance 
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for the scheme was to come from the Union Government through the National 
Co-operative Development and Warehousing Board, Departments and agencies of 
the Government were to set up stores specially for the benefit of their employees 
which may also be open to others in the locality. A scheme for the organisation of 
consumers’ co-operatives for industrial workers under which employers will partici- 
pate in providing capital and managerial grants was taken up by the Ministry of 
Labour and 'Employment. Besides, voluntary organisations and trade unions were 
assured of encouragement and assistance in the establishment of consumer stores. 

The specific fields in which regulation was envisaged arc (i) foodgrains, (ii) cotton 
textiles, (iii) drugs and medicines and (iv) woollen fabrics. 

The measures taken in respect of foodgrains included the release of substantial 
quantities of wheat from Government stocks (particuUrly to States where there had 
been a shortfall in millets last year and in which food prices were high this year), 
stepping up of imports of wheat and rice under P.L. 480 Agreements and through 
commercial deals and building up of adequate stocks from domestic output, 
institution of uniform conditions of licensing for wholesale traders, regulation 
of advances against foodgrains by scheduled banks, construction of additional 
storage capacity and procurement of foodgrains by the Centra from wholesalers 
and rice mills and by the State Oovemmenls from fanners directly. One of the 
main conditions of the licence for wholesale traders is to enable the Government 
to impose a levy on wholesale traders and on rice mills to obtain such proportion 
of the quantity purchased by them as may be required in the public interest. As 
an anti-hoarding measure, sub-section (3A) of Section 3 of the Essential 
Commodities Act was applied In suitable cases and the State Governments wtre 
empowered to requisition stocks of foodgrains from traders and millers. Zonal 
arrangements for rice as they existed in 1961 were continued in 1962 also. 

Imports of foodgrains during 1962-63 at 38.88 lakh tonnes (comprising 35.36 
lakh tonnes of wheat and 3.52 lakh tonnes of rice) were larger than in 1961-62 
(31.99 lakh tonnes). The bulk of the imports continued to be received from the U.S.A. 
under thcP.L.480 Pcogrsiamc. 'During January I96J an agreement was enieredinto 
with the Government of Canada under the Colombo Plan Programme 1962-63 for 
an aid of $1.5million intended for the purchase of about 20,000 tonnes of wheat. 
Agreements for the import of rice were also entered into with the Government of 
Burma in July 1962 for the import of 2 lakh tons of rice in the year 1962, and in 
December 1962 for the purchase of 1 .5 lakh tons of rice annually for a period of 3 
years commencing from January 1, 1963 and also for the purchase of 1.5 lakh tons 
of full boiled rice to be shipped by September 1963. 

Besides, under the ‘normal marketing* obligation in terms of the P.L. 480 
Agreement signed in May I960, India has to make cash purchases of 4 lakh formes 
of wheat during each of the U.S. fiscal years 1961-64. TTiis quantity has now b«n 
reduced to 2 lakh tonnes for the U.S. fiscal year 1962-63 as a special case. Against 
this quantity, about 1 . 1 lakh tonnes have already been purchased from Australia. 



Price Poucy 


29 


As regards interna! procurement, purchases of rice in the 1961-62 season 
(November-October) were undertaken on behalf of the Central Gove/nment. only 
in thesurplus States of the Punjab and MadhyaPradcsh.and totalled 3 lakh tonnes. 
Purchases of rice and/or paddy amounting to l.SlIakh tonnes in terms office were 
also made by the State Governments on their own account in Assam, Orissa, 
Punjab, Uttar Pradesh, Jammu and Kashmir and Tripura. Total purchases of rice 
and paddy by the Central and State Governments out of the 1961-62 crop thus 
amounted to 4.81 lakh tonnes (m leims of rjee) as compared to 5.5 lakh tonnes in 
1960-61. There was no regular procurement of wheat, though small quantities were 
purchased in a few markets of Uttar Pradesh mainly to provide support to the falling 
prices there. Steps have been taken to increase purchases of rice in the 1962-63 
season. In Assam, monopoly procurement of rice continues. The percentage of levy 
has been raised in the Punjab, Uttar Pradesh and Onssa and the existing levy has 
been extended to two more districts in Madhya Pradesh. Arrangements have been 
made for the purchase of rice on Central Government account in Andhra Pradesh 
and Madras. In other States, procurement will be undertaken on the basis of voluntary 
offers if prices fall to the level of the procurement prices. It is expected that rice 
procurement on Central Government account in the 1962*63 season may aggregate 
about 6.5 lakh tonnes, Market arrivals of rice and wheat in the 1961*62 season 
have been generally higher than in the previous season in most of the Slates, Total 
issues from Central Government stocks in 1962-63 amounted to about4.2 million 
tonnes (comprising 3.2 million tonnes of wheat and 1,0 million tonnes of rice), 
as against 3. 6 million tonnes in 1961-62. Stocks of foodgrains with the Central and 
State Governments rose from 24.5 lakh tonnes as on April 1, 1962 to 26.01akh 
tonnes by April 1, 1963. 

Mention was made m last year's Report of the fixation of a nummuci support 
price of Rs. 13 per maund for fair average quality of common varieties of white 
wheat, announced by the Government of India in March 1962. During 1962 
however, market prices of wheat ruled generally higher than the minimum prices 
fixed. In April 1963, the Government fixed (he minimum price at which common 
white varieties of wheat arc to be purchased during the 1963-64 season, at Rs. 14 per 
maund. The procurement prices for rice for the different States ranging from Rs.l5 to 
Rs. 16.50 per maund for common varieties were announced by the Government m 
December 1962 with a view to intensifying procurement throughout the country 
during the 1962-63 season. For procurement during the 1963-64 season, the prices 
have been raised, the increases ranging from 25 nP. to Re. 1 per maund. The Govern- 
ment also announced its decision to continue the policy of price support both for 
rice and wheat in the remainder of the Third Plan period. The price support has 
also been extended to jowar for the 1963-64 season; the Government would be 
prepared to purchase jowar at Rs. 9 per maund for while variety and Rs. 8 . 50 per 
maund for yellow variety. 

The more important among the measures taken in respect of cotton textiles 
are (i) approval by the Textile Commissioner of prices to be stamped on cloth 
together with selling margins at the wholesalq/rctail levels, (li) distribution of the 
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prescribed proportion of 10 per cent or more of the output of mills through the 
consumer stores and fair price shops and (iii) raising production of coarse, lower 
and middle medium varieties to the extent of 250 to 300 million yards a year. 

Government also took powers to impose control over production, distribution 
and pricing of woollen fabrics. The Woollen Textiles (Production and Distribution 
Control) Order, I960 was replaced by another order of the same name, issued on 
November 12, 1962, to provide adequate pow'crs to control production of wool 
tops and woollen cloth in addition to woollen yarn. Permission of the Textile 
Commissioner is necessary to acquire or install any power-operated spindle and to 
use it for the purpose of manufacturing woollen yarn. With a view to co-ordinating 
production with the needs of the public, the Textile Osnunissioncr has been authorised 
to direct any manufacturer or processor of woollen goods to produce or process 
only specified varieties of such goods. In order to check the rise in prices, the Textile 
Commissioner has been empowered to fix maximum ex-factory wholesale and retail 
prices of woollen goods and also to determine processing charges. He has also been 
authorised to compel any person to sell woollen goods in his possession to a specified 
party or to prevent such sale except in accordance with a permit. 

Side by side with the enhancement of the import and excise duties which came 
into force on March 1, 1963, the Government of India have taken precautionary 
measures through the promulgation of the Essential Articles (Price Control) Order, 
1963, under the Defence of India Rules, for preventing profiteering through 
unwarranted price increases. In terms of this Order which has notified the maximum 
price increase that would be permitted In the case of certain consumer articles viz., 
kerosene, vegetable oil products (vanaspatl), washing soap and printing and wTiting 
paper, every dealer in these commodities is required to display prominently the past 
prices of these articles as prevailing on or immediately before February 1, 1963 and 
the prices at which he proposes to sell the articles in future. Further, the Order also 
directs that there should be no increase in the prices of certain other essential 
commodities like sugar, matches, pafcni and proprictao' medicines, footwear, cycle 
parts and iron and steel products which have not been subjected to additional duty. 

Mention was made earlier of the drop in sugar production and the consequent 
bullish trend in sugar prices ; this was accentuated to some extent by the diversion of 
sugarcane for the manufacture of gur prices of which ruled at a high level through- 
out 1962. In order to meet this situation the Government took a series of measures 
some of which were designed to arrest the flow of supplies to the manufacture of 
gur while others were directed towards the stepping up of sugar production and of 
sugar supplies. These included (1) withdrawal of the 10 per cent cut in production by 
factories with effect from November 1, 1962, (2) revision in the minimum prices of 
sugarcane effective from November I, 1962, linking the price payable to the culti- 
vator with the quality of the cane — an incentive to the cultivator to raise better quality 
of cane, (3) banning of fonvard trading in gur with effect from January 19, I96J. 
(4) prohibition of the manufacture of gur and khandsari in the factory zone area m 
some States and (5) levy of purchase tax on khandsari units. Since about the middle 
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of September 1962 releases of monthly quotas of sugar from factories were increased. 
Even so, the bullish trend in sugar prices persisted necessitating the rcimposition 
of price and distribution controls. In February and March 1963, most of the State 
Governments issued Sugar Dealers’ Licensing Orders, requiring retail traders holding 
stocks of more than 50 quintals to take a licence. Later, on April 17, the Government 
of India issued the Sugar (Control) Order, 1963 under the Defence of India Rules, 
1962, empowering the Centre to fix ex-factory prices of sugar, to prescribe quotas 
for the States, to secure releases of sugar'to the States at the specified cx-factory 
prices and also to regulate the movement of the commodity. State Governments 
arc empowered to prescribe, in accordance with the Central Government’s instruc- 
tions, the margins of wholesale trade and are also required to ensure that within 
the quotas allotted, sugar is distributed equitably and at reasonable prices within 
the areas of their jurisdiction. The State-wise maximum ex-factory prices of sugar 
(including excise duty and all incidental charges) differ from one region to another, 
ranging from Rs. 108.50 per quintal in U.P. and North Bihar, Rs. 109.85 in South 
Bihar, Punjab, Rajasthan, M. P.. Maharashtra and Andhra Pradesh, Rs. 110.50 
in Orissa, Rs. Ill .20 in West Bengal, Madras, Mysore, Kerala and Pondicherry, 
Rs. 112.50 in Gujarat and Rs. 113.85 in Assam. The Reserve Bank also reimposed 
on April 27, 1963 the control on bank advances against stocks of sugar, requiring 
banks to maintain a minimum margin of 45 per cent on such advances (for details 
sec Chapter IV). 

During the 1961*62 season, the spot prices of corren in the major markets had 
tended to rise above the ceiling levels. In order to provide an incentive to the 
farmer, the ceiling prices for the 1962*63 season were raised by about 15 per cent 
on May 1, 1962; the price of the basic varicty-Moglai Janlla Fine 25/32' was 
raised by Rs. 35 per quintal (i.e. from Rs. 231 to Rs. 266 per quintal or 
Rs. 820 to Rs. 945 per candy) with corresponding increases in ceilings 
for other varieties. The "floor” prices which had been stepped up in June 
1961, however, remained unchanged. Rcccnlly. in April 1963, the "floors” for the 
1963-64 season have been raised, (he increase for the basic variety being Rs. 100 
(from Rs. 602 to Rs. 702) per candy. In the context of the poor cotton crop during 
the 1961-82 season the control over marketing and distribution of this commodity 
was continued, although the procedure for a compulsory survey was simplified. 
The survey of cotton was made compulsory only at the last stage (i. e. when the 
delivery is taken by mills or other consumers) instead of at the ginning and/or 
pressing stage as in previous years, and the 28 Regional Survey Committees were 
replaced by 8 Zonal Survey Committees. Bengal Deshi cotton intended for 
export was exempted from compulsory survey. The quota system of allotment 
of Indian cotton was continued and random requisitioning was to be resorted to 
whenever there were apprehensions that prices would pierce the ceiling levels. A 
temporaiy ban was also imposed on the movement of certain varieties of cotton 
out of the districts where they were grown. With effect from October 1962 a super- 
visory scheme for marketing of Indian cotton was introduced for ensuring that 
the prices were paid on intrinsic merits and were in accordance'with those fixed by 
the Zonal Survey Committees. The more important features of the scheme are 
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(1) the manufacturers are required to obtairt a pre-sale \'aluation certificate before 
purchasing cotton for ready delirery*; (2) the seller is not allowed to directly receire 
from the bu> er-manufacturcr an amount exceeding Vl\ per cent of the invoice N-alue 
of cotton sold by hiTn against the deliv-ery; the balance of 71 per cent of the sale 
Nalue is to be p>aid through the supervisor; (3) no manufacturer s^^ll hare in his 
possession on any date a quantity of Indian or foreign cotton stapling 1' and below 
in excess of three times the areragc monthly consumption of such cotton during the 
1961-62 season. The Government also 'banned forward trading in kapas (unginned 
cotton) throughout the country’ with effect from November 26. 1962. As the supply 
position impro\^ the Go^'cnanent relaxed, with effect from January’ 23, 1963, 
restrictions regarding the holding of stocks by mills andthe payment of7j percent 
of sale value through the supervisor. In regard to fonrerd trading in cotton, in 
view of the sharp reduction in cotton output during 1961-62 and the consequent 
rise in prices, trading in the May and August 1962 deliveries was not perm'tted by 
(he Forward Markets Commission, fa the first contract of the 1962-63 season, i.c., 
the March 1963 delivery, the trading in which commenced on May 9, 1962, the 
price fluctuations were subjected to a w’cekly ceiling limit, i.e. whenever prices ruled 
at or above Rs, 748 or at or below Rs. 557 per 3 quintals, the weekly fluctuations 
were not to exceed Rs. 20. From December 1 1. 1962, howev er, the limit on weekly 
price fall was reduced to Rs. 10 when the prices fell to or below’ Rs. 675 per 3 
quintals, with a view to arresting a sharp fall in prices which emerged towards the 
end of November 1962, 

Efforts were also continued to augment domestic supplies by imports mainly 
under P.L. 480 and the total quantity' announced for import for 1962-63 amounted 
to 6 lakh bales. Total imports during the season (September-August) arc estimated 
at 8 lakh bales including quantities announced for import in 1961-62 and not actually 
imported during that season. Cotton cloth and yam prices continued to be regulated 
under the voluntary scheme of pr.ice regulation introduced in September I960. The 
new measures taken in this regard since the emergency bare already been noticed. 

In row Ju/e, as in last year, the main problem w^s one of arresting the prices from 
falling to uneconomic levels. Consequently, the operational minimuTn price for raw 
jute fixed at Rs. 30 per maund (Rs. S0.38 per quinta!) for Assam Bottoms at Calcutta 
for the 1961-62 season was continued in respect oT the 1962-63 season alsojtheaamt 
minimum price is also made applicable to the 1963-64 crop. The purchase 
quotas of the member mills which wtredetenuined by the IJ.M.A. uruler a voluntary 
a gr eement were replaced with effect from November I, 1962 by compulsory 
quotas issued by the Jute Commissioner. The Jute Buffer Stock Association 
which was set up in January 1962 to make bulk purchases and build up buffer 
slocks of raw’ jute and thus check large price fluctuations, commenced operations in 
the second week of April 1962 and purchased 6.25 lakh bales in accordance with the 
quotas issued from time to time. Apart from the purchases by mills and by the 
Jute Buffer Slock Association, Government also decided that the State Trading 
Corporation should enter the jute market and purchase jute procured by the 
upcountry co-operative societies through the National Agricultural Co-opereti''* 
Marketing Federation; under the scheme, the Corporation bought 68,000 bales 
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up fo March 30, 1963 at the operational minimum price. Thus, the combined 
cfTorts of the industry and Government have resulted in lifting all the jute from 
the 1962-63 crop; the prices, however, have not shown any perceptible 
improvement because of the low grade of jute produced for which demand is 
not keen and the reported* smuggling of jute from Pakistan where the prices 
ore much lower. 

The Forward Nfarkets Commission continued to exercise control over futures 
trading in oilseeds. Mention was made in last year's Report that forward trading 
in groundnut May 1962 contract was subjected to limits on the weekly price 
rise (Rs. 5.50 per 250 kgs.) instead of special margins and maximum prices, and, 
also limits were placed on each member’s net long or short position. Similar arrange- 
ments continued for the subsequent contracts also. On November S. 1962, however, 
the Forward Markets Commission rcimposed ceiling prices for forward trading in 
groundnut as well as in other important oilseeds and oils in Bombay. The ceilings 
fixed were Rs. 236 per 250 kgs. for groundnut. Rs. 181 per 250 kgs. for castorseed, 
Rs. 42 per 50 kgs, for linseed. Rs. Ill per 250 kgs. for cottonseed and Rs. 32 per 
16 kgs. for groundnut oil. These ceiling limits were over and above the restrictions 
regarding the limit for weekly rise of prices and the magnitude of net long and/or 
short open position. 


CONSUMER PRICES 

The movements in the cost of living index broadly followed the trends in the 
wholesale price index. The all-Indw consumer price index number for working class 
(base; 1949=»100) rose from 127 in March 1962 to 134 in October 1962, but declined 
thereafter to 129 in February and stood at 130 in March 1963. Over the year, the 
index recorded .a rise of 2.4 per cent which was about the same as the increase in 

1961- 62. The annual average for 1962-63 at 131, however, showed a larger rise 
of 3.1 per cent as compared to a 2.4 per cent rise in 1961-62. Regionwise, unlike 
in 1961-62 when all the 17 reporting centres recorded increases in living costs, in 

1962- 63, some centres registered rises. The largest rise was recorded by Cuttack 
(7.4 per cent), other centres showing noticeable increases being Ludhiana (5.5 per 
cent), Sholapur (4.2 per cent), Gauhnti (IS per cent), Jabalpur (1.5 per cent). 
Bangalore* (1.3 per cent) and Delhi (0.8 per cent). Some of the centres like 
Abmedabad*, Ajmer, Kanpur* and 14agpur recorded dcc)'tnes during 
ranging from 1.0 per cent to 5.8 percent. 

COLD PRICES 

The uptrend m gold, which re-emerged in the middle of January 1962 aftera 
temporary pause during the preceding three months and a half, continued till end- 
August 1962 wlicn tiie price rc.iclicd an all-time peak. Early in September, however, 
following official action concerning gold, a distinctly bearish tendency set in, 

* Upto February 1963, 
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which was further intensiSed till February 1963 by announcements bj’ Gmemment 
of Aurious other measures to reduce smuggline and brine about a progTeEsist 
reduction in the demand for gold, Tbereafier, the price of gold moved both wav-s 
for sometime and tended to firm up with the emer g ence in March of the seasonal 
pressure of demand for gold. Important among the measures announced by the 
Government during the year were (J) the issue of 64 per cent 15 year Gold Bonds, 
(2) the ban on forward trading in gold and (3) the promulgatjoa of the Gold 
ODnlrol Rules in Januar>' 1963. 

The ready rate which had stood at Rs. 119-75 (per 10 grammes) on .March 31. 
1962 rose sharply to an all-time high of Rs. 129.90 b> August 29. 1962. The firm 
trend was attributable to strong demand in the wake of the mamage season apinsi 
scarcity of floating stocks. Occasional reports of seirure of contraband gold and the 
disquieting reports about developments on the Smo-Indian border also contributed 
to the boom conditions. A reaction set in on September 5 on reports that the Lok 
Sabha had passed a hill which brought bullion wathin the purview of the Industries 
(Development and Regulation) Act, 1951. Gold prices dropped from the peak level 
of Rs. 129.90 to Rs. 120.95 by September 29. Sentiment svas also affected by press 
reports on September 1 5 that the Reserve Bank had undertaken a study of tradirg in 
bullion and of the inflow of contraband gold, w-hicb gave rise to apprehensions 
regarding possible governmental action to mobilise gold hoards. As a result, a 
sizeable quantitj- of hoarded gold wns reported to have found its way to the marirt. 
After the declaration of the national emergency on October 26, 1962. gold prices 
dropped sharply; the spot rate fell to a Jowof Rs. S6 by November 24. Tie iraj^jiaci 
factors that brought about this crash in the price of the yeflow metal were (1) the 
announcement of the issue of Gold Bonds on Nove m ber 3 and simultaneous 
ministerial appeals to the public not to buy gold as long as the emergency lasts 
and to surrender ‘black* gold to the Reserve Bask, (2) the exhortation by the Res;me 
Bank to bankers on November 10 to consider the recalling, in suitable cases, of certain 
types of advances including those against gold, (3) announcement of a baa on forward 
Trading in gold with effect from November 13, throughout the country, followed b> 
the extension of the ban to non-iransferable specific delivery contracts in gold and 
(4) the passage in Lok Sabha of a bill on November 21 providing for detcrrcni 
punishment for the smuggler of gold as well as the persons dealing in smugrled 
gold. The spot rate, however, recovered from the low of Rs. S6 to Rs. 115.25 by 
December 18 due to the emergence of a strong consumer demand at lovi-er levels. 
The rztsnzctei to Rs. 102.75 by January 9, 1963 i.e. on ibeevecf promulratJcn of 
Gold Control Rules, following which, official trading cane to a standstill. In un- 
official transactions, the rate moved irregularjv according to the demand for gold 
for subscription to Gold Bonds. 

The rats for dealer-to-dealer transactions in gold, which is available from 
February IS. 1963, rose to Rs, 106 by Februaiy 21. and after fluctuating between 
this level and Rs. 95 closed for the year at Rs. 97, although the unsjertene of the 
market continued to be firm even after the dose of the year. Over the year, the 
spot rate recorded a fall of Rs. 22.75 or 19 per cent as against a rise of 43 rP. 
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(0.3 per cent) in 1961-62. Rs. 7.60(or6.8 peromt) in 1960-61 and Rs, 8.63 (or 8.4 
per cent) in 1959-60. The average price of gold in 1962-63 was 2.9 per cent lower 
(linn that for 1961-62. The range of price variations in gold increased from Rs. 10. 15 
in 1961-62 to Rs. 43.90 in 1962-63. 

Futures Trading In Gold: During the year under review, forward trading in 
gold was in operation only till the imposition of a Government ban on it effective 
from November 13; and all outstanding contracts were sriu.'ircd up at the closing 
rate (Rs. 106 75 per 10 grammes) of that day. Tlic ban was extended on November 
1 5 to cover non-transfcrablc specific delivery contracts. 

During the period of forward trading, (here was a sharp rise in both turnover 
and price indicating increased bull activity, aided, among other things, by the 
relaxation of special margins m March 1962 (referred to in last year's Report). The 
turnover in gold during the period end-March to mid-November, 1962 amounted to 
0. 15 million kgs. as compared to 0.09 million kgs. in the corresponding period of 
last year. The increased bull activity was evidenced by the coming into operation of 
ntnonulic margins under bye-law 33C (which arc based on price variations) twice 
during the period as against only once inihc whole of last year. Also, bye-law 104(2), 
which provides for special clearings with a view to ensuring prompt payment of 
difTercnccs when price fluctuations become excessive, came into operation seven 
times during the period as compared to only once during 1961-62. 

Gold Policy ; In order to bring about a progressive reduction in the demand for 
(and price of) gold, to check illegal imports of gold and to mobilise gold hoards, the 
Government of India announced two important measures during the year, apart from 
the ban on forward tr.ading in gold (referred to earlier). On November 3, 1962 the issue 
of 6J per cent Gold Donds 1977 was announced. Subscriptions to these Bonds were to 
be in the form of gold, gold com and/or gold orn.imcnls and the lists were opened 
on November 12 and closed on February 28. There was no limit on the subscriptions 
to be received from an individu.al subscriber. Tlic Bonds were issued in dcnDmin.ations 
of Rs. 10 and multiples thereof, the value of gold being calculated at the rate of 
Rs. 53.58 per 10 grammes of .995 fineness cquiralcnt to Rs. 62.50 per tola 
and arc repayable at par on November 12, 1977. The interest of 6i per cent per annum 
.from }.be rbJc of issw fs psysbJe haif-yea^y on May iZ and Nos’Cmbcr J2. The 
interest on the Bonds is liable to tax under (he Income Tax Act, 1961, but in the ease 
of Bonds held by individuals, no tax will be deducted at the time of payment of 
interest, if the holder gives a decoration that the tomi nominal value of the Bonds 
held by him, or on his behalf, did not exceed Rs, 10,000 during the period for which 
interest is p.iid. The Bonds arc exempt from the wealth tax and any capital gains 
from their sale will not be subject to the capital gains tax. The capital loss, if any. 
is not eligible for being set olT. The money value of the Bonds in the hands of the 
original purchasers is not Subject to income-tax assessment. Further, there would be 
no cnciulry about the source of money with which such gold was purchased. This 
concession is, however, available only to those who actually tendered gold and 
bought Bonds. 
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Subscriptions to the Gold Bonds amounted (according to returns received upto 
April 4, 1963) to 16.30 million grammes or Rs. 8.73 crores valued at the international 
price. 

Another important measure was the promulgation by the Government of India 
on January 9, 1963 of the Gold Control Rules. The Gold Control Rules provided 
for the declaration within 30 days, i.c. on or before February 8, 1963 (later extended 
to February 28, 1963 for other than dealers and refiners) of gold held by individuals 
and institutions in all forms other than ornaments, and for control over gold refiners 
and dealers. No such declaration, however, was necessary where holdings of gold 
bullion did not exceed 20 grammes in respect of minors and 50 grammes for other 
individuals. The Rules (1) make it illegal for any individual or institution, other than 
a licensed dealer, to acquire additional quantities of non-ornament gold except by 
inheritance or with a special permit, (2) require that all ornaments made in the country 
in future, whether from existing ornaments or from gold m other forms, will not 
have a purity exceeding 14 carats and (3) prohibit the manufacture of any article of 
gold other than ornament unless such manufacture is authorised by general or special 
order. Further, the Rules provide fortheconslitulionofthe Gold Board to administer 
the Rules and take suitable measures to discourage the use and consumption of gold, 
bring about conditions tending to reduce the demand for gold and to advise the 
Central Government on all matters relating to gold. The Gold Board was accordingly 
set up on January 10, 1963. 


SIUTR PWCES 

In silver, the general uptrend noticed since July 1961 continued til! November 
1962 when the price of silver suffered a sharp set-back foUow'ing a break in the price of 
gold. From early December 1962 the bullish trend reasserted itself on a reappraisal of 
the long-term prospect of the demand for silver. The spot rate which had risen more 
or less continuously from Rs. 199.75(perlcg.)on July 10, 1961 to Rs. 219,65 by March 
29, 1962 rose further to Rs. 223-65 by May 3, 1962. Thereafter, there was a temporary 
reaction mainly on account of large arrivals which coincided with the onset of slack 
season, the rate dropping to Rs. 2l2.00by end~Ju]y. Prices once again resumed their 
upward trend and reached Rs. 224 .45 by October 3 1 and recorded in the slack season 
of 1962 a contra-seasonal rise of Rs. 4.05 per kg. The bullish fervour was mainly 
due to speculative support induced presumably by the spurt in silver prices in New 
York and London; a slackening in the pace of arrivals also aided the trend. During 
November, however, silver suffered a severe set-back mainlyinllucnced by the sharp 
break in prices of the yellow metal and partly by fears of the extension of the restric- 
tive measures to trading in silver as wrll. Spot silver dropped to a low' of Rs. 187 . 80 
on November 24. It may be noted here that the differtnes between the internal price 
of silver and the international price of silver, which was as high as Rs. 67-70 at the 
time of the suspension of sales of free silver in the U.S.A.. narrowed down to Rs. 6-8 
by November 1962. While internal prices had suffered due to the panic in the bullion 
markets, international prices had been edging up continuously. The reaaion in 
internal prices, however, proved temporary and the uptrend reappeared and became 
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more pronounced after the ban on forward trading in silver on January 9, 1963. 
The rise was attributed to keen bull support coupled with the continued strength of 
silver in the international markets and the brighter prospects for the white metal in 
the context of the increased demand for the manufacture of 14 carat gold ornaments. 
The spot rate reached an all-time peak of Rs. 242 by March 12. 1963. The rate stood 
at Rs. 238 on March 30, 1963. The gap between the internal silver price and the 
international price had once again widened to around Rs. 45. Over the year, silver 
recorded a net rise ofRs. 18. 45 (8. 4 per cent) from Rs. 219. 55 to Rs.238 on top of a 
rise of Rs. 17.45 (or 8.6 per cent) in 1961-62, and Rs. 16.43 (or 8.8 per cent) in 

1960- 61. The average price of silver for 1962-63 was 5 9 percent higher than that for 

1961- 62. The range of price variations increased from Rs. 22.70 in 1961-62 to 
Rs. 54.20 in 1962-63. 


Futures Trading in Silver ; Forward trading in silver was in operation till 
January 9, 1963 when the Government of India imposed a ban on it as well as 
on non-transfcrable specific delivery contracts in view of the excessive bull pressure 
on the market. All outstanding contractsweresquaredup at Rs. 213.80 (per kg.), the 
closing rate on January 9, 1963. 

The period, for which forward trading was allowed, was characterised by excessive 
speculative activity which was reflected in a sharp increase in turnover as well as 
prices. The turnover in silver during the period end-March 1962 to January 9, 1963 
was as much as 0.8 million bars— a level close to that for the whole year 1961-62. 
Reflecting the bull pressure, automatic margins payable under bye-law 33(C) came 
into operation four times during the period whereas in the whole of the preceding 
year they had not come into operation. The sharp rise m silver prices neces- 
sitated special clearings under bye-law 104(2) of ihe Bombay Bullion Association 
more frequently this.year than in the previous year With a view to preventing a 
further rise in prices, the Forward Markets Commission introduced on December 
22, a revised scheme of margins on silver, reducing free limits and fixing progres- 
sively higher margins in respect of the excess of the free limits allowed. The Forward 
Markets Commission followed this up by the issue of another directive imposing a 
fluctuation limit of Rs. 4 (per kg.) on the weekly rise in price as compared with the 
previous week’s closing price. 

Output of Gold and Silver ; In India, the domestic output of gold, which had re- 
corded declines continuously for the last seven years, showed a rise during 1962. 
The output amounted to 5072 kilograms(l,63,065ounces)in 1962* as compared to 
4868 kilograms (1,56,507 ounces) in 1961 ; it was 7440 kilograms (2,39,168 ounces) 
in 1954. Silver production on the other hand recorded a fall from 5941 kilograms 
(1,91.013 ounces) in 1961 to 4314 kilograms (1,38,695 ounces) in 1962. 


• Provisional. 
3A 



CHAPTER I\’ : MONEY AND BANTING 


The pressure on prices during the j*«r and the need during the latter half 

10 diserl resources for defence gave a sharper edge to the policy of os-crell 
inoaetaiy restraint pursued by the Bant- The jneasures taken by the Bank, n-hidi 
included modifications in the slab sj'stcm of lending rates, as well as an increase in 
the Bank rate -were intended to restrict the asailability of credit and to raise its 
cost while at the same time ensuring that the essential requiremenls of defence 
and development vsere adequately met. Special attention s^ns also given to problems 
of export finance and development of small-scale industries and co-operatives to 
assist these vital sectors of the economy. As regards selective credit controls, a 
major development was their extension to advances against warehouse receipts 
covering foodgrains. In the insiiiuiioaal sphne, the process of consolidation of the 
banking sv-stem wes continued. Legislation vzt also enacted to strengthen the capital 
base and safeguard the liquidity position of banks. In the field of co-cperathe 
banking, the institutional machinejy for providing medium and long-term credits 
by Kuy of refinance or oiherntse lo the primary' lenders for facilitating agriculttual 
development ■was further strengthened. On the operational side, the. Reserve Bank 
provided assistance to this sector on a larger scale than last year. 

OM31.UX. BCiKINC TRES-pS- 

The dominant feature of banking trends during 19fN63 as compared to the 
previous year was the sharper rise in scheduled bank eredi'l but a slower growth 
of deposits. Aggregate deposits of scheduled banks increased by R$. 192 cicres 
during 1962-63 as against Rs. 225 crores in 1961-62, showing a rate of growth of 

11 per cent as against 14 per cent in 1961-62. The smaller rale of increase was due lo 
the sel-bark to deposit growth which occurred between end-Oriober and mld-Mareh 
—the period following the declaration of the e m ergency — and was attributable, in 
part, to the diversion of funds to the National I>efmce Fund and Defence Bonds as 
•well as payment of premia by the corporate sector under the emergency' risks 
insurance. Prior to ie declaration of emer g ency — between cnd-Mareh 1962 and 
end-October 1962 — aggregate deposits had recorded an impressive rise of Rs. 137 
crorcs as compared lo Rs, 115 cr o res in the corresponding period of 1961. Among 
the factors which aided deposit growth during the year as a whole were (i) tke 
higher rale of defirit financing in 1962-63 than in the preceding year and (li) the 
increased confidence in the banking system as a remit of measures taken in recent 
years, including the establishment of Deposit Insurance Corporation in January 
1962 and the enactment of legislation lo streogthen the capital base and liquidity 
position of banks, b«ides (iii) the measures initiated by banks for deposit mobilisation 
through extension of ancillary services to customers and more intensive publicity 
campaigns. Branch expansion was also s contributory factor to the rise in deposits, 
though the increase (253) in the nimbcr of cSces of scheduled banks was rmaller 
than in 1961-62 (2S3). A mtjor part of the increase in deposits was accounted for 

• Ttisdsi* are bwsi on rranss *_i»3i=ned uaisr Ssciioa Cl cfibs Rtsen-e Bsat e.'^Ini.s 
Act-Ths aaaJysii of biatiat treais Ji bxsed oa Crrt* enaJush-e cfP.L-<S3awt P-U 6t5 fas*, 
boih in respect of deposits xai icvestsieat* ia Govens ae ut sscunues. 
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by time deposits, as in preceding years, though their share in the total increase was 
somewhat smaller than in 1961-62 (vide Table 1 below). 

The rise in scheduled bank credit (Rs. 180 crorcs or 13percent)in 1962-63 was 
more marked than in the previous year (Rs. 88 crorcs or 7 per cent), the credit-deposit 
ratio rising over the year by 1 .4 percentage points to 80.4 per cent. The sharper 
rise in credit during the year was due partly to the rise in advances against industrial 
raw materials, notably raw cotton and raw jute, and partly to the increase in 
credit against manufactures. Reflecting the combined impact of higher credit 
demand and slower rale of deposit growth (i) scheduled banks' recourse to the 
Reserve Bank was on an increased scale as compared to the previous year, the 
outstanding level of borrowings as of end-March 1963 (Rs. 71 crores) being 
higher than as of chd-March 1962 (Rs. 53 crorcs); (ii) scheduled banks* 
investments in Government securities rose by only Rs. 59 crores as against Rs. 98 
crores in 1961-62; and (lii) cash and balances with the Reserve Bank, which had 
risen by Rs. 7 crores in the previous year, recorded a rise of Rs. 2 crores 

Table 1- Variations in the Principal Hems of Assets aad Z.{abilltle5of ScbedaledBanks 

(Rupees Crores) 


Financial Year Slack Busy Slack Busy 

' ' ■ Season Season Season Season 

I94I-C2 1962-63 196] 1961-62 1962 i962-63 



1. Aggregate Deposits -1-22S-5 

a. Demand .. -t- 65-9 

b. Time .. -H59-6 

2. Borrowings from R D.I. ... — 41-5 

3. Borrowings from S.B.l. ... — 0-9 

4. Dank Credit ... -h S$’t 

5. Investments in Oovt. secu- 

rities ... -»• 97-5 

6. Cash Reserves ... + 6-9 


-H92-4 
+ 81-2 
-i-no-9 
18-2 


+ 811 
-i- 10-0 
+■ 7M 
- 31-7 


+ 3-6 
- 76-S 


-l•157•6 
+ 55-7 
■flOI-9 


-I- 90-0 
+ 14-0 
+ 76-0 
- 3-3 


-I- 2-5 0-5 


-b 11-7 
+ 22-0 
~ 4-6 
+203-9 


- 19-6 +117-9 - 35-6 

- 0-4 - 6-9 + 3-3 


ffote Figures are exclusive of P L. 480 and P. L. 665 funds. 

SEASONAL TRENDS 


In the 1962 slack season (May to October), the credit contraction was only 
Rs. 42croresorabout three-fifths the contractionin the 1961 slack season (Rs. 77crores). 
The smaller decline in credit in the 1962 slack season resulted from the pressure 
of demand for credit against non-seasooal securities (Rs. 62 crores as compared with 
Rs. 36 Crores in the slack season of 1961). On the other hand, the contraction In 
credit against seasonal commodities in the 1962 slack season (Rs. 121 crores) was 
larger than that in the 1961 season (Rs. 117 crorcs). The rise in aggregate deposits of 
banks during the 1962 slack season (Rs. 90crorcs) was higher than in the preced- 
ing slack season (Rs. 81 crorcs). Aided partly by the satisfactory deposit growth, 
banks made a substantial addition (Rs. 118 crores) to their gilt-eged portfolio, 
which was larger than in the previous slack season (Rs. 100 crores). notwithanding 
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the smaller retum-floH’ of funds. At the same time, banks also dreir on their cash 
resents, which declined by about Rs. 7 crores as against a rise of Rs. 10 crores in 
the 1961 slack season. Borrowings from the Resent Bank recorded a nominal decline 
of only Rs. 3 crores as compared with Rs. 32 crores in the preceding slack season; 
this was because the bulk of the amount borrowed in the 1961-62 busy season 
was repaid even before the termination of the bus>' season, so that at the beginning 
of the slack season borrowings had stood at Rs. 13 crores as against Rs. 3S 
crores a year before. Money rates cased considerably during the slack season, 
the inter-bank call money rate in Bombay touching a low of 0.54 per cent earl> 
in August or nearly 1.5 percentage points below the trough reached in the 1961 slack 
season, and at the end of the slack season it was quoting at 2 per cent as cempared 
to 4.54 per cent at the end of the preceding slack season. 

In the 1962-63 busy season (Nox'ember 1962 to April 1963), the trends were 
influenced to a considerable extent by the \*arious fiscal and monetary measures 
adopted by the authorities to meet the emergency, \\1th the advent of the busy 
season, while credit demands on the banking sj-stem increased, the growth of 
deposits slowed down, with the result that the busy season was marked by an 
unusual phase of stringency. The expansion in scheduled bank credit (Rs. 204 
crores) in the 1962-63 busy season was of the same order as in the 1961-62 busy 
season; the credit-deposit ratio reached a peak of 82 per cent as compared to the 
previous busy season peak of 80 per cent. Tbeexpansion in crtdit*ag3inst seasonal 
commodities (Rs, 122 crores) was larger than in the previous busy season (Rs. 105 
crores). Commodity-w'isc, the rise in advances against sugar and gur was Rs. 30 
crores as compared to Rs. 28 crores in the corresponding period of 1961-62; 
tbe increase in advances against raw* cotton (Rs. 5S crores) more than doubled 
that in tbe previous busy season (Rs. 2S crores). reflecting the bumper cotton crop 
in the 1962-63 season. As regards foodgrains, advances against paddy and rice re- 
corded a smaller increase in the 1962-63 busy season (Rs. 10.2 crores) than in 
1961-62 busy season (Rs. 14.9 crores). while those against ‘other foodgrains’ 
(excluding wheat) registered a larger decline (Rs. 2.4 crores) than in the 1961-62 
busy season (Rs. 0.9 crore). This wns attributable partly to the larger decline in 
foodgrains prices during the 1962-63 busy season than in the 1961-62 busy season 
w?A ’iorfl.'j tirt. Tcritrre \t» sxkjtitfttd tanVs iss-aei l-xtiiOTj 

1963, bringing ads-ances against warehouse receipts within the purview of its 
selective credit controls. Adrances against manufactures (excluding sugar) and 
minerals rose by Rs. 39 crores as compared with only Rs. 23 crores in the 
1961-62 busy season. There was a sizeable decline in adranccs against gold and 
silver bullion and ornaments (Rs. 22 cro i e s as against a rise of Rs. 4 crores in the 
corresponding period of last year), following the request made by the Gorernor 
of the Reserve Bank to banks to consider recalling in suitable cases these adranccs 
as well as adrances against shares and unsecured ad>’ances. Ads-anccs against 
shares of joint stock companies rose by only Rs. 1.6 crores in the 1 962-63 busy 
season as compared to Rs. 9.3 crores in the 1961-62 bus>’ season. The increase 
in unsecured adrances during the 1962-63 busy season was much larger (Rs. 21 crores) 
• Fisures based oa Fortnisht?/ Sunry of Ail»-ancej (urio rod-March 1963). 
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than in the 1961-62 busy season (Rs, 12 crores), though following the declaration of 
emergency, these advances had declined by Rs, 11 crores during November and 
December 1962 as a sequel to the Governor's request referred to above. 

While credit expansion in the 1962-63 busy season was equal to that in 
the previous busy season, the growth in deposits was much smaller. Deposit 
expansion in the 1962-63 busy season amounted to Rs. 101 crores only, as compared 
to Rs. 158 crores in the 1961-62 busy season. Consequently, scheduled banks resorted 
to borrowings from the Reserve Bank on a much larger scale than in the 1961-62 
busy season to meet the seasonal credit requirements. Borrowings from the Reserve 
Bank increased by Rs. 22 Crores in the 1962-63 busy season as compared to only 
Rs. 6 crores in the 1961-62 busy season; the outstanding level of such borrowings 
reached a high of Rs. 83 crores on March 8, 1963, the peak level reached in the 
previous busy season being Rs. 66 crores on March 16, 1962. Scheduled banks also 
reduced their portfolio of Government securities by a much larger amount 
(Rs. 36 crores) in the 1962-63 busy season than m the 1961-62 busy season 
(Rs. 20 crores). 

The impact of the busy season demand for funds in the context of the slackening 
of deposit growth led to a progressive hardening of money rates, the inter-bank 
call money rate touching a peak of 6^ per cent in Bombay in March 1963. 
The increase in Bank rate in January 1963 was followed by the raising of the minimum 
advances rate to 6} per cent by the banks which are signatories to the All-India 
Inter-Bank Agreement on minimum rate of interest on advances. EfTective April 1, 
1963, the State Bank of India stepped up its rates of interest on savings and fixed 
deposits by ^ per cent, bringing them on par with the maximum rates on deposits 
fixed under the Inter-Bank Agreement on deposit rates. Simultaneously, its 
advances rates were also stepped up on a tapering basis by fractional increases 
which in some cases were as low as i per cent. Its general advances rate now 
stands at 6 per cent as against 5 per cent before; the rate for advances against 
Government securities is, however, maintained at 5 per cent. 

Bank protits, on the basis of published accounts of banks, showed a slight fall 
in 1962 as compared to 1961, mainly owing to higher establishment costs and increase 
in interest charges, and to some extent on account of payment of premia to Deposit 
Insurance Corporation and larger provision for corporate tax in 1962 in view of 
the increase in the rate of tax from 45 per cent to 50 per cent in the 1962-63 
budget. The Super Profits Tax would increase the tax burden somewhat, but by 
and large it is unlikely to affect allocations of profits. 

GENERAL CREDIT CO.VTROL 

The objective of the Bank’s credit policy continued to be one of adequate 
financing of economic growth and at the same time ensuring reasonable price stability. 
This emphasised the need for general restraint in the face of the pressure on prices 
and the smaller contraction in bank credit in the 1962 slack season. This need was 
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further reinforced following the declaralioQ of einergenc>’ in Oclober 1962 by the 
gearing of the economy to defence requirements. There was both a raising of the 
cost of central bank credit and restrictions on its a\-ailability, though the supply 
of credit was regulated in a flexible manner, which enabled banks to finance credit 
expansion during the 1962-63 busy season, consistent with the needs of defence 
and development. The slab rale system of lending rates, which was modified thrice 
during the year, continued to be the chief instrument of credit control used by the 
Bank. The Bank rate was also raised by 1/2 per cent to 4.5 percent, cflcctiie from 
the close of business on January 2, 1963, with a view to bringing it in line with 
the prevailing interest rales in the money and capital markets. 

In the first two months of the slack season of 1962, the rate of contraction in 
bank credit was slow and the level of credit was somewhat high, especially against 
certain foodgrains, oilseeds and against shares. With a view to accelerating 
the credit contraction in the rest of the slack season and also to enable banks to 
achieve a greater measure of self-reliance in the ensuing busy season, the Bank modified 
its three-tier system of lending rales in July 1962. Efl'ccUvc July 2, 1962, a four- 
tier Sistem was introduced, designed to raise the average lending rate of the Reserve 
Bank by 1/2 per cent or more. The basicquoia of each scheduled bank for borrowing 
at the Bank rale was reduced by one-half to 25 per cent of the average statutory 
reserves of the bank in the preceding quarter; borrowings equal to another 25 per 
cent of the average sututory reserves were to be charged a rate of 1 per cent above 
the Bank rate; those above 50 per cent and upto 100 per cent of the average statutory 
resen-es a rate of 2 per cent above the Bank rate, and those above the statutory 
reserves a rate of 2.5 per cent above the Bank rate. Since the contraction of credit 
In the 1962 slack season was small and since there was need for greater restraint 
in view of the possible inflationary implications of increased defence expenditure, a 
revised system of lending rates, effectivx October 31, 1962, was announced on 
the eve of the 1962-63 busy season. Under this system, for the first time, a limit 
equal to a bank's average statutory reserves during the previous quarter was set 
on the total amount which a bank could normally borrow’ from the Reserve Bank. 
Borrowing upto 25 per cent of the statutory reserves was to be charged at 4 per cent, 
another 25 per cent at 5 per cent and the balance at 6 per cent. However, it was 
indicated that the Bank would permit borrowing bejond this limit after making 
an assessment of the overall position of the borrowing bank and that such special 
accommodation would be at a higher rate of interest. This policy’ was subsequently 
clarified by the Governor of the Bank. It was explained that the revised sj’steia of 
quotas and lending rates would be operated in a flexible manner and banks were 
asked to furnish details of their requirements of finance from the Bank during the 
busj' season. Accordingly, the Bank granted appropriate permissible limits of 
borrowing to applicant banks, after an assessment of their past borrowings from 
the Bank, their general character of working and pattern of assets and liabilities, 
with special reference to lending for defence production, essential industries and 
exports as wrIJ as demands of particular industries like cotton textiles and lea. 
Borrowings in excess of the basic quota were charged a higher rate of 6J per cent. 
Banks were also called upon to re-adjust their advances portfolio, to refuse advances 
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which were likely to be used for purposes of hoarding and speculation and 
to consider recalling in suitable cases, advances against gold and shares and 
unsecured advances. Following the introduction by the Government of Gold 
Control measures in January 1963, banks were advised to value the gold contents 
of gold bullion and ornaments at a price not exceeding the international price 
and to call for additional margins in suitable instalments, wherever necessary. 

The modifications in the slab rates as ivcll as the general levering up of 
interest rates in the money and capital markets underlined the need for adjusting the 
Bank rale in line with the prevailing pattern of interest rates. The Reserve Bank, 
therefore, raised the Bank rate by ^ per cent to 4i per cent, cfTcctive from the close 
of business on January 2, 1963. Simultaneously, the three-tier system of lending rates 
introduced on October 31, 1962 was simplified into a two-tier system by merging the 
first two slabs. Banks were permitted to borrow a sum equal to 50 percent of their 
statutory reserves at the Bank rate and the remaining 50 per cent at 6 per cent; any 
borrowing beyond this level was to be charged a higher rate. 

The Bank’s policy of granting preferential irealment to certain special sectors 
like small-scale industries, co-operatives and exports was continued during the year. 
At the time when the scheme of fixing an overall limit to a bank’s borrowings from 
the Reserve Dank was announced in October 1962. banks were informed that while 
they could continue to borrow at the Bank rate achJitional amounts based on their 
lending to small-scale industries and co-operatives, their quotas in the ne.xt higher 
slab or slabs would stand reduced to the extent of such additions. This concession 
which was retained in the revised slab rate system introduced in January 1963 was 
further liberalised, elTcctivc March 23. 1963. when (he Dank decided that the additional 
quotaxvould be available at the Dank rate in respect of such lending, over and above 
the normil borrowing limit. As regards export finance, the Reserve Bank introduced 
on March 23, 1963 a scheme under Section 17(3)(A) of the Reserve Bank of India 
Act, which has been referred to later. With a view to assisting the coal industry in 
the private sector, the Bank also announced on April 9, 1963 that it would grant, 
commencing from July 1. 1963, during any quarter to banks at the Dank rate over 
and above the normal limit, additional accommodation equal to the average of their 
outstanding advances to colliery undertakings covered by the Government 
Guarantee Scheme at the end of each month during the preceding quarter. 

SELECTIVE CREDIT CONTROLS 

An important change in the Reserve Bank's policy of selective credit controls 
during the year was the extension of these controls to advances against warehouse 
receipts covering foodgrains (excluding wheat). Advances against warehouse receipts 
covering foodgrains, it will be recalled, were exempted from the purview of such 
controls, both in respect of ceilings nnd margins, with a view to encouraging (he 
development of warehouses and the use of warehouse receipts as security for bank 
advances. It was, however, observed that a large pari of the rise in advances against 
paddy and rice and 'other foodgrains’ (excluding wheat) which occurred 
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during the greater part of the year w-as accounted for by ad\’ances against i\-archouse 
receipts. It was, therefore, considered necessary to introduce some measure of 
regulation in regard to advances against these receipts, if selective credit control 
was not to be rendered ineffective. Accordingly, the Rcsene Ban’< issued revised 
directives on January 23 and March 11, 1963, withdrawing the exemption 
hitherto granted in respect of advances against warehouse receipts covering stocks 
of paddy and rice and ‘other foodgrains’ (excluding wheat), and imposing on such 
advances a margin of 25 per cent as compared to 35 per cent for other advances 
i. c. advances against foodgrains (excluding wheat) other than advances against 
warehouse receipts. Under the revised directives, the ceiling limits for 
advances against paddy and rice and ‘other foodgrains* for each two-month 
period commencing from January-Fcbniary 1963 in respect of advances 
against paddy and rice and for March-April 1963 in respect of advances against 
‘other foodgrains’ were fixed at the average aggregate level of advances maintained 
in the corresponding period of 1962. These limits, it may be noted, are inclusive of 
advances against warehouse receipts in the corresponding period of 1962. Advances 
granted to co-operative marketing and processing societies, however, continue 
to be exempted from the scope of the directives.* 

On January 25, 1963, the Bank issued an amendment to its directivT of February 
28, 1962 covering bank advances against groundnuts and other oilseeds. In view of 
the discontinuance of the system of registration of export sales contracts by the 
Export Trade Control authorities, the provision contained in the directive in regard 
to additional limits allowed to bartks on account of credit extended to exporters of 
H3*.S. groundnuts was modified. The revised additional limits for the two-month 
period, January-February 1963, were fixed at 200 per cent of the additional limits 
permitted to banks in the correspondiog period of 1962. The ctiiing limits fixed by 
the above-mentioned directive in respect of advances against groundnuts lapsed at 
the end of February 1963 since when bank adsanccs against groundnuts and other 
oilseeds arc only subject to minimum margin requirements of 45 per cent and 40 
per cent, respectively. In v-iew of the comparatively easy trend in groundnut prices, 
it was not considered necessary to continue the control on ceiling limits for advances 
against groundnuts. 

On April 27, 1963, in view of the firmness of sugar prices stemming from 
expectations of lower output in the 1962-63 season and the spurt in bank adsanccs 
to parties other than those manufacturing sugar, the Reserve Bank issued a directive 
to scheduled banks prescribing a minimum margin of 45 per cent on credit limits or 


On May 16, 1963. the Bank issued a further directhT paniilly modifyiag the directive* 
issued on January 23 and March n, 1963, as these dirtctires had tended to result in a 
disproponiofute contraction of advaisces a^inst warehouse receipts. Under the revised 
djrectae, cetltfift Jmebsert placed on banks’ adrancei other than those apafnst ware.hocse 
receipts, wiihLa the overall ceilings prescribed in the earlier directnes, the balance boss 
available for advances apinst strarehoasc receipts. Not only this, banks could nuke 
advances against SA-arehouse receipts out of the linaiis herd for other advances. Adsances 
acaList receipts of »-arehouses established by the Central and State WajehousLij Corpora- 
tions on or after April 1, 1962 have been exetapted froa the crNration of the overall 
ceilings. 
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advances granted to parties other than those manufacturing sugar and on those granted 
to parties manufacturing sugar in respect of stocks which have left the factory or 
mill premises and on which excise duty has been paid. 

OTHER BANKING DEVELOPMENTS 

Among other developments m the banking sphere during the year, the more 
important «ere fa) amendment of the Dunking Companies Act with a view to 
strengthening the capital base and the liquidity position of banks, (b) amendment 
of the Reserve Dank of India Act to enable the Bank to provide export credit for 
periods upto 180 days instead of 90 days as hitherto, and to empower it to collect, 
consolidate and furnish credit inromiaiion. (c) introduction by the Reserve Bank of 
an export bills credit scheme for refinancing short-term credit, and bj’ the Refinance 
Corporation for Industry of a scheme for refinancing medium-term export credits 
and (d) publication of the Awards of the National Industrial Tribunal 
(Bank Disputes). 

Banking Legislalion; The Banking Companies Act was amended on September 
16. 1962 to make it obligatoo on the part of banks to build up capital funds. 
Prior to this amendment, Indian banks were required to transfer to reserves not 
less than 20 per cent of Ihcir balance of profit until the reserves together with the 
share premium amount equalled the paid-up capital while foreign banks were exempt 
from this requirement. Under the amendment, Indian banks are required to continue 
transferring 20 per cent of their balance of profit to the reserve fund, even after it 
equals the paid-up capital, before any dividend is declared, and foreign banks to 
deposit w/fh the Reserve Dank an amount calculated at 20 per cent of the annual 
profits in respect of all business transacted through their branches in India. The 
Central Government is empowered on the recommendation of the Bank and having 
regard to the adequacy of the paid-up capiUl and reserves in relation to deposit 
liabilities of Indian banks and the adequacyof amounts deposited m relation to 
deposit liabilities in India of foreign banks, to exempt them from transferring 20 
per cent of their profits for a specified period. The amendment also raised the 
minimum paid-up capital in the case of an Indian banking company commencing 
banking business to Rs.5 lakhs as against Rs. SO.OtX) fixed in 1936. 

Available data for 61 Indian scheduled banks indicate that a sum of 
Rs. 2.81 crores was transferred by them to statutory reserves m 1962 as against 
Rs. 3.47 crores in 1961. Capital issues (including calls on unpaid capital) by 
these banks aggregated Rs. 4.J5 crores in J962 as compared to Rs. 0.53 
crore in 1961. 

With a view to strengthening the liquidity of the banking system, Section 24 
of the Banking Companies Act, 1949, pertaining to the minimum amount of liquid 
assets to be maintained by the banks was also amended during the year. The amend- 
ment provides that all barrks should! msmtam at the close of business on any day a 
minimum amount of liquid assets* equal to not less than 25 per cent of their total 

* Conit^ising till money, gold, excess over statutory reserves, balances with the State 
Bank and ivilh notified banks and unencumbered approved securities. 
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demand and time liabilities in India; Ibis is exclusive of the balances maintained 
under Section 42 of the Reserve Bank of India Act by scheduled banks, and cash 
or balances maintained under Section 18 of the Banking Companies Act by 
non-scheduled banks. Banking companies are required to comply with this 
stipulation after the expiry of two years from the date of commencement of 
the Banking Companies (Amendment) Act, 1962. When this requirement becomes 
operative in September 1964, the overall minimum liquidity ratio will be 
28 per cent (made up of 3 per cent of cash reserves and 25 per cent of other 
liquid assets) as against the present minimum of 20 per cent. Simultaneously 
Section 42 (1) of the Reserve Bank of India Act was also amended so as to require 
scheduled banks to maintain.wrth the Bank an average daily balance of 3 per cent 
of their total time and demand liabilities in India as against the previous require- 
ment of 5 per cent of demand and 2 per cent of time liabilities. The Reserve Bank 
has been empowered to vary the cash ratio m the case of scheduled banks between 
3 per cent and 15 per cent of demand and time liabilities; this replaced the earlier 
provision which enabled the Bank to raise their statutory balances to a maximum 
level of 8 per cent of time and 20 per cent of demand liabilities. Non-scheduled 
banks were brought in line with scheduled banks, except in regard to variation of 
cash reserves, by an amendment to Section 18 of the Banking Companies Act, so as 
to require them to maintain with themselves or in current account with the Bank or 
its agencies, cash or balances to the extent of 3 per cent of their total demand and time 
liabilities in India, as against S per cent of demand and 2 per cent of time liabilities. 
By virtue of the power to vary the cash reserves of scheduled banks with the Bank 
from 3 per cent to 15 percent, the overall liquidity ratio may be raised to a maximum 
of 40 per cent, whereas in the case of non-scheduled banks, it would remain 
fixed at 28 per cent. Compliance with the new liquidity requirements would, 
in the case of banks whose credit-deposit ratios are somewhat high, call for a 
process of readjustment of their assets pattern from now on. 

Mention may also be made of the amendments to the Reserve Bank of India Act 
in September 1962 empowering the Reserve Dank under Section 17 of the Act (i) to 
purchase, sell or rediscount export bills maturing within 180 days (instead of 90 days 
as hitherto) and also to lend against the demand promissory notes of banks 
supported by declarations of holdings of eligible export bills and (ii) in terms of 
newly introduced Section 45 to collect credit information from banks and notified 
financial institutions and to furnish such information in a consolidated form to 
any bank or a notified financial institution which applies for it. 

Export Finance: Consequent on the amendments to Section 17 of the Reserve 
Bank of India Act, the Dank introduced an ‘Export Bills Credit Scheme’ effective 
March 23. 1963, under which advances will be made available to eligible scheduled 
banks by the Rescr^•c Bank against their promissory notes repayable on demand 
and upon their declarations of holdings of eligible usance export bills drawn in foreign 
currencies or Indian rupees and purchased/negojialcd/discountcd by them. The 
scheme has the effect of widening the range of the collateral for borrowing from the 
Reserve Bank, as bunks can borrow against usance export bills. Further, under this 
scheme, banks arc able to borrow against usance export bills at a slightly lower 
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cost i.f. thp stamp duty charges of 0.2 per cent are not payable, A further advantage 
to banks will be that their borrowings against rupee export bills will be at the Bank 
rate, over and above the overall pemtitted level of borrowings available to a bank. 
However, such loans against declarations of holdings of rupee export bills will be 
granted to banks on condition, that ihrer a//<r, the borrowing bank agrees to 
charge the exporter a discount rate not exceeding 6 per cent on rupee export bills. 
The immediate effect of the scheme was the reduction of the minimum ratio 
rupee export bills charged by authorised dealers from 6j per cent to 6 per cent*. This 
borrowing facility against declarations of holdings of rupee export bills will be in 
force initially for six months upto end-Scpiembcr 1963. Total limits sanctioned by 
the Reserve Bank to banks under the export bills credit scheme amounted to 
Rs. 8 crores at the end of May 1963. 


With a view to extending refinance facilities to exports of capital goods arid 
engineering goods, the Refinance Corporation for tndustry drew up a scheme for 
refinancing of medium-term export credits for periods exceeding 6 months but not 
exceeding 5 years, which came into effect on January 1, 1963. The main features of 
the scheme arc as follow's: (I> the refinancing facilities have been made available to 
banks which arc authorised dealers m foreign exchange and otherwise eligible for 
such facilities from the Corporation; (2) the exporters should be in the private sector 
and may be manufacturers, recognised export houses or olherexporters of standing; 
(3) the scheme provides for rcfiaancing of pre-shipment credit where it is combined 
with post-shipment credit; the total period of cr«iit (excluding the period of pre- 
shipment credit) is not to be less than six months or more than 5 years; (4) the 
minimum amount of a loan in respect of which refinance could be sought for the time 
being has been fixed at Rs. I lakh and the total amount of export credit refinance to 
any one exporter is not to exceed Rs. 50 lakhs; and (5) the rate of interest for 
refinance facilities has been fixed at 5 per cent i.c ^ per cent below the general 
lending rate of the CoT>oration. 

Awards of the National Industrial Tribunal {Dank Disputes) Another important 
development in the banking industry during the year was the publication 
of the Awards']' of the National Tribunal (Batik Disputes) which was constituted by 
the Government of India in March I960. The Awards related to the wage disputes 
between 68 commercial banks and their workmen and the Reserve Bank of India 
and its workmen. The Awards covered inter alia the classification of banks and areas 
into diderenc groups, scales of pay and allomnces, saperannuation benefits, medka) 
aid, hours of work and overtime etc. Besides, the Tribunal also gave an Award on 
the dispute between certain banking companies and their employees on the 
question of bonus, referred to the Tribunal by the Government of India in 
September 1960. The Award raised on an average the establishment expenses of 
Indian scheduled banks by about 10-12 per cent over and above the annual increase 
arising from the appointment of additional staff, annual increments, etc. 


* It nuy be menl/ened in ihi* connectioa that the discount rate on sterling us^ce bills 
drawn for periods not exceeding 90 days has been fixed at SJ per cent by the Foreign Exchange 
Dealers' Association after the change in the U.K. Bank rate to 4 percent on January 3, 1963. 

f For detailed summaries of the Awards, see Reserve Bank of India Bulleims for August, 
October and November 1962. 
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Deposit Insurance Corporation: Rcfereiicettas made in last year’s Report to the 
establishment ofthe Deposit Insurance Corporation onJanuary 1, 1962. The Corpora- 
tion provides protection to the extent of Rs. 1,500 to any one depositor in respect of 
all his deposits in a banking company in the same capacity and in the same right 
As on the last Friday of September 1962 — the latest date for which data are as-ailablc 
— ^the total number of insured deposit accounts was 77.0 lakhs, of which 59.8 lakhs 
or 77.6 per cent, comprising balances not e.xcccding Rs. 1.500, was fully insured by 
the Corporation. At the end of March 1963, the number of insured banks stood 
at 273. During the year, liability for payment of the insured amount arose in the 
case of two ba^ out of 11 banks whose registration was cancelled; m the case of 
other banks, there were no insured deposits. The two banks are the Unity Bank 
Ltd. which was amalgamated with efleci from August 20. 1962 with the Stale 
Bank of India under Section 45 of the Banking Companies Act, and the Bank of 
China whose licence for carrying on banking business in India was cancelled by the 
Resers’e Bank of India on Nosember 2. 1962 and which was subsequently 
ordered to be wound up by the Calcutta High Court. The Corporation could not 
effect payments to the depositors, as the list of depositors was not furnished by 
the transferee bank in the former case and by the liquidator of the bank in the 
latter case. 


CO-OPERATnX CREDIT— PsSnTUnONAL DENXLOP.MENTS 

The major institutional developments in the field of co-operative credit during the 
year were the establishment of the National Co-operative Development Corporation, 
and the passing of the Agricultural Refinance Corporation Act for setting up a corpo- 
ration for financing the agricultural deselopmeni of the country. The National 
Co-operathe Development Corporation was established in March 1963 in place of 
the National Co-operative Development and Warehousing Board, mainly for ad- 
ministrative conveiuence. The new' Corporalion will continue to perform more or 
less the same functions as the erstwhile Board except that it will cease to be a share- 
holder in the Central Warehousing Corporation. All the shares held by the former 
Board in the Central Warehousing Corporation and all liabilities as to the payment 
of unpaid calls on such shares stand tTansferred to the Central GosTmnmi. The 
Warehousing Fund which was administered by the Board has beeri transferred to 
and will be maintained by the Central Warehousing Corporation. The new Corpora- 
tion, which is both larger and more broad-based than the Board, is expected to impart 
the necessary drive at oflicial and non-ofTicial Ics-cls for the execution of co-operative 
policies. There will be separate functional conunittces for credit, rnarketing, pro- 
cessing and other important sectors. 

A reference was made in the last year's Report to the proposal for setting up a 
statutory corporation for financing agricultural development in the country. The 
Bill establishing the Agricultural Refinance Corporation entrusted specifically with the 
responsibility for the prov ision of medium and long-term credit, by way of refmance 
or otherwise, to eligible institutions* was passed by the Parliament in March 1963. 

• A central land nortgage bank ora Staieco-orerative bank pra scheduled bank, being in each 
cave a shareholdcT of the Corporation. 
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The Corporation has an authorised capital of Rs. 25 crorcs, and to start with, a paid- 
up share capital of Rs. 5 crorcs, of which 50 per cent will be subscribed to by the 
Reserve Bank. An amount not exceeding 30 per cent may be allotted to State co- 
operative banks and central land mortgage banks, and the balance may be taken up 
by the scheduled banks, the Life Insurance Corporation, investment and insurance 
companies and other financial institutions. The Central Government will provide 
interest-free loan of Rs. 5 crorcs to the Corporation to carry on its business. The 
Corporation is empowered to borrow money by the issue of bonds and debentures 
carrying Government guarantee and to accept deposits from Central and State 
Governments, local authorities, co-operative institutions, scheduled banks and others 
for periods of 12 months or more. The aggregate amount borrowed in the form of 
loans and deposits is not to exceed 20 times the paid-up capita] and reserves. The 
amount due to the Corporation from institutions which are assisted by it will be 
guaranteed by the State Governments concerned. It is expected that the Corporation 
will be established by July 1, 1963. '(^ 

Among other important developments in the sphere of co-operative credit 
mention may be made of the submission in August 1962 of the Report of the Com- 
mittee on Takavi Loans and Co-operative Credit. The Committee, after examining 
the existing arrangements and the institutional structure for the supply of takavi 
loans, suggested measures, among others, for (I) effective implementation of the 
policy of channelling such loans through co-operatives, (2) utihzition of Che funds 
earmarked by the Government for advancing loans to agriculturists for production 
and land Improvement purposes, for supplementing the resources of the co- 
operatives, (3) increased State participation in central land mortgage banks in relation 
to their requirements of interim finance, (4) extension by the Reserve Bank of the 
reimbursement facility in respect of medium-term funds as in the case of short-term 
finance and, lastly (5) giving of subsidies to co-operatives at a rate equal to the 
difference between their economic lending rate and the prescribed rate of interest. 


Since the programme of revitalization of primary agricultural credit societies and 
the consolidation of the primary structure has been inadequately implemented, the 
problem was discussed at a Conference of State Ministers of Co-operation held at 
Lucknow in February 1963. The Conference after reviewing the progress made so far, 
recommended, among others, that (I) normally ‘C and ‘D’ class societies only be 
taken up for revitalization, (2) societies having a turnover exceeding Rs. 25,000 
may not ordinarily be given financial assistance and (3) specific criteria for increasing 
membership, share capital, deposits, loans issued, reduction in overducs, etc., be 
laid down. Regarding co-operative marketing, the Conference recommended 
that marketing co-operatives may make outright purchases on their own credit or 
on behalf of a higher level marketing society Or jointly, with a view to achieving a 
minimum turnover of Rs. 10 JaMs by each society. To reduce the risks involved in 
making outright purchases it was suggested that the system of guaranteed minimum 
prices should be extended to all important agricultural commodities as early as 
possible. 

4 
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TRENDS IN CO-OPER.\Tl^X CREDIT 

The co-opcrativc ino\-ciaent nads further progress during the j-car 
The number of primarj' agricultural credit sodetics rose from 2- VllskkszX the end of 
June 1961 to 2. 15 Ickks* at the end of June 1962, and their membership from 17.0 
million to 19.4 million*. About 80,000 of these societies were undertaking one or 
more service functions in addition to dispensing of credit The total short and medium- 
term loans admneed by the sorielics is estimated to have increased from Rs. 203 
crores in 1960-61 to Rs. 225 crores during 1961^2. 

The o'Jtstanding amount of advances and bills purchased and discounted b)- the 
State co-operatne banks as on March 29, 1963** aggregated Rs. 182.9 crores, showing 
a rise of Rs. 21. 9 crores over the previous jrar's level. Aggregate deposits (ezclurire 
of inter-bank deposits and borrowings from the Reserve Bank and other banks), 
however, increased by only Rs. 4.4 crores to Rs. 42-7 crores. In order to meet 
the demand for credit during the year, therefore. State co-operative banks had to 
rely heavily on borrowings from the Reserve Bank and the State Bank of India- 
Borrowings from the Reserve Bank rose by Rs. 1 J crores to Rs. 134.2 crores. 

Consequent on the increase in the Bank rate in January J963, the rate of interest 
charged by the Bank on its lendings to State co-operative banks wes raised by one-half 
cfonepercenteffecthe January 3, 1963. The lateofinierest charged to State Govern- 
meats on loans for contribution to the share capital of co-operathe credit institu- 
tions, however, renaioed unchanged. 

Table 2 shows the financial accommodation provided by the Reserve 
Bank and the loan assistance given by the National Co-operative Developamt 
Corporation during 1962-63. The grcjj amount of Reserve Bank credit to Stale 
co-operative banks at Rs. 220 crores during 1962-63 was higher by Rs. 26 crores 
than that provided in 1961-62. The advances outstanding also rose to Rs. 134.3 
crores during the year, but the rise (Rs. 1 1. 5 crores) was much smaller ibsn in the 
preceding year (Rs. 33.4 crores), mainly due to the smaUer increase in ihe credit 
for seasonal agricultural operations and marketing oferops. 


In the sphere of short-term finance, the jrojy amount drawn by the Slate 
co-operative banks from the Reserve Bank totalled Rs. IS3.II crores as compared 
to Rs. 150.72 crores in the previous year, an increase of 21 per cent The amount 
ouisia-ndins from the banks at the end of the year was Rs. 117,31 crores. showing 
a rise of only 10 per cent as against an increase of 35 per cent recorded in the 
previous year. 


• ProvisicnaL 

*• As oa Ust Fri4sy; the fiiU rtlile to tbs Sure co-oner»tive bsaks t-.,;.,-*;-;-- aresnsr.i » ivh 
the Reserve Btakofladis. 
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The accommodation provided by the Bank to the State co-operative banks for 
general banking purposes at the Bank rate under Section 17(4) (a) of the Reserve Bank 
of India Act aggregated Rs. JO. 40 crorcs as against Rs. 9.83 crorcs in 1961-62. 
The amount ouislanding at the end of March 1963 stood at Rs. 48.00 lakhs 
as compared to Rs. 18.50 lakhs at the end of March 1962. The Bank continued to 
play its role in providing finance to handloom weavers' co-operaUves. The gross 
amount of credit drawn by the State co-opcrativc banks for this purpose during the 
year and the amount ouislanding at the end of March 1963, at Rs. 4.52 crorcs and 
Rs. 4.44 crorcs, respectively, were 27 per cent and 32 per cent higher than in the 
preceding year. Financial accommodation given for purchase and sale of yarn at the 
Bank rate under Section 17(2) (a) or 4 (c) at Rs, 2.38 crores was also 37 per cent 
higher, the amount ourstandl/tg at the end of March 1963 being Rs. 77.75 lakhs as 
compared to Rs. 65 .00 lakhs a year earlier. As in the previous year, accommodation 
was granted by the Bank for financing the working capital requirements of co-opera- 
tive sugar factories. The gross amount provided during 1962-63 for this purpose was 
Rs. 14.75 crorcs as compared to Rs. 20. 32 crorcs during 1961-62 and ihc outslandings 
at the end of March 1963 stood at Rs. 19.00 lakhs. 

In the field of medium-term cmJii, pursuant to the lecommeridatlons of the 
Standing Advisory Committee on Agricultural Credit at its 2l5t meeting held in 
Juno 1962, the Reserve Bank decided to extend the reimbursement facility in the case 
of such advances to State co-operative banks for agricultural purposes upto 75 per 
cent of the fresh medium-term Joans made by the banks over and above the basic 
level as on June 30. J962. The State co-operative banks arc required, in turn, to provide 
reimbursement to central co-operatIve banks to the extent of 75 per cent of the 
fresh medium-term loans made by the latter over the basic level obtaining as on 
June 30, 1962. This formula would, in effect, mean that for every Rs. 100 of fresh 
medium-term loans granted by a primary credit society, Rs. 56.25 would 
be reimbursed by the Reserve Bank, Rs. 18.75, would be given by the State co-opcra- 
tivc bank out of its own resources and the balance of Rs. 25 by the central bank from 
its own resources. The Reserve Bank also staled that it would be prepared to make 
suitable relaxations in cases where any hardships were experienced by the banks. 
The grojf amount drawn by the State co-operative banks at Rs. 3.58 crores was 
lower by 50 per cent as compared to the previous year (Rs. 7.21 crores). The oui- 
standing amount at the end of March 1963 stood at Rs. 9.35 crores as 
against Rs. 10.92 crores a year ago. 

In the field of long-term credit, the Musi Irrigation Project in Andhra Pradesh 
and the Rubber Plantation Scheme m Kerala (a reference to which was made in last 
year’s Report) made further progress. The scheme in Andhra Pradesh involves an 
investment of Rs. 75 lakhs over a period of 3 years for bringing about 32,000 acres 
of land under cultivation in the Musi Project area. The Andhra Pradesh Central 
Land Mortgage Bank floated in June 1962 its first scries of special debentures 
under the scheme, to the exicnt of Rs. 18,00 lak/a. The Reserve Bank’s contribution 
to these debentures accounted for 75 per cent of the issue. The State Government, 
besides guaranteeing these debentures as regards the repayment of principal and the 
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Tab!e 2 . Slate Aid and Reserre Bank Q^dit to Co-operatirts, 1962-63 


(Amc'-J2t b laiis of Rare«) 


Amount 

ouutaadjns 

PuiT'ose at the ead 

of Mar^ 
1962 

Amount 
adi'ancsd 
during the 
year ^ril 
1962 to 
Marrti 1963 

Amount 
outstanding 
at the end 
of March 
1963 

RESER^T B-OvK CREDIT 

A. Loans to State Co-optralite Banks — 

Short-tem — 

1. Sasoaal agricultural oT«r3tipns and mailruns 
of crors(i^ -*• below Bank rate): Nonnal 

106.71 

1S3.11 

117.31 

—do — : Package 

SO 

1.55 

1.79 

11. Production and Eaarkrting of bandloom rroducis 
(at Hy, below Bank rate) 

3.36 

4.52 

4.44 

III. Purchase and sale of ynm (at Bank rate) 

65 

X3S 

75 

IV. Meeting working capital recjuiremenis of co- 
operalisx sugar factories (at Bank me) 

IS 

14.75 

19 

V. GkjctsI banking rurposes (at Bank rate) 

19 

J0.40 

45 

Medlsa-tem — 

L Agricultural rurposes (at fJJJ below Bank 
rate) 

J0,S2 

3,49 

9.19 

IL FIsasriag agriculturists for purchase of sham ia 
eo-operatna sugar factories (at Bank rate) ... 

JO 

9 

16 

fi. Leans to State Corerenests for coatribarioe to ^are 
capital of co-^erstire credit instltatiofts* ... 

24J7 

4.94 

27.17 

C. iBsestment la debestesres— 

1. Rural debatures ... 

K'? 

93t 

2.71 

11. Ordinary debeatum .„ 

1,39 


2.90 

III. Special debentures 

— 

I4t 

14 

STATE AID (Nxrional Co-operatixe Derelopasirt Corpomioa — Loan AssisTaitce) 


I. Share capital cootriburion to co-<‘peiatisT$ 

7.27 

l.ffi ' 


IL Ixass to Central Warehouring Corroratioa 

10 



III. Loans for share capital conlribntvon to State ' 
Warehousing CcTporations ... ... 

lY. Loans for other purposes including construction 

4^6 

1.31 

I3.25** 

of godowns and establishment of cold 
storages ... _ 

V. Loans for cash credit and purchase of tni^ by 
wholesale consumer co-cperati\TS _ ... 


. 

82 

62 


• Rste ofintCTWl charEcd to Stale Covrnssieiit* ia ntrnt oftbeie Joans is nil reitrst for 
the first Iwo jTars, 2;idjnas the nest 3 yesn,2j;j for Use nrxt •» )rars ani 3 JJ tfunnc the nest 
3 j-eais. 

t PuTChatrd during the )Tar. 

** Loans ads'aacsd to Central WareJxnSicg Corroration in j’frvioas years and trjtstandi-’g 
at the end of March 1962 ois. 10.40 were cotnorted into subsidy during 1962-63 and the 
balance outstaodirg ai on March 13, J963 tnresrea of Inara to S'a'.e Goemnsents for share 
earital cor.tnVutipa to State Warebousiag Co'ywation* (Rs. 32.(v lakfct)»as transferred to the 
Central IVarehoasiag CorT'oraiioru 
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payment of interest, has agreed to bear upto 50 per cent of the losses tltat migld be 
sustained by the land mortgage bank owing to defective title to land. The scheme in 
Kerala relates to bringing under rubber plantation roughly 100,000 acres of land 
over the Third Plan period at the rate of 20,000 acres per year. The financing of 
the scheme would be made by the central land mortgage bank by issue of 
special slcbcnturcs. The Reserve Rank has agreed to purchase as an initial 
measure 75 per cent of the total special debentures to be issued, the balance to be 
taken up by the State Government. The need for drawing up suitable schemes for the 
development of a particular area or thesvorkingofa specific project for development 
was stressed by the Standing Advisory Committee on Agricultural Credit at its 
nineteenth meeting held in December 1961. Accordingly, 7 State Governments have 
suggested twelve schemes for the Dank’s consideration so far. 

During tlic year under Report, six central land mortgage banks (Andhra, 
Dombay, Ouj.irat, Kerala, Madras and Orissa) issued rural debentures for a total 
amount of Rs. 2. 12 crorcs ns against Rs. 1 ,65 crorcs floated by seven central land 
mortgage banks in 1961*62. Total subscriptions amounted to Rs. 1 . 75 crorcs or 83 
per cent of the total amount issued. The Reserve Bank’s contribution at Rs. 93.42 
/fl/c/iJ formed 53.3 percent of the total subscription. Of the balance, Rs, 64.76 hkhi 
(37 per cent) was subscribed for by individuals from rural areas and the rest by indi- 
viduals in urban areas. Besides, during the year nine central land mortgage banks 
floated ordinary debentures for a total sum of Rs. 16.45 crorcs as against Rs. 13.92 
crorcs issued by 10 central land mortgage banks in 1961*62. Total subscriptions 
amounted to Rs. 16.17 crorcs. About 50 per cent of the amount subscribed was from 
co-operative institutiorts while the Reserve Bank’s share was about 15 per cent ns 
against 5 per cent or Rs. 72.20 lakhs during the previous year. The Reserve Bank’s 
holdings ofall the above three types of debentures issued by the central land mortgage 
banks rose from Rs. 3.17 crorcs as on March 31. 1962 to Rs. 5.75 crorcs ns at the 
end of March 1963. 

The Government of India approved during the year under review of the extension 
of the Irttcaslvc Agricultural District Prograrttme (commonly known as the Package 
Programme) to selected areas in 5 more States, viz., Sambalpur (Orissa), Burdwan 
(West Bengal), Bhandara (Maharashtra). Cachar (Assam) and 6 blocks in Jammu 
and Kashmir. By March 1963, the programme had already been launched in 
Sambafpur, Burdwan and Btiandara. fn ndlBfibn, fi\c Afandi rfi'rtricf I’rt //iTfntcft;r^ 
Pradesh has been selected for the introduction of a similar programme, with financial 
and technical assistance from the Federal Republic of Germany. Prcliminafy steps 
arc also being taken to Introduce the programme in the Union Tc'rritory of 
Delhi. During the year, n beginning has been made in certain package districts, 
particularly Tanjorc and Raipur, in linking credit with marketing. 

With a view to rationalizing the loan policy of central banks and for building 
up a strong co-operative structure, the Reserve D.ink, which has been closely associ- 
ated with the Programme, made several suggestions, the more important of which 
arc : (1) tlic adjustment of the lending and recovery programmes of co-operative 
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iostitutioiis to be in tune wih the wpping seasons of the regions coacsmed, (2) 
introduction of a more rational production-based credit s\-stem to be in line with 
the operational needs of agriculture, and lastly (3) building up of a strong co* 
operatise marketing structure as complementar>' to a production-oriented credit 
programme. Steps are being taken for implementing these suggestions. Duringth e 
year 1962-63, special credit limits aggregating Rs. 2.80 crores were sanctioned by 
the Bank under Section 17(4Xc) at 2 per cent below the Bank rate to 8 central 
co-operati^ banks in 5 districts for financing the seasonal agricultural operations 
and marketingof crops ia the areas coi'ercd b)* the Scheme, as compared to Rs. 1.10 
Crores sanctioned to 5 central co-operatis-c banks in 3 districts in 1961-62. Gross 
drawals by 3 banks in 2 districts amounted to Rs. 1.55 crores. OmsfsrJIrgs at the 
end of March 1963 amounted to Rs. 1.79 crores in respect of 3 banks ia 2 districts 
as compared to Rs. 0.80 crore from 4 banks in 3 districts at the end of March 1962- 

fn pursuance of the recommendations of the Committee of Direction of the 
All-India Rural Credit SurN'ej’ and the Committee on Co-operatire Credit and with 
a s-iew to meeting the increased demand for medium-term funds for agricultural 
dcrelopaeat, the Reserve Bank made a further contribution of Rs. 11 crores to the 
National Agricultural Credit (Long-term Operations) Fund during the s-car, raising 
the amount to the credit of the Fund as on June 30, 1962 to Rs. 61 crores. From this 
Fund, loans amounting to Rs. 4.94 crores ti'cre sanctioned to 13 State Go\'einmenls 
for contribution to the share capital of srarious co-op»fraUre credit institutions, 
including small sire primary agricultural credit societies as compared to Rs. 5.60 
crores to 12 State Governments in the previous year. Out of this sum, Rs. 93.00 
lakhs represented amount sanctioned to 7 State Go\tmmenis for contribution to 
the share capital of central land mortpge banks and another Rs. 1 .24 crores to 13 
State Goremments for contribution to the share capital of small size credit 
societies as against Rs. 0.79‘crore sanctioned to JO State Goremmenls in 1951-62 
for contribution to the share capital of such societies. The amount outsiarJirts at 
the end of the year stood at Rs. 27. 17 crores — an increase of Rs. 2.80 crores om 
the j'car. The question of enhancing the scale of State partnership in the sillace 
sorieties selected for disiribirtioa of consumers’ articles in rural areas was discussed 
in the Lucknow Conference of State Mimstets of Co-operation held in Februarj' 
1963. The Conference endorsed the recommendations of the Stale Registrars of Co- 
operatireSorictjesthallhequantumorSlateparinership in selected villare socielics 
should be determined after taking due note of the requirements of such societies. 
The total amount drawn from and ouissendins to the Fund as on March 31, 1963 
stood at Rs. 39.4 crores as compared to Rs. 37. 1 crores at the end of March 1962. 
The Resene Bank also made a furthercontributionof Rs. 1 crore during the jear to 
the National Agricultural Credit (Stabilization) Fund, raising the amount to the 
credit of the Fund to Rs, 7 crores as on June 30, 1962. So far. no amount has been 
utilized from this Fund. 


During the ysar 1962-63, the National Co-operative Development Corporation 
assisted the State Governments in their efforls regarding the development of credit, 
marketing, processing and consumer co-operatives. The total loans actually disbursed 
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by the Corporation during the year 1962-63 totalled Rs.3.80 crorw. Of this, Rs. t. 67 
crorcs were advanced as share capital contribution to co-operatives, Rs. 1 .31 crorcs 
For construction of godoMvs and cold storages and Rs. O.S2crore as ioans for cash 
credit and purchase of trucks by wholesale consumer co-operatives. A new feature 
of the activities during the year 1962-63 nas that the Corporation took up for 
implementation the centrally sponsored scheme for the organization of consumer 
co-operalives. The progranime for 1962-63 envisaged the setting up of SO wholesale 
stores and 1000 primary stores. As against this target, 71 wholesale stores and 839 
primary storcs/branches of wholesale stores were set up during the year. The Corpo- 
ration provided loans and subsidies totalling Rs. 1.48 crores to State Governments 
during 1962-63 to enable them to carry out this programme. 


In the co-operative processing sector, sugar factories registered further progress 
during 1961-62. Out of 56 licerucd co-operative sugar factories, 30 were in production 
at the end of the S»:ond Five Year Plan period. During 1961-62 no fresh licences 
were granted for setting up co-operative sugar factories; four more factories licensed 
during the Second Plan period went into production during the year bringing the 
total number of factories in production to 34. They produced 4.7 lakh metric tons 
of sugar during 1961*62 which formed about 17.5 per cent of the national sugar 
output as against 14.7 per cent in 1960-61. The total share capital of the sugar 
factories amounted to Rs. i9. 38 crores as on March 31, 1962 of which the Govern* 
ment’s contribution was Rs. 8.22 crorcs. Thctotalloanssanctioned by the Industrial 
Finance Corporation since its inception to co-operative sugar factories amounted to 
Rs. 29.39 crores and those outstanding as at the end of March 1962 to Rs. 15.23 
crores, respectively. The Slate Dank of India continued to provide assistance by svay 
of clean loans pending disbursement of loans sanctioned by the Industrial Finance 
Corporation, Joans towards working capital and pledge Joan facilities. As at the end 
of March 1962, the outstandings under each of these heads were Rs. 1.19 crores, 
Rs, 0.20 crorc and Rs. 3.73 crorcs, respectively. 


Regarding the processing of other agricultural commodities, the programme 
formulated for the Third Five Year Plan envisaged the setting up of 679 processing 
units engaged in cotton ginning and pressing, nee milling, oil pressing, etc. During 
1961-62, financial assistance by the Board amounting to Rs. 0.40 crore was granted 
fo S2 co-operative organizations to set up S5 processing units. 


The Central and State Warehousing Corporations continued to provide 
increased storage facilities by opening new warehouses at important marketing 
centres. During 1961-62, the Central Warehousing Corporation set up 20 additional 
warehouses bringing the total number of central warehouses to 60 with an aggregate 
storage capacity of 126 thousand metric tons. The State Warehousing Corporations 
set up 83 warehouses, one cold storage and 32 sub-warehouses, raising the total 
number of warehouses to 335, one cold storage and 37 sub-warehouses with a lota] 
storage capacity of 403 thousand metric tons. 
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The National Co-opeiativc Devriopment and Warehousing Board paid Rs. 0.40 
crore tov^ards share capital contribution to the Central Warehousing Corporation 
during 1961-62. The total share contribution upto the end of 1961-62, amounted to 
Rs. 2 crores. To enable the State Go\-emmcnt$ to purchase shares of State Ware- 
housing Corporations, the Board ga\-e loans to various State Governments to the 
extent of Rs. 0.15 crore during 1961-62, raising the loan assistance granted in this 
regard to Rs. 0.85 crore. 
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CHAPTER V: CAPITAL MARKET 

The activity in the capital market, which has been brisk in recent years with 
the rising tempo of economic development, was ona somewhat restricted scale during 
1962-63. The process of adjustment in gilt^dged prices to the higher pattern of 
interest rates, which began with the modification of the Reserve Bank’s lending 
at the Bank rate to a system of slab rates in October I960, was quickened during 
the year, following further increases in ihe yields oirered on new Government Joans and 
the raising of the Bank rate. The buoyancy in the share market noticed since January 
1958 gave way to a distinctly bearish trend during the latter part of the year under 
review. The new issue market continued to be generally active, although there were 
sigris of some slackness following the landslide in the share markets. While con- 
sents for capital issues in respect of non-Govemment companies were markedly 
higher, the rale of utilisation was much less than in preceding years since the capita! 
raised was just fractionally higher than last year. The flow of assistance to the cor- 
porate sector as well as to the small-scale industries sector from the long-term finan- 
cing institutions was larger than last year. 

GOVERNMENT SECURITIES 

After an initial steadiness, the gilt-edged market during the greater part of 
1962-63 was in a process of adjustment to (he higher yields offered on the new 
Central and State loans issued in July and August 1962 and the upward revision 
of the Bank rate in January 1963. Towards the close of the year, this process seemed 
to have been nearly completed and the market steadied up, despite the seasonal 
liquidation of banks’ investments. The distinctlyhigbcr yields evoked greaterinterest, 
and over the year 1962-63, the Reserve Bank’s open market operations (excluding 
purchases from the State Bank of India on account of P.L. 480 funds) resulted 
in net saUs of Rs. 10.6 crores as against net purchases of Rs. 81 lakhs in 1961-62. 

The initial steadiness in the gilt-edged market reflected mainly the usual seasonal 
easing ofmonetary conditions and the rapid growth in bank deposits which continued 
during the first half of the year. However, following the announcement of the new 
Central loans with higher yields and the simultaneous announcement by the Reserve 
Bank of its decision fo modify the slab system of lending rates so as to raise the 
net cost of banks’ access to Ihe Rcswve Bank by about half per cent, gilt-edged 
prices tended to decline in a process of adjustment to the new yield basis. Govern- 
mental borrowing operations were fairly successful as the terms offered were 
generally in line with market expectations. The yield to redemption offered on 
July 2 on the new tranches of (he 31 per cent 1968 National Plan Bonds and the 

4pefcentLoanl972vA3fkedouthlgberat3.90percentand4.10percent,respectively, 

as compared to 3.78 per cent and 3.98 per cent on the existing tranches of these 
issues. The new long-dated 1985 Loan also gave an attractive yield of 4.50 per 
cent which compared very favourably with that on the existing longest-dated issue, 
vi 2 .. the 4 per cent Loan 1981 (4.08 per cent) (For details, see Chapter VI). 
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The decline in gilt-edged V'alues \K-as further accentuated by (i) the higher yields 
(4.50-4.55 per cent) offered in August on the nesv 4J per cent 1974 State Loans 
as compared to 4.34-4.50 per cent on existing loans of comparable naturitj-, fii) 
the announcement tos^urds end-October of the issue of 10-year National Defence 
Bonds carrying a higher yield (4 . 25 per cent) than those on the existing loans of more 
or less comparable maturity (3-84-4.09 per cent), (iii) the re-emergence of monetary 
strincenc>’ and the coi^equent selling pressure with the onset of the bus%’ season 
and (iv) the announcement by the Resers'C Bank on January' 2, 1963 of the raising 
of Bank rale by 4 per cent to 44 per cent. From February onwards, however, gilt- 
edged evinced a generally steady tcndencey, indicating that the process of downward 
adjustment in prices was nearing its completion. 

The Reserve Bank’s All-India index of Government of India Securities 
(base : 1952-53=100), after remaining steady around Ift).5 till end-June, 
declined almost continuously to 98.9 by end-january. The index, howestr, steadied 
up to 99.0 by mid-March and stood at 98.7 by the end of that month. Ostr the 
year, the index registered a decline of 1 .8 per cent as compared to a fractional fall 
of 0.4 per cent in 1961-62- 

Over the year, almost all the loans registered net declines. In the Central loans 
section, in short-dated issues the declines ranged upto Rs. ] . 05. Among the msdiua- 
dated loans, the largest decline was recorded by the 3 per cent Loan 1970-75 which 
moved down by Rs. 4.20 to Ra. 85.55. In the other medium^ted loans, 
the declines ranged upto Rs. 1.30. The long-dated loans also registered declines 
ranging upto Rs. 3.30. In the non-teiminable section, the 3 per cent Comersion 
Loan of 1946 fell sharply by Rs. 7.85 to Rs. 63.10. The 3 per cent Gos-emment 
Paper also eased by Rs. 7.50 to Rs. 63. Of the three new issues floated in July 1962, 
namely, the 3} per cent National Plan Bonds 1968, the 4 per cent Loan 1972 and 
the 4} per cent Loan 1985, the first twD were quoting at discounts of 60 nP. and 
30 nP. respectively, over their issue prices at end-March 1963, while the third Loan 
was quoted around its issue price. In the State loans section, the declines in the 
short-dated issues ranged upto Rs. 2.00. The medium-dated loans also registered 
declines ranging between 25 nP. and Rs. 2.75. All the fourteen 44 per cent 1974 
State loans, floated in August 1962, were quoting below' their issue prices at end- 
March, 1963, the discounts ranging from Re. 1.00 in respect of Maharashtra Loan 
to Rs. 3.45 in the case of Mysore Loan. 


Reflecting mainly the decline in gilt-edged prices, the yields showed an 
all-round substantial rise oscr the year. Among Central loans, the rise in 
yields ranged upto 0.82 per cent for the short-dated issues, upto 0.54 per cent 
for the medium-dated issues and upto 0.38 per cent for the long-dated loans. The 
\icld on the 3 per cent ConsTrsioa Loan of 1946 also mosed up by 0.52 per cent 
(to 4.75 per cent) a$ compared to a rise of 0.18 per cent during 1961-62. A* 
regards Stale loans, the increases in yields ranged upto 0.83 per cent in respect 
of the short-dated issues and upto 0.45 per cent for the medium-dated issues. 
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INOUSTRLU. SECURITIES 

The boom ia stock msrkets since early 1958 came Co an end with a sharp break in 
prices in the second half of 1962-63. The movements in share values during the year 
fell into two broad phases, namely, a generally upward trend upto end-August and a 
distinct downtrend thereafter, culminating in a landslide in early November, which 
was intensified in March 1963. The transition of the market from a state of bullish- 
ness to one of bedrishness was brought about mainly by apprehensions of heavy 
taxation (subsequently confirmed by the Budget for 1963-64) to meet the mounting 
costs of defence following the Chinese aggression and of the possible effects of such 
heavy taxation on industrial growth and corporate earnings. 


The Reserve Bank’s weekly all-India index of Variable Dividend Industrial 
Securities (base: 1952-53 =100) advanced from 192.7 at end-March 1962 to 
an all-time peak of 195.6 during the week ended May 19 and, after a temporary 
reaction, stood at 188.0 during the week ended September 1. Thereafter, the index 
began to decline and registered a precipitate fall to 168.7 during the week ended 
November 10, 1962. After brief spells of steadiness, once in December and again 
in February, the index again went down sharply to touch J60.3 by end-March 
1963 — the loswst for the year. Over the year, there was a substantial fall of 
16.8 per cent as against a rise of 5.5 per cent during 196J-62. 

As m the past four years, the major underlying factor contributing to the rise 
■in share values during the first phase was the continued uptrend in industrial pro- 
duction and growth prospects of industries coupled with the broadening of invest- 
ment interest in shares in the context of the prevailing paucity of stocks, particularly 
of first class scrips. This was further aided by (i) the generally favourable reaction 
to the Budget proposals for 1962-63 presented on April 23 which, despite the heavy 
taxation it imposed, also conlained proposals for a reduction in inter-corporate 
taxation, rebate in excise duty on lea and concessions designed to promote exports 
and Oi) the stepping up of the foreign aid by the Aid-India Club for the second year 
of the Third Five-Year Plan. The temporary reaction which was in evidence between 
cnd-May and ead-July stemmed mainly from the depressing news of the sudden and 
sharp break in prices on Wall Street on May 28, and the apprehensions of a 
dearer money policy, as indicated by the action taken by the Reserve Bank In early 
Jiify to fariboc ti^htso op its crsdit policy oad tko Sootot/oa of se»' Ctxtro) lossis 
carrying higher yields. 

In the second phase, the bearish trend was touched off by (i) the announcement 
by Government, on September 7, of substantially lower retention prices of steel than 
those recommended by the Tariff Comnussion and the resulting uncertainties 
regarding the dividends of the major steel companies. This trend was further 
accentuated by (i) the growing international tension arising from the develop- 
ments in the Cuban situation, (ii) fears of stnugent Go«mmental measures to hold 
theprice line and of further cuts in imports of raw materials, (iii) the mounting by 
the Chinese ofa major offensive on the country’s northern borders and apprehensions 
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regarding possible consequences of a shift in planning to a war-time footing, 
(iv) the issue by the Reser^■e Bant on October 31 of a directive imposing for 
the first time a limit on the total amount which could be borrowed by a bank 
from it for normal purposes and its exhortation to banters to consider the 
recalling, in suitable cases, of certain tj-pes of ads-ances including those against 
shares and (v) fears of fresh taxation following the proceedings of the National 
De\elopment Council on November 4. Under the weight of these os er^vhelmingly 
adverse factors, a landslide in share v'alues took place on November 5 on heavy 
selling pressure, necessitating the temporary closure of two of the stock 
exchanges (Bombay and Ahmedabad)* and the adoption by all the exchanges 
of stringent measures including the suspension of forward trading, fixation of 
TOiniTOAiTn prices and compulsory carry-over. Prompt action was also taken by the 
Government to meet the situation. Effective November 29, forward trading in 
shares on all the stock exchanges in India was banned. Earlier, through a press 
communique issued on November 6, Govemment drew the attention of investors 
to the encouraging prospects of industries and urged them to take a calm 
and optimistic view of the share markets. The stock exchanges were also directed 
towamtheirmembersand assistants against spreading wild nimouis about the border 
situation with a view to taking advantage of the panic created by such propaganda. 

Despite these measures, a feeling of general nervousness continued to pervade 
the stock markets till about mid-December, sentiment being dampened by the reported 
reference by the Finance Mituster to the inevitability of higher taxation for meeting 
the increased defence outlay and by the continuing uncertainties about the border 
situation. Subsequently, however, Ac markets temporarily steadied up a little on 
support extended by the L. I. C. and on action taken by the various stock exchange 
authorities to restore normal trading under liberalised terms and conditions. The 
undertone, however, remained bearish and the markets again sank into a depressed 
mood, following the announcement on January 2, 1963 of the raising of the Bank 
rate, the postponement of the Aid-India Club meeting to May 1963 and the reported 
failure of the Indian Textile Mission to Washington. The markets evinced some 
steadiness in the pre-budget period which, however, proved short-lived and prices 
again took a deep plunge after the presentation of the Union Budget proposals 
on February 28. The bearish trend was further accentuated by (i) the Finance 
Minister's statement in the Lok Sebha on March 16 ruling out the possibilitv' of any 
substantial modifications in the Super Profits Tax proposal, (ii) renewed fears of 
Chinese aggression following massive concentration of Chinese troops in Tibet and 
(iiO the cut in the dividends by some of the leading companies. In the result, 
the markets headed on to a new landslide, necessitating the closure of the Calcutta 
market on March 22 before the scheduled time and also on March 23. At the close 
of the year, the market seaiimenl was anjihing but cheerful with the all-India index 
of Variable Dividend Industrial Securities at 160.3 showing a net decline over the 
year of 16.8 per cent. 


• The Baiabsy aad A.hra«lihii SVeck Ijicharje* re-orened fw liaiir.s en SoNVaher 12 
l5,r«Tecti«I)r. 
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Region-wise, the decline over the year was sharpest in Bombay (19.5 per cent), 
followed by Delhi (16.8 per cent), Calcutta (16.0 per cent) and Madras (10.0 per 
Cent). Almost all the industrial sub-groups registered net declines which were parti- 
cularly marked in siJlc and woollen (32.0 per cent), iron and steel (20.0 per cent), 
basic industrial chemicals (19.0 per cent), banks (18.2 per cent), cotton textiles 
(17.6 per cent), paper (15.7 per cent), cement (14.9 percent), jute textiles 
(13.9 per cent), sugar (13. 6 per ccnt)and electrical machincry(I3.4 per cent). 

As regards preference shares, the general doivntrend in these noticed since 
the change introduced in the 1959-60 budget in the system of taxation of company 
dividends (which, despite subsequent amendments, tended to rcdiiec dividend 
receipts to the preference shareholders), continued during 1962-63 though the 
decline was less marked when compared to 1961-62, The index of preference shares 
moved down over the year by 2-9 per cent as compared to declines of 3.6 per cent 
and 5.5 per cent in 1961-62 and 1960-61, respectively. The index of debentures also 
recorded a net decline of 2.7 per cent as against a fractional rise of 0.2 per cent 
during 1961-62. 

As regards the pattern of yields*, the average yield on variable dividend industrial 
securities moved up by 0.51 per cent as against declines of 0. 10 per cent m 1961-62 
and of 0 35 per cent in 1960-61. Tlic average yield on preference shares also rose 
from 5.76 per centin March 1962 to5 96 per cent m March 1963 and that on 
debentures from 4.18 per cent to 4.45 per cent. 

EtEGUlATORY MEASURES 

Mention w.-vs made in last year’s Report about the uniform nutom-atic margin 
system which has been in force on all the stock exchanges since December 1961. 
The excessive speculative activity, since September 1962, which culminated in the 
landslide in share values in early November and the subsequent depressed stale of 
the markets necessitated the adoption of other stringent measures by the various 
stock exchanges. These included; (i) the re-introduction of special deposit mafcing-up 
prices, (ii) a new system of margins under which members had to deposit fixed 
amounts on fresh short sales, (lii) the curbing of jobbing business or its total stoppage, 
(iv) the fixation of minimum prices for securities, (v) the introduction of compulsory 
carry-over and (vi) the reduction in trading hours. 

In Calcutta, on the first signs of bearishness in early September, the stock 
exchange authorities imposed a special margin at a fixed rate on net extra sales 
of fndian Iron. Towards the close of October, the bearish trend was accentuated, 
and the authorities had to declare an emergency and impose special margins on 
.my extra sales in a number of scrips in addition to Indian Iron. Besides, effective 
October 24, limits were placed on day-to-day sales and purchases, the maximum 
limit being 10.000 shares in respect of all the cleared securities mken together. 

* The yields referred to here are free of income-tax. 
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Minimum prices >\tre fixed for all cleared and noo-clcared securities at the closing 
prices as on October 24. Only fresh purchases and not fresh sales were allowed. 
Restrictions were imposed on jobbing business and kerb trading, and trading hours 
were curtailed from 12—4 pan. to 12—2.30 pan. W'ilh a view to averting possible 
pajTnents difficulties, the authorities fixed on October 31 the cany forward charges 
at 9 per cent and ordered a compulsory carry-over of unadjusted business by the 
rcspectise jjarlies. 

In Bonibay, in October, special deposit making-up prices were fixed in respect 
of selected scrips and a new system of margins at fixed rates was imposed on fresh 
short sales in respect of selected scrips and restrictions placed on jobbing business. 
On Nosember 5, following the landslide in share s-alues, the Bombay Stock Exchange 
authorities suspended trading and, when the market reopened on the 12th, forward 
trading was suspended and only trading on a cash basis was allowed subject to a 
number of restrictions including fixation of floor prices, prohibition of jobbing, 
compulsory carry-o\er business and suspension of selling out rule. Other stock 
exchanges also took more or less similar measures. On Nosember 29. the Oosem- 
meni formally imposed a ban on forward trading in shares. WTiile these measures 
sers-ed to reduce the load on the market, at the instance of the authorities in Bombay 
and Ahmedabad the L. 1. C. was reported to hare purchased large lots of certain 
shares. Stollmant was also aided by the unilateral decision of the Chinese to s»ith* 
draw from the Indian teniioo'- 

In s-iew of this, most of the restrictions on trading imposed eariier »tie 
gradually withdrawn in Decem b e r , January' and February. Also, in December, 
with the approval of the Govamment, limited forward trading was allowed; 
members were permitted to make fresh forward purchases in any scrip on the 
forward list subject to certain ceilings and margins. Effective January 21, the ceiling 
(overall permissible limit) for fresh forward purehasts for all cleared scrips together 
was raised from Rs. 2 lakhs to Rs. 3 lakhs. The limit for individual scrips was 
kept unchanged at Rs. 1 lakh but the free limit for purchases was raised from 
Rs. 50,000 to Rs. 75,000. Purchases abova Rs. 75.000, however, continued to be 
subject to a margin of 5 per cent. In CaJeatta also, mnnbers having a net purchase 
pvosilion were peimitlrd on January 21 to make fresh purehases under certain 
conditions to the extent of Rs. 3 lakhs in all the scrips taken together on the cleared 
list without payment of any margin, but not exceeding Rs. 75,000 each in Indian 
Iron and Hindustan Motors and Rs, 25,000 each in other scrips. Such purchases 
were allowed only from those members who had a net purchase position; no 
fresh sales were allowed. The main object of these relaxations was to enable 
the markets to find their own levels before the announcement of the 1963-64 
Budget proposals. 

However, following the announcciaent of the Budget proposals there was a 
landslide again on stock exchanges resulting in sharp declines, particularly in Bombay 
and Calcutta. This necessitated the reimpositioa by stock exchanges of the vario'us 
measures of restriction imposed in early November, including fixation cf 
minimum prices, compulsory carry-over of business and curtailment of trading hours. 



Capitaz. Issues 


63 


As tradins on the markets was extremely thin in the absence of buj’Crs at the • 
minimum levels, the restrictions thus rcimposed. were once again gradually relaxed with 
a view to allowing prices to find their own levels. In Bombay, for example, effective 
March 20, 1963, the minimum price restrictions in respect of all non-cleared securities 
were removed. Similar restrictions in respect of cleared scrips except ten were also 
withdrawn . It was decided to maintain the minimum and making-up prices of these 
shares at existing levels if the ruling prices are above these levels. In cases where 
transactions were not possible at rates above the minimum levels, these prices would 
be reduced by 3 percent. Soon after the close of the year, with the revival of confidence 
following the concessions granted in Super Profits Tax, most of the restrictions 
with the exception of the ban on forward trading were removed. 

CAPITAL ISSUES 

The high level of new issue activity noticed since 1959 continued during 1962. 
though towards the close there were signs of some slackening owing to the depressed 
state of the stock markets. Public response to the issues offered on the market, although 
selective, was generaily satisfactory and several equity issues particularly 
those with growth prospects and backed by foreign participation attracted sizeable 
oversubscriptions. In the first quarter of 1963, the uncertainty regarding (he mainte- 
nance by companies of their dividends in future because of the proposed Super 
Profits Tax in the 1963-64 budget had a furtherdampening efiect on new issue activity 
and led to the postponement of capital issues by some of the well-established 
companies. The change in sentiment was also reflected in the non-utilisation, by 
many new companies, of the consents for capital issues which they had already 
received from Government. 

According to official data, the total capital raised by non-Government companies 
through shares {other than bonus) and debentures in 1962 was only fractionally 
higher at Rs. 103.4 crores (preliminary) as against Rs. 98.9 crores (revised) in 
1961 and Rs. 90.3 crores in I960. The consents granted by the Controller of 
Capital Issues to non-Government companies for issue of shares (other than bonus) 
and debentures, which broadly indicate investment intentions in the private sector, 
however, were markedly higher by 23 per cent at Rs. 163 crores in 1962 against 
Rs. 133 crores consented in 1961 and Rs. II4 crores in I960. 

A feature disclosed by the data relatmgtocapital issues was the significant rise 
in the relative share of debentures, both in respect of the amount of capital raised as 
well as total consents; these accounted for29.2pcrcent (against 12. 2 percent in 1961) 
in the former and 26.6 per cent (against 16.0perccm) in the latter. Ordinary shares 
continued tomaintain theirdomiitantposition, although their share in the total capital 
raised in 1962 was lower at 68.5 pet cent than in 1961 (82. 1 per cent). The preference 
shares, which have been steadily losing ground in the last few years, drifted further 
down, from about 6 per cent in 1961 to less than4 per cent of the total capital raised as 
well as total consents. The revival of activi^ in bonus issues noticed in 1961 (to which 
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reference w-as m 2 de in the last year's Report) was carried further during the ycsj and 
the consents granted for such issues as well as the amount of capital raised through 
them were sizeably higher than in 1961. Another highlight of the data on consents 
to the pri\atc sector was the marked increase in the amount consented for foreign 
participation which was at an all-time high of Rs. 55.3 crorcs (including bonus and 
miscellaneous issues) and formed 25.2 per cent of total consents in 1962 as compared 
to 18.2 per cent (Rs. 33,8 crorcs) in the preceding >-ear. As regards the country of 
ongm, theshare of the U. K. and the U. S. A. residents continued to be dominant, the 
two countries together accounting for 70 per cent of the total consents for foreign 
participation. Individually, this >ear, the U. S. A. took aiead o%*er the United Kingdom 
which had occupied a predominant position since 1953. The share of the U. S. A- 
went up to 45 per cent from 28 per cent in 1961 while that of the U. K- stood lower 
at 25 per cent as against 47 per cent in the preceding year. 

FIN-Os'ClNC OF INDUSTRIES 

During 1962-63, although the amount of loans sanctioned by the IniustrisJ 
Finance Corporation of India was relatively small, the amount disbursed was the 
largest for any year so far. Loans and adsmices sanctioned in respect of 40 industrial 
concerns amounted to Rs. 16-31 crores (of which Rs. 2.94 crorcs were in foreigh 
currencj’) as compared to Rs. 25.90 crores (inclusive of Rs. 2.22 crores in foreign 
currency) sanctioned to 46 industrial concerns during the preceding year and the 
record of Rs. 27.48 crores sanctioned in 1960-61. Total disbursements during the 
year, on the other hand, reached Rs. 14.03 crores as against Rs, 8.12 crores in 
1961-62 and Rs. 7.42 crores in 1960-61. 

Effective July 19, 1962, the rate of interest charged by the Corporation on it* 
rupee loans was raised from 7 per cent to per cent (with ^e usual rebate of } per 
cent for punctual repajment of principal and payment of interest), while the rate 
of interest charged on foreign currency loans remained unchanged at Sf percent© 
(with the rebate of i per cent). 

The Corporation underwrote jointly with other institutions and/or brokers, 
seven equity issues (Rs. 42 lakhs), Iwxi preference issues (Rs. 5. 88 lakhs) and a 
debenture issue (Rs. 168 lakhs) for a total of Rs. 2. 16 crores, as against two equity 
issues (Rs. 10 lakhs) and five prefcrcocc issues (Rs. 31 lakhs) for a lot^ of 
Rs. 41 lakhs in the preceding year. Of the amount underwritten during the 
year, the Corporation had to take up an aggregate amount of Rs. 179.59 lakhs 
(or 83 per cent of the amount underwritten), comprising Rs. 14.43 lakhs in 
equity, Rs. 2.91 lakhs in preference shares and as much as Rs. 162.25 lakhs 
in debentures. 

For the first lime since its inception in July 1948. the Corporation approved 
direct subscriptions to the stock and shares of industrial concerns in terms of 


Q Plus an ecraj per cent per aaauralorrotide for inridenlaleirenditure. 
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Section 23(J) ( f) of the Industrial Finance Corporation Act as amended in December 
I960*, the amount approved for this purpose during the year being Rs. 1.87 crores 
in respect of two applications. 


During the period under review, the Corporation approved five applications 
for guaranteeing deferred payments to the extent of Rs. 2 74 crores in respect of 
machmery and equipment to be imported from abroad, as against four applications 
for a sum of only Rs 63 lakfu during 1961-62 and Rs. 13.12 crores in 1960-61. 
Letters of guarantee were issued by the Corporation during the year to the 
extent of Rs. 2.40 crores as against Rs. 5.58 crores in the preceding year and 
Rs 2 95 crores during 1960-61. In addition, the Corporation also approved 
during the year, two cases for guarantee of foreign currency loans aggregating 
Rs. 8.99 crores. 


The Corporations’s resources both of rupees and foreign currency tvere further 
augmented during the year. The rupee resources were augmented (by Rs. 6 crores) 
through the issue, in September J962, of per cent Bonds, 1974, the issue 
price being Rs. 99.5 per cent. This brings the total amount of bonds outstanding 
St the end of March 1963 to Rs. 28.24 crores. 

As regards foreign currency resources, the Corporation secured a loan of 50 
million NF (approximately Rs. 5 crores) from the Banque Fraocaisc Du Commerce 
Exterieuf of Pans, for making sub-loans to eligible industrial coocems in 
need of foreign exchange. Besides, the Corporation also secured, from the 
Government of India, an allocation of yen credit equivalent to $ 2 million (appro- 
ximately Rs. I crore) out of the yen credit available with them. 

As regards State Financial Corporaiions\, loans and advances sanctioned during 
1962-63 (Rs. 18.33 crores) were appreciably larger than that in the preceding year 
(Rs. 12.91 crores) and so were total disbursements (Rs. 11.33 crores as against 
Rs. 8.07 crores). All the State Financial Corporations stepped up their lending 
rates so as to bring their own rates in conformity with the rates charged by their 
all-India counterparts. The current effective rates, i. e., after allowing for the usual 
rebate of J per cent for prompt payment of interest and instalments of principal 
on due dates, range from 7 per cent to IJ pet cent with the exception of the 
Jammu and Kashmir State Financial Corporation whose rate is fixed at 61 per cent. 


During the year, four State Financial Corporations viz., Assam, West Bengal, 
Punjab and Mysore augmented their resources through the issue of bonds for a 
sum of Rs. 2.75 crores, details of which are set out below. 

• Prior to this amendment, the IFC was prohibited from subscribing directly to the 
stock and shares of any industrial concern 

t Including the Madras Industrial Investment Corporation, Ltd. 
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Bonds Issued by Stele Finaccial Corporations 


Name of the 
Ccrporaiion 

Dale of 

Issue 

DetaHs of 
Issue 

Issue 

Amount 


Offered Retained 

(Rs. crores) 

West Bengal 

.. Nov. 1962 

4I5;i972 

99-75 

0-50 

0-50 

Punjab 

May 1962 

41!;i974 

100 00 

0-50 

0 55 


Oct. 1962 

4I%1974 

99-50 

0 50 

0-55 

Nfj-sore 

. Nov. 1962 

4i:il974 

99-75 

0-75 

0 75 

Assam 

.. March 1963 

41*il975 

99 00 

0-50 

NA. 


The total amount of bonds issued and outstanding in respect of the State 
Financial Corporations as at the end of March 1963 \s-as Rs. 18.50 crorK 
as against Rs. 15.09 crores® at the end of March 1962. The Orissa Stale 
Financial Corporation strengthened its resources position through the issue of 
additional share capital of Rs. 50 lakhs during the j-ear under rcriess*, while 
the Madras, Kerala and Andhra Pradesh Corporations accepted fixed deposits 
to the extent of Rs. 5.81 crores, Rs. 4.06 lakhs and Rs. 1.11 lakhs, 
respeclitely. Besides, twp of the State Financial G)rporations secured 
medium-term credit facilities from the Reserve Bank of India upto a limit 
of Rs. 60 lakhs each, in tenns of Section 7(2Xb) of the Stale Finanrial Corporations 
Act, as amended in April 1962 f against w'hich only one Corporation had availed 
of such credit facilitj’, the outstanding amount of which stood at Rs. 5 lakhs as at 
the end of March 1963. Besides the Madras Industrial Investment Corporation Ltd 
which has been availing of refinance facilities from the Refinance Corporation for 
Industry since May 1961, two other State Finanrial Corporations via.. Maharariitra 
and Punjab also secured, during the year under review, refinance farilities to the 
tune of Rs. 1.15 crores against which the amount disbursed and outstanding as at 
the end ofMarch 1963 was Rs. 25 lakhs. Refinance loans sanctioned to the Madras 
Industrial Investment Corporation Ltd, aggregated Rs. 1.54 crores and the amount 
disbursed and outstanding as at the end of March 1963 stood at Rs. 1 . 17 crores and 
Rs. 1.11 crores, respectively. 


made in the last Report of the agency arrangements in operation 
in the Stales of Uttar Pradesh, Andhra Pnsdesb, Maharashtra, Punjab, Kerale. 
Rajasthan, Assam, Gujarat and West Bengal under which the Financial Corporations 
in these States act as agents of their respective Stale Governments for purposes of 

^ Medio-s Stale Hrsorial Ccctctz^s 

enierra the nartrt on March 29, ] 962. 


Oft ® CoTTwatjoncpcld borrow fron theReient Bir-tf«r«vo<3s 

empownwl the CcnToratiens to borrow froa the Re^-s 
uno is aosthsagaimterrun sreoSKj sscvnties »ubpa. bowrro-.to 
an overall li=a t of 60 per cent of the pz,i^ share carital of the CoiTwaUons. 
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channelling the concessional finance to small-scale industries under the Stale Aid 
to Industries Acts / Rules, During the year under review, similar agency arrangements 
were concluded between the Government of Orissa and the Orissa Stale Financial 
Corporation. The Government of Madhya Pradesh had already signified its approval 
in principle for the appointment of the Madhya Pradesh Financial Corporation as 
its agent. The lota! amount of loans i.tficttoncd and duburscJ by these State Financial 
Corporations since the inception of the agency arrangements upto the end of 
December 1962 aggregated Rs. 4.42 crorcs and Rs. 2.89 crorcs. respectively. 

During the year ended December 1962— the eighth year of its working— the 
Industrial Credit and Investment Corporation of India recorded a further significant 
advance in its operations, the magnitude of financial assistance approved ns well 
as disbursed during the year reaching an all-time high. The Corporation approved, 
during 1962, assistance for a total of Rs. 19.60 crorcs (gross) in respect of 56 com- 
panies as against an amount of Us. 13.76 crorcs (gross) in the preceding year; of 
this, rupee assistance in the farm of loans, underwriting of, and direct subscriptions 
to. ordinary and preference shares and debentures, accountedforRs. 9.83 crorcs (or 
50 per cent of the total assistance approved) and loans in various foreign currencies for 
the balance of Rs. 9.77 crorcs The amount disbursed during the year, including 
disbursements in various foreign currencies, totalled Rs. 9.85 crorcs as against 
Rs. 5.95 crorcs in 1961. 

The Corporation completed, during the year 1962. seven underwriting operations 
for a total amount of Rs. 2-42 crorcs (asagainst five operations for a total of 
Rs. 78 lakhs in 1961), against which it was called upon to take up Rs. 1 , 68 crorcs. 

The yc.ir 1962-63 recorded a further substantial jncrMsc in the volume of 
business of the Rey?/i(7/iee Corporation for Industry Lid. The Corporation received, 
during 1962-63. 1 16 applications for Rs. 17.99 crorcs as against 74 applications for 
Rs, 12.20 crorcs in 1961-62, and sanctioned 86 applications for Rs. 13.50 crorcs as 
agjinsl 60 .ipplieations for Rs. 10.61 crorcs during the preceding year. The amount 
disbursed during the year was also apprcci.ibly larger at Rs. 8.81 crorcs as 
against Rs. 5.75 crorcs disbursed during 1961-62. Since its inception in June 1958 and 
upto the end of March 1963, the Corporation rcccivcsl 244 applications for Rs. 40 04 
crorcs, of whicli it h.id sanctioned 190 applications for Rs. 31.79 crorcs*. Aggregate 
disbursements amounted to Ks. 17 79 crorcs, of which Rs. 16.13 crorcs were 
outstanding as of March 31, 1963. 

fn keeping with the trend towards a gradual increase in fJic rates of interest 
charged by commcrci.il banks and other term lending institutions, the lending rate 
of the Corporation was raised during the year under review from 5 per cent to 
5J per cent per annum, with cfTcct from March 14, 1963. 

To meet its growing requirements, the Corporation had recourse, during the 
year, to further borrowings amounting to Rs. 7.50crorcs out of P.L. 480 funds from 

^^"OuToTthc's^ctioned amount, 1 1 applications for Its. 2-22 crorcs were treated as lapsed and 
amounts totallins Ks. 2-25 crorcs were not to bo availed of. 
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the Government of India, raising the total of such borrowings as at the end of March 
1963 to Rs. 14.50 crores. The rate of interest payable by the Corporation on its 
borrowings from Government was fixed higher at 3 per cent for the year 1962 as 
against 2i per cent for the previous jear. 

During the year under review*, the rc-financing facilities of the Corporation 
were also extended to 3 additional scheduled banks and a Slate Co-operative bank, 
without requiring them to become shareholders of the Corporation. 

In pursuance of its decision to refinance medium-term export credits (ride las! 
Report), the Corporation introduced during the jear under rcsievv a scheme which 
came into force from January 1. 1963. Under the scheme the refinancing facilities 
for periods exceeding 6 months but not exceeding 5>ears will be ordinarily extended 
in the case of certain specified capital or engineering goods. The scheme also 
provides for the extension of refinance facilities in respect of other goods subject to 
certain conditions. The scheme is applicable to exporters in the private sector who 
may be manufacturers, recognised export houses or other exporters of standing. The 
scheme also provides for refinancing pre-shipment credit where it is combined with 
post-shipment credit. The total period of credit excluding the period of pre-shipment 
credit should not be less than six months or more than five >ears and the exporters 
should obtain necessary' exemption from the Exchange Control regarding the re- 
patriation of export proceeds within a specified period. Under the scheme, the 
minimum amount (of a loan) in respect of which refinance may be sought has been 
fixed at Rs. 1 lakh for the time being and the total amount of export credits to be 
refinanced in respect of any one exporter is not to exceed Rs. 50 lakhs. The rale of 
interest at which these refinancing facilities will be made available to banks has been 
fixed lower at 5 per cent as against the current rate of 5J per cent for refinancing of 
industrial loans. 

A reference was made in last year’s Report to the Corporation’s decision to 
provide refinance facilities to banks which provide term finance to mining units for 
implementing their expansion programme, with the 1. B. R. D. loan of ? 35 million. 
Further, a scheme for the guarantee of advances to private sector coal industry by 
specified credit institutions (which include the Stale Bank and its subsidiaries, 
50 other scheduled banks, 15 Stale Financial Corporations including the Madras 
Industrial Investment Corporation, the IFC and the ICICI) was formulated by 
the Government of India during the year under review and the scheme came 
into force on Aprils, 1963. The Refinance Corporation hes been entrusted with the 
administration of the scheme as agent of the Government of India and has been 
designated as the “Guarantee Organisation” for this purpose. 

During the year 1962-63, the National Induurial Devehpmer.t Corporation LlJ- 
which acts as the agent of the Government of India for the grant of loans to cotton 
textile and jute industries for purposes of rehabilitation and modernisation of 
their machinery and to machine tool industry for cxpansio.a, recorded further 
progress in its financing activities. The total amount of loans sanctioned by 
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the Corporation to jute and cotton textile industries rose from Ks. 23.76 crorcs 
at the end of March 1962 to Rs. 26.43 crorcs at the close of March 1963. 
Actual drawals by the mill companies as at end-March 1963 aggregated 
Rs. 11.97 crorcs or 45 per cent of total loans sanctioned, as against Rs. 8.79 crorcs 
at the end of March 1962. Under the Corporation's scheme of short-term assistance 
to the jute and cotton textile industries* for purposes of acquiring indigenous 
machinery on hire purchase basis, the Corporation had sanctioned, as of cnd-March 
1963. assistance aggregating Rs. 54 laVhs. Financial assistance sanctioned to the 
machine tool industry upto the end of March 1963 aggregated Rs. 1 crorc and 
actual drawals stood at Rs. 58 lakhs. During the year, the Corporation continued 
its preliminary investigations of a number of projects like Precision Instruments, 
Compressors and Pumps and Aluminium. The activities of the Technological 
Consultancy Bureau, set up in I960, for the provision of consultancy and engineering 
services to industries both in the public and private sectors were greatly expanded 
during the year. 

Reference was made in the last Report to the Tea Plantation Finance Scheme 
under which the Government of India had created a revolving fund of 
Rs. 5 crorcs to be placed at the disposal of the Tea Board to enable it to grant 
long-term loans to tea estates for replanting, replacement and/or extension of old 
tea areas. In terms of this Scheme, the Tea Board had. as of mid-March 1963, 
received 124 applications for assistance aggregating Rs. 6.49 crorcs, of which 
the Board had accepted 67 applications for Rs. 2. 58 crorcs. 

Financing of Small-Scale Industries: The working of the Oovernment of India's 
scheme for the gu.arantce of advances granted by the specified banks and other 
financial institutions to small-scale industries show^ considerable progress during the 
year 1962-63. By cnd-Mardi 1963, the 'Guarantee Organisation’ had received 4984 
applications for guarantee in respect of credit limits aggregating Rs. 19.50 crorcs, 
os against 2523 applications for Rs. 8.93 crorcs received by the end of March 1962. 
Applications accepted for guarantee upto the end of March 1963 numbered 4520 
for amounts aggregating Rs. 16.60 crorcs as against 2285 applications for Rs. 7.63 
crorcs at the end of March 1962. Although the bulk of the applications for guarantees 
continued to be received from the State Bank of India, which has been operating a 
liberalised credit scheme for small-scale industries, 34 other credit institutions from 

aU parts of thccountr)' had. 'ilsooppHedtosheOuaTnalcoOTgrynisnlionroT guarantees, 

as against 21 till the end of March 1962. 

An important development in the working of the credit guarantee scheme during 
the year was the extension of the area of operation of the scheme from 52 districts to 
the entire country and the decision to operate the scheme on a permanent basis 
on the existing terms and conditions with effect from January I, 1963. The Reserve 
Bank of India continues to administer the Scheme as the 'Guarantee Organisation* 
on behalf of the Government of India as hitherto. 

• FordetaiIsoflheschemev/'*Repof£onCunrBCy8JMfFJnancefc'r}W8-5P. 

5/\ 
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The State Bank of India’s liberalised credit scheme for financing smaU-scale 
industries registered further progrKS during the year under resiew. The number of 
units assisted and the acgregatc credit limits sanctioned to them by the Bank rose from 
2917 and Rs. lO.SScroresasat the end of March 1962 to 3259 and Rs. 13.02 crores, 
respectisTly, as at the end of March 1963. The outstanding loans under the scheme 
also stood higher at Rs. 6.66 crores at the end of March 1963 as against Rs. 4.93 
crores at the end of March 1962. Similarly, the credit limits sanctioned by the eight 
subsidiaries of the Stale Bank of India stood higher at Rs. 5.97 crores in respect of 
731 units at the end of March 1963 as againstan amount of Rs. 3.72 crores in 
respect of 509 units at the end of March 1962, the amount outstanding as of end- 
March 1963 being Rs. 2. 64 croresas against Rs. 1.61 crores by cnd-March 1962. 

During the sear, the State Bank also extended its liberalised credit scheme to 
certain handicrafts and had sanctioned as at the end of December 1962 credit limits 
aggregating Rs. 27.63 lakhs, of which an amount of Rs. 12.04 lakhs was outstanding. 
In pursuance of its policy to extend to small-scale industries reasonable medium- 
term ad\*ances for periods upto 7 jcais towards the cost of modernisation, e.spansioa, 
replacement, etc., the State Bank of India had sanctioned loedium-tem loans 
aggregating Rs.2.02 lakhs to three units as at the end of March 1963. The Bank also 
recorded further progress in financing industrial co-operalis'es; the credit Unfits 
sanctioned In favour of 15 industrial eo-operatim totalled Rs. 10.S3 at 
the end of March 1963 as against Rs. 4.22 lakhs in respect of 13 societies by 
end-March 1962. 

The limits granted and current by the State RanV of India under the Guarantee 
Scheme of the Nathnal Small Industries Corporation for the provision of working 
capital to small-scale units securing orders from Go\TTnment Departments etc. 
through the auspices of the Corporation (ride Report for I95S-59) aggregated 
Rs. 9.26 lakhs in respect of 21 units as at the end of March 1963. 

In accordance with the general upward revision of the interest rates of the 
State Bank of India, the rates relating to ads'ances made to small-scale industries 
w ere raised by \ per cent with effect from April 6, 1963. 
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The miia feature of the Govcmmcfit of India’s finances during 1962-63, the 
second year of the Third Plan, was a sharp rise in total disbursements on combined 
revenue and capital accounts, which far outstripped the rise in total receipts. The 
Budget for 1963-64 has been framed to cope with the national emergency and provides 
for a simultaneous step-up both in defence and development expenditure. The gap 
between total receipts and total disbursements has been narrowed down considerably 
by a massive programme of additional taxation. The overall budgetary position of 
the Stales also showed a deterioration during 1962-63 as compared to 1961-62, 
although the deterioration was much less than that in the case of the 
Centre. Although the burden of the emergency has fallen mainly on the Centre, the 
States have also felt its impact both directly and indirectly. The direct impact has 
arisen from the need to make larger provision for civil defence and reinforcement 
of police, particularly in border Stales. The indirect imp.iet arises from the fact that 
the scope for Central assistance to Sutes for executing the State Plans has become 
circumscribed. The situ-alion created by the emergency has, therefore, necessitated 
a reorientation of Plan priorities so as to prune down expenditure on less essential 
projects. At the same time, additional taxation has been imposed and tax resources 
made available by the Centre have risen; and the overall deficit for 1963-64 is there- 
fore obout two-thirds of (hat in 1962-63. 

OVERALL BUDCCTARY POSITION 

Jievlse<l Esttmatfs for I962-6J: Expenditure on revenue account of the Ooyern- 
meni of India, which had risen by R$. 86 crorcs or 10 per cent in 1961-62 (Accounts), 
was estimated higher by Us. 324 crorcs or 36 per cent in the budget estimates for 
1962-63; in the revised estimates for 1962-63 expenditure has been placed higher 
still by Rs. 12S crorcs or 10 per cent over (he budget estimates for 1962-63. While 
the increase in expenditure in the budget estimates for 1962-63 over the accounts 
for 1961-62 was largely the result of a sharp rise* in debt service obligations, apart 
from the normal growth in otJicr items, the increase in tJic revised estimates for 
1962-63 over the budget estimates for that year was brought about principally by 
(he bulge in the defence expenditure following the Oiincsc aggression, to provide 
for which supplementary demands for grants totalling Rs. 100.4crorcs (of which 
Rs< 95 crorcs represented additional expenditure on defence) were voted in November 
1962. Cipital disbursements, which had risen by Rs. 171 crorcs or 17 per cent in 
1961-62, rose further by Rs. 231 crorcs or 20 per cent in 1962-63 (B.E.) and by Rs. 
344 crorcs or 29 per cent in 1962-63 (R.n.) as compared to 1961-62. The increase in 
disbursements in the budget estimates over the accounts for 1961-62 was due to 
larger provision for direct capital outlay onPlan, while the rise in the revised estimates 
for 1962-63 over the budget estimates for that year was accounted for, in the main, 
by increased assistance to certain States to clear their unauthorised overdrafts with 



Overall Budgetary Position 


73 


b)' Rs. 333 crores (or 24 per cent) on revenue account and by Rs. 262 crores (or 
17 per cent) on capital account, as compared with the revised estimates for 1962-63. 
Or (he receipts side, the anticipated nsc in tax revenue at the existing level of 
taxation as well as in non-tax revenue and the substantially larger credit budgeted 
under several heads of capital account (such as domestic market Joans, foreign 
loans, P.L. 480 counterpart funds, small savings and miscellaneous heads 
including new sources introduced after the declaration of the national emergency), 
would meet only a part of the increase in expenditure, thus leaving an overall gap 
of Rs. 454 crores. To meet this gap, the Budget as 'originally presented, proposed 
a massive programme of resource mobilisation (including the Compulsory Deposit 
Scheme), estimated to yield to the Centre Rs. 305.90 crores (of which taxation alone 
was of the Order of Rs. 265.90 crores) and to the States Rs. 56-61 crores. On the 
basis of these budget proposals, the overall budgetary deficit of the Centre was 
restricted to a ‘reasonably safe limit’ of Rs. 151 crores, thegapbeing almost exclusively 
on the capital account (Rs. 150.3 crores), while the revenue account was more 
or less balanced, leaving only a nominal deficit of Rs. 77 lakhs. Subsequently, 
in the course of the debate on the Budget in the Lok Sabha, the Finance Minister 
announced a scries of concessions (including a reduction in the additional import and 
excise duly on kerosene, relief m the Super f^rofits Tax as well as in the Compulsory 
Deposit Scheme) which will reduce the anticipated yield from the new measures to 
the Centre by Rs. 30.2 crores, thus increasing the overall deficit to Rs. 181 crores. 

Total expenditure bill of the States according to (be Budget estimates for 1963*64 
is up by Rs. 137 crores — Rs. 71 crores on revenue account and Rs. 66 crores on 
capital account, showing increases respectively of 5 per cent and 8 per cent over 
1962-63 (R.E.). On the resourcesside.theStateshave made determined aborts to raise 
additional resources, tax as well as non-tax; fresh taxation is of the order of Rs. 33 
crores* as against Rs. 37 crores** during 1962-63. Revenue receipts (including fresh 
taxation) at Rs. 13S5 crores show a rise of 9.9 per cent and capital receipts at 
Rs. 783 crores, a rise of 3.4 per cent, over 1962-63. This leaves a surplus of 
Rs. 20 crores on revenue account but a deficit of Rs 61 crores on capital account, 
thus resulting in an overall deficit of Rs. 41 crores which is slightly less than 
Rs. 59 crores in 1962-63 (R.E.). 

Combined position In 1962-63 and 1963-64 : In short, the budgetary position 
of the Centre and States taken together showed a marked deterioration during 1962-63, 
with the overall deficit more than doubling from Rs. 152 crores in 1961-62 to 
Rs. 347 crores in 1962-63 (R.E). Thcdelerioration was shared both by the Centre and 
the States. While in ihc case of the Ccnire thcbudgciaiy gap was particularly large on 
capital account (including miscellaneous transactions), for the States it was relatively 
larger on revenue account (Table 1). The accounts for 1961-62 show a substantial 
surplus of Rs. 125 crores on the revenue account for the Centre, which absorbed 
a little over onc-half of the deficit on the capital account for that year whereas the 
accounts of States for 1961-62 show a sizeable deficit of Rs. 48 crores on revenue 
account which was to a small extent offset bya surplus on capital account. The overall 

• Taking into account subsequent tax coneessfoas of Rs. 4 crores. 

•♦Taking into account subsequent tax concessions of Rs. 2 crores. 




• Taking Into account the ciTcct of llw additional tavatlon and Hw sub«qucnt conccwont and modillcations. 

^ Trcatury Wlh of Kv SO crorci each (VindcJ in I'chmaty 1962 and December 1962. for 1961-61 and 1962-6J (R.l!.), 
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anticipated deficit for 1963-64 for the Centre and States together is placed around 
Rs. 223 crores, representing a decline of Rs. 125 crores as eompared with 1962-63 
(R.E.). It is, however, significant to note that the States, which had shown appreciable 
deficits on revenue account in the preceding two years, have provided for a sizeable 
revenue surplus during 1963-64, but the deficit on capital account has been placed 
noticeably higher than in the preceding years, a factor contributing to this being 
the smaller increase m Centre’s assistance to States. The over-all deficit of the Centre 
and the States for the first three years of the Third Plan works out to Rs. 584,6 crores 
and Rs. 137.4 crores, respectively, which, in the case of the former forms about 
three-fifths of the total deficit in the entire Second Plan period while in the case of 
the latter it exceeds by a sizeable margin the over-all deficit in the entire Second Plan 
period. 

Over the year ended March 1963, the public debt* of the Central Government 
rose at a faster rate (by Rs. 674 crores or 12.8 percent) than in 1961-62 (by Rs. 326 
crores or 6.6 per cent), the increase being particularly noticeable under market 
loans. Treasury bills and external debt. While net market borrowings during 1962-63 
exceeded the budget target, receipts under foreign loans and small savings fell short 
of such targets. In 1963-64, the public debt is expected to rise by Rs. 1085 crores or 
18.2 per cent; once again larger credit has been taken mainly under market loans, 
foreign loans and Treasury bills. As regards the States, their outstanding debt rose 
over the year ended March 1963 by 14.4 per cent as against 15.0 per cent in 1961-62, 
a major part of the increase being accounted for by loans from the Centre, As in 
the previous year, net market borrowings of the States exceeded the budget 
target. For the year 1963-64, the market borrowing programmes of the Centre and 
States will be centralized and States would receive their share as loans from the 
Central Government. 

Plan Outlay : Broadly, in conformity with the overall programme outlined 
in the Third Plan, the plan outlay in the public sector has been progressively stepped 
up, from Rs. 1140 crores in 1961-62 (made up of Rs. S55 crores at the Centre and 
Rs. 585 crores at the States) or 15.2 per cent of the total Plan expenditure for the 
five year period, to Rs. 1465 crores in 1962-6.3 (composed of Rs. 770 crores for the 
Centre and Rs. 695 crores for the States), or 19.5 per cent of the total. Plan outlay 
for 1963-64 has been pitched at Rs. 1651 crores (Rs. 916 crores for the Centre and 
Rs. 735 crores for the States), or 22 per cent of the total. The budgeted outlay for 
the Centre during 1963-64 would fonn about a quarter of the total for the five 
year period whereas the States have provided for a little under one-fifth. If this 
budgeted expenditure materialises, the Centre would be achieving about three-fifths 
of the total target fixed for the entire Plan period, while the States would be 
achieving only a little over one-half. 

UNION COVERNMENT— OUTLAYS 

Recent trends in the major items of expenditure on revenue account and on 
capital account arc presented in Tabic 2. On revenue account, defence expenditure 

• Based on the Central Dudjet docoments for 1963-64. 
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has shown a marked increase from Rs. 290 crores in 1961-62 (accounts) or ^2 per 
cent of the total res-enue expenditure to Rs. 452 crores in 1962-63 (which includes 
the supplementary- grants of Rs. 100.4 crores voted in Kos-ember 1962) or 33 per 
cent of the total, and further to Rs. 1(19 crores in 1963-64 or 42 per cent of the total. 
The capital outlay on defence also has been stepped up from Rs. 23 crores in 1961-62 
to Rs. 53 crores* in 1962-63 and Rs. 159 crores in 1963-64. Thus, the total 
e.Tpcnditure on defence has risen from Rs. 313 crores in 1961-62 to Rs. 505 crores in 
1962-63 and Rs. 86S crores in 1963-64. Further, owing mainly to the larger pro\is:on 
for expenditure on border police, an item clowly associated with the present 
emergency, the expenditure on cinl admimstration shows a rise of Rs. 6 crores in 
1962-63 and of Rs. 12 crores in 1963-64. 

Table 2. Disbursements (By Major Heads) 


(Rtipees Crores) 



1961-62 

(Accis.) 


1962-63 



(B-E.) 

(RX.) 

(BX) 

Total RtTtuue Ezpenditm . 

912 

1,236 

1,364 

i,e» 

1. Defraa (Net) 

290 

343 

452 

709 



Of which : 

€22 

S93 

912 

979 

Cj>'iJ Adcihistfatica 

59 

70 

76 

88 

Debt Services 

S3 

24S 

246 

280 

Sodal & De\-elepmental Services 

17€ 

194 

1S9 

186 

(Of which Steel Surcharse) 

2€ 

25 

30 

18 

Grants to Slates 

195 

214 

210 

218 

All Others 

109 

167 

191 

217 

Total Capital Di^nrsaents 

1,172 

1A03 

1J16 

1,778 

1, Capital Outlay 

436 

€52 

673 

S57 

Dtvtlopiaeiilal 

351 

523 

518 

613 

Non-I>r\elopi3enla] 

which r 

E5 

129 

155 

274 

Defence 

23 

33 

53 

159 

IL Loans and Advances to States 

452 

453 

523 

541 

IIL Other Loans and Ad^-ances (net) 

78 

66 

S9 

114 

IV. All Others 

206 

232 

231 

236 


The Centre’s outlay on the Plan during 1962-63, according to the revised 
estimates for that year, fell somewhat short of the original budget target, aldiouch 
it was appreciably higher than in 1961-62, This is indicated by a shortfall of Rs. H 
crores (excluding the transfer of steel suidiarge) in expenditure on social and 
de\eIopmentaI ser^'ices and of Rs. 5 crores in developmental capital outlay; grants 
to Stales are also Iowtt by about Rs. 4 crores. In 1963-64, howe^•e^, following a 
considerable increase in the budgeted outlay on the Plan, all these items show a 
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rise. Thus, expenditure on social and deselopmental services is expected to go up 
by Rs. 9 crores to Rs. 168 crores (excluding the transfer of steel surcharge), grants 
to States by Rs. 8 crores to Rs. 218 crores and developmental capital outlay by as 
much as Rs. 95 crores to Rs. 613 crores. Under developmental capital outlay, outlay 
on industrial development shows the largest increase of Rs 44 crores. The outlays 
on railways, posts and telegraphs and civil w'orks show sizeable increases of 
Rs. 16 crores, Rs. 13 crores and Rs 12 crores, respectively (for details see Part 
III — Statements 48 and 50) 

The Centre’s assistance to States for financing their Plan and non-Plan outlays 
has been progressively growing in recent years. In spite of receiving a larger share of 
the Central taxes andgrants from 1962-63, following the Third Finance Commission’s 
Award, some of the States had overdrawn on their accounts with the Reserve Bank. 
Ad hoc loans by the Centre in 1962-63 to seven States to help them to clear their 
unauthorised overdrafts amounted to Rs. 74 crores as against Rs. 30 crores granted 
to four States in 1961-62. As a result, the Centre’s loan assistance to the States during 

1962- 63 w-as revised from Rs. 453 crores to Rs. 523 crores. Loans to States during 

1963- 64 arc placed at Rs 541 crores which include Rs. 100 crores as the States’ share 
m the centralised market borrowings Further, tax resources of States are anticipated 
to go up by Rs. 31 crores (Rs. 2l crores due to an amendment to the Central Sales 
Tax Act and Rs. 10 crores on account of changes in Centra) excises). 

Among other outlays which are not directly linked either to defence or to develop- 
ment, debt servicing charges show a large increase from Rs. 83 crores in 1961-62 
to Rs. 246 crores 10 1962-63 and further to R$. 280 crores in 1963-64. Net capital 
outlay on State Trading scheme?; which was put up from Rs. 2 crores in 1961-62 
to Rs, 29 crores m 1962-63 (B.E) but lowered to Rs, 13 crores in 1962-63 (R.E.), 
has once again been marked up to Rs. 50 crores in 1963-64 owing to anticipations 
of larger imports of foodgrains, particularly under P. L. 480, as well as of larger 
internal procurement for building up reserves. 

UNION COXTR-WrENT— RESOURCES 

Revised Estimates for 1962-63 : Total revenue resources which had risen by 
Rs. 159 crores in 1961-62, were estimated to nse during 1962-63 by Rs. 199 crores 
according to the budget estimates for that year (after taking into account the effect 
of additional taxation of Rs. 72 crores). Under the revised estimates for 1962-63, 
a further improvement m total revenue of Rs. 106 9 crores over the budgeted receipts 
for the same year is expected {Table 3). Of this rise, which is spread both under tax 
and non-tax receipts, about three-fifths is accounted for by tax receipts retained 
by the Centre. Among the various items under tax heads, customs shows the largest 
rise of Rs. 23.8 crores. Union excise Rs. 21. 1 crores and corporation and income- 
taxes Rs. 17.6 crores. Union excise duties coffected by the Centre are placed higher 
than in the budget estimates by Rs. 31 .7 crores due to the progressive increase in 
the production and/or clearances of a number of excisable commodities, notably, 
Sugar, iron and steel products and motor spirit. About one-third ( Rs.10.6 crores) 
of this increase accrues to the States as their share of the Union excises; 



78 


Rsport on CnatTKCV ajcp Finance, 1952-63 


coi^tqucntly ihs vield from tlus sottrcc maictd by the CkiIts sbois^ a smallrr 
rise of Rs. 21.1 crores. 

The bulk of the rise (Rs. 42.2 croits) in receipts from non-tax sources result 
from larger receipts on account of grants under P. L. 4-S0(Rs. 14 crores), and interest 
(Rs. 9.0 crores ) and receipts under the Emergent Risks (Goods) Insurance Act 
and the Emergency* Risks (Factories) Insurance Act (Rs. 9.0 crores) brought into 
operation s^'ith effect from January 1. 1963. 


Table 3. Resoortes (By Main Groups) 

{Rur>ecs Crores) 



mi -62 
(.Anns t 


1962-63 



(B-E.) 

(R.E.) 

(B£.) 

Total Rerenne Reeeipts 

1037 

1235 

U<2 

1697 


(t75 

8FS 

953 

1249 

Of which: 

1. lowrse and CciporaUoa Taxes 

228 

247 

265 

547 

2. Ocicos 

212 

208 

232 


3. Uiuoa Excise 

A09 

408 

429 

563 


162 

1U7 

389 

448 

OfwhJch : 

1. Debt sen-ices _ 

12 

168 

177 

217 


lakicgs 

66 

73 

73 


3. Adnmistraii\t Receigts 

54 

50 

60 


Total Canital Recripts 

957 

13D 

1240 

16U 

MirVetBarrowiacs : 

Ic'emaJ (Gross) 

2W 

255 

280 

393 

Enemal (Gros<) 

314 

455 

377 

452 

Imtstomt of U3. OoiTTEarai Couatrr- 

part Fuads <Nrt) 

54 

90 

60 


Snail Ss^iap (Net) 

88 

105 

85 

105 

Prize Bonds ... . ... 

3 

5 

5 

6 

All otbeis* 

294 

403 

433 

563 


• IncljSc uefandei debt, ct«s^ni3sor> dcj>os:is, riilwaj funds, resme fund', rrjaj'ejenis cJ 
loans Si5!m r!c. 


Capital receipts had been placed at Rs. 1313 crores ia the budget estimates for 
1962-63 or higher by Rs. 356 crores compared to 1961-62, taking appreciably largsf 
credit under foreign loans, internal loans, ins estornt of U. S. Governmesit Counter- 
part Funds end small sa> ing5. In the revised estimates for 1962-63. capital receipts 
ha>e been placed lower at Rs. 1240 crores. a downward resasloa bring made in the 
same items, except domestic locns, slated abo\e where earlier a larger credit had 
been taken. Net receipts from extcnial loans base been placed lower ia the 
budget estimates by Rs. 81 crores. from P. l_ 4^.0 funds by Rs. 39 crores and 
from small sasings by Rs. 20 crores. As against these derlines, domeylic market 
borrowings of the Centre exceeded the budget expectations b)' a sizeable carpn. 
Net market borrowings Oneladiag subscrij^ioas to the 4i per cent National Drfene* 
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Bonds) amounted to Rs. 96 crorcs as compared to the budget target of only 
Rs, 72 crores. 

Budget EsHmatesfor 7963-64 : On tbe basis of emoting taxation, total revenue 
receipts of the Centre in 1963-64 arc expected to rise by Us. 89 crorcs to Rs. 1,431 
crorcs. A large part of this rise h expected to accrue from non-tax revenge CRs.59 
crorcs) while the improvement of Rs. 30 crorcs in tax revenue is anticipated 
mainly under Union excises (Rs. 27.1 crorcs), and corporation and income-taxes 
(Rs. 12.3 crores), offset by a decline of Rs. 10.4 crorcs m customs duties due to the 
tightening of import restrictions. Among non-tax revenue, the mam items contributing 
to the rise of Rs. 59 2 crores arc “interest receipts” (Rs, 40.6 crores), net contri- 
bution of public undertakings (Rs. 12.7 crorcs) and receipts on account of 
Emergency Risks fnsurance premia (Rs. 27 crorcs). TTic fiudgcf embodies proposals 
for additional taxation of Rs. 275.50 crores, which arc referred to in detail in a 
subsequent paragraph. As a result of these tax proposals, the Centre's tax revenue 
would show a substantial rise of Rs. 295 4 crorcs. comprising mainly Rs. 133.7 
crorcs under Union excise, Rs. 76 9 crorcs under customs, Rs. 39.5 crorcs under 
corporation fax and Rs. 42.8 crores under income-tax. 

On the capital side, almost all the major heads of receipts are expected to show 
sizeable increases. A new feature of the budget is the centralisation of the borrowing 
programme of (he Centra) and State Governments during 1963-64 in pursuance of 
a decision taken by the National Development Council to raise combined loans 
for the Central and State Governments. Such a programme is expected to facilitate 
a belter management of debt and reduce the cost of borrowing to the State Govern- 
ments, Net internal market borrowings at Rs. 213 crorcs (mclusivc of Rs. lOO crorcs 
to be raised on behalf of the States), will be higher by as much ns Rs 116 crorcs 
than in 1962-63. external borrowings (net) by Rs. 82 1 crorcs, P. L, 480 counterpart 
fundi by Rs. 30 crorcs and small savings by Rs 20 crorcs. It n interesting to note 
here that the Centre's programme for net mirkct borrowings during 1963-64 at 
Rs. 1 13 crorcs is noticeably larger than the annual average target for (he Third Plan 
(viz. Rs. 95 crorcs). For the first three years of the Plan period, the average net 
market borrowings (Rs, 91 crorcs) very nearly approximate to the annual average 
target. The performance of States in this field would appear to be even better; their 
net market borrowings at Rs. 74 crorcs in 1961-62 and Rs. 85 crorcs in 1962-63 
nearly equalled one-half of the Third Plan target of Rs. 325 crorcs and with a credit 
of Rs. 61 crorcs (net) for the third year, these would form over two-thirds of the 
five-year target. In thcfic)d ofsmaV savings where the receipts fell short of the targets 
in the preceding two years, the target for 1963-64 has been placed at Rs. 105 crorcs. 
the same level as in 1962-63 (B. E.), presumaWy taking into account the effect over 
a full year of the added incentives provided recently to make these savings more 
attractive (for details please see pp. 87 and 88). 

TAX PROroSAIS FOR 1963-64 

Details of the budget proposals for 1963-64 as originally presented to the 
Lok Sabha as also the subsequent concessions in and amendments to these 
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proposals axmounced by the Finance Minister in the Lok S'aWcare set out inthe 
Appendix I. Table 4 summarises the yield from additional taxation under major 
individual heads. 

Table 4- Tax Proposals 

(Rupees Crores) 


ESIlMXTtD ADOmONAL YHIO 


Tax Heads 

As onginally 
proposed 

As amended 

1. Direct 



Corporation tax . 

6 00 

6-00 

Super Profits tax . . . • 

’500 

20-00 

Incoms-lax 

39 00 

39-00 

Wealth tax 

0-40 

0-40 

Total of I 

70-40 

65-40 

II. Indirect 



Uruon Excise 



(0 Enhaocementofcxistiagraies ... 

60-28* 

56-28t 

(fO Surcharse on excise on selected iteojs 

55'95 

55-93 

Customs 



(0 Increase in import duties (including countervailing duties) 

70-28 

63-28 

(iO Surcharge on basic inpert duty on all items 

18-89 

18-89 

(ii'O Change in the basis for levy of countervailing duty 

3-60 

3-60 

(ft) Abolitfonofetportdufyontea 

—5-38 

—5-38 

Sales Tax 



Amendment to the Central Sales Tax Act 

1-50 

l--<0 

Total of II 

205-10 

J94-10 

III. Grand Total 

275-50* 

259-50! 


• Includiog Rs. 9-60 crores teing iheSta'cs* share of Union excise duties, 
t Including Rs. 8*80 crores of Slates’ Share of Union excise duties. 

A far-reaching proposal in the field of corporate taxation is the one ashich sceU 
to impose a Super Profits Tax on companies on their total income® as reduced by 
the income-taxand super tax chargeable thereon as if nodcductionof income-taxand 
super tax had been admissible on any portion of this income, ^^'hc^e such reduixd 
income exceeds 6 per cent of the capital and reserves (excluding such amount of 
resenes which are allowed as deduction in computing total income for purposes of 
income-tax), super profits tax at 50 per cent will be leviable on such income above 
six per cent but not above ten percent ofthe capital and at 60 per cent on the balance 
of the income. This was estimated lo bring in Rs. 25 crores. The Super Profits Ta* 

Bill was subsequenth amended in the Loll: providing for a number of substantial 

concessions in regard to both the computation of chargeable profits and the cap-W^ 


@ Excluding iiKctn* from th.'ee treciSc iteias referred to in page 118 of ^ 



Tax Proposals for 1963-64 


81 


base to ensure Chat Che corporate sector is not deprived of resources for new develop- 
ment as well as for meeting committed obligations, such as debt repayments. In 
particular, the amended bill allows for companies in general a deduction from profits 
chargeable to Super Profits Tax a sum equal to 10 per cent of the total income before 
tax, provided the amount is utilised for certain specified purposes; in addition certain 
deductions and exemptions arc permitted in respect of the income from new industrial 
undertakings and hotels, export profits, dividends, royalties, interest on foreign loans 
and tax paid on income earned abroad. The statutory development rebate reserve is to 
be treated as part of the reserve for inclusion in the capital. Further, where there are 
no chargeable profits or where the profits fall short of the standard deduction, viz., 
6 percent of the capital base or Rs. 50,000 whichever is greater, thecompanies have been 
allowed to carry forward the deficiency and set it off against chargeable profits of 
the following years for a period of three assessment years immediately following. The 
estimated yield from the amended Superprofits Tax is placed at Rs. 20 crorcs for 
1963-64. 


Another proposal in corporate taxation, which will benefit the exchequer 
indirectly, is the one for restricting, in the case of companies, the deducihn/or expendi- 
ture on account of remuncrathn and perquisites to Rs. 60,000 per annum for an 
individual employee A subsequent amendment to this provision has exempted the 
employees ot foreign naihnalilies from the ceiling limit. 


In the personal income-tax field, additional revenue js sought to be raised through 
(1) a surcharge, rising progressively from 4 per cent to 10 per cent, on the incomes 
after fax, of individuals, Hindu undivided families, unregistered firms and associations 
of persons and (2) a surcharge of 20 per cent on the income-tax payable by registered 
firms*. The additional yield from these proposals and the withdrawal ot exemption 
limits for existingsurcharges on income-tax and special surcharge, is estimated at Rs. 45 
crorcs, of which Rs. 12 crorcs are expected to accrue as compulsory deposits. In 
addition, certain amendments to the Income-tax Act have been introduced mainly 
to expedite tax collections as well as recovery of arrears. The measures to expedite 
the tax collections and the curb on salaries and perquisites will bring in Rs. !2crores. 


As regards indirect taxes, the basic import duties were proposed to be enhanced 
on a number of items, comprising mainly intermediate goods, such as iron and steel 
products, rubber, tobacco, motor vehicle parts etc., a few consumption goods, such 
as kerosene, motor spirit and diesel oil and capital goods such as machinery. The 
increase was relatively sharp on certain consumption goods particularly kerosene, 
motor spirit and diesel oil. The additional yield from these proposals will be Rs. 66.0 
crores. Besides the enhancement of the basic import duties, it was also proposed to 
levy for a period of one year a surcharge of 10 per cent on the import duty on all 
items in the import schedule to yield Rs. 18.9 crorcs. Additional revenue (Rs. 3.6 
crorcs) under customs would also accrue as a result of the proposal to change the basis 
for levying countervailing duties according to which the duties on goods which are 


• By a Subsequent amendment the surcharge of 20 per «nt is made applicable to the income- 
tax attributable to business income of registered firms; for all other incomes the surchar^ .v-! 
• -- • • • jhe reduction m the yield on thi? 
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subjected to cd rclorem excise duties •would be calailated on the landed cost Kc£ajnr 
of the basic import thties instead of on the c-Lf. price of the product Apart froa rairinc 
rc%-enue to the exchequer, the import duties are specially designed to act as fiscal 
restraints on imports and thus rrinforee the operation of direct control on in^jorts. 
to dirert to the exchequer a larger share of the profits made by importers and 
encourage import substitution. 

The basic excise dmy was proposed to be enh^ced (to yield Rs. 60.3 crores) 
on about 9 items — ^kerosene, motor spirit, tobacco and cigarettes, x-eretable 
products, paints and \arnishes, soap, etc.; the increase in the excise duty 
on kerosene, motor spirit arrl diesel oil is rclaiirely sharper than that on 
other items. Following die inertase in excise duties, conr^onding increases 
in co'Jr.iertaihns duties hare been proposed and these will bring in 
Rs. 4.3 crores. Further, a surcharge wrying from 10 per cent to 33J per cent 
was proposed to be le\-ied for a period of one jear, on the basic excise 
dut)’ on about 40 itnns, most of which fall under the category of interms^ate and 
consumption goods. The additional yield on account of the surcharges will be RsJ5.9 
crores. In order to offset the effect of the increase in the duty on kerosene, the abolition 
of the excise duty on unprocessed regetable non-essential oil. including ordinatT 
edible oils, has been proposed at a cost ofRs. 10.3 crores. Jn order to xaitigats tis 
hardship to the poorer sections of the community, the additional duties on kerosene 
hare subsequently been reduced by about 50 per cent on inferior kerosene and by about 
20 per cent on superior kerosene. The loss of rrvenue on this account is estimated 
a! Rs. 10.20 crores to the Centre (Rs. 7 crores tmder customs 3.20 crores 

in Central excises), and Rs. 80 Ichhs to the Sutes. Further the import duty on csrtaia 
types of machinery and equipment needed by the coal and fertiUseT industries have 
been reduced; but its effect on rmraoe is not cstimaied, A new feature of the tax 
measures this year is the proposal to take power to impose a customs duty or 
en ha n ce the customs and excise duties within specified limits (10 per cent cJ rdorrm 
for goods subject to excise duty and that rate or 25 per cent of ibe existing 
statutory rate, w-luchem is higher, for imports) during the course cf the year. 

Among the proposals designed locncourege exports, tie concession to inerme* 
tax payers on income earned on exports introduced last year is being continued lib 
year also. In addition, maniifacturers who are engaged in any industries listed in ih? 
Fust Schedule to the Industries (DesTlopmtat and Regulation) Act, 1951 (aesp^ 
certain specified industries), and who export their goods themsehos or where Ih^ 
goods manufacturedby them are exported by the first purchasers from them. wiH be 
allowed a further rebate of income-tax and super-tax upto 2 per cent of the relae of 
such exports. The export duty on tea has been totally withdrawn, and this voul3 F-‘ 
the foreign consumer completely at par in this matter with the domestic consumst cf 
Indian teas, but at the same time, the rebate of excise duty payable on expett^ 
tea has been withdrawn. This pioj>osal would bring in an additional rmenue cf 
Rs. 3.23 crores a year, under thebead “Union excise duties", but would inrelres lo» 
of Rs. 5.3S crores on the customs side. Finally, mention may also be cade cf the 
pros-ision of Rs. 3 crores io the budget for 1963^ for de\-elopi*r.g new marleis abroi- 
for exports. 
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In addition to the changes indirect and indirect taxes, referred to above, the 
Finance Minister also proposed a series of increases m postal, telegraphic and tele- 
phone rates to strengthen the resources of the Posts and Telegraphs Department; 
these increases arc expected to yield an additjonal revenue of Rs. 4.6 crores. Some 
of the existing facilities, namely, local post cards, local telegrams and the concession 
in respect of priority trunk telephone calls are proposed to be withdrawn. The 
additional revenue from the above proposals will not have any effect on the revenue 
budget as the surplus of the Posts and Telegraphs Department, like the surplus of 
the Railways, is credited to its Renewals Reserve Fund. 

To supplement the tax effort, and to introduce a measure of austerity among all 
sections of the community commensurate with the claims of defence and development 
a comprehensive scheme of compulsory savings has been introduced. A separate bill 
known as the Compulsory Deposit Scheme Bill, 1963 was presented to the Parliament 
along with other budget proposals. The Bill provided for compulsory saving on the 
part of different sections of the people on appropeiote scales, subject to certain maxima 
as set out in the Appendix. Deposits under the Scheme would not be withdrawable 
for a period of five years and will carry simple iotcrest at 4 per cent per annum. Total 
collections under the Scheme, according to the Finance Minister, might, on an 
approximate basis, amount to between Rs. 65 crores and Rs. 70 crores, The proceeds 
were to be shared between the Centre and the States and the Centra) budget for 1963' 
64 took credit for a sum of Rs. 40 crores under the Scheme. 

The Compulsory Deposit Scheme Dill was reconsidered by the Finance Ministry 
in close consultation with the State Governments and as a result of the analysis made, 
several amendments have been introduced to make the administration of the Scheme 
simpler and to avoid undesirable consequences. The more important concessions now 
granted relate to exemption from the compulsory deposit liability (1) to all those 
whose land revenue liability is less than Rs. S per annum, (2) to those who are liable 
to taxes on professions but whose income is not yet large enough to bring them within 
income-tax range, (3) to those whose salary income IS Rs. 1,500 or more per annum, 
but below the income-tax level, and save II per cent or more of their income by way 
of contributions to provident fund, life insurance premia or to 10 and 15-year 
Cumulative Time Deposits and (4) to those urban property owners, if they are already 
paying tax on income, in which theinneoroefromtheurbanproperty would anyhow 
be included. The collections from the amended scheme are now estimated at Rs. 60 
crores i,agaiTisV Rs. 65 — Rs. 70 crottsoiigiraKy estimated). Of these, Rs. 25 crores 
will accrue to the Centre and Rs. 35 crores to the States. 

UNION GOVERNMENT— rUBUC DEDT 

The interest-bearing obligations of the Oovernment of India rose during 1962-63 
by Rs. 897 crores, from Rs. 6,794 crores* at the end of March 1962 to Rs. 7,691 
crores at the end of March 1963; these arc expected to rise further by Rs. 1,365 
crores during 1963-64, to Rs. 9,056 crores at the end of March 1964. Internal obliga- 
tions accounted for the bulk of the increase, rising from Rs. 5,704 crores as at the 

• Figures given here are based onrcvi»«d«tiinate»for 1961-62 and 1962-63. Actuals In respect 
of certain items such as net market borrowings and small savings are given later. 
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As sfated earlier, tbemarkei borrowing programmes of the Centre and States 
during 1963-64 have been centralised. The budget for 1963-64 has taken credit for 
gross market borrowing of Rs. 393 crores (excluding receipts from Premium Prize 
Bonds, 1963 estimated at Rs. 6 crores and Gold Bonds 1977 at Rs. 1 crore but 
including receipts from 4i per cent National Defence Bonds 1972). Net market 
borrowing, after taking into account repayments of Rs. 180 crores, would amount 
to Rs. 213 crores (inclusive of Rs. 100 crores to be raised on behalf of States). On 
May 8, 1963, as the firstinstaUnentofthcir borrowing programme, the Government of 
India entered the market with an offer to holders of sj per cent Bonds 1963 and 3 per 
cent Loan 1963-65 for conversion into (1) a new 4 per cent six-year loan at an 
issue price of Rs. 99.50 and carrying a redemption yield of 4.09 per cent and 
(2) a 4J per cent twenty-three year loan to be issued at par. The total amount 
tendered for conversion was Rs. J38.79 crores appro.Timately— -Rs. 85.69 crores 
for 4 per cent Loan 1969 and Rs. 53.10 crores for 4j per cent Loan 1986. 

Interest-yielding assets of the Union Government amounted to Rs. 6,496 crores 
at the end of March 1963, represeoilng an increase of Rs. 799 crons over the year 
and constituted four-fifths of the total interest-bearing obligations. The increase of 
Rs. 799 ctorcs in interest-yielding assets comprised of increases of Rs. 440 crores in 
loans to States, Rs. 195 crores in capital advanced to Railways, Rs. 145 crores in 
investments in commercial concerns and Rs. 20 crores in capital advanced to other 
commercial departments. 

Composition of Debt: A breakdown of the Oavemment of India's debt by 
major categories is given below. 


(Rupees Crores) 





End-March 



1961 

1962 

1963 

Rupee loans 


2571 

2688 

2341 

Treasury bills 


n06 

1J75 

1300 

Small savings 


975 

1061 

1128 

Other obligations 


S26 

931 

1036 

Total 


5478 

SB55 

6304 

Externa! loans 


846 

nil 

1379 

Of which dollar loans 


521 

651 

869 


Of the total rupee debt of Rs. 6304 crores as at the end of March 1963, debt 
in the form of rupee loans accounted for 45 per cent. Treasury bills for 21 per cent 
and small savings for 18 per cent. The maturity distribution of rupee loans* in 1962-63 
showed more or less the same pattern as in 1961-62, but the short-dated loans 
(maturing in 5 years) gained further importance in the total relatively to the short- 
mediums (maturing between 5 and 10 years) and the undateds. Short dated loans 
which had risen continuously from 26. 1 per cent at the end of March 1956 to 34, 4 
per cent of the total at the end of March 1962, rose further to 35 . 3 per cent at the 

• Loans bearing two dates have been classified as maturing on the earlier date. 
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end of March 1963. At the other end, the proportion of undated loans to the total, 
^Yh^ch had declined from 17. 1 per cent at the end of March 1956 to 9.6 per cent 
at the end of March 1962, came donn further to 9. 1 per cent at tie end of March 1953. 
The share of loans maturing betvceen 5 and 10 years which had fallen from 29.4 
per cent at the end of March 1951 to 26.0 per cent at the end of March 1962 declined 
further to 25.0 per cent at the end of March 1963; as agnittst this, the proportion of 
Joansmaturiagafter lOyears.rosefracljoaalJj-froa 30 per cent to 30.6perceDL 

During the > car 1962-63. the outstanding Treasurj’ bills rose by Rs. 125 ctcits* 
as against a rise of Rs. 69 cro r e s in 1961-62. If the funding of Rs. SOcrores ofTrtasni}' 
bills in December 1962 is not taken into account, there would be a rise of Rs. 175 
cTOrcs as compared to a rise of Rs. ! 19 crores in 1961-62 (not taking into account tie 
funding of Rs. 50 crores of Treasary’ bills in February 1962). The rise in the outstand- 
ing of Treasury bills svas more than accounted for by the Reserve Bank whose holdings 
at Rs. ICUS crores shon-ed arise of Rs. 136 crores; but forthe funding of Rs. 50 crcms 
mentioned above, the Reser.e Bank’s holdings of Treasury' bills would showa larcer 
rise of Rs. 1S6 crores. as against a rise of Rs. 76 crores in 1961-62. The im-Ktmcnl cf 
Slate Go\ernments and other approved bodies, on the other hand, shosved n deciiae 
of Rs. 13 crores at Rs. 221 crores as against a rise of Rs. 43 crores in 1961-62. Total 
net sales of Treasury bills fmcluding ioJemediates) to the public during 1962-63 
amounted to Rs. 90 ld:hs. 

Small Sariogs; Afconlinc to provisional data, net receipts from small savings 
in 1962-63 amounted to Rs. 7S crores** shooing a rabslaniial decline of Rs. S crores 
over the net receipts in 1961-62 (Rs. S6 crorts); net receipts in 1962-63 vm *lso 
smaller in relation to the rerised estimates for that j-ear of Rs. S5 crores nhici, to 
fact, had been lonrred from the original target cf Rs. 105 crores. The annual (8\eTare) 
target for the Third Plan period is placed ccnsidenbly higher at Rs. 120 crores. 
The budget for 1965-64 takes a credit of Rs. 105 crores under this hstd. Media-^ase. 
the shortfall in collection in relalioa to the revised estimates for 1962-63 nns noticed 
mainly under Post OEce Savings Bank Deposits. Despite an increase of 4 per cent 
in the interest rates on Post Office Savings Bank Deposits effective August I, 1962. 
there were, in fact, net nithdrasrals of fo. 1.26 crozes ia deposits during 1962-63, 
as against a net addition of Rs. 9.79cToms (e.xclu5i\e of interest) assumed in the 
revised estimates. HoviTver, jf account is taken of the interest accruals to these 
deposits of Rs. 10.46 ctutts (provisional) for 1952-63, the outstaadiagt would show 
a rise of only Rs. 9.2 crores as against a credit of Rs. 21 - 50 crores taken in the revised 
csthaates. Collections fromDefcnce Deposit CertiSmtes^ at Rs.S.TPcrcrts.ho'WTver, 
fell short of the revised target for 1962-63 (Rs. 12.30 crones) by Rs. 3.51 crores 
but were higher by Rs. 4. OS crores as compared to tho'^e in 1951-62. Accretions to 
cumulative time deposits at Rs. 5.33 crores were somewhat short of the target for 
the year, but were larger by Rs. 2.09 crores as compared to those ia 1961-62. Da 

• Actusl rise tesrd on Reserve Bsek dita. 

*• Ineljdhr aaT•a^3 ir.'ertst in irvccJ of Post OSse Saviap Bank Dfre«;ts. 

J IncJjJ a* n« colleeiirss fzpnthr4iier eeet Treesury Sa^injs I>rr«-'i CertHiesn-s 
for rerajmenu ta re«7«ei orthe3| percent Tieas-urySav-nn Drprt.tCee'-totes. 
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the other hand, net collections of National Defence Certificates* at Rs. 54.34 crorcs 
exceeded the revised target for 1962-63 by Rs. 9.39 crorcs and by Rs. 11.38 crorcs 
as comp.arcd with the net collections in 1961-62. 

During the year, the foRowing measures were taken to popularise small savings 
movement and to maximise small savings collections: (I) The rate of interest 
payable on Post OfTicc Savings Bank Deposits lias been stepped up from 2i to 3 
per cent per annum with clTecl from August I, 1962, on deposits upto Rs. 10,000 
in individual accounts (upto Rs. 20,000 in joint accounts; and from 2 to 2j per cent 
on the balances in excess thereof as also on public accounts. (2) Effective October 1, 
1962, the Government allowed the holders of the 15-ycar Annuity Certificates the 
facility of surrendering their certificates at any time, after a lock-up period of 12 
months from the date of deposit, and obtaining the commutation value thereof. 
(3) With (he advent of emergency, the existing 10-ycar Treasury Savings Deposit 
Certificates and 12-ycar National Plan S.ivmgs Certificates were replaced by lO-ycar 
Defence Deposit Certificates (»Wth effect from November 10, 1962) and l2-yaar 
National Defence Certificates (with effect from November 15, 1962) carrying a higher 
rate of interest of 4.50 percent (compound) and 4.75 per cent (compound), res- 
pectively, the rates on the old certificates of 4 per cent (compound) and 4.25 

per cent (compound), respectively. The maximum limits of investments in the above 
certificates, inclusive of the investment, if any. in the earlier senes, have been raised 
from Rs. 25,000 to Rs. 35.000 m the ease of an individual and from Rs. 50,000 to 
Rs. 70,000 in the case of two persons jointly. (4) The number of post offices doing 
Savings Dank work is being steadily increased. The hours of Savings Bank work in 
post olTiccs in big cities or those near factories have been increased to suit the con- 
venience of the investors of the locality. (5) The Post Offiee Savings Dank has been 
enrolled as a sub-member of (he clearing iiouse at all the places where it is being 
managed by the State Bank of India. The Dircctor-Ocncral of Posts and Telegraphs 
has issued instructions to heads of all postal circles that the Post Office Savings 
Bank should become sub-member of the clearing houses at all centres where such 
houses have been established. As on the 31st March 1963. the Post Office Savings 
Bank had been .admitted as sub-member at all the clearing houses managed by the 
Reserve Dank of India and at 34 centres where these arc managed by the State Bank 
of India. (6) Anew 15-ycar Account under the Cumulative Time Deposit Scheme was 
introduced with a maximum limit of deposits of Rs. 3(X3 per month with interest at 
4.3 per cent (compound) per annum, free of income-tax. The maximum limit of 
Rs. 100 per month in the case of 10-ycar account was increased to Rs. 200 
per month. The monthly deposits in the two accounts arc now granted income-tax 
rebate like life insurance premia and contributions to provident funds. (7) The rate 
of commission payable to authorised agents for canvassing investments in 
Treasury Savings/Defence Deposit and Annuity Certificates has been increased from 
i per cent to 1 per cent. (8) A modified Pay-Roll Sayings Scheme for application to 
Government Offices has been evolved ; remuneration at 1 per cent on collections 

• Including net collecliuBS frim Ihc eariier Issues of 12-ycar National Plan Savings Certiticales 
and adjust ing for repayments In respect of all uncurrent National Savings and Plan Certificates. 
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in S3^^ngs Certificates and Cmnalatire Tine Deposit Sdiene s\ii] be paid to the 
cashieis or other disbursing auihorilies operating the Srhene- 

During 1962-63, the States were grated Rs. 54 crores as loans froa the tola! 
coBeclions of small sav-ings as against Rs. 61 crons in 1P6I-62 and Rs. 72 crores in 
1960-61. 

Premiim Prize Bondi: The S-j-ear Interest-Free Prize Bonds, 1965, which vezr 
on tap since April 1, 1960, s^ere discontinued with effect from the dose of business 
on the SOthJune 1962. A nw scheme of Premi tan Prize Bonds, 1963 was intrednred 
with effect from Jaauar)’ J, 1963and will run through the calendar >T3r 1963 only. Hisse 
bearer bonds, issued at par and rcpaj-able at a premium after 5 jears from the date of 
sale, are a%ailable in two denonnnations of Rs. 100 and Rs. 5. The redemption lalce 
has been fixed at Rs. 5.50 for es-eiy Bond of Rs. 5 denonunation and Rs. 1 10 for creiy 
Bond of Rs. lOO denomination. The Bonds will also be eligible for participation in 
two draws for pnzes which will be held in the jtar 1964, but unlihe in the eaiiiex 
series, only sold Bonds will be considered for prize-draws. Both premium and 
prize monej’ are exempt from income-tax. 

In addition to the masures taken to mobilbc resources under the stress of the 
e m er ge ncy, referred to earlier, Gostreoeni instituted a National Defcn« Ftmd ca 
October 27, 1962 to canalise voluntary contribulions in cash, gold and other forms 
for the defence of the coontiy. In the revised esiinales for 1952-63, a credit of 
Rs. 47.25 crores has been taken under this head and the Budget for 1963-64 asssses 
a further credit of Rs. 19.73 crores. Acioal contribaiions in cash to the Fund uplO 
May 5, 1963 amounted to Rs. 53.19 crores. 

CenireJ Goremr.rrj Cesh Bzlsnrrs: Orer the cJnaa months ended February 
1963, the cash balanc« of the Government of Indb with the Reserve Bank and at 
Government Treasuries showed a rise of Rs. 6437 crores to Rs. 112.S7 crores as 
against a nominal rise of Rs. 11 /ckfij to Rs. 48.50 crorw in 1961-62. 

STATE COVERNMINTS-OUII.US 

Total e-Tpeaditure of the Stales (revenue and capital accounts taken toerther) 
rose by Rs. 2S3 crores in 1962-63, on top of a rise of Rs. 170 crores in 1951-62, a^d 
is expected to go up by a further Rs. 135 crores during 1963=64; the increase in 1963-64 
is. however, a Utile under one-half of that in 1952-63 (Table 5). ^\'hile in 1951-62 
a major portion of the increase in total expenditure was on devtlopmeni, in 1962-63 
noa-de%‘eIopmEst exjKnditurc, particularly debt servicing, ;;nd loans and advaares, 
accounted for a larger share of the total increase. Total Development expenditure 
whidj had amounted to Rs. 975 cro;cs in 1951-62 rose to Rs. 2 0S5 crores in 1952-63 
and further to Rs. 1116 cro r es in 1965-64; but the increase has not beta evenly spread 
under all the d^^elopaental heads. For instance, the expenditure on edumtion, 
figricullure, medical and public health, inigation gnd narigation, electricity s:iem^ 
and industrial development has beeap-jshedupsizeably both in 1952-63 and 1963-64. 
On the other hand, expenditint on m-jlliparpose river valley schemes and builiinfs 
and roads shows perceptible declines for 1963-64 while that on rural and commnnit?' 
development and rivi] works, wiicb had risen in 1952-63, has been kept vLrtuall.v 
the same level during 1963-64, 
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Loans nnil mlvanccs by States rose by Rs. 29 crores in 1962-()3 and nrc expected to 
show n further substantial rise of Rs. 59 crores in 1963-64. Statcwisc, MnlwnKjitm 
nccounts for nn increase of as much as Rs. 37 crores under loans during 1963.64, 
of which Rs, 30 crores is on account of ways and means advances to Zilla Parisiuuls 
to bo ndjiisted ngaiint grants payable to Ihcnj later in the year. 

Under non-development expenditure, the mounting interest burden is reflected 
In n stepping up in the provision for debt services by Rs, 65 crores in 1962-63 and by a 
further Rs. 14 crores in 1963-64. Owing nuinly to the provision of cspciulitiirc asso- 
ciated with the emergency, llic Item “other non-Devclopmcnt expenditure" shows an 
increase of Rs. 12 crores in 1963-64 against an Increase of Rs. 3 crores in 1962-63. 
Reflecting presumably the drive for economy m expenditure undertaken by several 

Table 5. Dlsliurscmenli (lly Mnin Croups) 


(itiirces Crorci) 


l96t-62 

|96:.63 

196J.6t 

(Asets.) 

m.r.) (it.b.) 



I. Tolnl IlMcnue ttijifmlllure ... 

tm 

1244 

1295 

1349 

(<0 

tJcveli'pmeni 

6M 

73(5 

731 

774 


t. 

Lduenilon 

VS 

259 

393 

264 


2. 

Agrkullnre, ei« 

U 

94 

90 

lOl 


3. 

Medical A Pnbtic Health . . 

91 

105 

107 

111 


4. 

Kiir.il and Conuuunlly 
IJcveliTi'isi'i 

98 

61 

63 

63 


9. 

Civil Works 

81 

81 

88 

87 


6. 

Others (tlesJJuai) . 

113 

132 

130 

146 

CM 

Noa-Devclormcnt 

441 

92K 

564 

591 


t. 

CullectioaofTaxes.ctc. 

« 

49 

63 

66 


2. 

Oebi Services 

IQI) 

159 

165 

179 


3. 

Civit Admintsirailon 

189 

193 

202 

20 1 


4. 

Olliers (Uesldual) 

114 

tl5 

134 

142 

IJ. TuW! CupJliit i;»ppDiJi(Hrc 

649 

761 

778 

814 

(0 

Ca]ill.dOalUy 

310 

401 

369 

358 

(M 

DevclopnKiii 

315 

378 

354 

342 


1. 

Miillipiirpu'c Jliver Valley 
Schemes 

96 

59 

55 

48 



IrriBallcnandN.ivlfallon ... 

8t 

92 

95 

102 


3. 

Lleclficlly Rchrmes 

26 

37 

31 

37 


4. 

IhiilJinKS and tto.sJs 

116 

>36 

129 

107 


5. 

Indusltla! Development ... 

23 

37 

28 

3t 


6. 

Others (Kesidual) 

to 

17 

16 

14 

<M 

Non-Dewlopnicnt 

5 

23 

19 

14 

(//) Loans and Ailvnncca by Stales ... 

179 

312 

208 

267 

(Ill) Ollier exi'cmliUifo 

170 

143 

201 

219 

Itl, CramI Tofal (Mmnoo and 

Cnpllal Acrouiiu) 

1790 

2025 

2073 

2209 
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States, the expenditure on civil administration, which had moved up by Rs. 17 crores 
in 1962-63 to Rs. 202 crores, has been maintained at almost the same level in 1963-64. 

STATE GOVERNMENTS — RESOURCES 

Revised Estimates for 1962-63 and Budget Estimates for 1963-64: Total revenue 
receipts of Slates registered a rise of Rs. 62 crores in 1961-62 and of Rs. 186 crores 
in 1962-63 which also include the effect of fresh taxation of Rs. 15 crores in 1961-62 
(or Rs. 21 crores in a full year), and Rs. 34 crores in 1962-63 (or Rs. 59 crores in a full 
year). During 1963-64, total revenue receipts are expected to rise further by Rs. 92 
crores on the basis of existing taxation (Table 6). About two-thirds of the increase in 
1963-64 is on account of ta.x revenue. Of the increase of Rs. 61 exores, in 1963-64, 
in tax revenue, as much as Rs. 54 crores is derived from expansion in revenue on 
account of taxes levied by the States, the States' share in Central taxes showing a 
rise of only Rs. 7 crores.* In 1962-63, tax revenue rose by Rs. 101 crores made up of 
Rs. 58 crores on account of States’ taxes and Rs. 43 crores on account of Central 
taxes. The importance of the share from Central taxes in the tax structure of States 
had tended to diminish somewhat since 1960-61; Us share in the total, which had risen 
from 21 per cent in 195S-S6to 30 percent in 1960-61, declined to 27-29 per cent in the 
subsequent years. The increase in tax revenue in 1962-63 and 1963-64 is shared by 
all the tax heads, but it is substantial under general sales tax (a rise of Rs. 16 crores 
in 1962-63 and a further rise of Rs. 8 crores la 1963-64), land revenue and motor 
vehicles tax (showing an increase ofRs. 11-14 crores and 6 crores each in 1962-63 
and 1963-64), Under non-tax revenue, grants from the Centre showed a sizeable 
increase of Rs. 28 crores in 1962-63, as a sequel to the large devolution of resources 
recommended by the Third Firunce Commission. In 1963-64, however, the 
expected rise is smalltfr(Rs. 13 crores). Among other non-tax heads, thenet contri- 
bution of public undertakings rose by Rs. 3 crores in 1962-63 and is expected to 
rise by as much as Rs. 12 crores in 1963-64. 

Loansf from the Centre amounting to Rs. 451 crores in 1961-62, Rs. 537 crores 
in 1962-63 and Rs. 558 crores in 1963-64, constitute the principal source of capital 
receipts for States. In 1963-64 these accounted for 71 per cent of total capital receipts 
of States, as compared to 60 per cent in 1960-61 and as much as 79 per cent in 1955-56. 
If, however, loans from the Centre in lieu of States’ market borrowing during 1963-64 
placed at Rs. 100 crores in the Centre’s Budget and special loans granted to seven 
States in 1962-63 arc excluded. Centre’s loan assistance to States during 1963-64 
would be slightly lower than in 1962-63. But, if account is taken of the States’ 
share of Rs. 35 crores in the compulsory savings deposits. Centre’s loan assistance to 

• Excluding Stales’ share (Rs. 8*80 crores) as a result of the enhancement of Union exci« 
duties in the 1963-64 amended Budget of the Cenite and Rs. 21 crores accruing to the Slates as a 
result of the amendments to the Central Sales Tax Act, 

t Loan receipts during 1961-62 and 1962-63 itKiude. besides assistance for financing the PhiU 
special assistance to four and sesen States, respectively, to enable them to clear their unautho- 
rised oserdrafis with the Reserve Bank; for 1963-64, these include States* share of the combined 
market borrowings to be raised by the Centre, under the centralised borrowing programme, 
except for one or two Slates, e.g. Maharashtra which do not seem to have taken credit for their 
share of Ihe proweds in their budget for 1963-61. Ftgtircs of loans from fhcO:nfrcgitrn3b>w, 
based on Slates’ budget documents and dilTer Somewhat from those giwn earlier in Centre s 
outlays, based on Gosermaent of India Budget. 
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States during 1963-64 would be sizcably larger than in 1962-63. The total resources 
transferred by the Centre to the States* in the form of shared taxes, grants andloarvs 
have shown a progressive increase, rising from Rs. 424 crores in 1955-56 to Rs. 982 
crorcsin 1962-63. For 1963-64, total resources to be transferred are placed at Rs. 1,009 
crores; if, however, account is taken of the additional resources that will accrue to 
the States as a result of the Union Budget proposak for 1963-64, namely, offl)Rs,8.80 
crores as additional share in Union excise duties, (2) Rs. 21 crores as a result of the 
amendment to the Central Sales Tax Act and (3) Rs. 35 crores from the compulsory 
deposits, the total resources to be transferred would amount to Rs. 1,074 crores. 

Table 6. Resources (By Alain Groups) 


(Rupees Crores) 



1961.62 

1962-63 

1963-64 


(Accis ) 

(BE) 

(R.E) 

(B.E.) 

I. Total Revenoe Receipts . . 

1074 

1230 

1260 

1354 

(1352) 



72V 

764 

827 





(825) 

(fl) Share from Centre* 

179 

209 

222 

229 

(b) Stales' own resources 

484 

512 

542 

598 




(596) 

2. Non-Tax Revenue 

411 

509 

496 

528 

(a) Grants from Centre 

195 

245 

223 

236 

(b) Administrative teccipis ... 
(e) Net coniribuifon from 

86 

84 

88 

50 

95 

62 

public enterprises 

47 


(4) Others (Residual) 

83 

125 

135 

135 

II. Total Capital Receipts 

700 

730 

757 

783 

(n) Permanent debt . 

93 

81 

109 

23 

(6) Loans from the Centre . . 

451 

479 

537 

558 

(c) Others (Residual) 

156 

170 

ni 

202 

III. Grand Total a+IO 

IT74 

1960 

2017 

2137 

(2135) 

Figures mbraclcets indicate theposition before tafcineinto account additional tax proposals* 

• Comprises share of income-tax, estate duty and Union excise. 



TAX PROPOSALS 

1963-64 



Dctaik of the proposals in regard to additional taxation by States are 

given in 

the Appendix If. The Tabic below summarises 

the yield from additional 

taxation 

under major individual heads. 





As many as twelve States proposed additional taxation. 

expected to bring in an 

aggregate additional revenue of Rs. 37 crores in 1963-64. While all the States resorting 
to additional taxation proposed a further stepping up of the rates of existing taxation. 


‘Figures are based on Government of India budget documents. 
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as many as nine States introduced new measures of taxation. Of the nev.’ m^surcs, 
the proposed tax on ads'ertisements in cinemas by Rajasthan desenTS special mention. 
The new levies proposed by the remaining eight States are tax on urban immos’able 
property by Assam, duty on consumption of electricity by Jammu and Kashmir, 
a tax on passengers and goods carried by motor vehicles by Kerala, s\'ater rates 
Madbin Pradesh, tax on areas imder commercial crops by Punjab, a tax on goods 
carried by road in pris’ate carriers by Maharashtra and a toll on new roads and 
bridges by Orissa. 

As regards enhancement of existing rales, most of the States ha've stepped up the 
sales tax on certain luxury items uniformly by 3 percentage points to 10 per cent in 
pursuance of a decision arrisTd at in this behalf at a conference of Finance Ministers 
held in Fehniarj' last. A fex^’ States have, however, brought certain items of necessities 
within the ambit of the sales tax, e.g. foodgrains in Madhj'a Pradesh and keroseae 
in Assam. Jammu and Kashmir, s^htch had introduced an agricultural income-tax 
only last year, cams forward with proposals for enhancement of the rates this jear. 
The motor sehicles taxation rates have been put up in Andhra Pradesh, Assam, 
Gujarat, Orissa, Punjab and Rajasthan, enlertainment duties basr been enhanced 
in Gujarat, Kerala and Punjab, and stamps and registration in Assam, Gujant, 
Orissa and Rajasthan. A few States have incorporated in their budget proposals 
measures to raise additional non-tax re\*enues, e.g. enhancement of tuition fees in 
colleges by Kerala, creation of a State monopoly for trading in “Kendu” leasts* 
by Madhj'a Pradesh and an increase in royalty rales on minor minerals by Rajasthan. 


Table 7, Estircated Yield from Budget Proposals 
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STATH COVERNMENTS-PUDLIC DIHT 

A break-up of the grobS debt of the States, presented m the table below, shows a 
rise of Rs, 452 crorcs to Rs. 3599 crorcs in the total debt of the States over the year 
1962-63, ns compared to a rise of Rs. 410 crorcs m 1961-62. In both years, by fur 
the major portion of the increase in debt (86 per cent in 1962-63 and 73 per cent 
in 1961-62) was accounted for by loans from the Centre. 


(Rupees Crorcs) 



mt 

End-Mareh 

(962 

1963 

(i) Pornianent Debt 

493 

569 

643 

(W) rioatingDcbt 

42 

SO 

13 

(ti/) Loans from Central Govern- 
ment 

20IS 

2315 

2703 

(/>) Other Debt 

52 

64 

78 

(v) Unfunded Debt 

135 

149 

162 

Total Debt 

2737 

3147 

3599 


Apart from providing larger loan assistance to the Suites for financing plan outlays, 
the Centro was called upon to grant or/ Aoc loans amounting to Rs. 74 crorcs in 
1962-63 to sevenStates to clear their un.Tuihori$cd overdrafts with the Reserve Bank; 
such ad hoc loans amounting to Rs. 30 crorcs svere also provided to four States 
during 1961-62. Loans from the Centre constituted about 75 per cent of the total 
outstanding debt of the States as at (he end of March 1963. as compared with 74 
per cent a year before. Pcrm.ineni debt (comprising market loans and certain other 
categories of debt like Zamindari Abolition Compci«ation Bonds and Encumbered 
Estate Act Bonds) recorded a rise of Rs. 74 crorcs to Rs. 643 crorcs. Floating debt, 
on the other hand, dccimcil by Rs. 37 crorcs. Unfunded debt sliowx’d a rise of 
Rs. 13 crorcs, Other debt, including loans from the National Agricultural Credit 
(Long-term Operations) Fund of the Reserve Bank of India, loans from the National 
Co-operative Development and Warehousing Board, loans from the Khadi and 
Village Industries Commission, the Employees' State Insurance Corporation etc. 
together showed a rise of Rs. 14 crorcs. 

Stale Loans: During 1962-63, all the SUtes, with the exception of Jammu 
and Kashmir, entered the market for fresh loans for an aggregate amount of Rs. 93 . 50 
crorcs. A feature of the States’ new loans during 1962-63 was that, like the Central 
loans, they carried a higher rate of interest (4j per cent) than in 1961-62 (4i per cent). 
All the loans carried a uniform maturity of 12 yean. While the loans of nine States 
were uvaitabtc for cash subscriptions only, (hose of Madhya Pradesh, Madras, Maha- 
rashtra. II.P. and West Bengal carried the conversion facility as well; the maturing 
3i per cent Madhya Pradesh Loan, 1962, SJ per cent Madras Loan, 1962, 3 per cent 
Bombay Provincial Development Loan, 1962, 3i per cent Bombay State Development 
Loan, 1962, 3i per cent U.P. Loan, 1962 and per cent West Bengal Loan, 1%2 
(With an aggregate amount of Rs. 15.6 crores) were accepted for conversion at par 





94 


Report on Currency and Finance, 1962-63 


into the new loans of the respective State Governments. Excepting the Maharashtra 
and Gujarat Loans which were issued at par, the other loans were offered at discounts 
ranging from 25 nP. to 50 nP. The redemption yield ranged from 4.50 per cent to 
4.56 per cent. Total subscriptions against an offer of Rs. 93.5 crores amounted to 
Rs. 109 crores, of which Rs. 100.7 crores (including conversion ofRs. 4.7 crores) 
were accepted. Net borrowings of Slates, after allowing for cash repayments on account 
of maturing loans at Rs. 10.9 crores, amounted to Rs. 85 crores. 

For 1963-64, as stated earlier, an amount of Rs. 100 crores has been earmarked 
as the Stales’ share of the centralized market borrowing, which will be advanced to 
them as loans from the Centre. Allowing for repayment of maturing loans (Rs, 39 
crores), net market borrowings of States for 1963-64 may be placed at Rs, 61 crores. 

State Governments' Cash Balances and Ways and Means Advances: At the end of 
March 1963, the cash balance position of State Governments showed a small credit 
balance of Rs. 3 . 3 crores which was, however, in sharp contrast to a debit balance 
of Rs. 28.3 crores at the end of March 1962. This swing of Rs. 31. 6 crores in the cash 
position of States which was reflected in their balance with the Reserve Bank was 
mainly brought about by repayment by seven States of their overdrafts with the Bank 
through the Centre’s ad hoc loans. The balances with treasuries also showed a 
small rise of Rs. 26 lakhs over the year. The amount of outstanding ways and means 
advances at Rs. 17.6 crores at the end of March 1963 was lower by Rs.4.2 crores 
as compared to the level of Rs. 21.8 crores outstanding at the end of March 1962. 

RAILWAY HNANCES 

The year 1962-63 witnessed a noteworthy improvement in the performance, 
physical as well as financial, of the railways. The revised estimates for 1962-63 disclose 
a net surplus of Rs. 23.2 crores which has been maintained around the level originally 
budgeted for that year, inspltc of certain inescapable additional expenditure including 
that arising from the emergency. Total expenditure in 1962-63 went up by Rs- 44 
cTotcs to Rs. 445 crores as compazed to 1961-62 (accounts) mainly due to additional 
operational and other expenses (including those incidental to the emergency), as wtll 
as the effect of the increase in the price of coal granted in June 1962 and the fmpfe* 
mentation of certain recommendations of the Second Pay Commission. Gross traffic 
receipts have been placed higher by Rs. 49 crores at Rs. 550 crores mainly as a result 
of the estimated increase of roughly 15 million tons (originating) in goods traffic 
during 1962-63 over 1961-62, slight increase under passenger and parcel traffic and 
the effect of the additional levies in the 1962-63 budget which were estimated to yield 
Rs. 21.3 crores. The dividend to General Revenues was stepped up from Rs- 63 
crores in 1961-62 to Rs. 69 crores in 1962-63. After payment of Rs. 12-5 crores to 
the General Revenues in lieu of lax on railway passenger fares, the net surplus avail- 
able for credit to the Development Fund was placed slightly lower at Rs. 23 
crores as compared to Rs- 24 crores in 1961-62. 

In the Budget for 1963-64, total expenditure is placed higher by Rs- 30.4 crores 
to Rs. 475.6 crores and ordinary working expenses by Rs. 15.9 crores at Rs. 379.0 
crores, as compared with 1962-63 (R.E.). TTic increase in expenditure takes into 
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account the additional obligation devolving on the railways to keep themselves 
ready to carry additional defence load, apart from providing for additional expenses 
associated with the increased traffic anticipated in 1963-64. This order of increase in 
expenditure is expected to be met from the growth in traffic during the year at rates 
and fares that have been in force since July 1962. Nevertheless, it was decided to 
augment the net revenue of the railways so as (1) to provide for an increase in the rate of 
return payable to the exchequer on the capital-at-chargc of the railways from 4.25 
per cent to 4. 50 per cent during 1963-64 and in the subsequent period of the Third 
Plan ; this will require additional resourresofRs. 4 crorcs during 1963-64, and (2) also 
to build up the internal resources of the railways by making additional contributions 
of Rs. 10 crorcs to the Depreciation Reserve Fund in each of the years 1963-64 to 
1965-66 over and above the amount recommended by the Railway Convention 
Committee, 1960, and of Rs. 5 crorcs to the Development Fund. The increased 
balances in these two funds not being needed for the immediate requirements of the 
railways in 1963-64 will help in casing the overall ways and means position of the 
Oovemment. To provide for these additional resources, the freight and parcel rates 
have been raised and these arc anticipated to yield the required Rs. 19 crores, 

The new levies, which became effective from April 1. 1963 arc (1) an increase 
of 5 per cent in the surcharge on goods freight rates (except on railways' own traffic 
and postal and military traffic), anticipated to yield an additional Rs. 17 crores 
and (2) a surcharge of 10 nP, per rupee on parcel traffic (other than vegetables, milk 
and newspapers) expected to yield an additional Rs 2 crorcs. 

Railway Plan: The Railway Dcvcicpmcnl Programme under the Third Plan 
as formulated in 1961 cnvis-igcdarail transport target of 245 million tons (originating 
traffic) at a cost of Rs. 1325 crorcs. The Railways arc preparing a programme for an 
outlay of Rs. 1535 crorcs so as to create capacity by the end of the current Plan period 
of 260 million tons per annum and to initiate advance action for the additional capa- 
city for part of the increased coal movements during the early years of the Fourth 
Plan. The Planning Commission, however, has approved an outlay of Rs. 1470 
crorcs i.c. Rs. 145 crores more than the original target of Rs. 1325 crores. The 
additional approved outlay of Rs. 145 crores is intended for (I) increasing the short 
lead movements of coal to washcrics by about 5 million tons and increased move- 
ment oiw ccrfac/i raal'TS under the rcrised pattern of coal traffic, (2) increasing 
the general goods traffic under the Third Plan and (3) preparatory work to be 
initiated now for the increase in coal traffic, particularly in the early part of the 
Fourth Plan. The Plan expenditure of the Railways has been stepped up progres- 
sirely from Rs. 234 crorcs in 1961-62 (Accounts) to Rs, 308 crores in 1962-63 (R.E.) 
and to Rs. 325 crores in 1963-64 (B.E.), making a total of Rs. 867 crorcs for the first 
three years of the Third Plan. 
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After being under fairly heavy pressure in the first three quarters of 1962-63, 
the foreign exchange reserves show’cd a striking improvement in the last quarter. 
The loss of reserves to the tune of Rs. 54 crores in the earlier period was almost fully 
recouped in the last quarter, mainly asa result of the improvement in the trade position, 
the speedier flow of reimbursement receipts under the Agency for International 
Development and Eximbank loans from the United States of America and some 
short-term capital inflow through banking channels. For the year as a whole, the 
reserves showed only a nominal fall of Rs. 2 crores — the lowest since 1956-57 as 
compared to the loss of Rs. 6 crores in 1961-62. Since the reserves had benefited from 
drawings from the International Monetary Fund to the extent of only Rs. 12crores 
in 1962-63 as against Rs. 58 crores in 1961-62, the total utilisation of reserves in 
1962-63 (Rs. 14 crores) s\as much smaUer than in 1961-62 (Rs. 65 crores). 

OVERALL AND REGIONAL TRENDS 

Overall Position: While the reserves data are available for the entire financial 
year, details for the remiining items of the balance of payments are available only 
for the first three quarters of 1962-63. These include, for the fiRt time, merchandise 
transactions relating to Goa, Diu and Daman and are presented in Table 1. The 
payments position continued to deteriorate in April-Deccmber 1962 and, in the 
absence of drawings from the International Monetary Fund, would have shovn a 
draft of Rs. 66 crores on the reserves as against one of Rs. 45 crores in the 
corresponding period of 1961, This deterioration reflected a further u-orsening of the 
merchandise account, since receipts from oflicial loans and donations srere high and 
the position relating to banking capital had improved. 

Trends by Region: Area-wise figures are now available on a slightly dillercnt 
basis from that on which the figures in the fast Report s^erc based. Hitherto the area- 
wise distribution of imports of mineral oils was made on the basis of the currency 
liability involved, but retrospectively from 1961-62 the principle of ‘origin’ is being 
applied to oil imports as to all other imports. This change affects, in particular, the 
accounts for the sterling area as well as ‘rest of non-sterling area’ as a large part of 
the country’s mineral oil supplies originates in the ‘rest of non-sterling area, but is 
paid for in sterling. Secondly, international institutions arc row treated as a separate 
area; previously transactions with them were distributed area-wise according to the 
country of the location of their headquarters. 

During April-Deccmbcr 1962, Ihepaymentsposition with theO.E.E.C (Organisa- 
tion for European Economic Co-operation) countries and the ‘rest of non-sterling 
area’ countries improved \shile that with the sterling and dollar areas showed a 
deterioration, as compared to the same period of 1961. The sharpest deterioration 
occurred in respect of the dollar area, the trade deficit with which rose by as much as 
Rs. 86 crores to Rs. 181 crores due to an increase in imports, export receipts bein? 
only a trifle larger than in the previous jrar. Larger imports of capital equipment 
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Tabic 1. India's Bataacc of Pa)'nieDts 

CRupeej Crores) 



April* 

June 

1962 

July- October- April- April- 

September December December December 
1962 1962 1962 1961 

(Preliminary) (Revised) 

A. Onreot Account 





Imports, c.i.f. 





(a) Private 

... 15J-6 

166-9 

156-8 479-3 

483-9 

(6) GovernmcQt 

... 112-4 

101-9 

121-2 335-5 

249-1 

Total Imports (a+6) 

... 268-0 

268*8 

278-0 814-8 

733-0 

Exports, f.o.b. 

... 154-6 

160-9 

188-7 504-2 

500-2 

Trade Balaoce 

... -IIJ-4 

-107-9 

- 89-3 -3)0-6 

-2J2-8 

Son-Monetary Gold Movement (net) — 

- 

_ — 

— 

Official Donations 

+ 10-2 

-I- 23-4 

-I- 20-6 -h S4-2 

+ 29-0 

Other Invisibles (net) 

~ 4-0 

+ 2-5 

- 7-1 - 8-6 

- 9-3 

Current Account (net) 

-.107-2 

- 82-0 

- 75-8 -265-0 

-213-1 

H. Errors and Omissions 

- 51 

+ 0-9 

- 18-1 - 22-3 

- 9-8 

C. Capital Aeeoost (net) 





Private Capital (net) 





(a) LonsAcrm 

.. - 5-4 

- 1-9 

+ 1-6 - 5-7 

- 3-3 

(6) Short-term 

... - 1-3 

+ 2*2 

+ 0-7 -1- 1-6 

- 4-7 

Banking Capita] (net) 

.. - 6-0 

- 1*6 

■+■ 6-1 - 1-5 

- 17-5 

Official Capital (net) 





(a) Loans 

.. + 620 

+110-0 

+ 95-2 -1-267-4 

+219-6 

(6) I.M.P. Drawings 

.. — 

+ 11-9 

— -1- 11-9 

+ 58-4 

(c) Amortization 

- 11-7 

- 10-7 

- 9-5 - 31-9 

- 40-9 

(d) Miscellaneous 

.. + 18-3 

- 24-3 

— 2-3 - 8-3 

+ 24-4 

D. Movement in Reserves (A+B+O 





(Increase +, Decrease — ) ... 


-1- 4-5 




and railway stores financed mainly by the A.I.D. and Eximbank credits and 
increased shipments of P.L. 480 foodgrains accounted for the rise in imports from 
this area. A favourable movement in invisible transactions, however, partially 
offset the rise in the trade deficit. Net receipts from invisibles including official 
donations improved from Rs. 38 crores in ApTil-Decembcr 1961 to Rs. 72 crores in 
the period under review, mainly because of larger donations and higher U.S. Embassy 
expenditures out of P.L. 480 counterpart funds. 
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The carrent accouni surplus of Rs. 23 crores wth the sterling area in the first 
thr«« qxiarters of 1961-62 whittled down to Rs, 3 crores during the period under 
resncwmainlj'asa ressilt of reduced exports and lower net receipts from inrisibJes. 
Imports were slightly lower than in April-December 1961, while export earninp at 
Rs.^7 crores were Rs. 16 crores lowTrthan in Aprfl-Decenber 1961 mainly because 
of the reduced offtake of tea, raw and tanned hides and skins, raw and waste cottco. 
and cotton manufactures. Hius, the trade surplus contracted from Rs. 16 crores to 
Rs, 2 crores. Inrisiblc receipts from this area al«J declined by Rs. 6 crores to just 
about a crore, owing to both a rise in investment income pajments and a fall in 
private donation receipts. 

Table 2. Cnrrent Accomt: Regjonwise 

Surytss (4-1. I^5cit (-) (RupesOwes) 


April- Jaly- Ortobsr- April- AreC- 

Jioie Srrtea’>crr>see=i!w DtsxsUxr Dscsrewr 
1952 1962 1962 1962 1951 


Swiiag Area 

- 14*2 

J, S’S 

-r I2’P 

2'5 

■f 23*9 

Dollar Area 

- 39-7 

- S-9 

- 39*4 

-J03'0 

- S7-2 

O.E.E.C Cesstries 

- 30-0 

- 31*7 

- 29'3 

- 9J'0 

-105*1 

Rest of Koa-SierCcj Area 

- 19*9 

- 20-9 

- S-7 

- <9-5 

- 53*3 

Zfitersatioasl lostUuticcs ... 

- 3«4 

- 3-3 

- II'3 

- 15*0 

- 20*4 

Total .. 

-ltr7-2 

- 82-0 

- 75-8 


-2DI 


Export receipts from rest of the non-sterling area rose bj' Rs. 16 crores to Rs.143 
crores but import pav-ments also increased b>- Rs. 12 crores to Rs. 195 crores, so that 
the trade deficit declined only marginally £rcm Rs. 57 crores to Rs. 53 crores. 
Larger purchases of oilcakes, tobacco, iron ore, jute manufactures and hides and 
skins b>' the East European countries and a higher offtair of iron ore by Jap^ 
enlarged the export earnings from this area. On the other hand, pachfner;' ssJ 
capital equipment from the U.S.S.R- under the Russian credits were mainly responsi- 
ble for the rise ia import pajments. Lidia’s trade with the East European coantnss 
continued to grow at a faster rate than the total trade, and the relative nnpertanre 
of these countries in India’s total trade increased further during 1962- Imports frt*3 
the East European countries were 8 per cent of total imports ia April-Deccmber 
1961, and this proportion rose to nearly 1 1 per cent ia April-Dreember 1952; in ti- 
case of exports, the proportion increased from 8 per cent to 13 per cent in the same 
period. 

The cuirenl payments position with the O.EE-C. countries sbosved some im- 
provcmrr.1. the defirit contracting from Rs. 105 cores in April-December 1961 to 
Rs. 9l crores during the period under review. With exports remaining uneharged 
at Rs. 49 crores and with larger net payments on invisible account, the whole cf the 
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improvemsnt with this area stemmed from a sharp reduction in import payments. 
Reduced purchases of iron and steel from West Germany, Belgium and France, 
of machinery from Germany and Sweden and of road vehicles from Italy 
and Germany brought about the fall in the import bill. In invisible transactions, 
larger interest payments on the West German credits and increased payments for 
technical services resulted in the rise m net payments. 

EXPORTS AND CVfPORTS 

Exports: Total export earnings of R$. 504 crores in April-December 1962, 
although they include Rs. 12 crores on account ofexports from Goa, Diu and Daman 
which are covered in the statistics since April 1962, were only Rs. 4 crores higher 
than in the corresponding period of the previous year when exports from Goa were 
not part of the trade statistics. Apprcciablegains were recorded by jute manufactures, 
oilcakes, metallic ores, tobacco and vegetable oils, which together brought in Rs.OO 
crores more than in Apnl-Dcccmbcr 1961. Eantings from jute manufactures went up 
by Rs. 7 crores to Rs. 115 crores owing to the rise in the volume ofexports, since the 
prices of sacking declined continuously and those of hessian and carpet backing 
fluctuated to record a comparatively smaller fall. Scarcity of fodder in European 
countnesled toan active demand for Indian oilcakes from the V.K.. West Gennany, 
Hungary, Poland and East Ocrmany. Increased demand coupled with higher prices 
pushed up the earnings of oilcakes sharpiy from Rs. 13 crores in ApriJ-Decetaber 1961 
to Rs. 23 crores during the three quarters under review. Similarly, the failure of domes* 
tic crops in some European countries brought about a rise of Rs. 3 crons in the 
earnings from tobacco. Exports of metallic ores and scrap shewed a rise of Rs. 7 
crores. But for the inclusion of shipments of iron and manganese ores from Ooa 
valued at Rs, 12 crores, they would have shown a decline, mainly because exports of 
metal scrap dropped sharply by Rs. 5 crores from Rs. 7 crores in April-December 
W61 due to lower ofTtake by Japan — the only buyer — and export restrictions on 
certain varieties following the increased domestic consumption of steel scrap. Exports 
of vegetable oils improved by Rs. 4 crores chiefly as a result of the increase in the 
export of groundnut oil following the reduction in the excise duty and consequent 
lowering of the price. 

As against the increases reviewed above, earnings from raw and waste cotton, 
raw woo}, coHec, cotton manufactores, lea, cashew kmieJs, spires, raw and tanned 
hides and skins and others were lower in the period under review. Exports of raw 
cotton and raw wool were lower by Rs. 3 crores each. In the case of raw cotton, the 
delay in the announcement of the export quota and a reduction in the quota following 
the failure of the crop, were mainly responsible for the decline in exports. The fall 
in raw wool reflected lower exports to all the three major destinations viz., the 
U.K-, the U.S.A. and the U.S.S.R., and was brou^t about by increased domestic 
consumption. Earnings from coffee declined from Rs. 9 crores to Rs. 6 crores despite 
higher prices, the shortfall in the output leading to lower sales to the European 
Common Market countries, the U.S. and the U.K. Colton textiles continued to show 
a declining trend owing to higher prices of Indian textiles and increased competition 
from traditional suppliers. Earnings fell from Rs. 47 crores in April-December 



100 


Repost on CuiuiENcy ano Finance, 1952-63 


1961 lo Rs. 45 cTortts in tts fiirt thies qusrtcis of 1562-63, th: U.K-, Adso, 
Mal 2 \-a and Krcya reducing Iheir purchases. The only encouTEging feature in ihc 
cotton textiles exports in April-Decenber 1962 svas the expansion of sales to the 
U.SA. Tea tamings recorded a small fall of a crore of rupees to Rs, 93 croms. 

Imports: Total import pajmenis of Rs. 815 crores in the last three quarters 
of 1962 vrere Rs, $2 crores higher than in the corresponding period of 1961 •Rhen 
the import bill Vins smaller than in 1960. The change in the trend, despite the 
■Rorsening of the general balance of pa>xients positjcn, reflected the higher 
receipts in 1962 from external assistance to finance the des'clopment programme. 
The v.'hole of the increase in the period under review was due to larger outlay ca 
Government account, as imports on pris-ate account declined marginally. 

Prhete rmpoit payments recorded a fall of Rs. 5 crores to Rs, 479 croms as a 
result of a dghter bcensmg policy’ v^hich in the context of the deselcpmmt eflort 
impmged mostly on consumer items like rayon textiles, paper and pasteboard, cuileiv' 
and hardware. Larger maintenance imports wrre, ca the ether hand, required as 
additional C3pacit>’ continued to spring into existence and installed caparii>' was 
more fully utilised. Imports of non-ferrous metaU rose from Rs. 24 crores in April* 
December 1961 to Rs. 30 crores in the cormsponding period of J962 (wlh the fisanw 
a«UabIefromth5AXD. loans). Imports of chemic^ were up from Rs. 26 crores 
to Rs. 30 crores. Smthetic j-ams and professional and scientific insircaenls to- 
gether sccotmisd for aninwtastofRs.7 crores. The xmprotTamt in diamestic pro- 
duction made it possible to reduce i^»oits of iron and steel from Rs, 50 crores to 
Rs.41croresandoft*ehiclesfrcnRs.31cTOiestoRs.26cTorts. Thepajmests situa- 
tion has necessitated the utmost economj- n-ea in respect of imports of capital goods, 
■which iherefoie hasT to be largely restricted to the cxiemal aid amilable to fi '^ a - i e e 
them. Thus total imports of ‘capital goods’ at Rs. croms were lower by Rs. 11 
crores. 

GoTcrrmerA import pajments at Rs. 336 crores were Rs. 87 croms higher than 
in the corresponding period of the previous year. Both dn-elopmcnt and a.on-<le^’e3c7^- 
mtnl imports shared the increase and in more or less equal measure. Capital equip- 
ment for Gosemment projects showed a marked rise of Rs. 32 crores follo'wmg a 
sharp step-up in the purchases Lorn the U.SA- under the AXD. assistance and a rise 
in the import of mariiinny from the U.S5.R. under the sarious Russian credits. 
Pajments for railway stores also rose from Rs. 10 crores lo Rs. 23 crores largely 
under the A.IJ). loans for the railways. More 90 per cent of the increase in 
non-dtselopmtnt imports was associated with larger imports of food, partirularfj' 
wheat and rice from the under the P.I_ 450 agretmmt, which ■went up 

from Rs. SO crores in April-Dece mb er 1961 to over Rs. 120 cro.-es duiing the three 
quarters undre review. In the context of rising food prices, these imports were 
stepped up so as to build adequate stocks and thereby stabilise the price line. 

INtlSIBLE ASD CAPITAL UtANSACnONS 

Official Do-^tions: There was an isTrrsshr: iarrrase in receipts from cSrial 
donations from Rs, 29 crores in ApriJ-December 1561 to Rs. 54 crores dunng the 
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period under review. Grants in foreign currencies under the Coiombo Plan showed 
a fall of Rs. 6 crores owing to lowr Canadian assistance, but those out of P.L. 480 
(Title I) counterpart funds came to as much as Rs. 37 crores whereas in 
April-December 1961 they were barely Rs. 5 crores. P.L. 480grantsin the period 
under review covered schemes for eradication of malaria, development of highways 
and primary education. 

Invisibles other than Official Donations: Invisible transactions showed a nonii* 
nal improvement, net payments having fallen by about a crorc from Rs. 9 crores in 
April-December 1961 to Rs. 8 crores during the period under review. It would be 
recalled that there wre net payments on account of invisible transactions for the 
first time in 1961-62. Gross total invisible receipts remained unaltered at Rs. 143 crores, 
declines under private donations, investment income and miscellaneous transactions 
being made up by a marked rise of Rs. I5 crores in G.N.l.E. receipts as a result of 
increased U.S. Embassy expenditures out of P.L. 480 funds and larger P.L. 480 freight 
refunds. Under payments, a rise of Rs. 8 crores under investment income, reflecting 
the growing e.sternal debt, was more than counterbalanced by a fall under private 
donations, insurance, transportation and miscellaneous heads. 

Capital Transaeilons: During the nine months April-December 1962, total 
capital transactions resulted in a net inflow of capita! of Rs. 234 crores, out of which 
Rs. I2croresrepresentell^hedfawingonthestand-6ycfcdltwithlhe^.^^.F.Intheco^res• 
pondlng period of 1961 the net inflow bad amounted to Rs. 236 crores, including 
the net drawing of Rs. 58 crores from the J.M.F. Sector-wise, the net outgo of capital 
on private account halved from Rs. 8 crores in April-Decerober 1961 to Rs.4 crores 
during the period under review. This improvement reflected the favourable turn in 
the movement of short-term capital, an outflow of Rs. 5 crores in Aptil-Deccmber 
1961 having turned into an inflow Rs. 2 crores during the period under review, mainly 
in the form of increased indebtedness by firms other than branches which are 
permitted to make lump sum remittances periodically. Private long-term capital on the 
other hand indicated a higher outflow of Rs. 6 crores as compared to an outflow of 
Rs. 3 crores in April-December 1961; but the April-December 1962 figures, being 
preliminary and incomplete with'rcspcct to coverage, are not strictly comparable 
with the figures for 1961. 

The contraction in the outflow under banking capital was much larger — from 
Rs. 18 crores in April-December 196! to Rs. 2 crores in the corresponding period of 
1962. Tightening of lending facilities to banks by the Reserve Bank, coupled with the 
olRcial request to banks to bring in more funds from abroad during 1962-63 busy 
season and the lower bank rate rntheI7.K.bR>ughtabouttheIoiveroutflowofbanking 
funds during April-December 1962. 

In the official sector, despite the larger volume of external assistance and lower 
amortisation payments, net receipts were lower by Rs. 22 crores as compared to 
April-December 1961, mainly because of the loner leiel of drawings from the 
I.M.F., the decline in short-term liabilities connected with the P.L. 480 transactions 
and the extension of larger accommodation to East European countries under 
the payments agreements wth them. 
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The current and capital accounts together (excluding transactions •wiii the 
I.M.F.) ga\x rise in April-December 1962 to a balance of pajxients deSert of Rs. 65 
crores which vis financed to the extent of Rs. 12 crores by a drawing on the LM.F. 
stand-by credit and for the balance by a fall in the country’s foreign exchange 
resents. 

In the last quarter of the firi<»Dna1 year 1962-63 the cnerall paAiaents position 
inprostd significantly, aided by the sasonal re\i»-aJ of exports, rapid ctilisaticn of 
external assistance and the stiy fasourable taosrment of banlang capita] during 
the busy season of the star. The resents wtni up during the quarter b}- 
Rs. 52 crores to Rs. 295 crores but other data are not yet a\'ailable. 

FOREIGN LS'\TSTMENT POLICT 

In pursuance of its policy of encounginglheinfiow of foreign capitaLthe Go\'em- 
inent of India ratified, in January 1962. the double taxation asoidance a gr eeaent 
concluded in June 1961 with Finland. Similar a gr e e ments are already in force with 
Pakistan, Ceylon, Swtden, Norway. Denmark^ Japan and West Gnrnam*. Fbe 
agreements with France and the U.SA. await larificatioa. 

The acti\itlss of the Indian lavtstneni Centre, whi A was set rp to preaoie ihf 
Cow of foreign cnpital into the country and whidi commenced operations in 1961# 
are beginning to bear fruit Its strsices art bring increasingly utilised by forriga as 
well as Indian entrepreneurs seeking foreign coDaboration. %\1ih the assistance pro- 
sided by the Centre, niny industrial projects iavoKing/errign coHaboretlon iai't 
matured into joint sTniures. The foreign participants in these esrierprises are from 
dtrerst countries including the U.SA., the U.K., West ^nnam*, 

Switzerland, Belgium and Japan. In addition, a number of prcjects are is s-arious 
stages of finalisation. 

By and large, foreign inrestor interest seemed to hare been maiatamed during 
1962. Consents gi>-cn by the Controller of Capital Issues for issue of cspiial to 
non-residents, which broadly reflect ins'cstmeni inleniioas, were higher at 
Rs. 47 crores (excluding loans from the I.B.R_D.) during 1952 as against 
Rs. 33. B crores in 1961 and Rs. 19.2 crores in 1950. 

EntR.N\L .aSSISTAN'O: 

External assistance reern-ed by India during 1962-63 reflected by and laige tk" 
growing awareness on the part of the donor countries cf both the magnitude of lbs 
needs, and the crucial role of the balance of payments implications, of economic 
desTlopment: an appreciable increase in the quantum of assistance was co-jpled with 
the softening of the terms and conditions on which it was granted. External assistance 
authorised during 1952-63 for plan projects and programmes was substantml’y 
higher at Rs. 652 crores as against Rs. 425 crores in J96I-62. bringing the total assis- 
tance authorised is ib- first two years of the Third Plan to Rs. 1,076 crores. The 
authorisations made during 1962-63 comprised Rs. 591 cro r es in the form cf lotnt. 
Rs. 17 crores in the form of grants gn-d the balance by way cf assistance under thr 
P.L. 4B0 programme. Loans and grants authorised during 1961-62 amounted to 
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Rs. 404 crores and Rs. 21 crorcs. respectively; there were no authorisations under 
the P.L. 4R0 programme. 


AMOimr ACmiOKlSEO EmMATEO imUSATION 

Amount - ■ ■ ' — Amount 

undis- Dunns Durins Total Durins During Total undis- 
bursed 1961-62 1962-6J (2+3) 1961-62 1962-63 (S+«) buried 
as at as at 

the end the end 

of the ■ of 

Second March 

Plan 31. 

1963 

(1+4- 

7) 


( 1 ) 


( 2 ) 


(3) 


(4) 


( 5 ) 


( 6 ) 


(7) 


( 8 ) 


(a) Repayable In 
foreign cur- 
rencies 

<5) Repayable In 
rupees 

Total 


546-7 

128-7 

675-4 


n. Cninw® 29-4 


nr. p.L.480andr.L.665 
Aid and Third Coua- 
try Curreaey Asili- 
tanee (Cross) 


597-8 


IV. Tolal(l+n+llD .. 1.302-6 


357-9 591-4 949-3 


191-5 251-6 443-1 1.052-9 


46-2 

464-1 

20-6 


S9t-4 

16-9 


46-2 

995-5 

37-5 


38-6 

230-1 

20-0 


58-9 

310-5 

13-6 


97-5 77-4 
»0-6 1,130-3 
33-6 33-3 


- 43-3 43-3 

424-7 651-6 1.076-3 


87-8 122-9 210-7 430-4 
337-9 447-0 784-9 1,594 0 


® Exclude grants under P.L. 460 Titles It and 111 as they do not strictly form part of assistance 
for plan projects and program/ow. 

Except for the credit of Rs. 16 crores extended by Pol.md, the entire loan nssis- 
tance authorised during 1962-63 was given by members of the Aid India Con- 
sortium. For the first two years of the Third Plan, members of the Aid India 
Consortium had promised to make available assistance of Rs. 1,125 crorcs; as against 
this, the authorisations made by them during the two years amounted to Rs. 994 
crorcs. VAth tfic exception of the Netherlands, the new members, vir., 
Austria, Belgium and iwly, authorised the entire assistance promised by them. 
Among the remaining members, the United Kingdom, Canada and France also fully 
authorised what they had promised. As at the end of March 1963, the balance 
available for aulhoris.ition out of the assistance already promised amounted to 
Rs. 131 crorcs, of which nearly Rs. 107 crores are to be authorised by the U.S.A. 
and West Germany. 

Taking into account the carryover of assistance of Rs. 1,389 crorcs at the end of 
March 1962, the total assistance available for utilisation amounted to Rs. 2,041 
crores consisting of Rs. 1,441 crorcs (71 per cent) as loans, Rs. 47 crores (2 per cent) 
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as grants and Rs. 553 crores (27 per cent) as assistance under the P.L. 480 programme. 
Out of this, it is estimated that Rs. 447 crores ssere utilised during 1962-63, leaving 
a balance of Rs. 1,594 crores for use in the remaining period of the Third Plan, 

External assistance authorised by various friendly countries (excluding the 
aid authorised by international instiluliom), aggregated Rs. 3,488 crores as at the 
end of March 1963. Countr^’-wise, the U-SA. accounted for 63 per cent of the total, 
followed by the U.S.S.R. (11 per cent). West Germany (8 per cent) and the U.K. 
(7 per cent); the shares of Canada and Japan were 4 per cent and 2 per 
cent, respectively. All other countries together accounted for the remaining 5 per 
cent. Aid authorised for India’s developmental programmes by the I.B.R.D. and 
its affiliate, the I.D.A. amounted to Rs. 389 crores and Rs. 133 crores, re^ectively. 

The most noteworthy feature of the assistance made available during 1962-63 
was that about two-thirds of the loan assistance authorised was extended on more 
favourable terms than hitherto. Except for a small service charge of 3/4 of one per 
cent per annum, all the loans extended by the U.S. A.I.D. and the I.D.A. aggrega- 
ting Rs. 319 crores and Rs. 82 crores, respectively, carry no interest and are 
repayable over a period of 40-50 years (including the grace period), Another impor- 
tant feature of the U.S. A.I.D. loans authorised during 1962-63 was that a^ut 
two-thirds were for non-project imports. Loans authorised by a few of the other 
countries vxn also on relatively more favoumWe tenzis and conditions than before. 
For instance, the bulk of the loan assistance authorised in 1962-63 by West 
Germany bears interest at 3 per cent per annum only (as against around 6 per 
cent on earlier loans) and the repayments are now spread over 20 years. 

(Rupees Crores) 




Assistance 
promised at 
Consortium 
Meetings for 
the first two 
years of the 
Third Plan 

Assisiance 
authorised 
during the 
first two 
years ©r the 
Third Plan 

Balance 
at-ailable for 
authorisation 

1. LBJLDJLDA. 


214-3 

202-6 

117 



4€6-r 

43T‘S 

59-4 

3. West Germany 


173-3 

125-6 

47-7 

4. United Kingdom 


126-7 

126-7 

— 

5. Japan 


500 

42-9 

7-1 

6. Canada 


27-8 

27-8 

— 

7. France 


28-6 

28-6 

— 

8. Austria 


2-4 

2-4 

— 

9. Belgium 


4-8 

4-8 

— 

10. Netherlands 


5-2 

_ 

5-2 

n. Italy 


25-2 

25-2 

— 

Total 


1,125-0 

993-9 

131-1 

The table overleaf shows the purpose-wise break-up of extemalloens and credits 

authorised and utilised upto the end of ?. 

arch 1963. Of the total loans authorised 
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(Rs. 2,473 crores), a major part, viz., Rs. 1,398 crores (or 57 per cent) was for 
industrial development, followed by Iransportation. Rs. 398 crores (or 16 per cent) 
and, steel and steel proj'ccts, Rs. 329 crores (or 13 per cent). 

Additional assistance of Rs. 66 crores has been authorised during April 1963. 
West Germany authorised Rs. 48 crores for the expansion of the Rourkela steel 
plant and Rs. 7 crores for meeting the repayment liabilities arising out of the 
Rourkela credit of 1958. The U. S. commercial banks extended a fourth credit of 
Rs. 5 crores to Air India for the purchase of planes. A credit of Rs. 5 crores was 
extended by the U. K. for the import of steel plates. 

The I.B.R.D., besides itself granting loans to India, continued to take interest 
in India’s development plans. The seventh meeting of the Aid India Consortium was 
convened by the Bank m April 1963 at which India participated officially for the 
first time. The Consortium members reviewed the progress made in the first tn-o 
years of the Third Plan and the quantum of financial assistance required in 1963-64. 
After discussions the meeting was adjourned till early June 1963, when the 
members arc expected to make firm promises regarding their assistance. 


(Rupees Crores) 



Authorisation 

upto 

March 1963 

Utilisation 

upio 

March )963 

Amount 
undisbursed 
end March 1963 

1. ladustrlal Development 

2. Transportation : 

1.398-2 

589-4 

808-8 

(fl) Railway Development 

287-3 

231-6 

33-7 

(6) Ports Development 

39-1 

13-8 

25-3 

(e) Airways Road Transport and 
Communications 

71-3 

27-5 

43-8 

Total 

397-7 

272-9 

124-8 

3. Steel and Steel projects 

328-9 

283-8 

45-1 

4. Power Projects 

199-2 

75-4 

123-8 

5. Wheat Loans 

106-0 

106-0 

- 

6. Agricultural Development 

30-3 

7-7 

22-6 

7. Iron Ore Project 

12** 

7-6 

5-2 

Total 

2,473-1 

1,342-8 

1,130-3 


During 1962-63, three new agreements for a total value of Rs. 43 crores were 
concluded with the U. S. A. under the P. L. 480 programme. More than three-fourths 
of the assistance authorised provided for the supply of cotton and the balance 
for importing yellow com, dairy products, etc. With these additional authorisations, 
the total assistance authorised under the P, L. 480 programme (ill the end of March 
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1963 amounted to Rs. 1,156 crorts. The sale proceeds of the impwrts have been 
allocated for disposal, as mutually agreed, in the following manner : 

(Ri5«es Cr«w) 


1. Loans to the Govercatnt or India 554*7 

2. Grants to Ibe Goverement of India 375-3 

3. Loans to rri'uie enterynses under ibc Coolt>‘ Aujeadmmt ... 78-7 

4. For the use of the U-S, Govenrnsni )4"-fi 

Total 1,156-3 


A supplemeniarj’ agreement for the supply of tobacco valued at Rs. 1 crort sns 
signed in April 1963. 

DENTXOP.MESTS IN EXCHANGE CONTROL 

During 1962-63 several exchange control measures wterc tairen for consening 
foreign exchange. In order to reduce the foreign exchange pajments on acco-ani 
of travel abroad by Indian residents, a directive was issued with effect from June 8, 
1962, under which no passages for foreign travel were to be boohed for persons 
resident in India, unless the traveller wns in possession of an exchange permit 
from the Reserve Bank or had been pennitifd specifically to book his passage. 
Certain exceptions were, however, made in r e sp e ct of foreign nationals teaporarily 
residing in India, transit passengers, deck passengers to certain neighbouring 
countries and travellers between India and Pakistan holding Indo-Pakistan 
passports. Almost simultaneously, the facilities for booking passages under the 
‘guest scheme* vsere also suspended. Approvals for booking passages against 
invitations are now granted only in cases wbere the invitations are from foreip 
Governments or non-commercial organisations of repute or from close relatives 
resident abroad. 

Wilb effect from August 1. 1962 it wus decided to bring sterling area and non- 
sterling area nationals under the same legubtions in the matter of private remittanos 
abroad for purposes such as support of dependants, pavment of insurance premia, 
etc. Previously sterling area nationals, other ifvaTi residents of Pakistan, who wem 
lempomrily resident but not domiciled in India, were to cake privule 

remittances through banks uplo a Tnixm-m cf £ 150 per month for such purposes 
as support of dependants, etc. without reference to the Reserve Bank. Similar!}-, 
non-sterling area nationals v»-ere allowed to remit reasonable amounts from their 
income alter approval by the Reserve Bank. Under the new arrangement, authorised 
dealers arc now permitted to allow private remittances of sterling area and cos- 
sterling area nationals upto Rs. 1,500 or 50 per cent of the remitter's net income per 
month, whichever is less. Applications for larger remittances have to be refemed 
to the Reserve Bank for approval. 

In the matter of repatriation of assets too. the distinrtica between steriisg zra 
and non-sitrlirg area nationals was abolished with effect from Aur-^ 1. 15^ 
Sterling area nationals retiring frea India were so far allowed to transfer at 
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time of their retirement their entire assets while non-sterling area nationals were 
allowed to remit their current rcmitlablc assets in full and sale proceeds of investments 
in shares and securities upto a limit of Rs. 1,25,000. But since August l, 1962 all 
foreign nationals are allowed at the lime of retirement from India to take with them 
their current rcmittablc assets in full and to repatriate in addition the sale proceeds 
of their investments upto a limit of Rs. 75.000; the balance, if any, may be repatriated 
in annua] instalments not exceeding Rs. 20,000 per annum 

With effect from June 10, 1962,the exchange facilities granted to Indian nationals 
{including persons domiciled in India) for emigration purposes were withdrawn, 
barring certain exceptional cases where arrangements for emigration had already 
been made or where other members of the family had already emigrated. In August 
1962, it was also decided not to release any foreign exchange, oc grant permission, for 
engagement of foreign cabaret artistes, musicians, etc. 

With efiect from November 1962, remittances by Chinese nationals to any 
country outside India and all remittances to China by any persons resident in India 
were stopped. Payments due to China arc required to be made by credit to the 
blocked rupee accounts of the beneficiaries in China. 

On July 4, 1962, the East African Shilling was added to the list of foreign 
currencies to be surrendered to the Control. 

On July 17. 1962, transactions wth Tibet which were previously free from 
exchange restrictions were brought under the purview of such restrictions. With 
effect from this date, the facility for free export of Indian currency notes to Tibet 
was withdrawn and taking or sending of currencies to Tibet was made subject to 
the same restrictions as are applicable to other countries. Under the new arrangement, 
exports to Tibet will also be subject to the usual exchange control restrictions, and 
accounts of all persons resident in Tibet with banks in India will be treated as non- 
resident accounts. 

In December 1962, additional restrictions were placed on the holding of assets 
abroad by Indian nationals. Holders of foreign shares and securities vrerc previously 
permitted to invest dividends/interest as also reinvest the sale/maturity proceeds 
of their holdings in other foreign shares and securities. These facilities were with- 
drawn from December 1962 and all salc/maturity proceeds of foreign shares/secu- 
rities as well as dividends/mterest have now to be repatriated through the normal 
banking channels. Similarly, under the new rules, except in the case of pre-zero 
accounts, i.e. accounts maintained prior to September 3, 1939 in the case of 
non-sterling area currencies and July 8, 1947 in the case of sterling area currencies, 
holders of foreign currency accounts are allowed to retain balances upto £ 500 only. 

Consequent on the issue of the Defence of India (Amendment) Rules relating 
to the Gold Control, the facilities vrfiich were being granted to established finns 
of jewellers for importing gold for the purpose of re-exporting the metal as finished 
jewellery were suspended for a short period in January J963. These were, 
however, restored in the same month subject to certain conditions. 
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Wth a view to encouraging contributions by non-residents to the National 
Defence Fund permission was granted in January 1963 to authorised dealers to 
make pajments to the fund by debit to blocked accounts, irrespective of the amounts 
involved, without prior approval of the Reserve Bank. 

In February 1963, the general permission wliich was hitherto granted for bringing 
into and taking out from India, Indian currency notes and coins upto Rs. 75 per 
person was withdrawn. However, authorised monev' changers at air/sca ports are 
permitted to sell foreign currenc>' notes upto Rs. 40 per person to travellers whose 
passages have been approved by the Reserve Bank or who have been released the 
necessary foreign exchange. Deck passengers to certain neighbouring countries 
and passengers to Cej’lon and Pakistan are allowed to take with them Indian or 
foreign ofnenej’ notes or partly Indian and partly foreign currencj' cotes upto a 
sum not exceeding Rs. 20 in value at a time. Foreign transit passengers will, however, 
continue to be able to convert their rupee notes into foreign cunenev' notes on produc- 
tion of evidence that their rupee notes were acquired by the sale of foreign currencj’ 
notes and travellers’ cheques to authorised dealers or authorised monej' changers. 
With a view to facilitating the provision of such evidence it was dscidsd in April 
1963, to replace the currency declaration form by a small booklet for completion b)' 
persons arriving inlndia. For the present the booklet will be issued only to tourirts 
arriving by air or as cabin passeogem by sea. Tourists are required to declare in 
this booklet their holdings of all foreign currcnc>' notes and travellers’ cheques. In 
February a reduction was also effected in (he exchange released to Haj pUgrio^ 
from Rs. 1,200 to Rs. 1,000 per person. 

Wih effect from March 11, 1963, the Foreign Exchange Regulation Act, 1947, 
together with all rules and notifications issued thereunder, was extended to the Union 
territories of Goa, Daman and Diu. Although the Imports and Exports (Control) 
Art, 1947, has not so far been extended to these territories, all imports into and exports 
from the territories to countries outside India require import/export licences and 
they continue to be issued for the present by the Junta de Commercio Extemo 
(Board of External Trade), Panjtm. The normal exchange control procedure for 
exports applicable to other Union territories has been extended to Goa, Daman and 
Diu and exporters from these territories arc required to follow the usual procedure in 
respect of their exports. All residents of Goa, Daman and Diu (other than foreign 
nationals who are temporarily resident) who hold foreign currenej' balanas abroad 
(other than those held in Burma, Pakistan and Ceylon) are requirrf to declare them 
as on March II, 1963, to the ReservT Bank of India, Exchange Control Department. 
Bombay, before May 14, 1963. Persons wdio furnish the declaration t^ore thi 
prescribed date arc required to surrender only' half the balance while the remaining 
half will be allowed to be utilised for approved purposes such as (a) for import of 
capital goods, ships and industrial raw materials, (b) for personal travel abroad, 
including travel for medical treatment, education of children, etc. arj (c) for other 
approved purposes. 

With effect from April 1963, the taking out of personal jewellery’ by travellers 
to Pakistan was made subjert to the same procedure as is applicable to travellers 
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to other countries. Previously permits on the usual “J" form for export of jewellery 
were not required in the case of travellers to Pakistan 

DEVELOPMENTS IN TRADE POUCY 

Trade policy during 1962-65 continued to be directed towards stimulating and 
expanding exports. Various export promotion measures devised in earlier years 
were either modified or their scope expanded so as to bring within their purview a 
larger number of export commodities {vide Appendix III). 

Mention was made in last year's Report of the constitution of a Board of Trade 
to advise Government from time to time on measures to be taken to expand India’s 
exports. During the year under review, the Board of Trade undertook a detailed 
commodity-wise and country-wise review of India’s exports. In addition, it also 
held discussions on a number of important subjects, such as fair trading practices, 
credit facilities for exporters, quality control on exports, establishment of an Institute 
of International Trade, setting up of free trade zones, reviewing of the working of 
commercial sections of Indian embassies abroad, shipping and freight problems, 
establishment of export sector, cost reduction studies and working of major and 
minor ports in the Southern region. As a sequel to the discussions, a number of 
comraiUces were set up to deal with specific problems which had a bearing on export 
promotion, among them being the Experts’ Committee on Cost Reduction Studies 
(to formulate programmes for individual export commodities) and the Export 
Sector Committee tto develop production m selected fields for export). 

The following specific measures were taken to boost exports : (i) It was decided 
to acquire statutory powers (since materialised) to enforce quality control and 
pre-shipment inspection of exports, where necessary. Quality control on some 
commodities v/r. raw wool, bristles, textiles, tea, coffee, etc. is already being exercised, 
and an Export Inspection Advisory Council consisting of senior officers of the various 
ministries has been set up for advising Government and drawing up an operational 
programme for quality control, (ii) In order to expedite the issue of incentive licences 
against exports, the Export Promotion Councils sverc authorised to reconunend 
imports of raw materials, components, spares, etc. to the licensing authorities directly, 
(iii) Export Promotion Advisory Committees were set up in respect of (a) handloom 
textiles, (b) diamonds, precious stones, pearls and jewellery, (c) handicrafts and 
(d) woollen manufactures, (iv) A large number of items were freed from export 
restrictions under a new Export Control Order, effective from October 10, 1962. 
Accordingly, the ban on exports was restricted to only 78 items compared with 
185 items on the old list. Two lists were drawn up under the new Export Control 
Order, one showing the banned items and the other listing the commodities for 
w'hich there would be free licensing svithin the quota which would be announced 
on an annual basis. Some of the major items on which controls were removed 
were manganese ore and concentrates, de-oiled groundnut meal, ferro-alloys, 
cement, bitumen and starch, cfc. 

Fiscal incentives, either by way of a rebate of the central excise duty and/or 
by a draw-back of the customs and excise duties paid on the materials used in the 
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manufacture of exportable goods, xitrc extended to a number of additional com- 
modities during the year. The Go\-crnmeat of India budget for the year 1963-64 
made a provision for Rs. 3 crores for dewloping new markets abroad for exports 
and contained several concessions to the export industries, such as the continuation 
of the rebate of income lax and super-tax on profits earned from exports which 
ss-as introduced last year and a further rebate of income tax and super tax upto 
2 per cent for the first time, of the value of such exports (details are giren in 
Appendix 1). The export duty on lea (which had been reduced to 25 nP. 
per Kilogram during 1961-62) was abolished, though this concession was offset 
to a considerable extent by the simultaneous decisions (a) to impose a surcharge of 
20 per cent on the excise duty on tea and (b) to withdraw the rebate of 15 nP. per Kg. 
on tea exports, which was allowed for the first time under the 1962-63 Budget. 

Credit facilities for exporters, both short-term and medium-term from the Resent 
Bank, the State Bank and the Refinance Corporation for Industry have been enlarged. 
(Details are given in Chapter IV). 

Measures were also taken by the Go\-ernm:nt towards the stabilisation of 
prices of three export commodities r/e. secdlac (B II quality), “Bleeding Madras” and 
flue-cured Virginia tobacco, by the fixation of minimum price for seedlac and minnaua 
and maximum prices for the other two commodities. The operational minifflian 
price for raw jute was continued for the 1962-63 season also (details are available 
In Chapter III), 

The Export Risks Insurance Corporation recorded further progress in its 
activities during 1962-63. The Corporation issued 623 policies during the jear under 
review, as against 440 in the previous year. The snlue of risks coiered rose by 71 .7 per 
cent from Rs. 13.5 crores in 1961-62 to Rs. 23.1 crores in I962-63.Tbea\eragerate of 
premium per Rs, 100 of insured value, which indicates the cost of insurance to the 
exporter, was lower during the year at 27 nP. as compared with the aserage 
rate of 29 nP. in 1961-62. 

During the >car under review, the State Trading Corporation continued its 
efforts towards expanding India’s trade, particularly with the East European 
countries and exploring new markets for both the traditional and non-lradilional 
export items. The total tumoser of the Corporation during 1962 amounted to 
Rs. 74 crores. 

The import policy during 1962-63 continued to be directed primarily toward* 
realising the general objectives of the Plan, and, within the limits set by assailable 
foreign exchange resources, towards providing maximum possible assistance to 
export industries. A major step taken during the jear in the field of import control 
polic),' was the decision to step up the quantum of licences issued on an annual basis 
pursuant to one of the recommendations of the Mudaliar Committee. But for this, 
the policy in the first half of the year remained essentially restricthT and ads-antage 
was taken of increases in internal availatrilitics to effect cuts in quotas. In respect of 
about 55 items ( including, among others, textiles preservatives, drugs and medicines) 
established importers* quotas were cut and imports of 10 items (including }'east. 
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cartridges and resin powder) were totally banned. With the worsening of the foreign 
e.Tchange situation in June }962 further cuts wen announced and even licences 
issued earlier were recalled to be reduced. Owing to further deterioration in the 
country’s external payments position between July and September and the Chinese 
aggression in October the policy for October 1962-March 1963 was not announced 
till late December 1962. In view of the need to make provision for defence 
requirements rigorous economies had to be instituted in other imports. The import 
control policy for the second half of 1962-63 effected substantial cuts in the quotas 
of both established fmparters as well as of actual users. Raw materials needed 
for production of luxury and semi-luxury items were either banned or their 
quotas reduced. Several new items were brought within the purview of the S. T. C. 
for importation in order to reduce the middlemen’s profits. Fuller details of the 
policy announcements are given in Appendix IV 

Other measures adopted during the year for the purpose of reinforcing the 
operation of direct controls on imports were (i) the passing of the new Customs 
Act in December 1962 providing for severe penalties for smuggling of goods 
into India, (ii) the announcement of the Gold Patrol Rules in January 1963 and 
constitution of the Gold Control Board with the objective, infer aUa, of controlling 
gold smuggling and (iii) the aonouncement in February 1963 of new baggage regu- 
lations stipulating that items imported as baggage should not be sold until they 
have been used for a prescribed minimum number of years or until their market 
value had depreciated to 50 per cent of the original value. The need to apply fiscal 
restraints on imports was also stressed by the Finance Minister in his speech intro- 
ducing the 1963-64 Budget which increased the customs duties on a wide range of 
articles imported into India 


TARiFF COMMISSION 

In 1962-63, the Commission completed* six tariff inquiries and three price inquiries 
(for details see Appendix V ). The tariff enquiries covered the following industries: 
antimony, stearic and oleic acids, plastics (phenol formaldehyde moulding powder), 
sheet-glass, ball bearings and non-ferrous metals (semi-manufactures) protection 
to which was due to expire on December 31, 1962. The Commission recommended 
continuance of protection for the antimony industry till the end of 1963 and for 
ball bearings and sheet-glass till the end of 1965. In respect of semi-manufactures 
of non-ferrous metals, the Commission recommended continuance of protection 
upto the end of 1965 for copperand brass tubes and pipes and extruded non-electralytic 
copper rods and extruded brass rods but favoured withdrawal of the protection 
granted to electrolytic copper rods, rolled brass rods, lead sheets other than 
for tea chests, zinc sheets, not otherwise specified and zinc strips. The Commission, 
however, recommended that two fresh items belonging to this group, namely, extruded 
brass sections and highly polished zinc sheets for making process blocks be brought 
within the scheme of protection. In regard to plastics (phenol formaldehyde moulding 
powder) and stearic and oleic acids the Commrssioa recommended withdrawal of 

* An inquiry is treated as completed oolyaftee the Government's decision on the report has 
been published. 
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protection. The Government accepted all the recommendations of the Commission 
in respect of tariff inquiries. 

The three price inquiries related to ( 1 ) CMmination of the fonnula for linking 
the price of sugarcane with the price of sugar, (2) fixation of retention prices for 
steel for the period 1960-62, and (3) fixation of selling prices for sheet-glass. In regard 
to sugarcane the Commission recommended the replacement of the present scheme 
of linking the price of cane with the sale proceeds of sugar byonebasedonpajmect 
according to the quality of the cane, and pending implementation of such a scheme 
the Commission favoured a collective incentive in the form of a premium element 
based on the improvement achieved in the previous jear. Newfaciories were, hov^ever, 
to be exempted from this scheme for a period of three years. These recommendations 
v\ere accepted by the Government. But other recommendations of the Commission 
in respect of (a) sharing of additional sugar price realisations during the seasons 
1953-59 to 1961-62, (b) sharing of production incentives granted bj' Government 
to the sugar industrv', and (c) grant of rehabilitation allowances for factories 
in certain regions, were not accepted by the GovernmenL In regard to steel the 
Commission recommended prices of Rs. 550 per tonne of saleable steel, Rs. 3W 
per tonne for steel ingots and an increase of about Rs. 3 per tonne in the case 
of pig iron for the period 1960-62. The Government, hov^rver, fixed a price of Rs. 
522. 5 per tonne of saleable steel and Rs. 326 per tonne for steel ingots and an increase 
of about Rs. 2 per tonne in respect of pig iron. In respect of sheet-glass the Comnlssien 
had recommended that ex-works selling prices (exclusive of taxes), should be notified 
as ceiling prices for various cut or manufacturing sizes to remain in force till the 
end of 1965. The Government, hosvrver, preferred to fix certain average selling prices 
for glass ofvarious thickness groups to be in force till March 1 964. Within thestavTrage 
prices the manufacturers were required to work out the prices for different sires, 
with the approval of the Government The Government accepted the Commission’s 
recommendation that the retail prices of these varieties should not exceed bj’ more 
than 20 per cent the corresponding fair cx-vwrks selling pr i ces. 


TR-UJE Afl BFFATTS TS 


During the 5 -ear, fresh trade agreements were concluded with three countries, 
namelv', Bunna, Iran and Morocco. Among the existing agreements, twch-c of Ihtm 
(with Afghanistan, Jordan, North Korea, Greece, France, North Metaam, Poland. 
Germany East Hungary-, Italy, Rcannia and Yocoslavia) were cither lenrRTd or 
extended for further periods while three of them (with the United Arab Republic. 
Bulgaria and Cevloa) were modified. At the end of 1962-63, the total number of trade 
and pa 5 -menis agreements in force was 28*. Of the a g reements negotiated during 
the year, those with Rumania and Yugoslavia were for a longer term, both of them 
were to be valid from January- 1, 1963 upto Dxember 31, 1967 and provided for 


• Th«e art » Iih f J » AJghjniiUa, (2) B Jfaria. (3) Baroa. (« ) Cotwi. (5) GiJe. fO Cz^^. 
vaUa. {7j France. (S) Gmaany Ea?! (Gensaa DtaXTaUc Rer-jWir). (y; Geiraey WesKFeo^ 
ReTublicofGeimao). (10) Greece, (II) Huapaiy. (IZ) Iran. (13) Italy. (I4)Jara=. (1^) 

(16) Nc-nh Korea, (17) Morocco, (It) Nerit (19) Pakasiaa. (ZO) Polartt (71) 

(22) Sweden. (23) S» itx-rlaad. (24) Tuniiia. (23) UJV.R.. (26) VSS.Jl^ (27) V-irtsauJ. Nflnb 
(2?) Yosovtavu. 
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Ihe continuation of all payments of commercial and noncommercial nature in 
non-convertible Indian Rupees. The schedules of exports and imports for each 
calendar year would be revised, modified or extended to include certain new 
articles after mutual consultations. The agreement with Ceylon signed on December 
23, 1962 was a njodihcation of an earlier one signed on October 28, 1961 and 
envisaged larger exports of building and construction material, teJephoneand railway 
equipment to Ceylon. These exports would be supplied on deferred payments basis 
for a period of seven j-ears for a total value of Rs. 5 crorcs. The trade agreement 
with Pakistan which was due to expire on March 20, 1963, was extended by three 
months upto June 20, 1963. 

Reference may also be made to India’s participation in the Tariff Conference 
convened by the G.A.T.T. in September 19^, which was brought to a close on 
July 16, 1962 with the signing of the Final Act. This Final Act established instru- 
ments embodying the results of the negotiations held between various countries 
for import duty concessions on their mutual trade. India held negotiations in the 
Conference with the U.S.A.. the European EconomicCommunity, Australia, Sweden, 
Norway, Finland, Denmark. Turkey and Haiti. The agreement with the U.S.A. 
provided for reductions in the U.S. tariff on 28 items oflndian exports including 
certain jute goods, cashew nuts, coir matting, etc. India on its part agreed not 
to enhance the current level of duties on 17 outof25 items. The agreement with the 
E.E.C. contained an assurance of the continuance at fixed levels of the Community’s 
common tariff in respect of major Indian exports. 


0 



CHAPTER ym : CURRENCY AND COINAGE 


During 1962-63, currency' in circulation recorded a larger expansion of 
Rs. 182.4 crores as compared to Rs. 102.0 crores* in 1961-62 and Rs. 153.2 crores 
in 1960-61. Component-s^ise, notes in circulation show'cd a much steeper rise as 
compared to the preceding year, while on a similar comparison the rise in the cir- 
culation of rupee coin and small coin ss-as smaller. 

ORCULATTON OF NOUS AND OJINS 
Circulation of Notes : Notes in circulation registered a sharp rise of Rs. I7I.7 
crores (8.5 per cent) during the year to Rs. 2199 crores** as compared to only 
Rs. 85.6 crores (4.4 per cent) in 1961-62. Denomination-wise, wlule the three high 
denomination notes, viz., Rs. 1,000, Rs. 5.000 anrf Rs. 10,000 declined in circulation, 
all the remaining denominations, \iz., Rs. 2, Rs. 5, Rs. 10 and Rs. 100 showed 
increases. The rise in circulation was most marked in Rs. 10 denomination whirii 
went up by Rs. 96 crores, its share in total notes in circulation rising from 39.9 per 
cent in 1961-62 to 41.5 per cent in 1962-63. Rs. 100 denomination registered a 
relatively smaller increase (Rs. 67 crores), but even so, it continued to be the most 
popular among the s'arious denominations, its share in total notes in circulation 
remaining tiachanged at the preceding year’s )e\-el of 44.3 per cent. The Rs. 5 
denomination and the Rs. 2 denomination showed increases of Rs. 11 crores and 
Rs. 27 lakhs respectively, but their proportion to total notes in circulation declined 
slightly to 9.4 per cent and 1.7 pet cent in 1962-63 from 9.6 per cent and 1.8 pet 
cent respectively in 1961-62. As against these rises, high denomination coles issued 
fromApril 1954), which had shown an increase of Rs. 12 crores in 1961-62, recorded 
a decline of Rs. 25 crores to Rs. 69 crores in 1962-63, their share in total notes in 
rirculation falling from 4.5 per cent to 3.2 per cent. The fall was shared by all the 
denominations in this category, stz., Rs. I.COO, Rs. 5,000 and Rs. 10,000, their its- 
pccliw shares in total notes in circulation falling from 3 . 0 , 1.0 and 0.5 per cent, 
in 1961-62 to 2.2, 0.6 and 0.4 per cent in 1962-63. 

Circulation of Rupee Coin : The circulation of rupee coin (the bulk of which 
represents one rupee notes issued by the Go\Tmment of India) showed a smaller 
increase in 1962-63 of Rs. 6.0 crores as compared to Rs. 8.5 crores in 1961-62 and 
Rs. 10.5 crores in 1960-61. Their circulation, after rising by Rs. 7.4 crores in the 
first two months of the year, dropped in the subseciuent four months by Rs. 10.8 
crores, but again rose almost steadily during the rest of the year by Rs. 9. 5 crores. 

The rirculation at the end of March 1963 at Rs. 156.2 croresf showed a rise of 
4.0 per cent over the year and of 33.5 per cent over the low of Rs. 117.0 crores 

• The efraasion would ha^e been Rs. I36-2crpres it the return of Indian currency fresa K.tr»a3» 
dunng the renod ArriJ-June J961 (Rs 34-2 crores) is ignored. 

Net of Rs. 43 crores of Indian notes reiuroed fronr circulation in Pakistan, 
t Since June?. 1947, bywtuch date allsiandardsihern.'Tee coins had ceased to be leraltewJ^- 
rupee coin in cimilation in India has coirrrriscd (i) CcnerEneci of India one rupee notes ‘ss^ 
from July 1940, (ii) Quaternary silver rupees issued between December 1940 and June 15*-°- 
nickel rupees issued from June 1947 and (iv) j-ure x^kcl dertcial rupees issued from 2r*4 July. 19^ 
Since June 1946. Quaternary siher rupee coins are in the process of beins w iihdraw-n. Out of ihe^ 
coins amcsimtinp to Rs. 94 crores outsUodisg on the date of discontinuance cf theu issue, ectm 
cf Ibe value of RS. €2 crores had been retired uplo March 31, 1963, 
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touched jn 1957-58. On April 4, 1963, the Reserve Bank received, from the Govern- 
ment of India, one rupee notes of the value of Rs. 5 crores in terms of Section 36(2)t 
of the Reserve Bank of India Act against payment of legal tender value. At the close 
of the year, rupee coin holdings of the Reserve Bank which consist mainly of one 
rupee notes amounted to Rs. 116 croies. 

Circulation of Small Coin: Like rupee coin, circulation of small coins also 
showed a smaller rise during 1962-63 of Rs. 6 2 crores as compared to Rs. 7.4 crores 
in 1961-62. The rise in circulation during 1962-63 was the net result of an almost 
continuous rise in the circulation of decimal coins and a fall in the circulation of 
old coins. The rise in the circulation of decimal coins was Rs. 7.74 crores as com- 
paredtoRs.8.50croresinl96l-62andRs.7.94crores in 1960-61. The circulation 
of 50 naye paise coins recorded the largest rise of Rs. 2.36 crores, followed by 25 
naye paise coins, 10 naye paise coins and 5 naye paise coins which showed 
increases, respectively, of Rs. 1.83 crores, Rs. 1.52 crores and Rs. 0.94 crore. The 
increases in the circulation of 2 naye paise coins and one naya paisa coins were of 
the same order as in last year i.e. Rs. 0.52 crore and Rs. 0.57 crore, respectively. 
The withdrawal of old anna-pie coins was slightly higher during 1962-63 at Rs. 1 . 58 
crores as compared to Rs. 1.13 crores in 1961-62 but much lower than that in 1960-61 
(Rs. 5.06 crores). The circulation of old half-rupee and four-anna coins declined 
by Rs. 48 lakhs and R$. 26 lakhs, respectively. Among the other old coins, one- 
anna coins accounted for a fall of R$. 57 lakhs, two-anna coins for Rs. 19 lakhs 
and half-anna coins for Rs. 6 lakhs. 

There was a further return from circulation of quaternary silver small coins 
of the value of Rs. 49 lakhs during 1962-63. 

NtlSCELLANEOUS 

Position of Escudo and Portuguese Rupee notes and coins consequent on the 
liberation oj the former Portuguese territories in India : Mention was made in the 
last year’s Report of the demonetisation, effective May 15, 1962, of Escudo notes 
and coins circulating in the former Portuguese territories following the promulgation 
by the President, of the Goa, Daman and Diu (Currency and Coinage) Regulation, 
1962. Under this Regulation, all Portuguese Rupee notes and coins issued by the 
Portuguese authorities in those temtories were also demonetised with effect from the 
15th May, 1962. In terms of Section 5 ibid, which provided that the Central 
Government might, at its discretion, accept Escudo currency for exchange during 
such period, after its demonetisation, as they might consider necessary, exchange 
facilities were made available upto the I4th July 1962 in the case of Escudo/Portuguese 
Rupee notes and upto the I4th August 1962 in the case of Escudo/Porluguese Rupee 
coins. These facilities were provided at the branches of the State Bank of India in 

t This section provides that, afleriheeloseofanyfiiBncialyeariawliichtheiDaxiiaum amount 

of rupee coin held in the assets, as showninibe weekly accounts of the Issue Department of the 
Reserve Banfe is less than fifty crores of rupees, or onc-sixth of the total amount of the assets, w hich- 
ever may be greater, the Central Govemment shall deliver to the Reserve Bank rupee com upto the 
amniint nf siirh deficiency, hut not without its Consent. exCTeding five crores of rupees, agamsC pay- 
ment of legal tender value. 
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Goa aod Daman and the State Bank of Saurashtra, Diu. Arrangements were also 
made by the Government of India for providing exchange facilities at the %-arious 
fazendas (treasuries) in Goa, Daman and Diu, The total exchange salue paid upto 
the above dates amounted to Rs. 9.48 crores. 

Old Notes : The s-alue of old notes written offin 1962-63 under Section 34(2Xa)* 
of the Reserve Bank of India Aa amounted to Rs. 2,73,800 as compared to 
Rs. 2,48,500 in 1961-62. Notes, which bad been written off under this Section but 
which were subsequently presented for payment and paid by the Banking Department 
of the Bank, amounted to Rs. 2300 as compared to Rs. 910 in the preceding year. 

Lost, Destroyed and Mutilated Notes : During 1962-63, claims in r«pect of 
lost, destroyed and mutilated notes admitted at Bank’s offices amounted to Rs. 71 
lakhs and pajments made during the year against these claims as also pa)'ments 
against claims admitted during the preceding years amounted to Rs. 64 lakhs as 
compared to Rs. 122 lakhs and Rs. 119 lakhs, respectively, during 1961-62. 

Note Forgeries : The total number of forged notes, including Government 
of India one rupee notes, recehxd by the Bank during 1962-63 was 2224 for 
Rs. 33,142 as compared with 3115 for Rs. 36,801 in the preceding year. 

Coinage : During 1962-63, 1491 million pieces of decimal coins valued at 
Rs. 10.6 crores were minted as compared to 1443 miUion in 1961-62 valued at 
Rs. 8.8 crores and 793 miUion in 196^1 valued at Rs. 5.6 crores. Of the total 
number of pieces minted during the year, 37.2 per cent were for 1 nP. pieces. The total 
mintage of decimal coins since 1956-57 amounts to 7313 miUion pieces, valued at 
Rs, 38.5 crores. 

Withdrawal of Silver, Cupro-nickel and Copper Co'ns : During 1962-63, 
the aggregate value of uncurrent coins withdrawn from circulation amounted to 
Rs. 0.67 crore and current coins to Rs. 3.29 crores as compared to Rs. 2.64 crores 
and Rs. 3.16 crores, respectively, during 1961-62. 

Counterfeit Coins ; The number of counterfeit coins cut at treasuries and 
railwaystationsshowTd aprogrcssivcdeclinsfrom 11.3 lakhs in 1958-59 to 2.6 lakhs 
in 1960-61, to 0.8 lakh in 1961-62 and further to 0.7 lakh in 1962-63. 

• Section 34<2) a* amended provides Jhat: (a) any currency note of the Go'ernment of lixJi* 
or bank note which has not been presented for payment within forty yean from 1st day of Arol 
followingthe date of Its issue and (6}aDy bank cote referred to in Section 26A shall be deemed not 
to be in circulation and the value thereof shall, notwithstanding anything coctainrf insub-section (-) 
of Section 23, be paid by the Issue Departmeot to the Central Government or the Banting Der»«- 
ment as the case may be: Provided that any cote referred to in clause (a) if subsequently presea-w 
for payment and any note referred to in clause (6) if directed to be paid by the Central Covensne^ 
shall be paid by the Banking Department and any such payment in the case of currency note of 
Governme n t of India shall be debited to (he Central Government. 



APPENDIX l! UNION GOVERNMENT BUDGET PROPOSALS, IM3-64. 

The Union Government Budget propo«1* for 1963-64 were presented to the Parliament on 
February 28, 1963, in tholarm of three tpeciGcbilK^^iz , the Finance Ml, 1963, the Superprofits 
Tax Bill, 1963 and the Compulsory Deposit Scheme Bill, 1963. In the course of the debate on these 
bills, (he Union Finance Minister announced a scries of concessions and modifications to these 
proposals. The more important features of the original proposals and the subsequent modifications 
to these proposab, as finally adopted by the Parliament, arc briefly set out below: 


Direct Taxes 

I. fnconietax: 

(0 The Finance Bill^ 1963 proposed the levy of an additional surcharge, for the purpose of 
the Union, rising progressively from4 per cent (o 10 per cent on the incomes after tax, of individuals, 
Hindu undivided families, unregistered firms and associations of persons. Tliis additional surcharge, 
is caJculaled on the residual income, via., atsessee's total income (exclusive of capital gulns. If any), 
reduced by the income-tax and super-iax (hereon. For this purpose, the gross income-tax and super- 
tax are deducted from the total income and not the net tax leviable after allowing any rebates. This 
surcharge shall not be taken into account m calcuiuiing any relief, rebate or deduction e.g., rebate 
on provident fund contributions nude out of total income, \ part of this additional surcharge 
liability can be discharged through (be Compulsory Jbcposit &heme. 

(ii) It waj also proposed (o levy a surcharge, for (he purpose of the Union, of 20 per cent on the 
Income-tax payable by registered firms. A subsequent modification to this proposal makes a distinc- 
tion between income from bu.slness and income derived from carrying on a profession e.g. accoun- 
tants, solicitors, engineers, ete. The 20 per cent surcharge rate has now been made applicable only 
to the income-tax attributable to business incomes of registered furnsifor all other incomes the sur- 
charge Is only 10 per cent of the income-tax attributable to such incomes. 

An additional yield of Rs. 4S crores is expected from these measures (i and il) as originally 
proposed, of which Ks. 12 crores willaccruc as compulsory deposits. The reduct ionlnyield as aresult 
of the subsequent modification to item No. (•■) is small. 

(ilil The exemption (imits of Rs. IJ.OOO for certain Iflndu undivided families and of R*. 7,!00 
for Individuals, unregistered firms, ete. hitherto allowed on the existing surcharges are abolished; 
and also no such exemption limit is allowed on (he special surcharge. The revenue eficct of this 
measure, however, is small. 

(iv> Other new featurei of the Finance Bill in regard to Income taxation relate to streamlining 
of the lax machinery. Incentives for prompt payment and penalties for delays in payment of taxes 
and a curb on the growth of perquisites. A discount of I per cent on the tax. Is allowed if the tax 
is paid before the Isc January of the assessment year. This discount is also available on the amount 
paid on the basis of the income disclosed in the return (hough an assessment may not have been 
made before the said 1st January, Further, If an asscsscc docs not file a return of his total income by 
the 31st December of the relcvantasscssmentyearcrhavingfilcdlheieturndocsnot pay the tax duo 
on the basis of such return by that date, he shall be liable to pay Interest on the amount of tax 
payabto by him at 2 percent per annum, calculated fexun the Ist Jay of January of the relevant 
assessment year to the date on which an assessment is made. Relevant sections of the Income-tax 
Act are also being amended to secure that the amount of advance tax demanded by the Income-tax 
Officer, on the basis of the last completed regular assessment of the asscssces. could be revised by 
him, if the income determined in a provisional assessment for a later year Is higher. 

(v) It was originally proposed that in the case of any company, the expenditure incurred byit 
on the remuneration and perquisites for an individual employee in excess of Rs. 5,000 per month 
for any period after February 25, 1963 shall not be allowed as a deduction In the computation of the 
company's total income. In recognition of the importance of the services rendered by foreigners 
serving in India in jobs for which Indian nationals arc not available ia requisite numbers, and on 
considerations that forcigncrscan only come to servein India on salaries and emoluments comparable 
to what they would expect to earn elsewhere, and that they have to bear some extra expenditure in 
living away from home, it has now been provided (lut the restriction will not apply In the case of 
employees of foreign nationalities. 

Measures listed under items (iv) and (v) arc expected to yield Rs. 12 crores in 1963-64. 

(vi) Where the tax payable by an asscsscc has been reduced as a result of an order of rectifica- 
tion or an order of appeal, reference or revision, interest payable by the asscsscc for failure to pay the 
tax in duo time is, consequentially reduced and the excess amount paid, if any, shall be refunded. 

OA 
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(rii) Pro%-isions of the Income-tax Act relating to the reco\TTy of airear tax dues throng cffian 
of tlrt State GoNcrnments, fimctiomng as Tax Recovery Officers are also being amend^ with a 
view to removing certain difficulties and to ngvedite recovery of arrears. 

(viiD Export Jneenihe: The rebate of one-tenth of income-tax and supw-tax attribiitable to 
income from exports out of/adia, of all assessees other than foreign canpades grantedia 1962-63 
is being continued in 1963-64. In addition, a further rebate of tax is allowed to a manufamurer who 
after 28-2-1963 either himself exports, or where the first purchaser from him exports himKlf any 
articles manufactu^ by the former in any of the industries (other than certain specified indiistriesc.g., 
textiles, cement, sugar, etc ), listed in the I^t Schedule to the Industries (Development and Regula- 
tion) Act, 1951. The additional rebate of tax will be calculated on an amount equal to two percent of 
the turnover. The total amount of the rebate will of course not exceed the lax pajable by the assessees. 

(ix) DereJopmeni rebate for coaS eorepamet: Jn order to promote investment m t he coa l 
industry, an additional concession Im been granted to coal compames, under which the de^e!cl^meEt 
rebate eligible for income-tax for these companies has been raised from 20 per cent to 35 per cent 
for a period of three jears, 1963-64 to 1965-^. 

2. Soper Profits Tax: 

A new tax is being superinmosed on the corporaie sector, in terms of the Super Profits Tax 
Bill, 1963 which aims at mitigating the lackofcoireUtioo beiweentberaieoftax and the percentage 
of iprofils earned by the corporate sector, as also to act as a dis-iocentive to excessive profits. The 
main features of the Bill as originally presented to the Parliament art as follows ; 

In computing the chargeable profits for tlus lax, the total income oOTpuled for that jeai undff 
the Income-tax Act shall be adjusted to exclude (i) capital gains, (u) any aespeesation or other pay- 
ment referred to in clause (li) of So:tioo28of the Income-tax Act and (iii) profits cf any business of 
life insurance. Oa the balance of the total iocoroe. income-tax and super-tax shall be eJcuUiw.w 
rates inforcemthe financial year, asif such income had been the total income, no poruoo of wwo 
had been exempt from t he pav-ment of income-tax and super-lax and on no port ion ofw hich any deoi^ 
tion ofineoms-tax and super-tax had been admissible. The tax so calculated shall be dedufisc 
from the aforesaid income and the remainder constitutes the chargeable profits for Super ProSisTtt 
It is also proposed to disallow expenses on commission, advertisement and eotertaingiect to the 
extent that there is reason to believe that they are inflated for reducing profits artificially. ''h« 
the chargeable profits exceed 6 per cent of the paid-up capital and reserves (excludi^ sucbanousl 
ofreserves which hav< been allowed asdeductions in computing total income for income-tax). ^ 
oa the first day of the previous year relevant to the assessment year, the super profits tax will t* 
applicabs at the following rates. The rate of lax will be 50 per cent w ben that income is above 6 per 

cent but not above 10 per cent of the paid-up capital and reserves referred to above, and 60 perctet 

on incomes above 10 per cent. The Ux was exported to yield a revenue of about Rs. 25 crores 
in 1963-64. 

A number of substantial concessions have now been provided in regard to both theccenrutation 
of dupeable profits and capital base, largely with a view to ensuring that the corporate sector isnet 
deprived of the resources necessary for new development as well as for meeting committed oWianw* 
such as debt repayments. The Act now providestbatiDCsompuiing the chargeable profits the foUowtng 

items of incomes will first be deducted from the total inccme drlernuaed for incecne-tax purpo»: 
(i) capital gains, (ii) co m pensation or other payments for termination or modification of manapng 
or other agency agreements, (iii) precis of life insurance business, fiv) balancing charge amounts ca 

saleordepreciatedasset5{>ideSeirtion41(2)ofthelncome-taxAcl).(v)rrofilsornewiDdii5trulunoff- 

ta^ngs and hotels on which income-tax is not payable (vide Soirtioa M of the Income-tax Art i, 

(vi) interest on tax-free securities of the Central or State Governments, (vii) donations for chsnta We 

purposes to the extent they are exempted frcMa income-tax (Section 88, of the Income-t ax Art i. 
tviii) dividends from an Indian company ora company which has made the prescribed arrangemen s 
for declaration and payments of dividends in India, (ix) royalties receivrf from Government, local 
authorities or any Indian concern, (x) in the case of a foreign company, incc«ne by way of interest 
or fees for rendering techmcal services received from Government or local authorities or any Indian 
concern, (xi) in the case of a company (other than a banking company) a sum equal to I0,pw cm. 
of the total income computed for income-tax purposes as reduced by the amount of capital 
compensation payment or life insurance rrofils. For the assessment year 1963-64 no o^.tioss^ 
attached for making this deduction but for future years similar deductions will be aveitab.e c ep “ 
the company, cither: (a) us« an equivalent amount during the year on repayment cf baiTP»mp 
or debt incurred for acquisition of capital assets, or on acquisition of any capial assets in 
for its business or on payment of preference dividends in excess of 6 per cent of the preferer« 
capital, or (b) w here the amovmt spent forthe purposes mentioned above during the year falls sh^ 
of 1 0 per cent of total income the shortfall is tramferred to a ipeaal reserve account and utii.w 
during a period of five years next follow ingonlyftff one or more of the above purposes. These eon^ 
tions are. however, waived in the case of an elretndtr tmJertekine, (xn) banking ®®tnrani«A 
allowed to deduct either (w hichever is higher): (a) tl» amounts transfer^ to statatcey rrspcrve fsn- 
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Bank (vide ScrtioM l7aod 11(2) (b) (d) of <he Banklns Companies Acl 
1949) upto the minimum amount required under those pronsioos, or (b) profits transferred to non- 

statutory reserves which have not been allowed as reduction in computingihe total incomeforincome- 

tax, not exceeding the highest of such sums so transferred during any one of the three years prior 
to the previous year, (xiii) the amount of tax saved on account of the reliefs provided under the 
Income-tax Act in respect of export profits. 


The balance of the total income after deducting the above mentioned items will further be reduced 
by the amount of Corporation tax (iACoi»e4a.r and super-iax) act ually payable by the company on 
its total income after taking into account the reliefs and rebates available under the income-tax 
structure.The Corporation taxattributabletocapitalgaittS.c<Mnpensation payments andlifeinsurance 
profits will, however, be excluded from Che deductible Corporation tax. 


In the case of a company liable to pay tax on its income in any foreign country, the tax paid 
the income in (he other country will also be included in (be deductible tax. 


The Acl also provides that the disailowance of expenditure on commission and advertisements 
as excessive could be made only with the previous sanction of the Inspecting Assistant Commissioner. 

Carry forward of the defieieney : Where there are no chargeable profits or where the profits 
fall short of the standard deduction, via., 6 per cent of the capital base or Rs. 50,000 whichever is 
greater, the deficiency may be carried forwarf and setoff against chargeable profits of the following 
years for a period of three assessment years immediately following. 

la regard to the capital base it has now been made clear that share premia received in cash will 
be treated as part of the paid-up capital, while statutory development rebate reserve will be treated 
as part of the reserve for inclusion in the capital base. The capital base thus computed will be reduced 
by amounts invested in life insurance business, tax-free securities of the Central and State Govern- 
ments and shapes in oChercompanics to the extent they exceed the aggregate of borrowings and any 
other funds, profit and loss account surplus and any reserves wtucb are not included in the capital 
base for super-profits tax purposes. 

The reduction la yield on account of these changes is put at Rs. 5 crores. 


3. Wealth Taxi 

The existing exemption upto Rs. 25,000 allowed for jewellery in Section 5 of the Wealth-tax 
Act for the purpose of computing the net wealth of assessees has been withdrawn On (he other hand, 
the 10- Year Defence Deposit Certificates and 12- Year National Defence Certificates which have been 
Issued recently have been included amongst Government Securities in respect of which assessees 
ate exempt from wealth-tax. This change is expected to yield an additional revenue of Rs. 40 lah/is. 


Changes ia Postal Rates 

The existing rates of 5 nP. for single and 10 nP. for reply post cards have been raised to 6 nP. 
and I2 qP., respectively. Local post cards as a separate category are abolished, For books, pattern 
and sample packets, the rates ate raised fromS nP. for the first 50 grams and 3 nP. for every additional 
25 grams to 10 nP. and 5 nP , respectively. The rates on parcels ate increased from the existing charge 
of 50 oP. to 60 nP. for every 400 grams The regisiratioo fee is enhanced from 50 nP. to 55 nP. and 
the acknowledgement fee from 6 nP. to 10 rP. Certain other increases in the fees for certificate of 
posting insurance, business reply permits and post box rentals are also made. The additional 
revenue’ expected from the increase in the postal rates is placed at about Rs. 3.15 crores. 

The inland telegram rales are increased from 80 nP. for the fint 8 words and 8 nP. for each 
additional word to one rupee for the first 10 words and 10 nP. for each additional word, and those 
for greetings telegrams from 50 nP. for 6 words and 7nP for each additional word to 75 nP. for the 
first 8 words and ] 0 nP. for each addil/oBal word. The rates for express telegrams are correspondingly 
doubled. The separate category of local telegrams including greetings telegrams is abolished. Hitherto, 
the charge for registration of abbreviated telegraphic addresses varied with the period of validity of 
the registration : now a uniform fee of Rs. 50 for a period of 1 2 months is levied. Tbesemeasures 
are expected to bring in Rs. 95 fahhs. 


As regards trunk telephones, (he Coaoessioa ca urgent calls during the period the concessional 
rates apply is reduced from 50 per cent to 25 per cent and the concession on pnonty calls during 
this period ’is withdrawn. This is antitfipated to ytdd about Rs. 50 tahhs. The changes in postal, 
tele^ph and telephone rates would in all yield Rs.4-6 crores. 
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Indirect Taxes 


Items 

Rate of Dnty 

Additional 
yield {Rupees 
Crores) 

I Uoion Excise Duties 



A- Enhancement of Exist- 
ing Rates: 



I. Tobacco — Unmanu- 
factured Tobacco 

Duty raked fromRs. 1.20 to Rs. l.fiO per kilogram .. 

5.68 

— Manufactured 
Tobacco 

Duty on 1000 cigarettes raised from Ks. 1.30 — Rs. 25.30 
to RS. 2 00— Rs. 34.00 

6.87 

2. Mineral oils — Motor 
Spirit 

Duty raked fiom Rs. 325. 10 to Rs. 4 JO. 00 per kilolitre. . 

12.00 

Kerosene— Superior 

—Inferior 

Duty raised from Rs. 79.88 to Rs. 210.00 per kilolitre"! 
Duty raked from Rs. 64.20 to Rs. 160.00 per kilolitre / 

19.06 

3. Refined DieseJ Oils 
and Vaporizing Oil 

Duty raised from Rs. 305.25 to Rs. 390.00 for refined 
diesel oils and from Rs. 283.95 to Rs. 370.00 per kilolitre 
for vaporizing oil 

II.M 

4. Diesel oQ not other- 
wise specified 

Duty raised from Rs. 117,70 to Rs. 195.00 per 
metric tonne 

6.30 

5. Vegetable Product 

DutyrakedfromRs.20.00toRs.32.00perguiBta] .. 

4.20 

fi. Paints and Varnishes 

Duty on various items raised, the extent of increase 
fan^gfromabout3%lo25% 

0.35 

7. Soap 

Duty raked from Rs. 8.85 — Rs, 27. SS for differeal 
varieties to Rs. 13.25 — Rs. 37.55 per quintal .. 

1.25 

8. Paper— Strawboard 

Duty raked from 15 oP. to 35 nP. per Kg. 

0.25 

9. Copper and Copper 
All^s 

Duty raised from Rs- lOO— Rs. 300 fO Rs. 300— Rs. 500 
per metric tonne 

0.30 

10. Iron and Steel 
Products 

of the duty with a view to siraplify 
adminktratioo 

- 

11. Tea 

DIstvmtlQuaoceoftberebate onexported tea .. 

3.23 

12. Cinematograph films 
exposed 

Duty on features films, advertkement shorts and othet 
films cleared within 12 months of certification raised from 
10 oP. — 45 nP. to 15 nP. — so nP. per metre and on films 
cleared after 12 months ofeertifiation from 15 nP. to 
25 nP. per jnelreinlbc case of fijaa«ceediog3250mftr« 
in length 

Total .. 

70.53 

13. Vegetable Non- 
essential oils 

Total exemption from duty of Rs. 110.25 per metric 
tonne of v^etable Doa.e&Kntial oils extracted with the 
aidofpower 

—10.25 


Net Total of A .. 

60.28 
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D. Suitharecs on Central Excise Duty: 

10% Surcharge on the duty under Central Exdses and Salt Act, 1944. on 

Synthetic dyes. Printing and writing paper, /ute nunufactures, Glass other 'I 
than plate and sheet glass. Chmaware. Porcelainware, Tinplate, Internal 1 
combufUoneDgincs, Eleci^ storage batteries, Electric bulbs, Motor spirit and [ 
Diesel oils J 

20% Surcharge on the duty under the Central Excises and Salt Act, 1944, on 

Tea, Cafree, Vttminufactured tobacco, Cigatettes, Vegetable pcodiKt, Pamts' 
and varnishes. Soap, Cosmetics, Plistics, Cellophane, Tyres, Rubber products, 
Paper other than printing and wTiiing paper. Cotton yarn of less than 35 
counts, Woollen fabrics, Art silk fabnes. Cement. Plate and sheet glass, 
Electric motors, Dry electric batteries. Electric fans. Motor vehicles other 
than Afotor cars, Fttos and AHimmium 

33 1/3% Surcharge on the duty under Central Excises and Soli Act, 1944, on 


C> Concessions in Excise Duties: 


Reduction in the excise duty originally proposed on 
».-crosenc by Rs 27/- per kilolitre for superior kerosene 
and by Rs. 54/« per kilolitre for inferior kerosene 


D. (0 Import Duties (Basic/: 


I. Tobacco Duty on maoufactured tobacco raised from Rs. 37 50 

to Rs. 60 per Kc and on unmanufactured tobacco from 
Rs. 33 to Rs. 50 per Kg. 

5. Kerosene Duty on superior quality raised from Rs. 101.15 to 

Rs. 231.27 per kilolitre and on inferior quality from 
Rs. 8S 47 to Rs. 181 -27 per IdloUlre 

t. High speed diesel oil Duly raised from Rs 44.55 per fcitolilre (or 16% ad 
valorem whichever is tdgher) plus Rs. 287 60 per kilolitre 
to Rs, 453 90 per Idloliire 

5. Vaporizing oil Duty raised from Rs. 44.70 per kilolitre or 16% orf 
luforem whichever is hi^ier. plus Rs. 266.15 per kilolitre 
to Rs, 433.90 per kilobtre. 

S.Motorsplrit DutyraisedfiomRs 368 OStoRs 494 85 per kilolitre. 
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Items 


Rate of DotT 


AddliioKd 

field 

Cnm) 


7. Diesel oil not other- Daty raised from 16% ad tcdorem pins Rs- lOS 14 to 

vrisespedSsd Rs. 230.54 per tonne 0.59 

8. Qaenjatograph films. Duly raised from Rs. 6.60 to Rs. 12.00 per 100 bnear 

not exposed metres 0 25 

9. Gnematograph films, No dange m the statutory rate of duty of Rs. 1.60 per 

exposed liaearoetrc.Tbednty notiSaation(89nP.)iscanieIled 

but coantervailiag duty 1$ lesied 0.17 

10. Paints, colours and Duty raised from 50*^10 60% (Standard) and from 40% 

painters* materials, to 50% (P r efe r ential) 0.14 

not otherwise specified 

11. Djesderhedfroni Dufy raised from 20% to 50% 0.60 

coal-tar and coal-tar 

derh’alh'es used in any 
dyeing p r oc e ss, not 
otherwise specified 


IL Rubber, raw 

Duty raised fren 10% to 20% 

0.48 

13. Cotton, raw 

No change in standard rate of duty (26 nP. per Kg.) 
but a duty of 10 nP. per Kg. is to be rtiarged by 
notification 

2.00 

14. Iron and steel 
articles 

Duty raised by5%overtbeexistb| rates fa general; and 
some specific rates rounded o? to next rvp44, fa a ddttioa . . 

5.05 

15. Hardware, iroanoo- 
gery and tools, all 

Duty raised from 50% to 60% od tahrm in the case of 
tools and from 75% to 100% in the case of others 

1-18 


sons, not otherwise 
specified 

16. Machinery, tot other- Duty raised from 15% (10% for some articles) to 20% 

wisespedfied. Texide (J5%fc)rsomea«idey) 12-00 

macluneiy and appara- 
tus, Printing and Ltho- 
graphsc materials. 

Component parts of 
macHaety 

17. Electiical instruments. Duty raised Iron 50% to 60% (Standard) and 40% lo 

apparatus and applj- 50%(Prcfereati8J) ... 0-53 

ances, not otherwise 

specified, excluding 
telegraphic and 
telephonic 

1 8. Cenain specified Duty raised from 50% to 60% (Standard) and 40 ’i to 

elecincal control gear 50%(PrrfcTenti2J) 0-22 

and transmission gear 

19. ConsT^ancesnot Duty raised from 35% to 50% 0-50 

otherwise specified 

20. Certain components Duty raised from 25% to 50% (Standard) and 17 ITi 

of motor sehides to 42-1/2% (Prefere n tial) 3-4* 

other than motor 
cynics and motor 
scooters 
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Items 

Rate of Duty 

Additional 

vieldlRupees 

Crores) 

21. Instruments, appara- Duty raised from 50% to 60% (Standard) and 40% to 

tus and appliances 50% (Preferential) .. .. 

other than efectrical, 
all sorts, not otherwise 
specified 

0-38 

22. Photographic instru- 
meats, apparatus and 
appliances 

Duty raised from 50% to 60% (Standard) and 40% to 
50%(PreferenJijl> . . 

0-17 

23. Asbestos, raw 
including fibre 

No change in the standard rate of duty of 50 % but a duty 
of25%(againsl no duly hitherto) proposed to be charged 
by ivotificaiioQ. 

0'60 

24. All other articles not 
otheru’ise specified 

Duty raised from 50% to 60% 

TotalDO) ... 

2-95 

65-98 

(li) Levy of surcharge on alt dutiable articles,at a flat rate of 10% ofthe duty other* 
wise payable 

18-89 

(ill) Concessions In Customs Duties: 


1. Keroseae 

Reduction in the proposed import duty by Rs. 27/- per 
kilolitre for superior and by Rs 54/- per kilolitre for 
inferior kerosene 

—7-00 

2. Machinery and 
EquJpmeoc 

Reduction m the proposed import duty on certain types 
of machinery and equipment 

N.A 


(a) Import duty on machinery and component parts of 
machinery usM for the manufacture of fertilizer is 
reduced to the standard rate of IS per cent ed 
ya/erem. 



(6) Import duty on tubing for mine face ventilating fan, 
bulbs with safety mining lamps, cuning pumps with 
flameproof motor, shuttle cars, flameproof mine 
ventilation fans (blowers) and flameproof mine ven- 
tilation fans (ejthausl) used for mining is reduced 
to the standard rale oi 15 [«r cent ad vaforem 



(c) Import duly on flameproof ventitating fans (exhaust) 
With less than 24' diameter, safety mining lamps, 
safely mining torches and Hydraulic pit props 
utilised for mining is reduced to the standard rate of 
25 per cent ad vaforem and preferential rate of 
IS ^cenl ad telarem. 



The 10 per cent surcharge originally proposed for all 
dutiable articles will Continue even in regard to Che 
items in (ii) above. 



Total yield from Customs D (i-fii— in) ... 

7T-g7 

E. (i) CounterraJlinglmport Dutieson; — 

1. Paints and Painters' materials. . .. .... 

2. Coal-tar dyes . . ... 

3. Cinematograph films, exposed 

4. Paper, not otherwise specified 

0-11 

0-07 

0-Oi 

0-08 
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Iteos 


A2d::ioK^ 

ReleofDBtT i-irLfC^aTres 

Ow^ 


5- Aitsilkysni — 

6. Tinrlate sad tmed sheets 

7. Correr and maatifactgt 

E. Al TTTniriiga, crude aad xuascTaciTres 
9. RefrigcTEiors. air-ccmditiraers and r®rts 
1 0. Radios and radipjreres 
Jl.Electiicnot.ots 

12. Kaslics 

13. Motor vthides 

14. All other attides, not iaduded above 


(li) Frota chaape ia the hash for levy of comiennSnB duty .. 


3 'JO 
0-P7 




0-06 

0-1^ 

0-3 

0-09 

0-09 


Total E(J) 


3-60 


Total of EO-rii) 


F- Export Dafy: 


Tea:— Conylete withdrawal of export detyontea... 


TOTAL TTELD FRONI CVSTOMS 
DUTIES J1<D-E-F5 — 


IIL Ameaiasats rror«sd in the Central SalesTaxAd... 


1-50 


TOTAL TTELD FROM INDIRECT 
TAXES HI) - 


•Of wludi Rs. E-BO exores wHl accrue to the States. 


CoxnpnIsorT Deposit Sdjeme 

In order lo suTplencnt addilipaal laxalioo and ■'plufliary sevinp and to iittro duct a 
of ausieity anong aH ssciions of the coian-mt>. the Budget proposals eabody a ctnuTTrenrst 
scheae of conpulsorj savmp w iuci» was placed Wort the pErhenent in the foraa rf the Coeny-^j^ 
Drr'Cisit Scheme BdL 1 90. The BUI as tuiciaalh piesented to the Parli m eal prtnidsd for coroTt^'*^ 
saMng on the part of diScrent sections of people on appropriate scatei s-jhject to certcir 
The paxina were 50 per cent of the basic land irsTnue on 19f9-60 essessnsat for apitu r.trr s^ 
3 per cent of the tEaual rental scalar of propertj for pr o; > ei>H ' » icts in urban crccs. 3 per ^tc o 
salary for enployees eaming nore pj. i JSOO per acnara VJ! not liable to pcccne-tct- Is the c^ 

ofshopteeperswhoseannudluraovexjsKs.lS.VJOoriaoreaadv.hc'ir-eiiotliab'ietoT®? iru-iutiCj-a 

the xnaximea will be oae-Uard of one per cat efthe turnover dump the yeamctied.sid.' ;■ 

that in w hjch the deposit is re?-.Bred to be nsde, w hile in the case of persons other than 
liablr lo pejneat of taxes on professions, trades, callmps and employnents it w H! he ^ 

amount of Uk relevant lax paj'able I7 tb» disinp the yeer in w hich the deposit is iectu*« t r -• 
cade. In the case of i n c om e-tax payera whose Tesiiual in . - .mi v afisi peynent of lax dc«s ®t<t 
Rs. C.OtiO, an amount cpual lo 3 per cent t h e reo f end intte case of others havi-tp a bipber 
of resided income, an amount atallorpercatoftheiesidjil inctror os hemp deposne, 
the Comptdsoiy Deposit Scheme be deducted tacn the new additional surcharpe pc.'wble 
These deposits are not withdrawxble for a period of bvt jxers and carr) simple interest m 4 pff 
pexananm. 
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The Scheme was r«omiderc<l by the Finance Ministry in close consultation with the Stale 
Governments; as a result of the analysis made, several concessions have bwn granted and changes 
introduced m the scheme largely with a view to making its administration simpler and to avoid any 
undesirable consequences. The more imporUnt of these concessions are noticed below: 

(а) £iempr/onj . The undernoted categories of persons are exempted from the purview of the 
Scheme: (i) Persons paying land revenue of less than Rs. 5/- per annum.lii) Personsliable to profession 
tax but whose income is not large enough to bring them within income-tax range, (lii) Salaried classes 
whose income is Rs. 1.500 or more per year but below the income-tax level and who are already 
saving II percent or more of their income by way of contribution to provident funds, life Insurance 
premia or 1 0 and J 5-year Cumulative Time Deposits. (iv> Urban property owners, if they are already 
paying income-tax on income, in which their income from the urban property would any way be 
included. It IS also provided that where the proiKrtyisassessed to lax on a standard other than its 
annual rental value, the maximum rate of deposit in all such cases shall be 12} percent of property 
tax payable annually which would approximately be et^uat to 3 per cent of the annual rental value, 
(v) Dealers liable to State sales taxes but not liable to income-tax are exempted from compulsory 
deposit if their annual turnover does not exceed Rs. IS.OOO or the minimum limit for registration 
under the relevant State Sales tax Act. tf it is higher. 

Oiher modifieailons : (c) PersonsliablelopaymentoflandrevenueofRs.Sormoreperannum 
are now requir^ to make a compulsory deposit oi 50 percent of the land revenue payable by them 
for the year in which the deposit is to be made (and not 50 per cent of the land revenue assessed for 
1959-60, as originally proposed). 

(б) Employees of branches of foreign companies operating in India are also liable to make the 
deposit, the obligations of the foreign employer in this respect being the same as those of an Indian 
employer. 

(e) Provision is also irudc for the nrenuiure repayment of deposits in the event of the death 
of (he depositor, or in the event of a foreigner leaving India finally or any other case involving equal 
hardship. 

(d) Penalty for failure to make deposit, has been reduced to half of the deposit which a person 
IS liable to make. 


Financial Implications of the Scheme : Compulsory deposits are collected In co-operation with 
the Stales which get a share In the proceeds of the Scheme. Total colleciions according to the original 
proposal, were estimated at about Rs. 65 to Rs. 70 crores. Pending the finalisation of Jhe shanog 
arrangements with the States, the Union Budget for 1963-64 assumed a credit to the Centre of Rs. 40 
crorcs under the Scheme, on the presumption that the deposits from persons liable for payment of 
land revenue and property taxes would be shared equally between the Centre and the States and that 
the rest of the deposits would accrue exclusively to the Centre. With a view to simplify the sharing 
arrangements, it has now been decided to let the Stales retain in full the collectipns made by them 
from land rewnue payers, while the deposits made by all other categories will aceme to the 
Cenire As a result of the above slated modifications, the total collections under the Scheme arc 
not likely to exceed Rs. 60 crores, of which the Stales are expected to gel Rs. 35 crores and the 
Centre Rs. 25 crores. 
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APPENDIX 11: STATE GOVERNMENTS’ BUDGET PROPOSALS. IWM4 


AddliionsI 

jitld 

(JUpees Ijikks) 

Asdhra Pradesh 

Enhascnnrat of existing leries : 

(1) Certain modifications in the General Sales Tax* 

(2) Changes in motor whicles taxation ^ 

(3) Reorganisation and tightening of anangmenis for the necra shops* ^ 

(4) Le>7 on noft-agricultuial lands in urban areas 

Total ... 600 


* These measures are under consideration of the GosTrnment. 


Assam 

I. New levy : 

A lax on iznino\able properly in urban areas at 3 per cent of annual letting salue 
of Slate property 


II. Eohancenirat of existing levies : 

(1) Revisionoflberaieofagncultuialincome'tax 

(2) Revision of the existing taxes on public transport sebieles 

(3) A rise in the rate of sales taxon luxury goods to ID nP. in Ibe rupee; a nse 
in sales tax on petrol from 8 nP. to 10 nP. per litre; kerosene so far aa exemp- 
ted category is being subjected to sales tax at the rate of 2 aP. per litre 

(4) Revision of tbe rate of stamp duty and court fees to bring them to the levels 
obtaining in other States 

(5) Increase in excise duty on eountry'inade li^or 

(6) Rationalisation of the rates of royalty on tim^r 

Total ... 


.IS 


Gojarat 


1. Enhanemirat of existing levies : 

(1) Increase varying from lOpercent to 35 percent in land revenue rates 

(2) Increase in non>3gricu]lujal assessment on lands; an extra SO per cent 
assessment on urban txiildiog lands which bare remained vacant for more 
than three yean. The existing surtbarge on non-agricullural assessment 
introduced last year would be diKoat'moed from August 1963 

(3) Withdrawal of exemption from Don^griculiural assessment for lands fallmg 
within village sites adjacent to towns and cities with population ex cee ding 
5,000 

(4) lacTtaseintherateof lax on passenger fares from 15 percent to 20 per cent; 

fares on the routes in mumcipal areas wluch had so far b.cn exempt would 
be subject to tax at 50 per cent of the rate of tax 

(5) Increase in tbe rates of motor vehicles taxation by amounts ranging from 
Rs. 8 to Rs. 120 per vehicle except in tbe case of passenger buses 

(6) Increase in sales lax on cotton from I per cent to 2 per cent w ith a rebate of 
I per cent in the case of sales of cotton imported from other Slates after 
payment of Central Sales lax (at 2 per cent) 

(7) Increase in the rate of general sales tax by 1/2 per cent and tbe extension of 
retail lax of 1 /4 per cent to more commodities 

(8) Increase in tbe rate of sales tax on certain luxury items from 7 per cent to 
10 per cent: withdrawal of exemption from sales tax in tbe case of Gur and 
Kul&,and imposition of a tax on them at ante of 3 per cent; increase of ux 
on betelnati. matches, electrical goods, tea, coffee, etc. 

(9) Incrcasem tbe rate of sales tax on motcr spirit from 11 nP. per litre to 12 nP* 
per litre 


67 


IS 


30 

15 

33 


4 ! 


7 
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Additional 

yield 

{RupeeiLakht) 

(10) Increase in the rales of entertainment duty ]5 

(11) Increase in rates of stamp duty on certain important classes of documents 

except conveyance and levy of a turcharge of 10 per cent on the amount of 
duty payable at present rates on all other documents lO 

02) Increascin cIcctrieityduliesinccrtaiRareas 2 

Total ... 292 

If. Concrsilonr; 

(i) Withdrawal of the special increase in land revenue -.67 

(ii) Withdrawal of exemptions from non^agriculiural assessment in respect of 

village sites —jj 

(ill) Withdrawal of Sales tax at 3 per cent on gur and increase in General Sales 
Tax from 2 per cent to 3 per cent — 2 

Total 84 

Net Total (MI) ... 208 


Jammo tnd Kashmir 


I. 


New levies? 

(1) A tax on passenger fares on bsis routes other than the roads on svhich such' 
tax Is charged at present 

(2) A duty on consumption of eleciricily 

(3) A tax on commercial property at a uniform rate of JO per cent in all the rating 
areas 


II. Enhancement of cxIslIfiB levies: 

(I) Extension of (he scope of the sales tax to more items and enhancement of 
existing rate on luxury goods 

12) Revision of the rates of tax on agricultural income as under; 


'IDO 


Ineome group 


Rate 


3,000— 10,000 
10.001 —20.000 
20,001 — 30.000 
Above 30,000 


io’llSil 


Total 100 


Kmla 


I. New levies t 

(1 ) Levy of electricity duty at the rale of 20 per cent of the tariff on consumers 

of high tension energy and 10 per cent of tite tarllf on all other classes of 
consumers 30 

(2) Imposition of fees in standards 6, 7 and 8 N.A. 

(3) Introduction of tax on passengers and goods carried by motor vehicles ■) 

A tax on stage carriages at the following rates : 

Dally mileage Rate o! rax per seat 

pergaarter 120 

Vehicles plying upto 200 Kilometres lO. 33 

Exceeding 200 Kilometres Rs, 40 

The rate for standing capacity would be Rs. 10 per person per quarter 
A tax on goods vehicles on the basis of wei^t; increase In the fax on motor 
cars and motor cycles 
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jield 

(Ri/peesl^ki) 


II. Echanccsteot of existing lerin: 

(1) Additional tax on entenainmeatsat thcrateof lOnP.rCTtictrtofs-alueor 

Re. 1 and less and 20 nP. for tidxts of the s-alue of more than Re. 1 ; sintbarge 
of 25 per cent will be Jeslcd on show tax . 

(2) Upwarf revision of sales tax on selected conuaodities witicb are now taxed 
at a n^ord rate of 7 per cent to 10 per cent 

(3) Increase in the rale of g e n er a l sales tax (ujulii-roint) front 2 per cent to ? fw 
cent 

(4) Increase in admission and Imlion fees in colleges 

(5) Increase in the bus fare in both departmental and priraic services 

(6) Enhajxemmt of Stamp duty 


30 

20 

120 

125 

40 

(0 


Total a+II) ... 545 


III.CoDcesdons : 

(i) Wtbdrawal of the increase in and the imposiiion of admission and tuition 

fees in colleges and schools — '-5 

(ii) Reduction m ratertainmeci tax on tickets of the value opto 50 nP. frojn 
10 nP. to 5 nP. 


Total 

Net Total a+n-HD 


— 10 
^135 


Madbjt PrtdKb 


New levies 5 

(1) First point sales tax at 1 percent oiraforrm on food-grains except Bihof 
gnins like kodon. kstre and S3«an 

(2) latrodueiion of water rates for various crops throughout the Stale 

(3) Regularisation of trade in “tendu*’ leases by the creation of a State fnoa> 
poly in such trade 


If, Enhaacenest of existing teries: 

(1 ) Increase in sales tax on luxury goods (tefrigeraton. w iieless sets, tjpewnters 

etc.)from7per cent to lOpercent _ _ **■ 

(2) Increase in sales tax on petrol from 8 nP. to 10 nP. per litre, on high 

diesel oil from 4 nP, to 5 nP. per litre and on motor spirit other than petrol ^ 
and high speed diesel oil from 3 nP, to 5 oP. per litre 

Total a+IO — 


Mahsnisbtra 


I. New leriet: 

(1) Sales lax on bulk purchases made by distributing licensees and user* 
electric!^ exceeding 5 e^ion units in a year 

(2) Impositionofa tax cm goods carried byroad is private carriers 


of 


55 


n. Enhascemest of existing Irvies; 

(1) Increase in duty from O-f uP. to I oP. per unit on low tension industrial 
consumers 

(2) Changes in electricity duty for "reacnal of anomalies” 

OI Increase in inter-state sales laxlevy os goodsUkecinemstoSTaptuccduirtti*^-^ 
tyres and tubes and motorcarsparcsentenagintointer-state trade to lOpe*’ 
cent 


Total n +11) 


15 

TT 
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Additional 

yield 

(i) ConcMsion In electricity duty in respect of agricultural lift pumpj upto a"! 

certain size j 

(ii) Amendments to Bombay Sales Tax Act, 1959, resulting in virtual abolition 

of purchase tax, save in the case of purchases made by manufacturers and ( 
on goods purchased from penons other than registered dealers J 


Total 

Net Total (I+II-MI) 


N.A. 


1. newienes: 

(1) A toll on new roads and bridges 

(2) Tax on state trading in "Kendu” leaves 
n. EnhancemCDt of nfstlng levies: 

(1) Increase in sales tax from 7 per cent to 10 per cent on luxury goods 

(2) A change in the motor vehicles taxatlra 
(3> Increase In irrigation rates 

(4) Enhancement of electricity duty 

(5) Step-up of registratloQ fees 


Total a+U) 



Punjab 

I. New levies: 

(1) A tax on areas under cotton, sugarcane and chillies at the rate of Rs. 5 per 

acreoseanalliTigated zones, and As.^peracreinotberareas 90 

(2) Introduction of fees in classes above ptunary stage in all schools 73 

II. Enhancement efciIstlDg levies: 

i n loaease in entertainment tax to 50 per cent 7 

2) Increase In tax on passenger fares from 16*5 per cent to 25 per cent of the 
fare 100 

W Increase In tax on motor vehicles bv 25 per cent IS 

(4) Increase In the rate of sales tax on luxury goods from 7 per cent to 10 per 
cent 25 

(5) Increase In the rate of General Sales Tax from 5 per cent to 6 per cent 100 

(6) Enhancement of sales lax on roodgraiasrromO*75 percent to 1*5 percent 55 

(7) Increase in electricity duty from the existing slabs (10 per cent upto 30 units 
and 25 per cent beyond 30 units) to a uoifonn rate of 40 per cent on domestic 
and commercial supply 67 

Total (I+II) ... 532 

III. Concessions: 

jiriif'J^:fViwJbiodssuiilertt>Una,Siiyar«LMaod Chilbes to 
Rs. 4 per acre for canal irrigated areas and Rs. 2 for others — 20 

Total 20 

Net Total (I+II-ni) ... 512^ 


Bajastbaa 

I. New levies: 

(1) A tax on certain forms of advertisements in cinemas 

(2) Ataxontracton with and without tiailm 

(3) A tax on purchase of coivs and sbe-baBahes foe disposal outside the State 

(4) A sales tax at 4 nP. per litre on low speed diesel oil and at 6 nP. on highspeed 
diesel oil 
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AddirioKsI 

yield 

(Rj^es Lckks) 

(5) A sale? tax on jcm’ar, bajra and maitt at I per cent and on other cereals al 

2 per cent . . ^ 

(6) A consolidated general cess on land re v e n ue in the place of the existing su- 

charge on land revenue and the paochayat samiti tax. The rate of this cea 
will be 25 per cent of land revenue up to holdings of 15-5/8 acres of irngaled 
lands, 33 per cent of land revenue up to holdings of 31-2/8 acres of irrigated 
lands and 50 per cent for holdings above this limit 1 S' 

(7) Modification with regard to exen^tionof electricity' duty for industries. Duty 

charged IS 1 percent for all energy consumed for purposes of manufacture, 
production, processtngor repair of goods except electro-tlieimal and clectio- 
cbenucal industries ® 

n. Eidtaocment of existlngleries: 

(1) Enhancement of stamp duties on conveyance deeds rebting to immovable 
property on a slab system and of Surcharge from 30 per cent to 50 per cent 

on stamp duties ^ 

(2) Increase in lax on motor cars and stage carriages ^ 

(3) Enhancement of the rate of tax on certain luxury goods from 7 per cent to 
10 per cent 

(4) Increase in the rate of general sales lax from 5 per cent to 6 per cent. The 

exemption in respect of certain goods like raw-materials used in listed 
industries has been withdrawn, such goods now being subject tp tax at 1 per 
cent 59 

(5) Increase is the rate of ro)'alty on minor minerals 3 

Total a+n) ... 

Ula CoBcesdoBs: 

(1) ThesaJe or*‘ffludda$’' Is exempted fromCestral sales tax in order to extead^ 

the protection to cottage industries VNA. 

(2) Extension of the exemption from sales tax to footwear made by hand J 

(3) Exemption from genetm cess on land revenue for holdings wplo 45 acres and 

asurchargeofonlyZ5percestooboldiagsover45acres — ICO 


Total 


-160 


Net Total a-m— HI) 290 


Uttar Pradesh 

New lery; 

Tax varying from 5 per cent to 6 per cent on land holdings of more than 
30 acres in area and having mote than Rs. 3,600 as annuai value (bo l di n p 
Subject to the emergency levy would be exempt to the extent of levy) 

Total 


25 


West Bengal 

Eahancetaest of existing leries : 

(1) Ctmges in sales tax on goods subject to tax at last point ofretail sale to first 1 ‘ 

point of wholesale sale In order to prevent evasion of sales tax 1 

(2) Extension of sales lax to certain goods on the exeizmtion list f ^ 

(3) A sales tax on raw materials purchased by manufacturers of tax-frw goods I 

(4) locreaseintbe tax rate on luxury goods ^ 

(5) Inoease in duty on industrial Consumption of electricity 

(6) Revision of rates of motor vehides tax* 

(7) Revision of noi^judicial stamp duty* 1^ 


Total — 650 


The measures were adopted in 1962-63 but became effective from 1963-^. 






APPENDIX III: IMPORTANT EXPORT PROMOTION ANNOUNCEMENTS, 1962^3 


Item 


Raw cotton 


Cotton textiles 


n.P,S. groundnut 
kernels 

Vegetable oils 

Linseed oilcake and 
coconut oilcake 

Groundnut oilcake 
(expeller variety) 

Tobacco 

Silk-waste 


Month of Details 

Announcement 


May I9fi2 
September J962 

February 1963 

March 1963 

November 1962 
December 1962 

March 1963 
May 1962 

July 1962 
August 1962 

September 1962 

November 1962 

March 1963 

December 1962 


A- Qiaogcti in Control 

Fixation of a eeiVag of JU. 20 iakhi for export of Bengaf Deshi 
cotton to Yugoslavia. 

Release of an export fluoU of 2 lakh bales of Bengal Deshi cotton 
to all permissible destinations (excluding rupee-payment anange- 
ments countries) ralid for shipment upto August 31, 1963. 

Release of further quotas of 75.000 bales of Bengal Deshi cotton 
and 25,000 bates oi short staple cotton other than Bengal Deshi 
having a staple length not above 3/4" valid for shipment from 
February 18, 1963 to August 31, 1963. 

Exports of miscellaneoiu short staple fibres such as Assam Comil- 
las, 2oda Yellow Ficking and Sweeping etc. decontrolled wnh 
effect from March 5. 19U. 

Validity period of shipment of the quota of 195 million square yards 
to the y.K. extended from November 30, J962 to March 31, J963. 

A scheme for licensing the exports of cotton textiles to the U.K. 
for the year J963 was announced. 

A ceiling of 11*3 million lbs. was fixed for export of pun cotton 
yarn to the U.K- during the year 1963. 

Control over exports of handloom striped bed spreads known as 
'Eiawab Stripes' was imposed with effect from March 8, 1963. 

Release of an export quota of 20,000 tons of M.P.S. Orouadnut 
Kernels to all permissible destinations except South Africa and 
South West Africa, during 1962. 

Validity period of shipment of the quota of 20,000 tons (released in 
May I9&) extended upto January 31, 1963. 

Control over exports of cottonseed oil, kardisecd oil, nigerseed oil, 
salad oil, seasame seed oil and oilcakes other than groundnut 
oilcake (expeller variety) and deoiled groundnut meal, ijfied with 
effect from August 23, 1962. 

Decision to release a quota of 50,000 tons of linseed oilcake and 
15,000 tons of coconut oilcake for export during October 1962- 
March 1963 to all permissible destinations excluding South Africa, 
S^th West Africa and Tibet Region of Cluna. 

Decision to releaxe an export quota of 26,300 metric tonnes of 
groundnut oitcake (expeller variety) to all permissible destinations 
upto the end of Mardi 1963 on rtrst-come-first-served basis. 

Control over exports of flue-cured Virginia tobacco was imposed 
with effect from March 2, 1963. Minimum and maximum export 
prices of diffwenf grades of tobacco for 1963 crop were fixed. 

Export quota for silk-waste fixed at 2‘3 lakh lbs. for 1963, of which 
1 *75 laU Ita. allott^ for exports from Calcutta and 0*23 lakh lbs. 
from Madns. 
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Item Month of 

AmKHzitmiest 


DetnSs 


Bauxite 

July 1962 

" 

Ortober 1962 

Shellac and seeailac 

October 1952 

- 

February 1963 


March 1963 

Raw goat skins 
w-et or salted 

January 1963 

pi^er waste 

Ort£'bsrl962 

Rewa siHiaaajte 

January 1963 

Molasses 

March 1963 


Relssse of in sddiliocal «TJota of 2 lakl toss foff ez yart fce el 
ports iadudicg G OA. 

Chwall ceilisg of 5-5 lath tens per arssm £sed far Iyo 
O aiobtr 1952-Oaober 1964 zsi tbs port-wise q^sothyresirbK® 
on t^>ofis wiihdranu. 

50% of the ijtEiitity soni^t to be reported trst hrw been aeysei 
from the stoats held by the S.T.G 

Control o^■eT the expect of refuse las lifted from Fehrusry i. 
aniJ the tonihien of aciraiiing of the qmsj'-hy bven fie f-sds 
held by Ihe S.T.C. «'4S withdrawn. 

Minim-ira cTpcei price of seed lac (B n Quslilj) fixed ti ?x— - 
pet matmd excluding duty and Rs, 5?/« per esaund indudirT 
with effect boca Fetruary 2, 1963. 

Control ova exports of shellac, seed lac and til other ftrns rflg 
exctpliag refuse lac and stick lac was reinposed with efelrat 
March 4. 1963. 

Established exporters allowed a quota opto 60 /Jef their bed y=:^ 
cip u r t s during 1954»J95S or 1*25 Isli pieces is case <s bsi 
ejq'oners, during 1963. 

Control over export cfpidsrwasleljfiedwitbeffectfrMOS^l* 
J962. 

Decisicn) to aHov cf Rrwa siHiraanite Iredy withosl giie3tl> 
tire restrSdioat. 

Exports cfoolassR IrotiAt cader cccSrel with effect fites • 

1963. 


Giant t)Tes. tubes and January 1963 Ban on eiqwt lifted, exports aHowed on merils with eff=S t* 

Caps, aero tyres and January 2&,J 963. 

tubes. 


Motor vehides and FebrBaryI963 Ban fn e a,x i i ts lifif-t e ij Kwit »P'> ii wd oi with ^ed 

parts February 16. 1963. 


Cotton textiles 

(c) Raw Cotton Entitle 

pea ts; Cotton cloth December 1962 
, and/or jarn 

(h) Other entiilepeatj 
(for coahlar djex, 
textile chemicals wid 
gan^ embcUisbpents, 
sewing, and knitting 
pachines, etc.) 

(i) Ready-made May 1 W2 
garments made 
ont of cotton 
doth 


September 1962 


B. Ictport EBtillenesf Sdreces 


Retention quota of «w cotlca eatitleaents iameased 
40% of the inpori entitlement against exports effed— 
October 1, 1962. 


Import entidenesr.s raised from 15% to 25% c€ the f.oh ^ 
freen April 1962. Nco-mamffectirmg expect “p 
entilleMntor23% for import of dyes and chemical^ 

exporter can use b) a of 15% of the 

haport of dyes and ehmme^ ce (ii) a maxinrm £v,rVes=i» 
irspewl eabeHishmenti twided that no single s*- ^ ^ v 

half the total ralae or (iii) the entire estidsmerC pC^‘ 
industrial po w er sewing and spareparti. ^ ^ 

The gTOPortiog of import of dyes-inteemsdiates 
35 % to 25 % and that coal-tar dyes redmed teen tJ ^ ■ 
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Item 

Month of 
Announcement 

Details 

(ii) Grey, bleached 
and dyed, print* 
ed or processed 
cloth and grey 
and processed 
yarn 

May 1962 

Entitlements for coal-tar dyes, textile chemicals, etc. were fixed 
between 2 and 8 per cent of the fob, value of exports of mills 
registered processors and exporters, Not less than 35 per cent of the 
entitlement could be used for import of dyes-mtcrmcdiatcs.-Not 
more than 63 per cent of the entitlement could be utilised for import 
of coal-tar dyes/iextile chemicals. 


September 1962 

The proportion of import of dyes-lntermedlates raised from 35% 
to7S%an(l(haC of coal-tar dyes reduced from 65% to 25%. 


October 1962 

With effect from September 5, 1962, the premium allowed on sale 
of imported dyes-intcrmediates raised from 50 to 60 per cent. 

(ill) Non-fabrjc 
cotton textile 
manufactures, 
hosiery goods 
made out of 
cotton yam (ex* 
cludmc those 
under Sports 

Good* &heme), 
embroidered 
goodiwith Colton 
cloth as bnse. 

September 1962 

Fit>m July i, 1962, the proporlion of import of dyes-intcrmediates 
raised from 35% to 75% and that of coal-tar dyes reduced from 
65 to 25 per cent. 

(Iv) ll^nddyed 
cloth 

January 1963 

Import entitlement tor coal-tar dyes, chemicals and gum extended 
to hand-dyed cloth as an experimental measure for one year from 
January 1, 1963. 

(v) Mixed braided 
threads and cords 

January 1963 

Decision to extend Import entitlement for conl-tor dyes, chemical 
and gum to these items. 

(vJ) Khadi fabrics 

(c) Othermeasures: 

(i) Hand'printed 
cloth and hand- 
loom fabrics 

March 1963 

June 1962 ' 

Decision to grant import entitlement* for coal-fsr dyes, chemical* 
and gumto theextentof 15%of the f.o.b value of exports of khndi 
fabrics. 

The faciCity to permit import of cellophane paper against exports 
of hand-printed cloth and handloom fabrics discontinued. 

(11) All textiles 
under cotton 
textiles export 
promotion 
scheme 

JuneJ962 

Dan imposed on import of hydrosulphite of Soda against export 
promotion scheme licences. 


July 1962 

DrdsloR to extend import-entillements for Coal-lar dyes, textile 
chemicals and gum to exports to Afghanistan on condition that 
imports mu« be made from countries having special rupee payment 
arrangements. 


August 1962 

The ban on imports of sodium perborate and hydrosulphite of soda 
under cotton textiles export promotion schemes extended to other 
textile export promotion schemes, e.g, woollen goods and art silk 

fabrics. 


December 1962 

The ban on imports of hydrosulphite of soda under various export 
promotion schemes for textiles lifted with effect from the quarter 
Octobcr/Dccembcr 1962. 

Kn silk fabrics 

June 1962 

The facility to permit import of cellophane paper discontinued. 
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Item Moatb of 

Anaonocrzacst 


DetzQs 


Art silk fabrics Angust 1962 Pfcisioo to raise Ibe limit of ii:?*orI entitfcoent for zrt-sil jt-": 

imder the Expert ProaoUon Sefacne uplo Rs. 15,ODO;- per looa 
per aftnitm during April I962'M2rch 1963. 

„ October 1962 Dedsios to grant lic en ces for art*silk and/or sj-nibetic )irn Era 

uplo 100% of the f.o.b. silue of goods exported orasper sci^Je 
of international prices nnixd out by the Textile Ccesrissirets:. 
whichever was lower, and 10% of ectitJenent could be cad f:r 
permissible t)pes of machinery eq’np m g c l and spare parts. 

February 1963 Decision to allow 50% of the i i -i po rt entitlement to be used fer 

import ing doubled and stretdied yarn and 5 % embdlishmeals sict 
as rip toeners. robber thread and buttons. 

Stainless steel produrts April 1962 A mised ‘Special Export Praaotioa Scheme for stainlra 

prodncu'effeaise April 1, 1962 was announad. Under the Sdear 
manttfactaren-nponers w ^d gel i mpo rt entitlements as lads:— 

Caiegwy of products ImpOTt- Material that caa If 

exported entitlement imperted 

%ofLo.b. 
value 

Strisltss steel nternHs 6(1 '1 StitaSsss steel tb^ 

Stainless steel watch straps 33i t strips, coated er 
Stainless steel cutlery 33 j J wise, rods and 

Stainless steel produat, as may t« fixed freo tine to tisa. 

Qs^Kcified 


January 1963 
March 1963 


Leather and leather April 1962 
produrts 


Eetitleaeats against stainless steel watch straps botased la 53JJ 
of the to.b. v-alue of c:q>arts. 

'Withdrawal of the special export procnotion s chrmt and its 
under expert promotion s eteme for eajjaeesing goods. Lnc^ 
entitkmenU of 75% of the Lo.b. value of experts granted ep^ 
exports of aH stainless steel prod u cts. 

A new •Special Export Promotion Si^emc* for finished betl ge^ 
leather products e^eetivt April 1, 1962, was asaouaad. ibe cr=- 
entitlements arc as isder 


Cetegory of export 


Leather shoes with 
soles and heels of 
leather or robber 
Leather chappals and 

Leather ststcases, hand* 
bapi, brief cas« etc. 
Leather washers 
Finished leaihw 


Meteririthricssl* 
imporgd _ 

Boot and sho* F®" 
dery 

Boot andihtfF®’ 
dery 

MrtalfirJngs 
fTHTgaes&s _ 

be jmpeet*— 


Iimws of stamping tmJs, fancy leather for 

leatto (P.V.C) or any other plastic leather ihset- 

T7H!it-Tfm face value rtstiiakes agamsi exports of 


July 1962 
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Item 

Month of 
Annonoceaent 

Details 

Leather and leather 
rrodoefj 

October 1962 

Further revisions made in unport entitlements for various items. 
Import auittemeatt against exports of leather travel goods and 
leather footwear increased to 60 per cent ofthe f.o.b. value of 
exports. Import eotutements also extended to cover dyeing and 
tanning substances, synthetic tanning agents, boric acid, etc. 

Non-ferrous metals and 
their alloys 

July 1962 

Import cniitlements under export promotion scheme extended to 
cover imports of steel items used in the finished goods cot fabricated 
indigetieously. 

Fruit rroducts, biscuits 
and confectionery 

July 1962 

A Special Export Promotion Scheme covering fruit products-^ 
mao^ chutney, jams, jellies, marmalades, crystallised fruits, fruit 
synjps. squash^ cordials, canned fruits, biscuits and confecUoorty— 
announced in July 1962. Manufacturer entitled to get 10% of the 
foreign exchange earnings oa the export with effect from April 1 
1962. Ji superseded the earlier scheme operated by the S.T.C. 

French Coffee 

August 1962 

The policy of canalising all imports of chicory powder through 
the Coffee Board modmed. French coffee exporters allowed to 
import chicory powder to the extent of 1S% of the past exports 
of FVeoch Coffee direct from any source, Imports in excess of tS% 
required a recommendation from the Coffee Board. 

Agatbatties 

August 1962 

Imports under the export promotion scheme permissible only In 
packs weighing not less than 21 kg. 


December 1962 

Scheme extended to exporters in Stales, where co-operative societies 
hive sol been formed, on certain conditions. 


January 196} 

Revised scheme within the purview ofthe Export Promotion Scheme 
for chemicals and allied products with effect from January 1, 1963 
aonoimced. 

Umbrellas 

August 1962 

With effect from July 1, 1962, umbrellas were excluded from the 
export promotion scheme for engineering goods and a separate 
Special Export Fremoiion Scheme for umbrellas was announced 
under which import entitlements were as follows 



Commodiiy Import entitlement Material that can be 

% of f.o.b. value imported 



Umbmllas. 32^ Coloured or printed um- 

brella cloth made of nylon, 
art-silk or synthetic fibres 
excluding cotton cloth, 
components forfolding um- 
brella frames, automatic 
devices for opening and 
closing of umbrellas, elastic 
tapes and permissible dves 
and chemicals uplo 1 J % of 
the face value which could 
be sold to an actual user. 



UmbreUaribs 17i Mildsteelwirerodsorwire, 

high carbon steel wire rods 
or wire and high carbon 
steel strips. 

Packed sea food and 
froglegs 

September 1962 

Import entitlement of 50% of the f.o.b. value of exports in exeess 
ofthe average exports made in 1959 and 1960 granted for import of 
nyloo tsrine. oyhm yam for the manufacture of nylon twine, fishing 

tackleaodanyotherequipiBentforcalcJiiflgfishinaddjijon to import 

of marine diesel engines allow^ earlier. 
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Hem Month of 

AnaooDcezQRtl 


Ie»“llery Srptember 1962 

Pencils September 1962 

Vanaspati September 1562 

„ October 1962 

Cut acd polisbed February 1963 

Sinthetie stones 


Bools, jeufaalj.r«bl;. February 1963 
Cations pnnted 
Material, rap*f 
r&ska^SS etc. 


Sak of jewclle^ <iaanufacturtS of diamonds, cut and pc£sbrf 
premous stones, jettelleiy set with precious stones, bniiaikniew^lery, 
peaik and syntbetk stones) to tourists treated as esjctl fe 
purposes of incentne under the Ei^n Promotion Scheme. 

Import CDUtlemaits increased from 50% to 100% out of whii 
for wood slabs and 20% for other itesjjs. 

Demsion lo allow import cntiilemmis for copra upso 75% cf tie 
f.o.b. salue of espons, ID percent of srfiich can be us^ fee feorn 
of chenucals, spares, etc. 

Decision to allow Esport of palm oil also agaiactespoTtcfVaSispm- 
Hydroscnaiftl oil, wnhin the memll limit of 75% oftte/o-b-’^-* 
of expons. 

Exporters of cut and polished syntbetic stones to be supplied sti 
raw symbeuc stooes at cctocessional prices at the rate of 5 b#- rse 
stoats for esety 1 kj. of finished es'Btbeik stcoes eiponed 
for tiny 1 of ghat or poll exported 

For exports of boolrs etc. effected co or after Jtsu^ 1, * 

rtsised scheme of expert promotion inioJving(e) zniaera^otie 
entitlemests in tesp t c l of (6) expsntion m the bst ef 

russibk uems against entitlements and <t> sSaplitotMQ of Ftos*3** 
in calculating entitleme n ts was sCfiouoced. 


C. Other Export Pronjotion Measures 

1. The ssheoje for enrolement of exporters as onginally formulated by Gosti cp ent was withdrawn and 155^*^* 
' simple procure of registration of exporters with Export Pit-motion Couneils.'Commodity Boards.’Pon 
Promotion Oman was adopted in July 1962, toenableexportersioai ail ofthe benefits of export rroinotioas oc» 
In order to expedite the issue of incenth-e hcences apamsi exports, lie E:^rt premotioo CcirndJs wtre*uthcet« 
lorecomnenddirecllyiothelicensirigaotbonljes.iffipoTtorsuchraw materials, pmponents, spares etc.,aaW«* 
was permitted to import as per his latest aaual user licence. 


— The Coenuneai issued a new Export Control Order.cffedoe October 10, 1962.freeinra lirffm=!«*f 
Items frOT export conuol ; the baa on exports is now restricted to only 7« items compared with 1 S5 items ® ^ 
old list. Two lists hase been drawn up, one showing the banned items and other listing the commodities for 
there will be fret Lcensiof within the quota which will be announced on an annual basis. Some oflbeca.ic^}!^ 
on which co-ntiols weir reramed weir manganese ore and conctotraies. de-otled Erountoi-t meal, fam-*^** 
cement, bitumen and starch etc. 


3. DrawbacU of ^stoms, Central Excise duties were allowed on exports of cameras, labels. laboraicey oven 
cnbaiors, Js-^C. Span pipes, pnnicd ceWfThanepaeiiagsaDd sagsz tsjiliBg tnacbsBeryfrcsn 
duplicators, detonators, machine-rooJs, pi'icos, cylinder Imears, ptstoo rmes, centrifugal castings, swjtefcg^^ 
control gec^ cx>coa powder, chocolate, stainless steel, copra cate, deoiled copra cake storage bar-gr^^^r 
from Jiiy i96^ and steel barbed wsre, pnctjng ink, silv^ nitrate, tooth-bnah. gasoylSJder, 
agaibaities, clocks, storage balienes. leather xsanuactures etc. frrxa Nos ember 1962. 

4. The rate of rebate of central excise duly on cotton seed wl used io vegetable products was increased frea Ri. ^ 

. Ri. 7.50 per quintal from May I, 1962. 

5. Exemption from central exase duty on groundnut ia excess of Rs. 68.90 per metric tonne was granted b Aet^st 

1962, toassistexports of de-oiledgrouadnut cake, . . 

6. AnfiJAr-crebaieofcentr^exdse dutyattherateof Ri.2,23perkg. was granted for sroollm )am,ju:eE*2=^ 
lures and organic d> estuns used in the masufactuie of wxxiUen Shawls exported. 


APPENDIX IV: IMPORTANT ANNOUNCEMENTS IN RECARO TO IMPORT 
CONTROL POLICY, 1961-63 


Ilcm Month of 

Announcement 


DetaiM 


!. l’olie> for Apnl- 
September iy62 


2 


I’lilic) for O-tobcr 
1962— March 1963 


I. Import Policy: General 

I nd of March 1962 A reference v»a^ made U» thu Polity announcement jn the Report 
for I96l'62. Salient features of the policy were: 

0) the acceptance with terrain modiftealionr of the Mudaiiar Coen- 
milicc's recommendation reprding issue of licences on an annual 
basis Annual liccntes to be issued indicaiins that 50 per cent should 
te uiilis^ in the fiat half 

(ii) Policy was essentially restrictive and items fur which quotas 
were reduced were chemicals like hyUrosulphaie of soda, textile 
preservatives, drugs and medicines anil some items of eieclrical 
equipment. Items like yeast, cartridges, argon gas, resin powder 
etc. were baniKd. 

Dcccmher 1962 Ilasic objective of giving preference to raw materials and components 
needed by export industries continued except that in the light of 
defence requirements and growing stringency of foreign excltangc 
position s^imc rcadjusimcnis in prioriiles were efTecied: (i) raw 
materials needed for production of luxury and semMuxury items 
were banned or given very small quotas; (ii) additional items (tin 
blocks, tin scrap, ball, roller and taper bearings and components) 
were brought under the purview of S.T.C. for importation In order 
to prevent profiieeilng oy middlemen and (iii) quotas to establish' 
cd importers and actual users forMveralolher items were reduced. 
In all. these reductions were expected to effect a saving of Rt, 10 
crorcs 


A K.iwniiietial» 
1. Raw cotton 


II. I’olic) in regard to lin|kortant Individual Ilemi 


duly 1962 


August 1962 


September 1%2 


November 1962 


January 1963 


Announcemcoi of an import quota of 1 -75 lakhs bales of cotlun 
stapling 1*1/16' and above for Import fh>m any area. 

Allocation of the import qiola of l’7S lakhs bales as follows: 
{a) 0-2} lakh bales to mills agamst (heir relendon quoin under Ihe 
Cotton Textiles t.xporl Incentive Scheme; (6) U'7S lakh bales to 
consumers of foreign cotton stapling 1*3/16’ and above ami (r) the 
balance(0-7i{aklira]cs>tom!llscorr>ummgcoilon stapling between 
1*1/16' and 1-3/16’. Mills opplying for licences would be required 
to pay premia of Rs. 150 and Rs. 200 per bale of cotton stapling 
bclwren J-I/J6' to 1*3/16' and above 1-3/16' respectively, 

AimmmcciTtent of a quota of 0-55 lakh bales of cotton of 1*1/16' 
and above but below 1*3/16' In staple from the U.SA. undcrlhe 
Sugnr-Cotlon Ikirtcr deal. 

Decision to allow imports of 3 '75 lakhs bales of long staple cotton 
from (he USA. under I'.L.. 4S0. 

Dccuiontoimpoxccuts m respect of allocations made in August 1962. 
Accordingly, the quota for cotton stapling 1*3/16' ami above to be 
cot Iw 25 Kr cent and that for stapling between 1 *1/1 6' to 1.3/16' 
by 45 per Cent. 

rjdensiontsf the shipment period for imports of 0.55 lakh bales of 
codon from the U.S.A. under the Sugar-Cotton Barter deal by a 
month t(f January 31, 1963. 
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Item 


Afcoth of 
ABBOODCnDMt 


Dftsjls 


Raw Jute 
Art Silk Yarn 

Staple Fibre 
(man-nade) 

Hides aod Sides 

?»CH?rrint 

Sta'mlets Steel 


September 1962 
Jul^ 1962 

Oaober 1962 
Jose 1962 

Ko>«aber 1 962 

>!a>- 1962 

July 1962 
Jinuzrf 1963 
Dece m ber 1962 


Anaouacemciit of a quota of one lakb bales for impeet of ju'-e 
cuttings from Pakistan. 

Decision to suspend durmg 1962-63 the tssue of bcrnces for 
of an silk j-am to actual users whose requirements vtre to he net 
b>' the State Trading Corporation from nzpct sources. 

Decision to allow the import of staple Cbre fmao-euade) tas 
the U5A. under A.LD. Loan No. 217. 

Decision to extend ibe xabihtj for anotber six noEths (ept? 
SepiemlKT 30. J962> of Ibe pereniis witch expired on Mali 31. 
1962 for import of hides and skins from Mghaiustaa by cstiVbshei 
importen and ofw comers. 

Dedsioo to issue freely to estaHisbed im^wrten and cm taacs 
permits for import of mdes and sldas from Afgiaristan durinj de 
1962-63 agreement period camely Oaobre iy62-Nc7«ml>cf 1^ 

AaQouncement of reliutions in regard to allotorett cf adirfreal 
newsprint quota on account of increase in oewspaper dmsltficfc 
cdassifj-iog oewspapm accoi^'ng to fbeir daily dreulaitw « 
thispoiTose. 

Imposition of cuts of 5 to 7 J per cent la Ibe actual user’s qasisi 
for oewsprir.f imports. 

Dedsioo not to allow quotas of newsprint for ncwspgpt r 
groupsaodmultiple tuulsforpublicatioa of additicesal nestpC*^ 

Ban on barter imports efsiainless steel sbeetsfcT utensil atnuJaCSrt- 


B. .Xfachincry 

1. Cotton Textile 
Machinery 


2. Woollen Textile 
Machinery 


May 1962 Validity of licences issued under the 2nd U3. Expert Impo rt 

Credit Areanperocrl for textile xnactiarTy ccepeneEls and *7^ 
expiring on June 30, 1962 extended upto October 3 1,1962,1^'^^ 
documentajy esidence was fumisbed to ibow Ibal the ceper 
wxnild be completed by October 31, 1962 and an andotalunx ^ 
\b.x.kTa.ycecj.A kfcma.'lR b? ensl of 

Nosember 1962 Grant of remits to woolieo textile mills to impert 

and accessories rteeded to step up prodoctien to mert 0^0= 
requirements. 


in. specified Keens from Certain Agreement Coentries 


1. Afghanistan 
fruits (dried) 


Aupast 1962 


Fruiu (dried and 
fresh), asafertida. 
Cummin seeds, 
mediriml herbs, 
red oxide, etc. 


Dedsion to stop further imports of dry fruits free n 
either by sea, land or air during the rest cf the agreesKrt . 
ending September 30, 1962. 


Decision to r«nail imports of all the specifedh^* 
odAor basis irtsn Afgbanirtan during the oexl 
(October 1962 — Ncne mb e r 1963) by approsed 
base been handlinp Afghan inixrts during the frert 
30ih June 1956. 


•September 1962 
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Item 

Month of 
Announennent 

Details 

2. Iran 



rruil$(drie4 anJ 
fresh), asafoeiida, 

Jjies, rnedidna! 
herbs, red oxide, etc. 

September 1962 

Decision to grant ad hoc licences for the import during the period 
August 1962 — January 1963 of the specified items from Iran by 
estaMubed impofters uho h.sd been bandline Iranian /mports 
for the past ten years. 

3. Pakistan 



(n) Open General Licence: 

for Import from 

Pakistan of 

(i) Fish, salted, wet * 

(ii) rish not other- I 
uise specifted I 

0ii) Ilhinandikini I 
raw or salted ( 
And /Ifafnsi 
royt/ifttit in 
non-tomertible 
Indian rupcM 

(iv) Kapok and 

(v) Tortoise 

1 May 1962 
j September 1962 
December 1962 

March 1963 

Issue of Open General Licence (LXIX) valid till September 1962 
for the import from Takistan of the specified items. 

Issue of OCLUCX valid till December 1962. 

hsueofOGL LXXl valid till Mh March 1963. 

Issue of OOL LXXII valid till June 20, 1963. 

<^) Tresh fruits, fruit 
plants and fresh 
NCBCtables 

June 1962 

Decision to grant ad hoc licences for the year April 1962-Mareh 1963 
for the import of the specified items from Pakistan against payment 
in ooa<onuer(ib>e Indian rupees In lermt of the trade agreement tviih 
that country. 

Cnren spices, 
poultry, belelnuts 
etc. 

July 1962 

Decision to issue licences on an ad hoc baslslof the import of about 

12 items (e.g. green spices, eggs, poultry ete.) from Pakistan during 
April 1962-March 1963 against payment In nonconvertible Indi-tn 
rupees in lenns of the agreement with that country. 

Cinematofraph 
fdm% (exposed) 

September 1962 

Decision to issue licences on an od hoc basis for imports of cinemato- 
graph films (exposed) by established importers during 1962-63 
provided payment was made in non<onvertib1e Indian rupees. 
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5lBil rric«i or these varieties thoxtlii not cscccJ hy more Accepted. 



APPENDIX VI: INDIA’S TRADE AGREEMENTS, I96W3 



t«<Uil«s, synthetic fibre, 
fabnes, jute and jute ir 
tures, cotr rtanufactui 
and &h preparations, te; 




Trade Agreements 



Ausust3,1962 Valid upto August 2, 1963 ftr^wK; Rockphos 



(B) Agreements concluded by the Slate Trading Corporation of India Ltd. 


Trade Aorzements 
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NOTES ON TIIE STATEMENTS 

The annual scries in the Statements cover the financial years which run from April 
to March; thus, 1962-63 refers to the year from April 1, 1962 to March 3], 1963. 
Annual figures arc presented on the financial year basis as far as possible in all the 
statements. In four statements, namely, industrial production, employment exchanges, 
consents for capital issues and capita] raised by non-Govemment and Government 
companies, calendar year figures arc presented as the statistics arc assembled at the 
source on a calendar year basis. Statistics of agricultural production are on the 
basis of the crop year, which is usually July-June. Statistics relating to balance of 
payments relate to the period April-Deccrobcr 1962 only owing to the time lag in the 
availability of data. 

The currency unit of the Indian Union is the Rupee. WithcfTcct from April 1, 1957 
India adopted the decimal coinage, the Rupee being divided into 100 equal parts, 
called “ naya Paisa ". The abbreviations for ' Rupees ' and ' nayc Paise ' arc ‘ Rs. ' 
and *nP/, resjTCCtivcIy, A rupee is equivalent to 21 U.S. cents or 1 sh. 6 d. sterling. 

From November l, 1956 (on which date the States Reorganization Act, 1956 
became effective) to April 30, I960 the Indian Union consisted of fourteen States. 
Of these, one State namely, the Bombay State was bifurcated on May I, 1960 into 
(i) Maharashtra and (ii) Gujarat, thus bringing the total number of States to fifteen. 
The Federal Government is the Government of India, also called the Central or 
Union Government. 

From October 1, 1960 India adopted the metric system of units and measures. 
Data presented in the statements relate to metric units. Data relating to earlier periods 
have been e.xpressed in metric units to facilitate comparison with the latest figures. 
The conversion factors used for compilation are given below : 

1 fine ounce = 0 0311035 kilogram 1 ton **1.01605 metric tons or 

10 1605 quintals 

1 tola *= 0.0116635 kilogram 1 yard =»0.9I44 metre 

1 pound =* 0 4535924 kilogram I sq. ft. =*0.0929 sq. metre 

1 maund « 37 3242 kilograms I acre =0.404686 hectare 

A crorc *= 10 million (Rs. I crorc is equal to U. S. S 2.1 million or £ 750.000 
sterling). A lakh = one tenth of one million. 

Where necessary, each figure has been rounded off to the nearest final digit. 
For this reason, there may be in some statements an apparent slight discrepancy 
between the sum of the constituent items and the total as shown. 

The following symbols have been used: .. =* Figure is not available. 

— = Figure is nil or negligible. 

A line drasvn between the figures of two consecutive rows/columns indicates that 
the figures given after the line arc not comparable with the preceding figures. In each 
case, a footnote is added to explain the non-comparability. 

2 
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lonth except tho«ofitniB6(ii),9andl3which relate to eodorperiod and those of items 7, 8 and lOA 'which 
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STATEMENTi2— NATIONAL INCOME^BY INDUSTRIAL ORIGIN 

(la Rs. abja) (a) 



1950-Sl 

1955-56 

1956-57 

1957-58 

1958-59 

1959-60 

1960-61 

1961-62(6) 


A- AT CURR£.vr PRICES 





Agricvltive 









]. AgncuJture.animalhusbaadryaad 









artdllary activities 

47.8 

43.9 

51.8 

51 3 


60.9 

66.9 



0.7 

0.7 

0.8 

0.8 

0.9 

1.0 

1.1 

1.2 

3. Fishery 

0.4 

0.6 

0.6 

0.7 

0.7 

0.6 

1.0 

0.7 

4. Total of agncnltttre 

iVininf, mami/aclitring and small enlerpruei 

48.9 

45 2 

55.2 

52 8 

62 4 

62 5 

69.0 

68.5 

5. Mining 

0.7 

1.0 

1.2 

1 4 

1.4 

1.4 

1.6 

1.7 

6. Factory establishments 

5.5 

7.8 

9.0 

9.8 

10.0 

11.1 

13.2 

14.6 

7. Small enterprises 

8. Total of mining, masa&etariog 

9-1 

9.7 

9.8 

10.0 

10.3 

10.7 

11.2 

11.7 

and foiU enterprises 

15.3 

18.5 

20.0 

21.2 

21.7 

23.2 

26.0 


Commerce, transport and cammunieatlaru 









9. Communication (post, telegraph 








0.7 

and telephone) 

0.4 

0.5 

0.5 

0.5 

0.6 

0.6 

0.6 


1.8 

2.5 

2.8 

3.2 

3.3 

3.3 

3.6 

3.8 

11. Oreanised banking and insurance .. 

12. 1 Other commerce and transport 

0.7 

14.0 

0.9 

14.9 

1.1 

15.2 

1.2 

15.8 

1.3 

(6.3 

1.4 

17.0 

1.6 

17.6 

1.8 

(8.4 

13. Total of commerce, transport and 








24.7 

coQummicatlons 

16.9 

18.8 

19.6 

20.7 

21.5 

22.3 

23.4 

Othtr senktt 









14. Professions and liberal arts 

4,7 

5.6 

5.8 

6.2 

6.6 

6.9 

7.4 

7.9 

15. CovTminent services (administration) 4.3 

5.7 

6.1 

6.6 

7.3 

7.9 

9.1 

10.2 

16. Domestic service 

1.3 

1.4 

1.3 

1.6 

1.7 

1,8 

1.9 


17. House property 

18. Total of other services 

4.1 

4.6 

4.8 

4.9 

5.0 

5.2 

5-3 


14.4 

17.3 

18.2 

19.3 

20.6 

21.8 

23.7 


19. Net domestic pradiKt at factor cost 

95.5 


lU.O 

114.0 

126.2 

129.8 

142.1 

146.9 

20. Net earned income from abroad . . 

21. NrtnatiooaloBtpiitaCfactorcosl-i 

-0.2 

0.0 

0.1 

—0.1 

-0.2 

—0.3 

—0,5 

—0.6 

146.3 

NatMoal locooe 

95.3 

99.8 

113.1 

113.9 

126.0 

129.5 

141.6 


B. AT 194M9 PRICES 





1 . Agncultura, snlmal husbandry and 








58,6 

ancillary activities (c) 

. 43.4 


52.5 

50.1 

55.6 

55.1 


2. Mining, manufactunng and small 




22.0 

enterprises 

. 14.8 

17.6 

18.4 





3. Commerce, transport and com- 









municatiotts 

. 16.6 

19.7 

20 8 

2J.1 

21.9 

22.7 

24.6 


4. Other services (d) 


17.3 







S. Net domestic prodnet at fsclor cost 

88 7 

ItM.S 

109.9 

109.0 

116.7 


128.0 

130.1 

6. Net earned income from abroad 

7. Net national ootpst attsetorcort-> 

. -0.2 

0 0 

O.J 

—0.1 

—0.2 

—0.3 

—0.5 

130.2 

Nstioaal income 

. 88.5 

104.8 

110.0 

108.9 

116.5 

118.6 

127.5 


Itf) Atja««I00cTom— 10*. (6) I»relinwu>7- (r)IndudaijforRjjyAaJ r*^'esjioR* 

libeni arts, Oovtmment services (silministnUon), ^omesuc servKe lal house property. 


Sotirtr : Ejllmaiti ef Hasional t>Komt issuol by the Central Sulistkal OryAointiotv Coveroroeai of IndJ. 




I^ODUCnON 


S9 

STATEMENT ^INDEX NUMBERS OF AGRICULTURAL PRODUCTION 

(Agricultural year ended June I950o 100) 


Commodlty/Group 

Weight 

1930-51 

19SS-56 

1956-57 

1957-58 

1958-59 

1959-60 

1960-61 

1961-62 

Rice . . 

3S.3 

87 9 

114 2 

120 4 

105.7 

123 4 

125 3 

136.2 

136-0 

Wheat . . . . 

8.5 

101 t 

131.3 

140 7 

118 S 

147 4 

151.7 

162.7 

174-8 

Jowar . . . , 

S 0 

89 8 

96 7 

105 3 

124 I 

129.8 

116.9 

134.6 

111-9 

Bajra 

2 7 

83.8 

108 3 

90 I 

113 S 

121 3 

112.1 

101 2 

111-6 

Maire 

2.1 

S-t.4 

112.3 

132 8 

135.9 

135 5 

146 5 

I44-S 

146-2 

Tola) Certals 

58 3 

90.3 

114 9 

120 5 

110.1 

130 3 

127 8 

136 6 

137-3 

Gram 

3.7 

98.0 

138.9 

159 8 

125 8 

ISO 3 

143 5 

162.3 

152-7 

Total Pulses 

8 6 

91.7 

118.4 

122 9 

103.0 

136 0 

120 0 

128 6 

121-1 

Total Foodgralns 

66.9 

90 5 

115 3 

120 8 

109 2 

131.0 

126 8 

135.6 

135-2 

Groundnut 

5.7 

101 4 

112 4 

127.2 

137 5 

149 0 

122 S 

136.5 

14S-5 

Total Oilseeds 

9.9 

99.S 

(08 6 

120.3 

119 0 

136 8 

1(8 3 

131 2 

136-9 

Colton 

2.8 

110.7 

153 9 

181.2 

178.8 

J75,B 

138 5 

203.3 

169-7 

Jute 

1.4 

106.3 

135 8 

138 7 

128 8 

138 7 

140 7 

121.7 

191'6 

Mesta 

0.3 

100 0 

174 7 

221 5 

196 2 

255 9 

168.5 

170.5 

257-0 

Total Fibres . . 

4 5 

108.6 

149.7 

170.7 

164.4 

175.8 

141.2 

17S.7 

182-3 

Tea 

3.3 

103.8 

107.2 

117.2 

J15.7 

119.4 

119.6(0) 

116.7(0) 

130-3(0} 

Coffee 

0.2 

112.3 

m 1 

20* 1 

229 g 

240 8 

259.6 

355. K«> 

257-6(0) 

Rubber 

0 1 

93 8 

146 1 

152.9 

140 1 

160 2 

154.6 

165.2(0) 

177-0(0) 

Total Plantation Crops 

3.6 

104 0 

113.2 

123.0 

122 7 

127.3 

128.4 

131.3 

138-7 

Sugarcane 

8.7 

113.7 

119.8 

137 2 

138.1 

141 5 

150.3 

173.9 

162-0 

Tobacco 

1.9 

97.3 

112.9 

113.7 

$9 4 

118 2 

106 5 

116.4 

128-5 

Total Miscellaneous . 

15.1 

110.3 

120.1 

I29.Z 

I27.S 

133 1 

139.1 

155.8 

150-4 

Total Noo-Poodgralss 

33.1 

305.9 

119 9 

131.5 

329 5 

139 4 

132 0 

148.5 

149-4 

All Commodities 

100 0 

95.6 

116.8 

124 3 

ns 9 

133.8 

128.5 

139.9 

139-9 


l^ote -• The indices for 1939-60 and 1960-61 are generally based on partially revised estimat« while those for 
1961-62 are generally based on firral estimates. The indues for these years are, therefore, subject to revision. 

(a) Based on provisional estimates. 


2A 


Source : Ministry of Food and Agriculture. 
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STATEMENT 4-AREA AND PRODUCTION 



1950-51(0) 1955-56 

J956-57 

CoEisiodiiy 

Area Prodastioa Area Proiaaioa 

(Hectares) (Mrtiictocs) (Hectares) (Metrictrss) 

Area TTr^aSioa 

(Hectares) (Wmirtco) 


FOODCR.UNS 








Cereals 

1. Rice 


30.519 

23.542 

31522 

27557 

3257 s 

23.037 

2. Wheal 


9.759 

6.391 

12567 

8.760 

13525 

9.402 

3. JoR-ar 


15.514 

5.870 

17563 

6.725 

16538 

7.32f 

i 4. Eajra 


9.260 

2.835 

11539 

3.428 

11551 

i873 

' 5. Maize 


3.262 

2.046 

3,696 

2.602 

3.75S 

3.0TS 

6. Rajj 


2.206 

1.544 

25C7 

1.546 

2579 

1.773 

7. Barley 


3.1SI 

2.251 

3.418 

2.815 

3418 

2.853 

8. SaiaB laiUrts 


5.416 

2-275 

5533 

2.070 

4.976 

3.931 

Total Cereals 


?9.n7 

46.757 

*7545 

55.SI13 

87,823 

58.353 

Pidses 

9. Grazi 


8.295 

3.726 

9,780 

5,418 

9,674 

€;zsi 

10. Oiberpulses 


11.872 

4.433 

13.437 

5.627 

13,643 

5.319 

Total Pslsei 


20,167 

S.159 

23517 

11,045 

235 IT 

llSSt 

Total Fooder^fit 

(Cereals aod Pulses) . . ■ . 


99^84 

54516 

110563 

6654S 

11U« 


SOS-FOOtlCiLMXS 

II. SugsrCRaik) 


1,707 

5.705 

1,847 

6.075 

2.050 

6.957 

12. Oilseeds .. 


10.727 

5.158 

12,086 

5.734 

12.494 

6;S53 

(i) CrpandcKt (Nuts ta shell) 

4.494 

3.4SI 

5.134 

3.862 

5.532 

4*69 

(S) Ray* Eod xoostard 


2.071 

762 

2556 

860 

2.579 

i.w: 

(iii) Sesannaa . , 


2.2!M 

445 

2593 

467 

2 . 1:2 

43 s 

t/r) lisseed 


J.403 

367 

1529 

429 

I.6S2 

330 

(t) Cafloneed 


555 

103 

574 

125 

5W 

124 

13, Colton (Li=l) (b) 


5.5*3 

2.874 

8.0S6 

3.949 

8.019 

4,649 

14. Jute (5) 


571 

3509 

704 

4531 

772 

433 

15- Mesu{i) 




231 

1.162 

297 

3.412 

16. Slk(Ra»)(c)(i0 



1511 


1,421 


1.373 

17. Tea(^ 


317 

279 

321 

37S 

323 

309 

IE. CoSee(/) 


93 

19 

103 

35 

105 

43 

19. Ruhher 


69 

16 

84 

23 

95 

24 

20. Tobacco 


357 

261 

410 

303 

419 

303 

21. tac(i0(r) 



400 


4M 


491 


Sore: 0) r«r.2««^iotee atn=ii:unJystT«»»jij liens 16. 17»nd 19 frferiaiieCjisoiiryai 
Le. &rjra tor 1950-Sl reUis to 1950 »ai %o os, arci £r.2W tor Jiee J7 refer to tbs Bsxoati yrxr. 

lica 21 refen to the fi si ici al yai. (2) Fir^c* for 1939-CO IXO^l tre rsT^sTy tri'hsd ccirain »tJs tiJOK 
for 1951-62 *st fcail etu sai gt- The p*rai3y irtited otiesrin fee- 1961-62 *rs the»^ ta tcartot- Ti«* 

£j 3 na »rt r-jiyscl to frvKJoa. 



RioDccnoN 


OF AGRICULTURAL COMMODITIES 


(OOO's omitted) 


1957-58 

1938-59 

1959-60 

1960^1 

1961-62 

Area 

(Hectares) 

Production 

(Metric 

tons) 

Area 

(Hectares) 

Producljon 

(Metric 

Area 

(Hedarei) 

Production 

(Medic 

(OOS) 

Area 

(Hectares) 

Production Area Production 
(Metric (Hectares) (Metric 
tons) tons) 

32,298 

25325 

33,172 

31,031 

33,519 

31,460 

33467 

34,198 

33,860 

34,149 

11,729 

7.997 

12,617 

9,958 

13,169 

I04S1 

12,969 

10,992 

13,452 

11,807 

17,312 

8.634 

17,960 

9,033 

17,061 

8,133 

17,273 

9.363 

17,431 

7,787 

11,168 

3,620 

11,428 

3,868 

10,825 

3476 

11,424 

3.228 

10,937 

3458 

4,079 

3,150 

4,265 

3 463 

4,333 

4,070 

4,360 

4,015 

4,468 

4,064 

2,416 

1,796 

2,540 

1,950 

2,414 

1,935 

2,322 

1,681 

2.311 

1,777 

3,069 

2,292 

3,312 

2,694 

3.377 

2.717 

3,223 

2.S66 

3,341 

3,116 

4.870 

1,733 

5.159 

2,179 

5,026 

2.062 

4.897 

1,975 

4,740 

1407 

86,941 

54,747 

90AS3 

64,176 

89,724 

64404 

90.035 

68418 

90440 

68,165 

9,091 

4,890 

10,080 

7,023 

10468 

5490 

9,407 

6,324 

9.744 

5,943 

13,448 

4.672 

14,250 

6,126 

14,070 

6,129 

13.798 

6.328 

14,034 

5,713 

22339 

9302 

24410 

13,149 

24438 

11.719 

23405 

12,652 

23,778 

11461 

109,480 

64309 

114,763 

77415 

114,062 

75.923 

113440 

80,970 

114418 

79426 

2,073 

7,151 

1.948 

7.336 

2.112 

7,794 

2,343 

10.6)5 

2,405 

9,888 

12,655 

6350 

13.001 

7.304 

13.521 

5.980 

13,511 

6.623 

13.890 

6,935 

6,420 

4,710 

6,251 

5,178 

6,015 

4,005 

6.257 

4,461 6,413(6,422) 4.757(4,685) 

2,41/ 

933 

2/47 

1,042 

2,894 

1.064 

2,871 

J.356 

3,075 

1.306 

2.094 

359 

2,250 

514 

2.195 

365 

2.169 

321 

2,250 

372 

1,283 

259 

1,595 

458 

1,944 

438 

1,794 

395 

1,704 

397 

447 

89 

458 

112 

473 

108 

420 

90 

448 (443) 

103 (101) 

8,014 

4,686 

7,964 

4,608 

7,610 

3.633 

7,637 

5424 

7,572 

4,445 

705 

4.014 

733 

5,199 

682 

4,641 

612 

4,014 

914 (923) 6419(6498) 

310 

1,312 

367 

1.712 

285 

1.127 

279 

1,140 

383 (389) 1.719(1,706) 


1,470 


1.528 


1415 





325 

311 

326 

325 

331 

326 

331 

321 

338 

354 

109 

44 

HO 

47 

119 

50 


68 


46 


24 

116 

25 

123 

24 

130 

25 

141 

27 


240 

379 

317 

370 

286 

400 

312 

415 

344 


426 


378 


433 


451 


386 


Ca) Data regarding foodgratn* refaJe Co 1949-50 wtuOt was the base >rar in respect of foodgrains for the First 
Five Year Plan. (5) Production in thousand bales of 180 Kslogtams each, (c) Production in thousand Kilograms, 
(d) Revised, (e) Production in Quintals. 

Sources: Ministry of Food and Agriculture, the Rubber. Tea, Coffes and Silt Boards and the fadian lacccss 
Committee. 
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STATEMENT 5— A- INDUSTRIAL PRODUCTION 


19SS 1956 


TargttfK 

ibsTlii 

1960 1961 l962t Fi'tYe: 

Ths 

(1965^ 


. 000 Metric tons 3,88,21 4,00.65 4.41,98 4.60.64 4,78.19 5.26.20 5.61.00 6.15.52 9.96.00 





■4348 

43.16 

46194 

58,04 

79.86 

1,06.80 

14142 




16,20 

18.86 

20.40 

20.40 

1940 

24.73 

29,83 

4. 

Tea 

. 00.000 kcs. 

3042 

3046 

3044 

3249 

32.39 

31,63 

34,78 

5. 

Salt 

. 00,000 Quintals 

5^05 

342 

3.68 

440 

3.18 


3.46 

6 . 

Vegetable oil 
products 
(Vanaspali) 

. . 000 Quintals 

2640 

25.97 

30.6'> 

2949 

32.19 

33.77 

33.91 

7. 

QgarKles .. 

.. 00,00, 000*1 

22,83 

2640 

28.89 

29,84 

32.17 

36.97 

39,47 

7 

Cotton textiles 
(/) Yam . . 

.. 00.000 Kis. 

73.95 

75.80 

80.74 

76.45 

78,15 

78.79 

8643 

/ 

(u) C3oth • . . 

. . 03,000 Metres 

4,65.84 

4.8543 

4.8642 

4.5042 

44048 

4.61.62 

4.69.44 

9, 

Jute textiles (6) 

(0 Hessian (e) 

. . OOO .Metric tons 

4.03 

442 

4.21 

4.13 

4.66 

440 

346 


(if) Sacking 


5.84 

6.16 

5,57 

5.93 

5.12 

540 

4.81 


10. Footwear (Leather) 

11. Paper and paper 

boards 

12. Footwear OLubber) 

13. Tyres (<0 .. 

14. Sulphuric add 
is. Caustic soda 

16. Bleachins powder . 

17. Ammonium 

sulphate 

1 8. Paints and N-ami&hes 


76 


OOO Metric tons 1, 88 

00,000 Pairs 3.49 

000*1 8.82 

000 Metric tons 1,69 


1.97 

3.61 

948 

1.68 


3.70 

940 

1,99 


2.743 4,731 5,426 


247 

3,67 

10.06 

240 

58 

6,608 


2.99 

3.92 

11,39 

2.97 


3.45 

4.46 
13,62 

3.60 


3.64 

4.5) 


15,62 17,10 
442 4.58 


1'40 146 

7,128 6.823 


45.03 

IS2* 

3.45 


000 Metric tons 3,99 


19. hutches (0 

20. Sosp(/) .. 


.000 Cases 6.16 

. 000 Metric tons 1,01 


Glass and 
sUssware (A) 

23. Cement 

24. Ceranucs(() 

25. Iron asd sue! 

(0 Pip iron &. 

ferro-alloys .. 
(iO Finished steel .. 

26. Non-ferrous 

metals (/} 

(0 Alunumum 
(//) Copper 
(110 Brass . . 

27. Gold 

28. Hurricane lanterns 

29. Enamel-ware 

30. Diesel engines 
3). Sewing machines 

32. Dry cells .. 

33. Storage batteries 
14. Electric lamps 

35. Electricfacs 

36. Domestic 

refngeralors 

37. Automobiles 

38. Bicycles 


000 S^. metres 36.12 
000 Metric tons 45.59 
,. 2,79 


Metric torn 9,824 

» 1484 

„ 13455 

Kilograms 6477 

OOO’i 54.88 

OOOPiwes 1,57.16 

Noi. U.lOO 

000*s 1.01 

OO.OOO’s 76.10 

000 s 245 

- 2.4244 

« 2.82 


Nos. 


528 


3,95 

3.86 

3.90 

3.85 

3,90 

3,95 

42 

43 

49 

55 

52 

59 

AI6 

5.78 

646 

6.49 

6.71 

748 

1,12 

7.13 

7,25 

7,32 

7.43 

7.49 

18 

21 

31 

39 

45 

52 

4444 

5048 

68.62 

74.84 

75.42 

67,80 

50.08 

56.92 

61.66 

6946 

78,44 

82,45 

' 343 

3.73 

4,41 

5,08 

541 

646 

19.90 

19.43 

2144 

31.09 

4143 

49.98 

) 13.60 

13.65 

133 

17,61 

22,08 

28.45 

10.655 

11.099 

13.555 

16.057 

16.418 

16.930 

1,776 

2477 

3.206 

2.719 

3452 

4468 

33.802 

18.069 

20.727 

21400 

26,988 

24416 

6409 

5474 

5491 

5.142 

4,992 

4.872 

51,79 

45.45 

33,82 

45.60 

5146 

55A1 

J4Z12 

7.41.16 

7.62,17 

7.45.13 

7.47.49 

2.34.82 

15496 

19.980 

30.024 

37,WS 

52.752 

54.300 

140 

1.67 

2.05 

2.53 

2.97 

3.07 

78.74 

76.66 

16.82 

18.73 

20.81 

21.41 

3.14 

344 

345 

4.43 

5.08 

541 

3.073 

341.49 

3.01.76 

3.48.41 

4,1345 

4.68.90 1 

345 

544 

646 

7.26 

10.13 

10.74 

736 

948 

2.916 

3,960 

11,388 

9,720 : 

32.736 

31.932 

26.796 

36.468 

52.116 

54.312 ; 

6.64 

7.91 

9.13 

9.91 

10.50 

10.41 


4.18 I.15(i) 


5.69 

1,50 

62 


8.49 

241 


16.072 81431 , 
3427 204»i'^’ 
23.729 
5.079 
62.13 
Z85-3S 

*0483 66.030 
' 3.44 7.TO 
2344 35-™ 
5.64 4.® 

<.85,42 6.M.W 
1144 25.CO 


13.020 50.000 
57.813 
11.16 


(a) Firurm relate to crop year fNo>'enibef to October) and ai 


— mrespoctofcanesugaronly. (6) Relailajto the r^ 

llonbyrmUtinthemem&ersnipoflndianJuteMiBs'Associaiionandsoonenoa-mcmbermjIL (e) Includes ca-o'-as. 

to automobiles orJy. (O Ind^es^ figu rei for Jammu and Kashmir. (/) Figures relate to prcxlucuon of orgaaised^f*^^^ 


r) Total of siscose yam. staple fiSw. acmie yam and wHophaoer W)>rc>d'uciion’7ipuw relate to sheet fta*> 

lO ReUtes to y2 relate to sheets and circles only. (*) In icms of fixed c.-tror^ 


til Relates to filament, (m) Relates lo fire refined and clectrolyuc. 
7 Provisional. • Relates lo MilLSector ont). 
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STATEMENT S~B. INDEX NUMBERS OF INDUSTRIAL PRODUCTION 


lUcvIvU series: 1936 »|O 0 ] 



Industry 

>VelBhl 

1953 

1937 

1938 

1939 

1960 

1961 

1962(a) 


Mlnlnu nnil Qiuirrylnu 

7 47 

97-1 

109-6 

116 -0 

122-7 

137-1 

147-2 

161-2 

1. 

Coal . . 

709 

96-9 

IIU-5 

113-0 

119-3 

131-3 

140-0 

153-6 

I(. 

Mnnurnctnrlnu 

oo-ss 

93-0 

103-3 

106-6 

US 2 

127-6 

136-2 

143-5 

i. 

Sug.sr ... 

4-5} 

M-7 

103-9 

100-2 

106-6 

1)0-4 

143-4 

126-3 

1, 

lea I'fovvsflrm 

7-42 

99-3 


106-V 

107-1 

101-3 

1J4 9 

113-3 

4 

Salt 

Q-frt 

91-2 

111-0 

126-6 

96-1 

103-6 

101-4 

116-3 

S. 

CItnrclies 

t-49 

86-8 

110-7 

l»-4 

122-9 

140-6 

150-0 

156-6 

6, 

Collon Textiles 

3210 

95-2 

100-8 

100- i 

101-2 

102-9 

109-0 

109 6 


(ii) Sivlnnln:: 

8-91 

95-8 

101-2 

100-9 

105-3 

in-3 

119-6 

122-0 


(i) Wf.jyl))a 

3319 

95-0 

99-3 

96-1 

99-4 

99-7 

10-1-9 

10-1-9 


^1) Mill sevtot 

16-94 

91-4 

96-2 

89-2 

90-2 

92-0 

90-1 

90-1 


(ll\ nceentrnliseif sevior 










ll\'v.vrloom A h.inilloom) 

6,15 

96-1 

108-3 

117-9 

124-4 

120'} 

144-9 

144-5 

7. 

NViH'lten’lcxllles 

Mo 

81-2 

IO)-5 

116-7 

103-3 

100-8 

107-2 

138-3 












SynDietk llbres .. 

3-94 

81 6 

96 2 

115-) 

137-5 

146-8 

166-7 

133-3 

V). 

Jute M.tmifneiures 

S-62 

9)5 

94-7 

97-3 

98-3 

99-3 

89-7 

109-8 

10. 

I’nper and paper boards 

l-3'l 

95-9 


127-3 

145-4 

173-4 

181-9 

190-6 

II 

Rubber proilnvts 

3-0-1 

92-0 

Ifrt-I 

108-1 

118-1 

141-3 

137-4 

153-3 

i:. 

CbemlcnU^CItenifenl products 

3?« 

Hi 

100-3 

(12-3 

i:S'3 

M'M 

173-0 

184-0 


(n) Risitf imluttrinl chemlcnls 

0-97 

9J-4 

101-0 

123-) 

132-4 

193-2 

243-9 

278-1 


(/) Heavy liiory.inlc cbcniknli 

0-61 

89-2 

112-7 

131-0 

135-2 

207-7 

279-1 

318-8 


(A) i’erllllscrs 

Q-W 

W-7 

<08-1 

113-6 

i:s-7 

147-J 

167-7 

183-2 


(e; I’nlnts.v.irnisbei ^lacQuerj 

0-54 

WS 

102-3 

118-0 

131-0 

1)1-0 

142-2 

161-0 



0'72 

89-8 

101 2 

112-0 

117-9 

127-5 

133-0 

134-2 


(r) Mrtfolie* 

0-58 

100-D 

93-9 

101-7 

103-4 

108-8 

123-2 

90-7 

ij. 

IMfolcum rrodUk.li 

3-79 

77-9 

112-9 

121-9 

132-9 

148-1) 

139.4 

169 0 

14. 

Cement 

1 34 

91-0 

ll)-6 

1231 

138-3 

156-7 

161-7 

171-3 

13. 

It.isic itielul . , . . 

9-25 

96-6 

99-3 

106-7 

138-3 

180-6 

181-3 

221-9 












Industries 

7-48 

96-3 

98-8 

101-8 

I4i}'l 

188-9 




( f ) riu iron nnd direct cnslliuts 

0'90 

97'6 

98-3 

lOT-S 

157-3 

213-5 

269-9 

317-8 


(//; rjnislied steel . , 

2.S3 

94-2 

100-6 

97-1 

129-8 





(ft) Aluminium manuf.tcturlns 

0-61 

iOl-l 

96-3 

128-1 

185-5 

177-7 

195-7 

268-4 

16 . 

Llectricnl cables it wires 

072 

75*7 

116-7 

113-8 

117-6 

182-3 

180-4 

206-8 

17. 

Railway wagons 

i'0.( 

95-4 

JOJ'B 

84-4 

62-7 

46-6 

65-7 

86-9 

18. 

l<28 

71-8 

99-3 

83-4 

U3-5 

162-2 

169,0 

179-9 

in. 

1 leciticliy, tins & Strnm 









19. 

1 lectricity 

3,6H 

88-1 

112-8 

127-4 

131-4 

171-0 

198.8 

221-3 


(■eiirrnl index 

lOO'OO 

923 

IM-1 

108-1 

II6-9 

129-8 

u-i-a 

Ul-S 


trtl Provisional. 










Sourte; fihmihU Shift'iles vf ffte rnkhteihii «// .CeAvftv/ liKhttlrlet <>/ MUt 

and Vltnaing Comniithn. 

Government of Iiull >. 










S14 


Report ox Ccwuixcv and Finance, 1962-63 


STATEMENT 6-STOCKS OF PRINCIPAL 




RAW MVTERIALS 





NL-kNUFAC 

r 

Cotton fa) ib) 


Coal 







-*■ 


Jute (c) 



Iron 

Sugar (d) 

Sail 

Vegetable 

Gga- 


Indian 

Foreign 


PU 

lodustries 

ore 



oil 

reoes 

At or about 




head 





prodiKis 


the end of 









Or’anaspatO 



000 

000 

ooo 

000 

000 

000 

000 





Bales 

Bales 

Bales 

Meinc 

Metric 

Metric 

Metric 

lakh 

Metric 

Lakhs 





tons 

tons 

rons 

tozu 

qmntaJt U>Di 



1 

2 

3 

4 

5 


7 

8 

9 

10 

1950-51 



566 

2,663 

2J55 






1955-56 

1,443 

179 

1.357 

3.872 

1.702 

1432 

439 

W 

74» 

3.7« 

1956-57 

1,403 

205 

1,374 

3,048 

1,671 

1.544 

551 

78 

7453 

4,800 

1957-58 

1,120 

224 

1,455 

3.579 

2.626 

1,576 

46$ 

tso 

8,652 

4400 

1958-59 

1,136 

139 

1,986 

3446 

3.094 

2,009 

367 

176 

8.677 

4470 

1959-60 

1,047 

151 

1.771 

3.117 

2457 

1,895 

176 

135 

10487 

2400 

1960-61 

961 

404 

930 

$.567 

2.192 

2.603 

605 

134 

9,459 

5.940 

1961-62 

1.413 

397 

1.969 

3.767 

2,219 

4.331 

1403 

94 

13,113 

4,880 

January 1962 

1.076 

302 

1.505 

3.428 

2.189 

3.619 

1.695 

117 

8,556 

3400 

February „ . . 

1.084 

300 

1.763 

3,735 

2423 

4.007 

2.020 

108 

11458 

4420 

March „ . . 

1,196 

288 

1.969 

3.767 

2419 

4,331 

2.305 

94 

13.113 

4,880 

April . . 

UOO 

262 

^002 

3,731 

2457 

4.369 

2.392 

146 

9,736 

7.850 

May . . 

1,360 

230 

1,902 

3.869 

2,355 

3,751 

2.287 

170 

9454 

3.920 

Juse „ . . 

1,371 

228 

1,726 

3.840 

2.421 

3,635 

2.054 

216 

7.705 

3300 

July 

1,267 

223 

1.509 

3458 

2.601 

3,505 

1.822 . 

256 

7,195 

6440 

August „ . . 

1,217 

242 

1493 

3.299 

2,477 

2,663 

1.545 

242 

8,444 

8.CU0 

September „ .. 

951 

319 

1.230 

3402 

VST1 

2477 

1.300 

223 

7401 

7,500 

October „ . . 

746 

342 

1.470 

2d)54 

2.924 

2.523 

1.020 

201 

6.833 

3410 

November „ . . 



1.838 

3431 

2.974 

2.537 

946 

172 

9.066 

6450 

December „ .. 



2.24$ 

3AB3 

2.899 




8,767 



At or about 
the end of 

Matches 

(/) 

Soap 

p 

Class and 
glassware 
(Sheet 
glass only) 

Cement 

(Pro- 

ducers) 

Ceramics 

(Refrac- 

tories) 

Pig iron 
(Pro- 
ducers) 

FinlabPi 

steel 

(Pro- 

ducers) 

Alumi- 
nium 
(Sheets 
and circles 
only) 

Ceppef 

(Sheets 

andcirdes 

only) 

000 

Cases (;] 

24 

Metric 

tons 

25 

Metric 

tons 

26 

000 Sq. 
metres 

27 

000 

Metric 

Ions 

28 

000 

Metric 

tons 

29 

000 

Metric 

tons 

30 

000 

Metric 

tons 

31 

Metric 

tons 

32 

Metric 

loss 

33 

1950-51 







48 




1955-56 

5 

3.373 

655 

598 

98 


51 

109 



1956-57 

6 

7.539 

2484 

279 

114 


44 


829 


1957-58 

9 

6.645 

3,135 

593 

108 


£3 


860 

86 

1958-59 

, 7 

7.001 

1484 

533 

1Z5 


101 

82 

724 


1959-60 

. 6 

5.609 

1.753 

658 

ISS 

89 

116 

94 

1.067 

356 

1960-61 

5 

5,600 

2,442 

807 



62 


1.200 

300 

1961-62 

3 

4,650 

2,627 

297 

167 

95 

29 

183 

827 


January 1962 

4 

5,700 

3.018 

305 

177 


54 


879 

645 

Februiy „ 

3 

5.150 

2.841 

368 

167 


40 


8S6 


March 

3 

4,650 

2.627 

297 

167 




tn 


April 

3 

4400 

4.010 

361 

167 

107 

39 


848 


May 



4,234 

429 

174 


42 


636 





3.575 

371 

153 




461 


July 

2 

4.250 

3.842 

461 

159 

114 

. 52 


383 





4.113 

575 

ISS 

105 

70 








637 

151 

104 

66 


657 






702 

150 


64 


848 






809 

142 

93 

61 


800 


December „ 

- 




148 







(fl) Miu»nocki,i ixuc— o lojyMmuwutumremeio AurJttl4EiBj»iinia ine 
f^)RebUn^lomlIUlatbemcmbeTV^J?o^InlJl4nJuteMlUs•AMoctltlOIl. ] Bilc^lSl -4 Kilocmns- (<i) ABrrjaite^ 
rtlaistoOSobCTfAlLnc wiUunilie year. (r)Reli!insU>iniIhinlbeinembcnhip of ladiao Jute Mill** 

tloa uvJ one noo-iiiember ciiU. (/) Induds* Ccures for Jancnu and Kuh.’nir. (j) 50 poij botes of Oi fuckj 
uptoFebniary 1961 and 50 sticks each Ihcrtafier. (A) Indadcsanophaas from January 1961. 
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STATEMENT 8-JNDEX NUMBERS OF WHOLESALE PRICES— BY GROUPS 
(Annusil and Monthly) 

(1952-53= JOO) 


Average of months/ 


All 

Cotnmo- 

Food 

articles 

tobacco 

Fuel, 

light aod 
lubricants 

Industrial 

materials 

Total 

Manufactures 

Inter- Finished 
mediate products 
products 

Weight 



1000 

504 

21 

30 

I5S 

290 

41 

249 

1950-51 



111 8 

112.5 

98.4 

92 6 

130 9 

103.3 

112 4 

101.8 

1955-56 



92.5 

S6.6 

81.0 

95.2 

99 0 

99.7 

IQQ 1 

99.6 

1956-57 



105.3 

102 3 

84.3 

104 2 

116 0 

106 3 

110 9 

105 6 

1957-58 



108 4 

100 4 

94.0 

113 5 

116 5 

108 1 

107 3 

108 2 

1958-59 



112.9 

IIS 2 

95.4 

115.4 

115 6 

108.4 

110 3 

108 1 

1959-60 



117 1 

119.0 

99.S 

116.5 

323 7 

313 7 

113 8 

JJ1.3 

1960.61 



134 9 

120 0 

109.9 

120 0 

145.4 

123 9 

130,6 

122 8 

1961-62 



lU.l 

120 f 

100 3 

122.1 

142 6 

126 6 

138.8 

124 6 

1962..63 



127,9 

126 1 

100.6 

124.1 

136 5 

128 8 

139,5 

127.1 

April 1961 



126.0 

117 6 

112 0 

J2I.5 

153 1 

127 5 

136 0 

126.1 

May 



125.4 

117 2 

104.1 

121 6 

153 2 

126 9 

136 9 

125 3 

June „ 



126.2 

120 6 

100 1 

123 3 

148 8 

126 2 

139 7 

123 9 

July 



128 8 

124 2 

98 6 

122 1 

151 4 

327 6 

341 9 

125.3 




127.5 

124 3 

99 9 

122 3 

144 6 

126 3 

140 9 

123 9 

Sep/emtwr .■ 



J24 6 

i2) i 

99 7 

J2J.4 

338 3 

125 5 

140 £ 

123 1 

October „ 



124.4 

120 9 

99 5 

121.8 

136 0 

126 5 

140 3 

124 3 

November „ 



124 3 

120 3 

98 3 

121 7 

137.1 

126 6 

140.1 

124 4 

December 



122.9 

117.8 

95 3 

122 0 

136 6 

126 6 

138 4 

124.7 

January 1962 



123.3 

118 3 

97 3 

122 1 

137 5 

126.3 

137 8 

124 4 




124.3 

119.9 

99 0 

122.8 

1J8.7 

126 2 

137 9 

124 3 

March .. 



123,5 

119.1 

99 8 

122.5 

136.1 

126 4 

135.6 

124.9 




114.2 

120.5 

98 8 

121.5 

135 1 

126 9 

136 9 

125.3 




116.3 

124.2 

102 0 

122 5 

134 9 

127.5 

137 3 

125 9 




117.5 

125 5 

99.7 

123 9 

136 1 

328 9 

139 5 

327.2 




119 6 

128.6 

98 5 

123 8 

138 8 

129 4 

142 6 

127 2 




131.1 

131.5 

99 2 

122.5 

139 6 

129 0 

143 1 

126 7 




130.5 

130 0 

99 8 

124 2 

139.8 

129.4 

142 9 

127.2 




119 9 

129.0 

100 3 

123.0 

138.8 

129 4 

144 2 

127 0 




130 1 

129.6 

100 2 

123.0 

337 8 

129 9 

142 1 

127 9 




115 8 

122.8 

99 S 

124.2 

133 9 

128 7 

137 1 

127.2 




116.0 

123 4 

99.3 

124 0 

333.7 

128 5 

136 2 

327 3 




116 6 

124.2 

99.3 

123.9 

133.7 

129.2 

136 3 

128 0 

March .. 



127 I 

123-4 

JIO 3 

135.4 

135.2 

129.6 

136.2 

128 5 


S^'ce: Office otlhe Economic Adviser to the Oovemmeot of India 
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STATEKENT 9-INDEX NUMBERS OF WHOLESALE 


(Base: 1952- 


ToSJArtidM Li()oor and Tobacco fnST 


Ascrage of months' 
Week ended Saturday 

General 

Index 

'Total 

Cereals 

Pulses 

Milk 
and ghee 

Total 

TobiOT 

Ugjit 

and 

Lnbricacts 


1000 

504 

192 

43 

S4 

21 

20 

30 


1 

2 

3 

4 

5 

6 

7 

8 


/ 1950-51 . 



111 8 

112-5 

94-7(61 

91-7(6) 

102-8 




92-5 



62-2 

89-6 




105-3 

102-3 

96-3 

80-8 

1000 




108-4 

106-4 

100-9 

82-4 

101-8 




112-9 

115-2 

106-8 

103-9 

107-3 




117-1 

119-0 

104-1 

93-5 

113-3 




124 9 

120-0 

104-4 

92-9 

116-0 




125 1 

120 1 

102 3 

91 9 

116-4 

9 1962-63 . 



127 9 

126.1 


105.2 

121.3 


7, 

1962 

123-5 

119 3 

102-2 

92-4 

123-1 




124-6 

121 4 

102-3 

93-9 

128-5 




123-9 

120-1 

103-1 

93-6 

119-7 

13 

28. 


124-7 

121-3 

103-5 

94-6 

123-6 




125-1 

122-t 

103-9 

95-4 

124-6 




126 1 

124 1 

103-8 

96-! 

131-8 




126-5 

125-0 

104-0 

99-1 

130-5 

17 

26. 


1270 

125-4 

104-5 

102-5 

130-5 




. 126 5 

124-3 

104.5 

103-1 

I22-J 




126-9 

124 6 


102-2 

J23-I 




127-4 

125-2 

105-2 

101-8 

129-6 

21 

23. 


127-7 

115-6 

105-3 

102-1 

128-3 




129-1 

127-6 

105-5 

103-3 

>30-3 




128-6 

126-6 

105-8 

103-9 

123-7 




. 129-5 

128-3 

106-8 

105-0 

127-3 




. 129-7 

128-7 

107-5 

104-6 

127-7 


28. 


. 130-9 

130-8 

108-6 

108-5 

130-6 


4, 


, 131-2 

131-6 

1090 

112-2 

138-0 




. 131-2 

131*6 

109-3 

1140 

134-5 




. 131-0 

131-2 

109-7 

II2-7 

129-0 

50 

25. 


. I31-I 

I3I-5 

109-9 

113-2 

130-4 



. 130-9 

130-6 

109-9 

lli-8 

125-9 


8. 


. 130-8 

150-5 

II0-2 

111-4 

I25-I 


15. 


. 131-0 

130-8 

109-4 

110-7 

130-0 




. 130-2 

129-2 

108-9 

110-7 

126-6 


29. 


. 130-0 

129-0 

108-6 

in-9 

124-8 


6. 


. 129-6 

128-7 

108-5 

tl2-7 

124-5 




. 129-7 

128-6 

103-4 

114-2 

122-5 


20. 


. 129-9 

129-0 

108-2 

116-4 

123-6 


27. 


. 130-4 

129 6 

IOS-7 

116-5 

125-0 



. 130-5 

130-2 

109-1 

II5-5 

124.2 





130-1 

IIO-O 

114-9 

124-5 




. 130-8 

130-4 

109-9 

113-1 

J24-I 


24. 


. 129-0 

127-8 

IOS-6 

109-3 

ne-5 



, 127-3 

125-5 

106-0 

105-3 

115-7 




. 125-5 

122-7 

101-3 

101-2 

112-2 




. 125-0 

121-4 

103-9 

100-3 

liO-6 




. 125-7 

122-5 

103-8 

102-8 

116-2 


29. 


, 125-3 

121-9 

103-3 

103-3 

115-9 



1963 

. 125-8 

122-7 

102-4 

lOJ-9 

117-3 




. 125-8 

123-1 

102-7 

101-3 

117-5 




. 125-9 

123-3 

102-9 

103-6 

118-9 


26. 


. 126-4 

124-4 

103-1 

103-8 

121-2 




. 126-8 

124-8 

103-0 

103-4 

121-3 




. 126-5 

124-1 


103-4 

121-4 




. 126-8 

124-5 

102-2 

103-6 

123-7 




. 126-1 

123-2 

IOJ-7 

102-4 

121-1 




. 126-3 

123 0 

101-4 

102-2 

120-6 





IZ3-9 

101-6 

101-1 

127-0 




. 127-0 

123-3 

I02-I 

99 S 

125-1 





123-3 

102-2 

98-3 

125-1 

61 

30 


. 127-3 

123-5 

102-8 

97-4 

126-1 


98- 4 
810 
84-3 

94- 0 

95- 4 

99- 5 
109-9 
100 3 

100-6 

98-8 

98-6 

98- 6 

99- 2 

101-1 
102-4 
102-4 

102-1 
102-1 
99 3 

98- 7 

99- 5 
991 

99-1 

99-1 

97-9 

97- 9 

98- 5 

99- 2 
99-6 

99- 5 
99-5 

99- 9 
99 9 
99-9 

100- 0 
lOQ-Q 

100- 0 

100-5 

100-5 

100-5 
100.5 

99-8 
99-8 
99-8 
99-8 
99-8 
99-1 
99-1 
99-1 
99-4 
99-4 
99-4 
99-4 
99-4 
99-3 

98-9 
98 9 


99-2 

79-6 

82-8 

92- 3 

93- 8 
97-9 

103-3 
96 8 

97.1 

95-2 

95-0 
95-0 

95- 7 

97- 6 
99-1 

99.1 

93- 7 

98- 7 
95*8 
951 

96- 0 
95-5 
95-5 
95-5 

94- 2 

94-2 

94- 9 

95- 6 

96- 1 

96-0 

96-0 
96*3 
96-3 
96-3 
96-3 
96-5 

96- 5 

97- 0 

97-0 

97-0 

97-0 
96-2 
96-2 
96-2 
96-2 
96-2 

95-5 
95-5 
95-5 
95-8 
95-8 
95-8 
95-8 
95-t 
95-8 
95-3 


92-6 

95-2 

104-2 

113-5 

115- 4 

116- 5 
120-0 
122 I 
124.1 
121-5 
121-5 
121-4 

121- 4 
122 4 

122- 3 
122.3 
m-3 
122-1 
mi 

124-1 
124-2 
124-1 
124-4 
124-4 
124-6 
124-7 
124-5 
124-5 
124 5 
124-4 
124-4 
124-9 
124-8 
124-9 
124-8 
124 7 

124- 7 

124 8 

125 0 

125- 0 
125-1 
125-1 
125-0 
124-3 
124 2 
124-3 
124 3 
124 3 
124 0 
124 0 
124 I 
124-0 
124-0 
124 0 
124 0 

124 0 

125 9 
135-0 
134 9 
137 3 
ITT 2 


K'nte' cf rJlv^^orp* do no: add up to the total at ooJ/ selected i-ab-fftn-Ti arr shown. 

:1 hides raw. skins raw. Lts and rubber etc. (6) Deri>«J Cram. 


Prices 


PRICES (GROUPS & SUB.GROUPS)» 1962^3 

53-JOO) 







STATEMENT lO-MOVEMENTS IN PRICE INDICES OF SELECTED COMMODITIES 




IV. Fuel, Power, Light and Lubricants 

(i) Coal 

(ii) Mineral oil .. 

(id) Castor oil 
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STATEMENT II-PRICES OF GOLD AND SOVEREIGN IN BOMBAY (ANNUAL AND MONTHLY) 


Prices 
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STATEMENT tJ— PRICES (WEEKLY) OF GOLD AND SILVER AND ESTIMATED STOCKS IN BOMBAY, 1961-63 
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STATEMENT U-ASSAYING AND REFINING OF GOLD AND 
SILVER AT THE INDIA GOVERNMENT MINTS 

(Kno-eT2=B) 





Mcljiitg and assaying at 


RcSmngal 

Bembsy 



Bombay 

Atpers 

Total ■ 

1950-51 


1.62 

CoU 

2S49(c) 

50.21 

21747 

1955-56 


l.M 

1.21 

24s 

12143 

1956.57 


« 

73 

147 

125.63 

1957-58 


Ul 

10 

l.-fl 

1124s 

1955-59 


69 

20 

89 

157.79 

1959-60 


89 

9 

97 

97.41 

1960.61 


1.05 

33 

149 

99,70 

1961-62 


1.45 

11 

146 

147,14 

1962-63 


J4C^8C(6) 

6.8-5{5) 

J47,«'5) 

5145 

1950-51 


14,82 

SQicr 

I.123.liffl) 

S29,Of 

1.13747 

IP’ CO 

1955-56 


41 

£29.47 

1.96 

1956-57 


85 

l.65».E8 

1,681.73 

149 

1957-58 


58 

1.523.93 

14244! 

76 

1958-59 


61 

982.80 

9S3.41 

245 

1959-60 


63.49 

710.81 

77440 


1960-61 


9.01 

614.32 


147 

1961-62 


9.69 

369.44 

37942 

1.66 • 

1962-63 


5.00 

340^1 

34541 

— 


Sote : Tbe Calcutu a.ad Alii*ort Minu did not underulie aoy reSains wjrt:- 
(s) Figum teUte to Ug Cataga SUcL <fr) io:]ude$ £0.04 J55 grass cf goldia tbe 
case of Bombay and 6.M j>0 grams ia the cate of AJirort reccisTd sgusst GeJd 
Bonds. 


STATEMENT IS-PRICES (c) OF SILVER IN BOMBAY 


(ANNUAL AND MONTHLY) 

(Rirpees gw 






Spot 



Fer*irf(5) 


Erissmd 
Saahsg 
striker) 
Aa bersef 

10 kilpjraSB) 

■ Hijiiest 

Lowest 

As-ersgc(d) 

Hijbeo 

Lowest 

At-erage (d> 

1950-51 



170.40 

149.07 

159.37 

169.11 

148.70 

158.39 

12.172 

1955-56 



157.59 

132.68 

J44.65 

158.13 

128.28 

142.95 

3.184 

1956-57 



-- 160,64 

144.63 

150.58 

160.21 

142.54 

150.26 


1957-58 



.. 168.09 

151.91 

158.32 

J68.04 

151.80 

15S.C! 


1955-59 



.. 173.19 

132.99 

162.95 

173.78 

IJ3.F9 

163.25 

3.119 

1959-60 



.. JS7.J2 

16J.50 

176.08 

187.07 

161.71 

175.07 


1960-61 



. . 209.30 

1EI.00 

193,64 

209.30 

181.-- 

191.77 


1961-62 



.. 219.65 

196.95 

206 49 

219 35 

194.95 

206 41 


1962-63 



.. 242-00 

187.80 

218.69 

225.55 

I9K80 

214.82 

2S20 

April 

J9f2 

.. 221.53 

218 55 

220.-70 

220.(10 

216 60 

218.71 

3900 

Mav 



.. 223 65 

216 60 

220.78 

219.23 

215.85 

217.82 


June 



.. 217.00 

214.55 

215.40 

217.30 

215 00 

215.93 


July 



216.10 

212 00 

213.82 

216.85 

212.80 

214.64 


Aurust 



.. 219.70 

212.20 

215.26 

220.25 

213 OQ 

216.13 


September 



.. 221.15 

216 50 

219.63 

222.40 

216.70 

220.30 


October 



.. 224.45 

217.40 

•”1.45 

225.20 

218 40 

222.3* 


Noierr.ber 



.. 224.55 

187.80 

208.03 

225.55 

191.80 

2OJ.0* 





213.50 

194 to 

204.56 

214.CI0 

194.40 

203.61 



1963 

.. 232 00 

210 85 

220.09 

213.90 

210 60 

212.19 

3.372 




.. 240.50 

225 OO 

231.70 





Marsh 



.. 242-00 

233.00 

23941 






Scte : Ircrcfldatyger kilogram rindjS!>'eofassr:ba-*Te of5r«rc*r5!)*asRi.8 A4 1.7^0 Miy 2, 195f. Ri. 

K^lo May 15, 1957 arid Ri. 16. CS iSsioafier. Spot »ad setUfTwot price! are gaoled per kiJogra^ fronOSober 1, 19W 
of per 100 tolas. Earlier prices 'cocii a-t crneeted b» uing tbe cooiersioa factor 1 tola— II 665* 
Forward tradicfsi'as barjitd ihrcni^out fbecwjs’iy »iih effect fron JiKrjsry 10. 1963. Tbe pri** o' silver (rpccj 
are notiusal frorn Jiezsty 12, 1^3. 


(a) S-K>t f®'’ *-5‘^ relate to .939 fjeaess for 1950-51 aaj thereafter to beioir .9/6 fjeaes* 

ffcl MoKhly setileme-ds cpto Jate 25. 1961 a.id g ja.nerfy settleiatnts tberesfter. la a-Tritat at the h^phee:. lo»w: aaJ 
aicrare rrwes. »'J se'-ilemtrti rates base bwa Uktn «So accsiaai. (r) Airrape cf *'sek<id stocks. Qjotoi la bi.’S 01 
10 tilof^s ffori the week ended Sep-Kr-her 30. 1960. W) Aicrate of dos-ap g-joiatioca fer *-OTliap di.n. 

5(wr : Botahay C Jloa Aswoahoa til 








STATEMENT 16-SEASONAL TRENDS IN SELECTED ITEMS OF SCHEDULED BANKS 
LIABILITIES AND ASSETS 
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STATEMENT 17-SCHEDULED BANKS-BUStNESS IN INDIA (ANNUAL AND WEEKLY) 
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Monev and Hanking 



SKS2E SKSS SS.SBK S.SSS =E;8P S=S3.S SSES, 

Ssl«- 

2's‘E‘ 2' n’ss'sS* 

S«'o'p' 

5.5SK. 

2_f;iS5 2,§£.R?5 

3E.?ss. fis3.s |5s^i| SSp- 3gil mil iSsI 
mil III! IS-SSS 5§l9 ilS3 3SS33 3333 

SR.3.2 

sisi 

MtfMN 

BSsS sSSsS 

issi 3.s.|ss. 

M'efefN NNNrfN 

-RaflO SSS.S.S SSS? 

tf5S-5o* 2S*Sr^‘ SCfSsS 22£2‘ =222= 2S== 

5_»So,S. 

5SS5 35_'S!|$ 

<^•c^■e^■<^ 22222 

SS5SS SSSE SS .533 5 -.P .5 gnJA g^gg 

SSPSK SH^R SJSS 33?*.”. RS 33 

filsnl s3§| Ills' sill 3953 I 9553 

S|23. 

5_2Cp.3, 

5il5 

K?RS. 

^^£fr3?i EsRSSS 

Hj-'IC- 

si§£i 5||s iisii iisi nil n»'ii nn 

SSi’R' 

2RSS SSS5S 
ffrfs?; M22S?f 




3SS=8. S3S.S. S3355 3383 5||5 ills |§£| 

SKRSR KkSK -I-'"'" 

$2RS 

ssgs s,p.a.?i% 
K'siis; RSKSlS 

sggsl £S2g ISs=‘£ ^8-8 

RP5fi’a‘ 

llsl Sgn-3 

assss sssE 8S3S.8 gg-Sg ||S| 5|i9| 5§|s 

isis 

iili’ i'lSii 

g-o-S-^- «5§s?5 5555 5555 5^5^, 

5.22K. 




ff\OsCTsO\ 



IFcr footnotes, please : 



STATEMENT 17_SCHEDULED DANKS-BUSINESS IN INDIA <ANNUAU AND WEEKEY)-(Conf(/.) 

(Amount in laklii of tliipccs) 
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STATEMENT 19-DEBITS TO CURRENT DEPOSIT ACCOUNTS WITH SCHEDULED BANKS (o) 


Monhy akd IUnkino 
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STATEMENT 20- DEBITS TO CURRENT DEPOSIT ACCOUNTS WITH SCHEDULED BANKS 

(Stalc-nlw DIstribulion) (a) 

(BuxInc^s and Individuals) 
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MoM.Y and li\NKlNC 
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STATEMENT 21-CHEQUE CLEARANCES 




Total 

A£)ia2>AX4D 

.A»tr.T?s« 




I^Dd 

Nma- 

Abo- 

Vn— i. 


Vr— •<- 

Ara?- 

Nsa- Ana- 

NcB- Am- 



her 

f&t 

ter 

n=i 

bST 

cal 

bw 

1=: 

bsr 

tm 



1 

2 

3 



6 

7 

8 

9 

30 

1950-51 


. 3,178 

££3,18 

79 

18.79 



58 

501 

P?9 

23.5,-9 



3J07 

66305 

144 



3.60 

78 

8,82 

1,123 


1956-57 


. 3^ 

72701 

154 

■‘OOO 

43 

4-* 

r 

3001 

1033 




3.<S1 

746,tl 

175 


44 

403 

93 

31.-0 

1054 


195S-59 


2,7 :a 

814016 

198 

34.77 

45 

4.82 

303 

34,40 

1043 


3955-60 


.. <183 

916.58 

215 

40,65 

53 

5.66 

3!8 

37.60 

3.483 


3960-61 


... <567 

1,04£,89 

244 

47.07 


6,44 

126 

18,84 

1.615 




. . <996 

1.133,93 

279 

55.84 

59 

6.T4 

J?9 

2203 

3.738 




5-59 

10<''01 

283 

5701 

60 

707 

152 

25.05 

<769 


ATril 

196: . 

. £059 

1059,92 

295 

6309 

60 

W9 

145 

22.82 

:.'c 

3r.65 



5*22 

101103 

315 


65 

7.J7 

351 

— 49 

<940 


Jant 


5,W6 

<14702 

2F1 

5806 

59 

7.15 

340 

39.48 

<747 


Jdj- 


. £<20 

1043,86 

277 

5709 

65 

7.40 

355 

*<75 

<n5 


Acrsi 


.. £060 

104U1 

263 


58 

6.95 

352 

24.76 

<730 


Sspitaba 


... <985 

107602 


54.49 

53 

6.44 

13F 

-305 

<73« 

422,66 

Onober 


. 5039 

1096.C3 

309 

55.76 

60 

7.70 

357 


3.805 


Neveabo 


. . £.«2 

1O8S04 

247 



7.84 

157 

32.36 

<845 

4.54«'<6 

Dttsnber 


, . f.CB 

101909 

257 


60 

7.48 

347 

2304 

3.636 


j£2nar«' 

1963 . 

— £,<92 

1337,90 

311 

<4<r* 

65 

805 

365 

-<07 

<-?5 


Fetatt'n 


£,<37 

10«77 

271 

6206 

£8 

654 

:c5 

25.76 



Mirdi 

" - 

5,577 

<50606 

305 

7202 

59 

705 

355 

S153 

30*3 








tSJ^iSV 


htkS/StM 

Ma.V0a19!3 

f*eric»d 



V-m. 

Aia> 





Nub- 

Aa> 

No- 

As> 





ber 

tmt 

be? 

■eri 

b=r 

■er: 

ber 

oat 

btr 






25 

26 

27 

28 

29 

30 

33 

?2 

33 

54 

1950.51 




53 

3105 

23 

--4 

254 

35.01 

30 

308 

f 

88 





76 

3<44 

■a' 



a«; «•; 


1.75 

30 

i.'O 






13.89 

r* 


354 



3.n 

14 






79 

1501 

35 

Vl5 

551 


37 

3.77 

35 

3.6- 





81 

14.69 



T77 

4<.C7 

38 

--6 

36 






88 

16.45 

38 


4?9 

5«3 

19 

-*7 

37 






93 

1R02 

41 

4.19 

410 


26 








100 

1901 

43 

40F 

458 

5907 

33 

402 

18 




— 

— 

105 

20.75 

44 

4,89 

447 

64.69 

33 

5.16 

20 


ATffil 

1962 



107 

22.00 

46 


438 

6307 


<15 

20 . 

• — 6 





120 

23.49 

46 

4.<15 

452 

6306 

29 

5,13 



line 




304 

3908 

37 

4.60 


57.84 

26 

4.89 



Js3r 




102 

18.87 

44 

4.86 

460 


30 


39 


Acffcst 




09 

17.43 

44 

404 

454 

6*.73 

"V 

« ■~T 

38 







3 -.09 

44 


417 

61.80 

29 

5.35 

16 


OctobsT 




94 

18.4F 

41 

4 — 

445 

64.0 


5.16 



Nrimbe 




114 

23.09 

46 

404 

463 

C-’O? 


‘03 

21 

^6. 

lOscercbcr 




10! 

301 

C 

508 

436 

63,15 

31 

4.94 







134 

24.43 

45 

4.94 

480 

7006 

35 








3C2 


40 

4.0 

429 






Marti 

- 

- 

- 

113 

23,60 

49 

<,60 

475 

77.4t 






Spte ’ Ajieui] ^ of n aslhs. 


•MeaeprJ 17 Ez^k fflnSie. 
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(ANNUAL AND MONTHLY) 


(Number in thousands) 
(Amount in Jakhs of Rupees) 


CALCtm’A* 

CoauN 

Coimbatore 

Deuq 

Hyderabad 

j„,™ 

JUBBALPOR 

Num* 

Amo- 

Num- 

Amo- 

Num- 

Amo- 

Nlimi.. 

Amo- 





ber 

unt 

ber 

unt 

ber 

irnt 

ber 

unt 

ber 

unf 

ber 

unt 

ber 

tint 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

541 

198,86 



17 

3.01 

103 

12,48 







688 

251,17 

13 

3,39 

24 

3,93 

195 

21,29 

17 







266,46 

14 

3,28 

25 

4,23 

216 

22.82 

20 

3,35 








3,70 


4.77 

235 

24,38 

29 

4,36 






275.53 


4,00 

29 

4,89 

277 

27.49 

40 






765 

296.44 

20 

5,42 

32 

5,77 

302 

31,(9 

50 

8.00 





803 

348,50 

21 

6.42 


7,32 

324 

34,30 

55 






879 

354,12 

27 

6,01 

42 

8,47 

337 

37.88 

61 

10.99 





918 

388,75 


7,49 


8,97 

353 

42,20 

71 

13,31 

26 

4,32 

9 

2.23 

888 

371.42 

22 

5,20 

40 

8.57 

353 

41.96 

75 

13,16 


4,41 

8 


915 

362,57 

25 

7,24 

48 

10,08 

383 

46J5 

72 

13.20 


3,64 


1.73 

850 

351,17 


7.38 


9,01 

352 

40,01 

64 

12.46 



9 


926 

370.16 

27 

7.76 

46 

8,80 

380 

42.09 

72 






951 

379.15 

27 

7,14 

45 

8.94 

350 

41.22 

71 

13,04 




3,0s 

890 

371.95 

23 

6,85 


8,48 

322 

34.07 

62 

11,66 





886 


27 


40 

8.18 

326 

39.56 

65 

12,25 





979 

407.03 

28 

8.30 

43 

8.43 

370 

44.56 

78 

14.80 

27 


7 

2,08 

895 


26 

8,11 

41 

8,23 



71 

12,62 



8 

2,30 

906 


28 

8,51 

45 

8,87 

373 

45.79 

76 

14,56 




2.03 



26 

7,82 

45 

9.45 

323 

41.30 

71 

13.71 





1.036 

475,90 

27 

8,07 

52 

10,61 

354 

46,00 

81 

15,35 

27 

6,07 

11 

3,78 


Naopur* 

New DELin* 

Poona 

SlMlA 

StnuT 

Other Centres 




Niud- AmO’ 

Num- Amo- 

Num- Amo- 

Num- Amo- 

ber 

unt 

ber 

unt 

ber 

UDt 

ber unt 

ber 

unt 

ber 

unt 

35 

36 

37 

38 

39 

40 

41 42 

43 

44 

45 

46 


2.34 

4.05 

5.16 

4,75 

4,99 

5.25 


6.76 

6,93 

6.63 

6,75 

6.44 

5.65 


7.15 

8.96 

7,72 

9,21 


4,10 

10,93 

20,60 

27,18 

30,96 

37,30 

49,53 

52.13 
63,02 

53,39 

54,91 

50,46 

59,74 

66,61 

59y46 

53,88 

66,32 

73.14 
71,28 
62,23 
84,78 


2.66 

2,97 

3,35 

4.23 

4.53 

5/t8 

6,55 

7.90 

7,11 

7,93 

7.09 

7.91 
745 

7.10 
8,78 

749 

7415 

841 

842 
9,71 


7.86 
7,07 

7.87 

6.84 

6.85 


7,42 

11,58 

14,13 

15,47 

20.71 
27,90 

37.38 
51,85 

66.38 

62,75 

67.72 
64,89 
64,35 

64.07 
58.84 
62.64 

63.55 
65,15 

74.56 

70.08 
77.96 


t Average of nine months. 
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STATEMENT 22— NON-SCHEDULED BANKS— 








UAEI 



Total (a) 





Number of 
reporting 







Total 

Paid-up 

Reserves 

Acgregrte 


basis 



capita^t) 


deposlU 

(9ri-12) 


1 

2 

3 

A 

5 

6 

A>Tra5t of 
bsi Fnda)-s 







1955-56 


S2^9 

1254 

754 

450 

6522 

1956-57 


n.os 

1155 

751 

454 

6924 

1957-58 


75^ 

1058 

659 

3,79 

£957 

1958-59 


59^ 

8.72 

559 

3.12 

4656 

1959-60 


60^ 

753 

4.99 

253 

4853 




7.49 

4,72 

2.77 

<8,44 

1961-62* 


£5.22 

7,02 

455 

2,68 

44X1 


49,06 

657 

3,71 

2,45- 

37,46 

Last Frida; 







1955-56 

:78 

M.56 

1255 

7,C 

453 

6651 

1956-57 

324 

90^ 

1159 

7,19 

4.49 

7150 

1957-58 

310 

6Q.19 

859 

5.99 

3.C0 

4MI 

1958-59 

279 

57,76 

750 

4,96 

254 

4S.6S 

1959«} 

267 

61,63 

7,63 

4.79 

2,84 

50,09 

1960-61 

.. 256 

54J6 

6,95 

453 

2.C 

4X73 

1961-63 

212 

48.44 

556 

3.60 

256 

37,61 

April 1961 

.. 254 

57,84 

759 

450 

2.69 

■ 4655 

J.iay « 

251 

5654 

7,04 

452 

2.72 

4520 

JlB» „ 

249 

54,99 

756 

44? 

2.67 

4351 

July ^ 

.. 249 

54.18 

656 

457 

2.69 

4253 

Aufust „ 

241 

5153 

6.77 

4,15 

2.62 

4X14 

September „ 

225 

4951 

655 

3.79 

256 

3658 

O^bcr „ 

227 

50,23 

6.47 

3,86 

2.61 

3757 

No%tmber „ 

223 

49.19 

651 

3.75 

256 

36.fl 

December „ 

218 

4954 

6.15 

3.75 

2.40 

3U8 

January 1962 

213 

48,41 

557 

3.61 

256 

37.72 

February « 

217 

48J1 

555 

3.62 

253 


Mard „ 

212 

48,44 

556 

3.60 

256 


April 

219 

45,78 

651 

3.68 

2.43 

X'52 

May „ 

.. 222 

4556 

6.14 

3.69 

2.45 


June . 

222 

46.06 

652 

3.73 

2.49 


July 

211 

45.68 

652 

3.65 

2,47 


AupusS „ 

217 

4M9 

5.71 

3.62 

2.09 


September ^ 

216 

49.77 

652 

3.83 

2.49 


0:lober . 

218 

48.70 

6.19 

3.71 

2.45 



216 

4755 

655 

3.CI 

2.47 

3-,*r 

December « 

211 

4758 

65X 

3.65 

2.43 



[For fc>otnottt. •« ^ SutenesX] 
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LIABILITIES AND ASSETS IN INDIA 


(Amount in lakhi of Rupees) 


UTIES 



PSPOSJTS 


















tlMS 


other 

liabilities 

Total 

Inter-bank 

Others 

'Total 

Intcr-f>ank 

Others 

* ‘’anks 


7 

8 

9 

10 

11 

12 

13 

14 

23^2 

35 

23,57 

42,09 

44 

41,65 

1,75 


24^1 

35 

24,16 

45,46 

38 

45,08 

2,32 


20^8 

27 

20,31 

3932 

26 

39.56 

2,38 


14,72 

26 

14,44 

3235 

24 

32,11 

1.30 


14,74 

33 

14,41 

34,42 

40 

34,02 

69 


13,70 

21 

13.49 

35.53 

58 

34.95 

95 


13,09 

18 

12,91 

31.70 

60 

31,09 

89 

2,52 

10,06 

17 

9,89 

27.85 

28 

27,57 

1,00 

3,98 

24,90 

42 

24,48 

42,71 

38 

42,33 

2,29 

2,51 

26,57 

2S 

26,29 

4546 

25 

45.01 

3.69 

3,15 

14,88 

19 

14,69 

3144 

22 

31,72 

2.02 

2,36 

14,60 

39 

14,21 

31,72 

25 

31,47 

1,18 

2.36 

14,73 

43 

14,31 

3644 

46 

35.78 

J.38 

2,65 

1148 

15 

11,43 

31.76 

46 

31.30 

1.37 

2,50 

10,23 

19 

10,04 

27,91 

34 

27,57 

1,49 

2.85 

13,99 

19 

13,80 

3342 

47 

32,55 

1,09 

2.55 

JXM 

18 

13,36 

3241 

47 

31,84 

I,I8 

2.47 

12,81 

20 

12,61 

3146 

56 

30,80 

72 

2.94 

12,97 

17 

12,80 

3143 

I.IO 

30,13 

73 

2.29 

12.14 

14 

12,00 

3046 

42 

30,14 

73 

2.33 

9,77 

14 

9,63 

27,45 

20 

27,25 

83 

5,06 

1049 

14 

10,15 

27,41 

19 

27,22 

1,04 

5,02 

9,88 

15 

9,73 

2740 

22 

27.08 

81 

4,89 

1041 

21 

10.10 

2849 

31 

28,08 

1.08 

3,61 

9,97 

16 

9,81 

28.15 

24 

27,91 

1,02 

3.30 

9,97 

23 

9.74 

2^ 

46 

27,91 

70 

3.12 

10,23 

19 

10,04 

27,91 

34 

27,57 

1.49 

2,85 


20 

8,50 

2749 

37 

27,02 

62 

2,96 


18 

8.50 

1749 

41 

26.88 

49 

2,76 

8,49 

18 

8,31 

27,74 

50 

27,24 

53 

3,08 


17 

8,42 

2748 

46 

27,22 

46 

2,83 


22 

10,05 

28,70 

40 

28,30 

92 

2,80 



10,25 

2941 

49 

28,82 

82 

2,83 


22 

10,36 

38,64 

49 

28,15 

56 

2.73 


20 

10,27 

28,05 

43 

27,62 

75 

2,43 

10,09 

24 

9,85 

2749 

45 

27,54 


2,58 
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STATEMENT 22— NON-SCHEDULED BANKS- 












Tcrtal (o) 

15 

CASl IK HAKD AiO SAIANCCS 
'RTZH Xisn\1 EAKE 

Balaaces 

Agsricf 
Resmve 
Bast 4: 

backs ia 
caned 
acaond 
19 

Mcaey 
alcaH / 
z.zti 
siaii 
ndice 

20 


BOX 

Total 

21 

Aivzami 

Total 

16 

Cash 
ia liand 

17 

Balzsces 

srab 

Reserve 

Barit 

16 

Avrragtor 









l^Fndsys 









1955-56 


r* 

432 

489 

3 

2,66 

336 

38,80 

:'£44 

1956-57 


86,67 

433 

4,81 

2 

247 

1.56 

4141 


1957-5S 


75,66 

447 

446 

2 

2.45 

1.73 

38,72 


195S-59 


. 59.15 

331 

340 

! 

2.63 

1.75 

3341 


1959-60 


60J6 

3.63 

3.61 

1 

336 

1,S2 

3189 


1960-61 


60.69 

333 

342 

1 

3.45 

14s 

3U2 


I961-6:* 


£5.06 

3,04 

3.03 

1 

33!3 

1.60 

27,79 

26.73 


4S.97 

VS 

2.74 

1 

246 

148 

24,82 

2>.fl 

Last Friday 









1955-56 


$4,43 

4.67 

4.66 

1 

247 

76 

41,71 

3H4< 

1956-57 


.. 89.93 

4.66 

4.65 

1 


142 

4548 

«1,.6 

1957-5B 


.. 60,00 

331 

340 

1 

2,44 

$5 

3305 


1956-59 


£7^8 

34s 

344 

1 

366 

1.61 

3370 


1959-60 


62.41 

337 

3,$6 

1 

3.0s 

1,43 

3442 




53.99 

332 

331 

1 

245 

55 

941 


1961-62 


.. 48.36 

236 

235 

1 

346 

148 

2541 


April 

1961 .. 

57.66 

382 

3.40 

2 

3.40 

141 

2945 

2843 

^^£y 


.. 56,41 

3,18 

347 

1 

399 

1.45 

29.07 


Jims 


.. 5481 

3.18 

347 

1 

3.19 

142 

27.63 

26.6 ■ 

JulT 


.. 54,05 

3.80 

2.79 

1 

3.04 

309 

2646 




.. 5236 

283 

2.62 

1 

347 

i.so 

26.03 


Sep'-saibsT 


49.40 

281 

2.60 

I 

330 

1.80 

24.78 

23.77 

Osutber 


.. 50.13 

2.66 

2.65 

1 

3.43 

1.71 

2448 


Sovembex 


49.08 

289 

2.67 

2 

335 

1.76 

24.74 

23.60 

December 


4985 

330 

339 

1 

378 

146 

2442 

23.72 

Jaaaary 

1962 .. 

4832 

288 

2.47 

1 

-'“n 

145 

25.01 

2345 

Febrjary 


48.03 

246 

245 

1 

335 

1.69 

2446 


March 


4836 

236 

235 

1 

3*5 

1.18 

2548 


April 

m 

45,70 

284 

2.43 

1 

362 

138 

23.71 

2362 

May 


453* 

289 

2.47 

2 

353 

1.42 

2341 

2—.* 

Juae 

m 

4533 

282 

2.43 

2 

243 

1.63 

2345 


Jcly 


45.60 

238 

235 

2 

3*0 

1 *•» 

2342 


Aup»: 


4839 

243 

241 

2 

332 

14^ 

2348 


Sepssmber 

m 

498* 

2.66 

2.64 

2 

369 

340 

23.75 


October 


.. 4838 

247 

245 

2 

367 

346 

2396 


November 


.. 47,72 

282 

2,61 

1 

3« 

143 

230 


December 

« - 

.. 4732 

2.90 

2.88 

2 

341 

l.tl 

2U9 



d Iron ibe isfonssiira 3srri^ ia Fora XllI csflr? tbs R>-V'-f Co=r*ai=s As:, IM?. 
—raibrr IHl boisj oa a rp»i*ed bsaj*. « art rasiy c crvis raWf »-:th thcss fx tie t*il<sr 
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LIABILITIES AND ASSETS IN INDIA— (Co/irrf.) 


ETS 






CRicrr 





16 21 25 

Bills 



Other 

purchased 

and 

discounted 

banks Total 

Central 

Govern- 

(f) 

State 

Govern- 

Others 

As percentage of aggregate deposits 

23 

24 25 

26 

27 

28 39 

30 31 32 


2,46 

7 

29,30 

16.66 

6,80 

5,84 

4,52 

6 9 

39.5 

44.9 

2,92 

6 

31,09 

15,32 

8.99 

6.78 

4.56 

7 0 

60.3 

44.9 

2,55 

4 

24.2S 

10,35 

8,06 

5.84 

443 

7.0 

64.7 

40.5 

t.75 

1 

16,26 

6.13 

5.78 

444 

3,88 

7 5 

66 4 

34.9 

1.64 

1 

16,03 

5,58 

545 

5.10 

4,03 

7 5 

64.8 

33. t 

1.41 

1 

16,46 

5.54 

5.92 

4.99 

344 

7.3 

64.2 

34.0 

1.06 

1 

15,64 

5.0S 

6.12 

4,47 

3.79 

6.9 

63.1 

33.5 

1,01 

”2 

I3y44 

3.79 

6,19 

3,46 

3.79 

7.3 

66.3 

35.9 


3,17 


3042 

16,65 

7.97 

5.70 

4.51 

7 0 

62.4 

45.4 

3.42 


3142 

14,33 

10,15 

7.04 

4,36 

6 S 

63.4 

44.2 

1,88 


16,11 

6.51 

5.90 

3.70 

4.03 

7 6 

71.2 

34 7 

1,82 


15,19 

5.68 

5.38 

4,13 

3.« 

7.8 

67.2 

33.3 

1.95 


1548 

5.71 

5.44 

4.83 

3.92 

7 7 

68 1 

3} 9 

1.29 

2 

14.80 

4.63 

6.14 

4,03 

3,74 

7 5 

68 1 

34 6 

98 


12,73 

3,53 

6.06 

3.14 

3,62 

7.9 

67.5 

33.8 

1.12 


16,15 

5,56 

6.(1 

4.48 

4,02 

7 4 

63 3 

34 8 

1.12 

— 

1541 

547 

6,00 

4.54 

3.80 

70 

64.3 

35.2 

96 

— 

1548 

4.90 

6,09 

4.59 

3.91 

7 3 

63.6 

35 9 

98 


15,44 

4,97 

6,12 

445 

3.81 

6 5 

62 6 

360 

1,10 


15,11 

4,43 

6.30 

4,38 

3.41 

6 2 

61.8 

35.9 

1.01 


1449 

4,19 

6,00 

4,10 

3.59 

7.1 

67 2 

33.7 

1,11 


13,95 

4.06 

643 

3.64 

3.37 

7 I 

66 8 

37 3 

1,14 


13,60 

4,04 

6,26 

340 

3.92 

7.3 

67.2 

36 9 

80 


13,07 

346 

6,29 

342 

4,20 

8.6 

64 2 

34 2 

1,06 


13,19 

3.56 

643 

3,40 

4,00 

6 6 

66 3 

35 0 

1,00 


13,22 

3,58 

645 

3,39 

3.82 

6 8 

64 7 

35.1 

98 


12,73 

3,53 

6.06 

3.14 

3.62 

7.9 

67 5 

33.8 

1,09 


1244 

2,82 

6.03 

349 

3.19 

6 9 

66.8 

35.0 

97 



1244 

2,83 

5.97 

3.64 

3,19 

7.0 

65.6 

35.2 

92 


12,72 

2,79 

6.01 

3.92 

3.38 

6 8 

65.4 

35.8 

93 

_ 

12,90 

2,79 

6.01 

4,10 

3.37 

6.4 

64.9 

36.2 



13,61 

3,38 

6.35 

3,88 

3.94 

6 6 

62.3 

35.5 



14,12 

3,55 

^62 

3,95 

4,05 

6 8 

60.8 

36.1 

99 


14,10 

3v46 

6.51 

4,13 

3.81 

6 7 

59.6 

36.6 

94 

_ 

1444 

3,42 

642 

440 

3.76 

6 9 

60.3 

37.8 

SI 

— 

1445 

3.37 

648 

4.60 

3.55 

7.8 




(a) As Ihe data relate only to areas to wWcb the Bankiog Compuies Act extended, the foul liabilities do not 
ajree with the total assets, (6) Excluding banla iocorporated outside Indian Union, (e) Including Treasury 
bills and Treasury deposit receipts. 


• Thefigures abovetheline areaveragesoffiveiaonlhsSfomApril 1961 to August 1961 and those below are 

averages of seven months from ^ptetnber 1961 to March 1962. 
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S4S Report os Cluktscy and Finasce. 1962-63 

STATEMENT 2S— MONEY RATES-<G7rjrt/.) 


(Per eerj per cr.rgft) 







STATE BANK OF 
lKDlA-<Co/:rit) 




OTHER SELECITD 
MAJOR SCHE- 
DULED BANJCS 

Call .Movty ntow 
BAStS 



FKn> Deposits — [Crrrid.) 




3 months 

6 mocths 

1 

months 

Bom- 

bay 

23 

Cal- 

cutta 

24 

.Mad- 

ras 

25 

Bom- 

bay 

26 

Cal- 

cutta 

27 

Mad- 

2S 

Bom- 

bay 

29 

Cal- 

30 

.Mad- 

ras 

31 

Bom- 

bay 

32 

Cal- 

cutta 

33 

.Mad- 

ras 

3< 

1955-56 


. 46 

1.48 

Si 


@ 


1<0 

1-50 

1.50 

2 75 


2-93 

1956-57 


.. 2 58 

1-83 

2 70 

2.00 

1-56 

200 

1-W 

1-86 

1-79 



3-J? 

1957-58 


. 2.72 

2-58 

3-00 

2-00 

2 00 

2-00 

2-50 

2-50 

2-50 

3-07 

3-OS 

3-74 

I95g.59 


. 2.55 

2-57 

2 56 

2-00 

2-00 

2-00 

2-50 

2-50 

2-50 

2-81 

2-96 

2-58 

l959-«0 


.. 2 41 

2-42 

2-48 

2-00 

2-00 

2-00 

2*50 

2 50 

2 50 

2-86 

2-86 

3 35 

1900-61 


38 

2-23 

2-41 

2-32 

2-35 

2-51 

2-62 

2 61 

I-TO 

4-24 

4-30 

3-74 

1961-62 


.. 3 01 

3-19 


3-26 

3-25 

3-25 

3-50 

3-50 

3.50 

4-24 

4-14 

4-07 

1962-63 


.. 3-07 

3-37 

§ 

3-25 

3-25 

3 25 

3-50 

3-50 

3-fO 

4-16 

3-83 

3-6« 

Apnl 

1962 

. 3-00 



3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

4-19 

4-01 

ii? 

May 


.. 3 00 



3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

3-70 

3-84 

3-8J 

June 


.. 3-42 

3^7 


3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

2-85 

3*01 

325 



.. 3*00 

% 

3-25 

3-25 

3-25 

3-50 

3-50 

3*50 

l‘$0 

r-os 

l.!0 

Auffusi 


.. 3-00 

f 


3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

2-20 

:'66 


September 


.. C- 



3-25 

3-25 

3-25 

3-50 

3'50 

3’<0 

•<•15 

4-79 

til 

Oaober 


.. 3-00 


* 

3-25 

3-25 

3-25 

3*50 

3-50 

3-50 

314 

3*54 

yi6 

N’o\«nber 


.. 3-00 


A 

3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

3*1I 

3-06 

3-74 

December 


.. 2-75 

i. 


3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

5-00 

4-98 


January 

>963 

.. 3.00 



3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

4-S6 

4*38 


FebTttu> 


.. 2 97 



3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

5-84 

4-67 

til 

March 

- 

.. @ 

% 

% 

3-25 

3-25 

3-25 

3-50 

3-50 

3-50 

6-22 

6-19 



OTHER SELECTED MAJOR SCltEDlHXD BAS‘KS-<Q«.'i) 





Drposrn at Nttice 

>r 7 Days 

1 oomJi 

FtxrDDown 

2 months 



Bombay 

35 

Calcutta Madras 

36 37 

Barabay 

38 

Calcutta 

39 

Madras 

4y 

Bombay 

41 

Caksnta 

42 

Madras 

43 

1955-56 



2-97 

1 32 

2-98 

2-93 

2-05 

2-50 

3-00 

2-02 

2-84 





2-24 

2*50 


2-50 


2-K: 

2-9S 


1957-58 



4-10 

2-88 

3-86 

4-23 

4-20 

3-10 

4-30 

4-19 


1958-59 



3-80 

3-27 

3-34 

3-$» 



3-48 

3-37 


1959-60 



3-31 

3*41 


3-48 


3-20 

4-11 

3-67 


1960-61 



3-07 

2-81 

2-79 

3-29 

3-25 

3'If 

3-31 

3-31 


1961-62 



3-00 

300 

300 

3-00 

3-00 

300 

3-25 



1962-63 



2-97 

2*87 

2-39 

3-00 

303 

3 00 

3-25 

3'2J 

•? 

April 

1962 


300 

3-00 

300 

3-00 

3 M 

H 

3-25 



May 




3-00 

3-00 

3 00 

3-00 


a 


't 

June 




2-91 

3-00 

3 00 

300 


3. 21 



July 



2-8S 

2-84 

2-93 

3-00 

3 00 


3:5 

H 


AupiSt 



3-00 

2-64 

2-32 

3 00 

3 00 


fi. 

r~. 


September 




300 

300 

3-00 

3 00 


fn 







300 

3-00 

3-00 

300 

3 CO 



*- 

No'cmber 



3-00 

3-00 


3-00 

3-00 

3-00 

3-25 







3-00 

th 

3-00 

3-00 

P. 

fi. 




1963 


3-00 

300 

3-00 

3-00 

3-00 








3-00 

3-00 

3-00 

3-00 

3-00 





March 

- 

-- 

3-00 

3-00 

3-00 

3-00 

3-00 

I-*. 



— S! — - 



Money and Banking 

STATEMENT 2S-MONEY RATES-(ConcW.) 


S49 



: Rales given in columns 14 (o 52 prior to 1961-62 have also been computed as weighted averages of the 
quotations (exclusive of brokerage) relating to the local head oSices of the selected banks, weights being proportional 
to the deposits accepted at each rate during (he period and hCnce are comparable with the subsequent figures. For 
details, please see May 1%J issue of the Reserve Bank of India BuWetm. 

(I) Effective from October I, 1960, the rate relates to borrowings upto the quota fixed under slab rate system 
of rates. Higher rates are charged for ^rrowings exceeding this quota. (2) 1}% below the Bank rate. (3) 2%be!ow the 
Bankrate upto October 31, 1960 and below the Bank rate Ihefeafler. (4) Friot to October 1,1960 the rates relate 
to call loans above Rs. 5 lakhs ; the loans below Rs. 5 bk3i$ werecharged quarter per cent more during this period. 

(n) With effect from March I, 1956. (6) In force from January 1956. (c> From March 7, 1956. (i/) With effect 
from February 1. 1957. fr) With effect from November 21, 1956. (f)Wiih effect from February 16, 1957. (g) With effect 
from May 16, 1957. (h) The effective borrowing rate including the stamp duties on usance bills was 4 percent from 
February 1, 1957 to May 15,1957 and 4.2 per cent thereafter. (/) From October 27, 1958. (/) From November 
1, 1960. Ik) 6% with effect from May 15, 1960 and 6| percent with effect ftom October I, I960. (0 With effect from 
October 1, 1960. (m) With effect from January 3, 1963. (n) With effect from January 4, 1963. 

@ No transaction. @@ Rate at which bills of small traders ate reported to have been discounted by shroffs. 
These are unofTieial quotations. Prior to December 1956, data relate to last Friday of the year/months; subsequent 
data provide ranges during the period. ^Average of six months for columns 17 to 22. 

Source ; Stale Bank of India and other selected major scheduled banks. 
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(Crores of Rupees) 


DEPOSIT MONEY 


Net demand 
deposits 
of scheduled 
and reporting 
noft-schedulcd 
and state 
co-operaiise 
banks 

S 

‘ Other 

deposits * with 
Ihe Reserve 
Bank 
(S) 

9 

Deposit 
money 
n-lth (he 
puUk 
(8+9) 

(0 

Vanaiions 
lit deposit 
money 

11 

Afoney 
supply with 
(he public 
(6+10) 

12 

VariatloDS 
in naney supply 
with the 
public 
(7+11) 

13 

58S*03 

26-01 

6tl(M 

+27-32 

2.017-56 



6J6'V0 

12-01 

648-91 

+68-64 

2J19-92 





722-57 

+73-66 




<J3‘U6 

19-S7 

741-93 

+20-36 

2,417-00 


4 



738 15 

- 4-68 

2530-27 




21-79 

794-18 

+ 55-93 

2,725-04 



rsnd 

18-96 

f7?0S 

+"32-65tt 



7 

B24'26 


847 « 


3.049-45 

+175.34 

S 


29.32 

936-8ir 

+89.l6t 

3,315.14 

+265.691 

9 

761 -gZ 

19-22 

781-04 

+ 4 98 

2,878-87 


to 


20-24 

762 41 

-18-62 

2.846-21 

- 32-66 

JJ 


24-82 

792-99 

+30-37 

2.835 91 






-17-83 

2,786-43 

- 49-48 





- 1 69 

2.768-63 



7S4-09 

18-18 

772-27 

- 1-20 

2.747-58 

- 2105 

IS 




+ 12 37 

2,781-38 

+ 33.80 

16 

73r-?2 



- 6-30 

2.800-11 

+ IS 73 


761-93 



+ 2 52 

2.840-48 

+ 40-37 

J8 

774-89 



+ 1413 

2.900-10 

+ 59-62 

19 

781-08 


800-10 

+ 5-11 

2.954-85 

+ 34-75 

30 

824-26 

23-41 

847-66 

+47.56 

3,049-45 

+ 94-60 

31 

826-42 



+ 2-86 

3,103-58 

+ 56-13 

32 




- 9-98 

3.098-56 

- 7-02 

2i 

823-81 


844-08 

+ 3-34 

3.049-29 

- 4g-27 

24 

833-34 


856-23 

+ 12-15 

3,028-12 

- 21-17 

2S 




+ 10 38 

3,010-87 

- 17-25 

26 

838-63 



- 6 79 

3.003-15 

- 7-72 

27 




- 1-32 

3,043.21 

+ 39-96 

28 




+ 1-47 

3.064-06 

+ 20-95 

29 




+ 11 22 

3,118-731 

+ 54 -677 

30 



874-07f 

+ 2-«8f 

3.173-23f 

+ 54-507 

31 








907.30i 

29-52 

936-82t 

+36-04t 

3.3IS.I4t 

+ 103.317 



(a) Including Ifali Sieea currency upto December 1957. (M Tipires are net of the return of about Rs. 43 crores 
from PaWstan awaiting adjustment, (e) Allovring for the special currency (Rs. 26 93 crores in April 1961, Rs, 6.72 
crores in May J 961 and Rs. 0.53 crore in June 1961) withdrawn from Kuwait. (li) Estimated, (e) Figures are as on 
last day orttieyear/m3nlh.E«ludingb.ilanceshe1dinthcsmnH com depot*. Excludes balances held at treasuries 
also upto March 1962.(/) Figurcsareason thelasldjy of Mieyear/manih. Including sm.ill coins aho. (y) Excluding 
balances held on I.M.F. Account No. 1 and some extraordinary items. ttDerived from comparable estimates. 
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STATEMENT 27— SEASONAL VARIATIONS 





1955-56 

1956-57 

1957-58 



Slack 

Season 

Busy 

Season 

■ Slack 
Season 

Busy 

Seaton 

‘ Slack 
Season 

Baty 

Season 




1 

2 

3 

4 

5 

6 

A. MONEY SUPPLY %^'ITH THE PUBLIC 

+ 

10.8 

4252.1 

-106.0 

42 M .9 

- M.l 

4152.4 

I. 

Currency with the public (b) 

- 

II -4 

42( W *7 

- 96-5 

+ 14S-9 

- 90-0 

J-l/J-S 


Bank jsosey (c) 

4 

22-1 

4 4J-0 

- 7-8 

4 87-3 

4 3-8 

4 5-5 

3. 

Other deposits with the Resent Bank of 
India (cO 

+ 

0 1 

+ J-f 

- 1-7 

4 

T 2-1 

- 0l 

B. FACTORS AFFECTING MONEY SUPPLY (e) 







1. 

Bank credit to GoremmentO+i»+u»+»v) 
-(v+si) 

4- 

72-9 

Ti/iJ 

+ 48-3 

4276-4 

f 214-7 

+271-9 


Rupee securities held by the Reserve 
Bank of India 

4 

18-6 

■i-US-9 

4 33 0 

■^261-5 

4155'? 

-i-ZOS-Z 


(il) Loans and advaoces to Gos-eniments 
by the Reserve Bank of India 

_ 

09 

4 J-$ 

4 1-6 

4 12-4 

4 33-7 

■s. 4-f 


(ill) Rediscouncs of Treasury bills 

- 

4*9 

4 SS 

- 7-7 

4 7-7 

- 8-7 

4 13-4 


Ov) tflsestmenisofbaoksiaGoNemment 
securities (e) (/) 

+ 53-6 

- 37-6 

4 17-8 

- 27-9 

4 38-7 

4 50-4 


(v) Central Gosemment's depotit* with 
the Resen-e Back of India .. 

- 

3-7 

+ 9 3 

— 4-4 

- h3 

- 0-3 

4 0-i 


fvO Slate GoseninieBts’ deposits with the 
Reserve Bant of India 


4-8 

- S-Z 

4 0-8 

- 21‘4 

4 4-6 

4 4-6 


Foreign assets held by tbe Resene Bank 

of India (x) — 

(+ 

2-8 

4-3) 

4 lJ-3 
C4 19-3) 

-143-4 

(-143-4) 

- 77-3 
(-f5«-l7) 

-177-8 - S9-J 

(-212-3) (- 39-3i 

b. 

Pukftjdsnetiniebtefinessto the banking 
system 0— ti) 

- 

66-8 

-1-/58-4 

- 26-0 

+ 114-4 

-124-5 

- 45-8 


(i) Bank credit (r) (>) 

- 

27-0 

^I66'I 

4 7-6 

+J38-6 

- 30-2 

+ 820 


(ii) Tune deposits of banks (0 .. 

4 

39-8 

4 7-7 

4 33-6 

4 44-2 

4 94-3 

4/75-6 


Kote : (1) Slack seuon is from May to October and the busy season is from Nostrober to ApriL (2) N o 
mmts hasx been mads for the net inward or outward cioseiaenti of currency. (3> This Stainnenf has been feast*® 
include ciiculalion of small coins. Asa result the fiTJ*”®!^*^**”**^ thepwbljc A(1)J and the trial 
supply with the public (Item A) psen in this Slaicmcnt will rot tpn with the figures published in the conespoad^ 
Statetnentorihe Report on Cutrency and Finance Sipto 1960-61. (4)FicuTes atainst items A(2) and IJ(3)(ii)ba'eb^ 
resised and relate to (0 m respect of Khedirfed ban^ oors-bank demand.’iuae deposits and noa-deposit otw 
dezrund/tiiaeliabiliJieai/pto J9J9^3n<Joon-bi3Bkdertaad,'iitaedeposiiionly!hereaffer. (uVln respect of con;«~«-t*, 
banka, non-baik demand/ume depositsaadfiu'jinmpect of state co-operati\c bar.ks,reidfmand,'icaeliabun>«, an 
as such are not comparable with Cpiics published up *o IWKl. Fifum for 1960-61 ceclude estimated nos-ce;^ • 
•other’ demaad/UM liabilities of scheduled banka and are broadly cotnpariblewiththcrtefor the tubsecueot pervM'- 
Cortsetjumtialchanjes are reSeeSed in «he totals. 
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IN MONEY SUPPLY WITH THE PUBLIC 


(Crores of Rupees) 


1938-59 1959-60 1960-61 

1961-62 

1962-63 

Outstanding 

IS on April 

6, 1963 (a) 

17 

Slack 

Season 

7 

Susy Slack 

Season Season 

8 9 

Busy Slack 

Season Season 

10 11 

JluO* 

Season 

12 

^lack 

13 

Season 

14 

■ Slack 
Season 
IS 

Busy i 
Season 2 

16 

-147 1 

+290 6 -110-4 

+273-7 - 79-2 

+235 3 

- 97-5 

+324 2 

— 62-5 

+362.1 

3,405.1 

- 89-2 

+222-4 - 58 6 

+ I9S 7 - 89-4 

+205-2 

-lOI I 

+258-3 

— TO-5 

+256-4 

2,441.0 

- 59'4 

+ 66-2 - 31-3 

^ 72-1 + 6-1 

+ 35-1 

+ 4-8 

+ 59 8 

+ 12-9 

+ 93-8 

933.1 

+ 1 S 

+ 2-0-03 

+ 2-9 + 4-1 

- 55 

~ 1-2 

+ 6 { 

— 4-9 

+ {{-9 

31.0 

-H80-7 

■f /77 9 + 70-7 

+ 184-2 -121-1 

+2/7-0 

- 68-0 

+297- { 

+ 4-2 

+20{.3 

2.921.4 

4- 95-7 

+ /J0-/ -104-3 

+216-6 - 43-4 

-t-/J9 4 

- 73-2 

+233-0 

-108-3 

+3/3.7 

2,198.1 

- 37-9 

+ 27-/ - 23-7 

+ 28-0 - 19-8 

+ 55-6 

- 21-6 

+ 47-9 

— 66-7 

+ 41.3 

85.1 

- 17'3 

f 6-9 + 16 3 

+ 3-7 - 15-3 

+ 28 t 

- 17-6 

+ 24-9 

+ 37-2 

- 47-2 

58.1 

+ 173-4 

- 3-4 +180-9 

- JJ-3 - 48-8 

-126-4 

+ 61-6 

- 25-8 

+ 11S-0 

- 96.3 

651.4 

+ 18-7 

- /3-/ + 1-4 

- 4-4 + 14-8 

-{3 7 

+ 13 2 

- {{■} 

— 2-6 

4- 11. 1 

62.1 

+ 16-S 

+ 0-9 - 2-7 

+ /J-0 - 21-0 

- 5-9 

+ 2-0 

- 6-0 

— 4-4 

- 0.7 

9.2 


+ JO-3 - 10-3 

- 17-6 - 37-9 

- 19 4 

+ 21-9 

- 32-8 

- 19-8 

-b 21.3 

113.9 

<- 89-4)(+ i0-3)(- d-9)(- 3I-7)(- J9-4)(- 36.4)( 

- 32.8) 

(-31.7) 

(+ 22.3) 


-243-6 

+ /20-2 -197-3 

+ //J-7 + 43-9 

+197 4 

- 69-0 

+ 99-5 

— 90.4 

+ 244.6 

516.6 

-103-5 

+ {76-4 - 38-8 

+IS0-6 + 13-5 

+192-5 

- 42-0 

+195-9 

— 16-3 

+ 197.3 

1,785.6 

+ 140-1 

+ 56-2 +158-3 

+ 66-9 - 30 4 

- 4-9 

-h 27-0 

+ 97-4 

+ 74-1 

- 47.3 

1,269.0 


(o) Figures are provisional. (6) Including /Inf/ 5icra currency up(o December I957.Netofiheretumof about 
Rs. 43 crores from Pakistan awaiting adjustment but allows for Ihe special currency {Rs. 2$ 93 erwes in April 
1961, Rs. 6.72 crores in May 1961 and Rs, 0 55crore In June 1961) withdrawn from Kuwait, (e) Scheduled banks, and 
reporting non>scheduIcd and state co-operative banks, (d) Excluding balances held in I.M.P. Account No. I and some 
extraordinary Items, (c) Figures are gross variations: noadjustmentshavebeen made in respoct of extraordinary trans- 
actions except in figures given in brackets against Dfl). (/) At book value : Includes Treasury bills and Treasury deposit 
receipts, (?) Figures in brackets are net of borrowings from and repayments to the I.M.F. (A) Comprising (/) advances 
and (//) inland and foreign bills purchased and discounted in India. Fi^irts exclude * due from banks ’ in respect of 
scheduled and non-scheduled banks. Prior to November I960, * due from banks’ in respect of scheduled bank* 
are estimated. 
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STATEMENT 28-VARJATIONS IN 


A- MONE^' SUPPLY WITH THE PUBLIC 

1. Currrncy >\ith the public*® 

2. Other deposits the Rciene Banl 

3. Banl: money 

B. FACTORS AFFECnSG MONTI’ SUPPLY 
VARIATIONS 

1. N'etBankCredittoGoTercneBtSectorCa-fb-hc)!! . 
(a) Rescn-tt Bank’s net credit to Cos-cmment 

sector (i— iO 

(i) Assregate variations in the flaancial assets of 
the Resen e Bank (including rupee coins) 

(ii) Variations in Goswiment deposits with the 
Reserve Bank 

Oj) Banks’ credit to Oo\emjnent sectortt 

(c) Got’emment’s net curreccy labilities to the 
public® (s-ariations in Go'emmeni currtDcy 
liabilities — sariations in Treasury balances) 

2. Net Bank Credit to Prlratc Sector (a-bbltt 

(a) Kesen-e Dank credit to pri^ale sector 

(b) Banks’ net credit to private sector (i— ii) 

(i) Variations in financial assets of banks 

(u) Variations in non-monetary liabilities of 
bankstt 

S. Variations in Net Fortiga Ezehaoge Assets of 
Banking Sector (a + b) 

(a) Variations in the net foreign exchange assets 

of the Reserve Bank 

(b) Variations in the banks’ net foreign exchange 

assets 

4. ^’ariatioas in (be NoO'MeiitifiableN'et Notr-oonetary 
Uabiliiics of the Banking Sector* (Incmse — t . . 


Outstanding 
as on 
AfarebTO. 
1951 

Variations 
during the 
Fust 

Plan 

Oulslanding 
as on 
.March 30. 
1956 

k’arationa 
during the 
Second 
Plan 

2,022-2t 

-197-6 

2JI9 9 

4706-4i 

l.4(W-St 

-‘-166-2 

1.571 0 

•f527-0 

260 

-14 0 

12-0 

j- 6-9 

59J-4t 

-45-4 

636-9 

Tl72-3i 

t.04S-9 

-^245 2 

1.294 0 

-fly4W-8 

460-5 

-246-2 

^6-7 

tI.190-7 

648-9 

-f 187-2 

836-1 

-rM«’ 

188-4 

— 59-0 

129-4 

_-23-8 

3470 

-h 51-4 

398-3 

■i-192-f 

241-4 

- 52-4 

IS9-0 

-t 17-3 

2S7-5@@ 

-T-IOS-O 

362-5 

•f 23-31 

1-2 

-b 4-8 

6-1 

2‘6 

256-3g@ 

587-J@@ 

4f00-l 

■4-23S-6 

356-4 

822-7 

- to-'ii 
-i 671-8 

330-8 

-;-l3S-5 

466-3 

•i. 651-il 

860-0 

- 95-8 

764-2 

- 663-5 

877-9 

- 96-4 

781-5 

- 674-: 

-17-9 

+ 0-6 

- 17-3 

-f 10-7 

101 -Og® 

- S6-8 

. IS7-6 

- 54 21 


Sore : (J) No adjustments hsie been msde for the net inward or outward mavements of curreno'- f*) 
Slatnticnt has been recast to include ctmilaiion of small coins. As a result, the figures of currency with 
public (Item A(I)J. (he total money supply «tthlhetmbljc(f!em AlandGoverrjneorsnetcurTenoIufcilitinflfcm^'l'W 
pveo in this Statement will not agjee with the figures published in the Corresponding Sutemmi of the Rep^ 
onCurrencyand Finance uptoI9GCWI.(3)Fir'»resap3hsiA(3)aid B(2)(b) (li) ha%ebeenre\jsedandrelaTeto(0i-'’t^j2 
of scheduled banks, non-bank dnnand/time deposits and non-depcsit * other’ derundAime labilities upto 
and noa-bank demind/iim; deposits only ihertafier, (//li3fes;«t of non-scheduled banks. non-barJ: dersandictje 
deposits and Vif) in respect of state co-orerathe h^ks. netdeimnd/time liabilities, and assucharecoi cemr*!^ 
ble with figures published upto 19£<k6l. Figures for I9ti(kdl exclude estmatej non-deposit ‘other’ demand, iirw 
labilities of scheduled banka and are broadly comparaHe viththose for the subsequent perioda. CcnsfCJerw 
changes are reflected in the totals. 

• Excludes Rs. 43. Jleroresoflndia notes returned from Pakistan and awaiting adjus'mect but allows for the 
withdrawal ofspemJ nirrmcy (Rs. 26.93 crores in April 1961, Rs. 6.72 crorrs in May 1961 and Rs. 0 15 cret* ^ 
June 1961) from Kuwait. 

@ Including f/oW iUrea cetTeocy upto December 1957. 
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MONEY SUPPLY WITH THE PUBLIC 


(Crores of Rupees) 


Outstandi 
as on 
March 3! 
1961 




VariaUQDS during 





^ 1956-57 

1957-58 

1958-59 

1959-60 

1960-61 

1961-62 

1962-63' 

March 30, 
1962 

March 29, 
1963 

2,874 1 

-f 12S 4 

71 7 

+ 113 3 

-rl94-8 

+ 199 8 

+ 175-3 

+265 7 

3.049 -S 

3^15-1 

2,095-1 

+ 51 7 

- 51-3 

+ 118-0 

+ 138-8 

+ 167 2 

+103 7 

+ 176-5 

2,201-8 

2,378-3 

19-0 

- 0-4 

+ 82 

-06 

+ 2-5 

- 2-8 

+ 4-4 

+ 6-1 

23-4 

29-5 

757-1 

-1- 74-0 

f 12-1 

- 4-1 

-1- 53-4 

+ 35 5 

+ 67 2 

+ 83-0 

824-3 

907-3 

2,694-8 

-1-310-1 

+ 502-3 

+332-6 

+263-9 

- 7-4 

+224 3 

+210 0 

3.919-1 

3,129-1 

1,897-4 

■(.330 -9 

+421 -2 

+ 136-5 

+ 145-4 

+136 6 

+160-3 

+207 4 

2.0S7-7 

2,265-1 

2,002 9 

-f 298-1 

+427-9 

+ 133-9 

+ 171-0 

+ 135 9 

+ 142-0 

+207-5 

2,144-9 

2,352-4 

105-5 

- 32 8 

+ 6-7 

- 22 6 

-I- 25 6 

- 0 7 

- 18-3 

+ 0 1 

87-2 

87-3 

S91-1 

- n -8 

+ 80-6 

+ 174-4 

+ 103 5 

-153 9 

+ 43-2 

- 5 0 

634-3 

629-3 

206 3 

- 9,0 

+ 0-5 

+ 1-7 

+ 15-0 

+ 99 

+ 20 8 

+ 7-6 

227-J 

234-7 

408-3 

+ 99-7 

-152-1 

-138-2 

- 70 0 

+252-9 

+ 37-6 

+166-0 

445 9 

611 9 

8-8 

+ 0-5 

_ 0-7 

+ 2-2 

+ 05 

+ 0-3 

+ 1 7 

+ 3 3 

10-5 

13-8 

399-5 

+ 99-2 

-ISl-4 

-140-4 

- 70-5 

+252-6 

+ 35-9 

+162-7 

43S-4 

598 I 

M94-S 

+ 160-3 

+ 71-8 

+ 38-5 

+ 143-4 

+237 8 

+ 136-7 

+210-6 

1,631-2 

),841 8 

1,095 0 

+ 6M 

+223-2 

+ 198-9 

+ 213-9 

- 14 8 

+ 100 8 

+ 47-9 

1,195-8 

1,243-7 

100-7 

-261-7 

-282-2 

- 59-7 

+ 2-7 

- 62-6 

- 57 0 

- 29-8 

43-7 

13-9 

107 3 

-277-3 

-294-8 

- 56 1 

+ S-6 

- 51 6 

- 66 5 

- 27 3 

40-8 

13-5 

— 6-6 

+ 15-6 

+ 12-6 

- 3-6 

- 2-» 

- 11 0 

+ 9-5 

-25 

+ 2-9 

+ 0-4 

286-5 

- 22-7 

+ 3-7 

- 21-4 

- 1-8 

+ 16-9 

- 29 6 

- 80-5 

316-0 

396-6 


tt In view of the change m arrangements for holding P.L 480 FUnds from May 12, 1960, figures from 1960-61 
onwards are not comparable with those for the earlier years. 


t Adjusted for change in coverage due lo inclusion m 1952 of non-scheduled banks operating exclusively in 
the then Part B States. 

@@ Adjusted for foreign bills, data relating Co which were obtained only since May 14, 1954. 

I Worked out by using the net demandfcime deposits of scheduled banks including non'depoeit other liabilities 
also for March 1961. 
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STATEMENT 29— ADVANCES OF THE RESERVE BANK OF INDIA 
TO SCHEDULED BANKS AND STATE CO-OPERATIVE BANKS 


(LzMs cf Kipees) 








Sdmduled Em±s 


State 

Asaiast 
csaace bills 
a;nii/orpr&- 
oissoTy notes 

Other 

adt'saces 

Tot*] 

Barifcs 

OatstandOE £S 

oa last Friday cf 






J95C1-51 






— 

12.41 

12.41 

3.42(ff; 

1955-56 






27.43 

37.65 

65,08 

1340 

1956-57 






71.54 

31,62 

ID346 

224S 

1957-58 






. . 2646 

15/2 

42,00 

35,01 

1958-59 






13.48 

4845 

61,£6 

49.72 

1959-60 






. . 14.03 

65/1 

79,44 

75.17 

1960-61 






... 4549 

49.15 

9443 

8849 

1961-62 






40.73 

1241 

53.04 

12277 

1962-63 






. . 53,30 

17.99 

714 s 

134,18 

Ouistasdiss zs ibe dose cl 






April 

6, 

1962 




... 24.74 

6.71 

31/5 

120.49 


M, 





14.01 

3.04 

17,05 

11647 


20. 





... 12.47 

244 

15,01 

115,76 


27. 





9.80 

ASS 

12.65 

114.05 

May 

4. 





7.86 

649 

1445 

113.79 


n, 





... 11.21 

30.75 

21.96 

IJ44< 


18. 





... 6.93 

546 

12/8 

IJ44S 







... 3.73 

97 

4.70 

114,83 

Jose 

1. 





245 

A30 

445 

115/4 


8. 





... 541 

7J1 

12,71 

11493 


IS. 





3.64 

4/8 

AU 

113,73 


a 





94 

1.65 

249 

114,95 


29. 





90 

67 

1,57 

131.61 

July 

t. 





90 

58 

MS 

131,13 


IS, 





37 

1,88 

245 

12944 








4] 

63 

12747 


n. 





17 

46 

63 

126/4 

Ausust 






12 

241 

2,43 

127,6? 


10. 





6 

1.76 

W2 

12844 


n. 





1 

99 

1,00 

130.83 


24. 






75 

75 

130.75 


31. 





6.66 

747 

ISS3 

13947 

September 7, 





21.60 

21.05 

42,65 

13549 


14, 





... 1240 

6.19 

18.69 

338.74 


21. 





5.04 

145 

649 

14247 







2.61 


445 


October 

5, 





5.69 

549 

1U8 

141.46 







... 6.09 

446 

1D4S 

KW 


IV, 





— 90 

63 

143 

141.11 


26. 





749 

145 

945 

14A0J 

jstntEJber 2, 





4.19 

1.78 

SS7 

1«/S 


9. 





... 242 

1.66 

3.98 

144/4 







41 

A07 

2/8 

145/0 


23. 





41 

147 

1.68 

14446 


30. 





1/3 


549 

145.67 

December 7, 





1748 

1241 

29/9 

W64S 


14. 





._ 1047 

840 

1847 

14742 


21. 





1040 

641 

1641 

141.07 







13.66 

7.04 

20.70 

149.75 

Jaaaaiy 

4, 

1963 




— 1041 

9.14 

19/5 

J4E.17 


11. 





1548 

9,06 

25.04 



18. 





16.43 

10.77 

2740 

14748 







... 15.44 

6.13 

2347 

146.71 

February 

1, 





23.68 

12/2 

36.10 



«. 





... 27.72 

16.07 

43.72 



15, 






1A04 

T745 








... 25.82 

11.79 

38,61 








36.00 

19.18 

57.17 

14244 


8. 





5840 

2440 

C3/0 



15. 





5645 

S3.12 

76,67 








... 5441 

15^17 

6948 


- 

29. 

- 

- 


- 

— 5340 

17.99 

7I.28 



la) As ca hUni 31, Wi. 





Monev akd Bakkino 


STATEMENT 3&-RESERVE BANK OF INDIA AND INDUSTRIAL 
FINANCE 

fl housands of Rupees) 


A, Loas-temi Finance to 


As at the end of 



Shares 

Bands 

Shares 

Bonds 

1950-51 

102,70 

_ 

_ 



Jft^TO 




1952-53 

102,70 




1953-54 

102,70 

200/10 

87,50 



102,70 

200/10 

125,00 


1955-56 

102.70 

200/10 

170.00 


1956-57 

102,70 

200,00 

18240 


1957-58 

102,70 

200.00 

200,00 


1958-59 

102,70 

200/10 

200,00 


1959-60 

102,70 

200,00 

225,00 


1960-61 

... J02,70 

200/10 

235,00 


1961-62 

142.70 

200/10 

245,00 

6,75 

1962-63 

142,70 

220.00 

243.00 

18.75 


Note : From 19S8<S9 onwards, tong-icnn finance lo Refinance Corporation is Rs. 100 lakhs 
in shares. This represents the paid up value of the shares of Rs. 5 crores taken up by the Bank. 

(a) During the year l958-i9. funher bonds to the extent of Rs. 6.74,100 were purchased 
by the Bank. These bonds, together with the bonds of Iheface value of Rs.3 24 lakhs purchased 
during the preceding year, were sold during the year I95S-59. 

C- Short-term 


B. Medium>ienn Finance u 


Outstanding Industrial Finance Corpora- 

as on last tion (Under section 17 (4B) 

Friday • (i) of the Reserve Bank of 
India Act j 


State Financial Corpora- 

tions [Under section 17 
(4A) of the Reserve 

Bank of India Act.) 


Fioanee to 

State Fbancia] Cor> 

poratJo&s [Under 
Section 17 (4) la) of 
the Reserve Bank of 
India Act] 


1961 


I956-S7 
19S7>d8 
195B>S9 
1939-60 

1960- 61 

1961- 62 
1962 63 
April 
May 
June 
July 
August 
September 
October 
November 
December 
January 1 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
January 1963 
February 
March 


93,73 

««,00 

31,00 


17,50 

1,00 

223,30 


2,30 

13.00 

34.00 
71,33 
22,50 

3.00 

9.00 

9.00 
14,63 

24.00 
24,00 

24.00 

55.00 
25,75 
27,10 

34.00 

32.00 

3.00 

20.00 

40.00 

25.00 

45.00 

49.00 

45.00 

53.00 
71,33 


Note ■ Since 1956-57, outstanding to respect of short-term finance to Industrial Finance 
Corporatioa'ofXfldia[undersectioa 17(4BjC^oftlje Reserve Bank oflndiaAciJareniJ. 
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Report ox Currekcv akd FrxAXCE, 1962-63 


STATEMENT 31— RESERVE BANK OF INDIA 


Short-term loans to Slate Co-operative Banks 


For seasonal agri- For financing For non-agriculforal purposes 

oiltuial operations Intensive Agri- < *' — * 

and marketing of cultural District For fioandog tumdloom Heaten* Forgeaeral For financing 
crops ll7(4Xa), (2X6) programme societies banlcingpurposes viorking capital 

or(4Xc)Jat2per (17(4Xe))at , , n7(4Xo)Jat mjuireroeniscf 

cent below Bank rate* 2 i>er cent below For purchase of For production Bank rate co-operati'e lupr 
Year fiankrafe yam (17(2Xn)or and marketing factories 

(4Kc))at activities [17(2) or(4Xc)Jat 

Bank rate (fi&)or(4Xc)] Bank rate 

at U per cent 
below Bank rate 


Amount Out- Amount Out- Amount Out- Amount Out- Amount Out. Amount Out- 
dravi-n standings draira standings drawn standings drawn standings draw-n standings dra^ii standings 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

If 

12 

1950-51 

537.30 

339.20 

- 

- 

- 

_ 

- 

- 

42.30 

2.30 

- 

- 

1951-52 

1128.68 

781.38 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

195^S3 

976.05 

637.20 

- 

- 

31.90 

6.10 

- 

- 

40.00 

40.00 

- 

- 

1953.54 

1384.45 

$01.43 

- 

- 

37.70 

I5.$0 

- 

- 

ID.OO 

35.00 

- 

- 

1954-55 

1729.34 

913.95 

- 

- 

18.40 

6.40 

- 

- 

1.00 

- 

- 

- 

1955.56 

2299.78 

1233.48 

- 

- 

- 

- 

- 

- 

38.60 

13.00 

- 

- 

1956-57 

3190.61 

2058.47 

- 

- 

43.00 

19.80 

- 

- 

39.25 

12.00 

- 

- 

1957-5$ 

5022.51 

3052.59 

- 

- 

29.20 

8.00 

49.28 

49.28 

213.20 

- 

99.00 

- 

1958-59 

6755.55 

4256.32 

- 

- 

48.00 

24.00 

173.99 

168.63 

182.30 

- 

100.00 

- 

1959.60 

8897.21 

6644.52 

- 

- 

78.50 

n.5o 

173.48 

176.30 

534.45 

- 

- 

- 

196061 

I3I66.I6 

7914.42 

- 

- 

42.50 

12.50 

239.88 

240.70 

319.20 

9.00 

469.90 

- 

1961-62 

15072.42 

10671.22 

97.00 

$0.00 

173.90 

65.00 

354.30 

335.63 

983.00 

18.50 2032.00 

18.00 

1962-63 

18297.39 

11730.52 

155.30 

178.50 

239.00 

77.75 

451.66 

443.59 

1040.00 

48.00 1475.00 

I9.W 


fUnder various SectioRiofiheResen-eEaflk of India Act. I9j4ai indicated in brackets. 

•Wth effect from No v emb er 15, 1951. Prior to this date, the rale of interest was 1) percent below Bank rale. 
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AND CO-OPERATIVE CREDIT (t) 

(Lakhs of Rupees) 

MciJium-lerm loans National Aencultural Credit (Lone-lenn operations) Fund 

to State Co-opcrailvc r- - ■ — — ^ ^ 

Dankj for aerkul. Med;um-tcrm loans hfcdlum-Mrmtoans Lone-term loans to Ruraldcbenturesof 
tural purposes [17 to State Co-onera. to State Co-opera- Stale Ooverninenis Land Mortgage Banks 


(4AA)] at 2 per cent live Hanks for iiveltanksior for contribution to (17(4AA) read with Ordinary 
below flank rate asnculiurul purposes financing imall and the share capital 46A(2)(i/)) debentures 

before Nat ionalAgri- [l7(4AA)redd with rnedtum culii- of co-operative of Land 

cultural Credit 46A(2)ff>)) ui 2 per valors to enable credit societies MoTtgage 

(Long-term Opera- cent below flank them to purchase (l7(4AA)read Ban\s 

lions) Fund was rateff shares tn co-opera- mth 46A(2Kt>)i 

constituted live sugar factories 

|17(4AA) read 
v.iih46A(2HM] 
at Rank rate 


Amount Out- Amount Out- Amount Out- Amount Out- J’ur- Out- Pur- Out- 

drawn standings drawn standings drawn standings drawn standings chases standings chases standings 
12 14 IS Id 17 18 19 20 21 22 22 24 


12.00 18.12 


19.89 

20.75 

3.44 


19.89 - 

40.52 10.59 10.59 — 

24.62 118.77 113.31 

9.21 298 68 352.22 

- 266.44 494.84 

— 386.43 621.98 ~ 

— 467.90 763-19 — 

— 711.33 1081.50 10.00 

— 348.85 918.86 8 81 


160 45 
583 40 
574.48 
493 34 
274.58 
542.63 
491.34 


160.45 

743.85 

1318.33 

1795.33 
1995.17 
2436.80 
2714 53 


26.88 

73.98 

107.15 

177.96 

284.88® 


26.88 

47.10 

33.17 

70.81 

106.92® 


13.00 3 M3 

22.89 55.13 

14.50 68.52 

7.06 59.69 

9.50 73.38 

1.50 62.13 

12.94 75.07 

3.59 76.75 

— 63.90 

2.90 66.81 

72.20 139.02 

236.16 290.18 


ttRatc of interest on loans sanctioned w^thclTccl from November I, I960 raised to 1J% belowBank rat^ 
^Includes purchases and outstandings of Rs. 13.50 lakhs each of special development debentures issued by a CentrsI 
Land Mortgage bank. 
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Report os CvtatEscv aso Fccaxce, 1962-63 


STATEMENT LIABILITIES AND ASSETS (ANNUAL AND 


(Issue and Bankb| 








LIABIUTIES 




Tocal 

Notes in 
ciiTula- 
tion 

1 



Dcposrrs 




Other 
labili- 
ties (o) 

9 

Central 

Gosern- 

men) 

State Sche- 
Gos'em- dulcd 
ments banks 

3 4 

State 

co-oper- 

ati\« 

banks 

5 

Other 

banks Others 

6 7 

Total 

8 

ties or 
Assets U; 

10 

As-erage of Fndav 












figures 












1950-51 


1,163.21 

148.60 

17.71 


6242 


6249 

29042 

28.14 

IA*L1« 

2 

1955-56 


U33.39 

60,11 

19.85 


53.77 


1841 

252.04 

4549 

J4374>3 




1.475.77 

57.52 

14,10 


52.46 


19.73 

14341 

10141 

1,7M.79 


1957-58 


1.529.36 

54.61 

1148 


81.00 


11148 

25847 

U946 

15364* 


1958-59 


U93.88 

57.63 

20,80 


8743 


118,73 

284,67 

156.77 

2.03SJI 




1.730.90 

55.50 

2444 


79,61 


123.48 

28143 

168,18 

2.I804I 




1.863,13 

61.73 

2147 


9740 


98.76 

279.06 

IS5J3 

242742 




1.957.42 

60.71 

1645 


81.95 




204.13 

2A614fl 


1963-63 


2.114,89 

63.49 

1648 


8545 


164,77 

32949 

42749 

2472.1* 







*245 1 







As at the dose of 












last Friday 











10 

1950-SI 


1.247.41 

I5I04 

26.40 


594* 


7241 

320.03 

33.10 

1.6M45 


1955-55 


1. 465.64 

6744 

62,05 


5344 




59.46 

I.72SAI 


1956-57 


1.526.09 

64.57 

31.95 


57.77 




171.03 

1425.68 


1957-58 


1. 579. 13 

4843 

K85 


67.83 



28843 

177.46 

2.045.12 




1,701.53 

53.83 

26.72 


6747 




190.67 

2.159.38 




1,844.90 

63,15 

42.97 


92.90 


100.10 

299.12 

21644 

246046 




1.984.74 

76.46 

2859 


70,85 


87.96 

26445 

22149 

2A7049 




2.070.30 

7140 

15.89 


72.73 


15246 

31247 

231,84 

24MA2 




2.241.96 


31.42 

74.91 

2.49 

4 

17249 

337,09 

263.18 


1961^ (WfckJy) 











As at the close of 












1962 












J9 

A^ril 

. 

2,133,05 

73.61 

6.80^ 



» 



225.88 

2477 A2 



13 . 

2,149.32 

8347 

3,89 


8649 



32649 

228.93 

2.70534 






6,86 




15646 

302.99 

234.85 

247*31 




2.123.04 

53.64 

1449 


85.15 


153,04 

306.11 

234,91 

246447 

2J 

May 

. 

2.145.14 

5146 

16.06 







2.67840 

24 


11 . 

2.I6U0 

49.05 

18,78 


F9.04 



30SJM 

23441 

2.7M.I4 



IB . 

2.146,66 

52.75 

1245 


8740 


149.90 

30240 

255.05 





2.121.85 




*9,12 


150,66 

304,67 

25043 


27 

luoe 

. 

2.112,61 

50,95 

13.07 


8948 


15048 

303,68 

249.70 

2465.W 

2$ 


. 

2.141.30 

52.70 

*41 


*5,06 



294.72 

24443 

i6S(L^ 

29 


15 , 

2.131.04 

57A3 

5.17 


87.14 





2.68 !.» 

JO 



2.097.04 

69,77 

4,71 


98.62 


15147 

32447 

259.07 

248147 

Jt 


29 . 

2,076.68 




98.70 


149,65 

32741 

2«49 


32 

JuJy 

. 

2.094.77 

45.16 

25.19 

J0346 

3.65 

•» 


376.00 

205,07 

2.67544 

a 


13 . 

24)90J2 

5347 

17.46 

*842 

1.97 


19242 


204 .01 

2.64746 



20 . 

2J>60.76 

4943 

1448 

106.84 

1.74 




206.86 


35 


27 . 

1036.73 

5448 

2549 

101.04 

2,02 

2 

207,63 

39047 

20*40 




. 

2.045.20 

49.08 

36.07 

9303 

I.6J 

f 

203,80 

38344 

20242 

243145 



10 . 

2,063.71 

5843 

23.15 

*948 

2,08 

2 

204.64 

37740 

194.13 




17 . 

2.054.07 

6741 

16.99 

9547 

2.06 


160.15 

34141 

19740 




24 . 

2.029.06 

59.07 

11.92 

10649 

1.91 

3 

173.84 

353.06 

20148 


43 

- 

31 . 

2.011JS 

92.13 

34.85 

7940 

1.81 

2 

164,19 

37249 

205.00 


(For footnote*, rkase *ee end of the Stt'.esxBS.J 




Money and Banking 


S6l 


WEEKLY) OF THE RESERVE BANK OF INDIA 

Dcrariments combined) 


Gofdcoin Foreign Rupee Invest- — . 

and assets (rf) coin{e) mcnts(/) Govern- Sche- State 

bullion (e) tnenis duled Co-oper- 

(/) banks alive 

banlu 


40,02 

832.40 

57.33 

535.19 

2.37 

6.77 

3.05 

40.02 

723,48 

107,00 

602,42 

1.73 

36.99 

9,78 

40,02 

TT7;?6 

610,75 

116.09 

807.04 

4,89 

8544 

5,69 


370.12 

130.18 

1,188,93 

32.W 

77 91 

4.S1 

U7,76 

207,61 

134,06 

1,463.91 

28.23 

65,83 

6.18 

H7,7« 

196,S9 

331.58 

3.592.77 

25.53 

9S.92 

1!.» 

117.76 

155.73 

126,92 

1.712.04 

38.19 

132,78 

28,71 

U7.T6 

134,03 

121, TO 

l,82‘3.43 

63.87 

137,69 

34,10 

U7.76 

100,98 

119,38 

2.009,29 

56,42 

^.71 f“ 

155.24 

“i4545T“ 

78,15 

■7T7T 


5 

6 
7 
S 
9 


40,02 

884,18 

54.51 

585,83 

1,56 ' 

16,75 

8.21 

9.50 

to 

40,02 

746,13 

101.31 

726,01 


79.94 

12,23 

17,77 

It 

117,76 

526,83 

122.79 

1.006.20 

7,65 

127,87 

2,98 

13,61 

12 

117.76 

267,00 

129,42 

1,409,55 

21,23 

78.40 

7.68 

14,08 

13 

117,76 

213,06 

130,16 

1,542.96 

24.77 

113.44 

5,18 

12.05 

14 

117,76 

197,12 

124,23 

1.694.51 

22.34 

156,54 

33.60 

14,26 

IS 

117,76 

136,25 

119,71 

1,813,15 

39.02 

185.50 

39.17 

19.82 

16 

117,76 

129,70 

116,97 

1,910,57 

80,89 

177.69 

46.60 

34.24 

17 

117,76 

116,38 

1)6,31 

2.128,29 

54.76 71,28 

134.35 1; 

68 66,00 

35,40 

18 


117,76 

123,19 

118,83 

1.969,96 

95,53 


152,41 


63,10 

34.63 

19 

117,76 

120,02 

118,08 

1,969.79 

119,22 


135,36 


89,96 

34.95 

20 

117,76 

1 17,89 

118,54 

1,969.15 

125.87 


131,56 


63.00 

35,13 

21 

117,76 

112,41 

119,40 

1,992,68 

110,25 


127,82 


48,02 

35,73 

22 

117,76 

1/0,99 

116,41 

2,002,19 

313.64 


129,57 


52,30 

35,85 

23 

117,76 

109,80 

114,65 

2.006,12 

109,85 


138,98 


70,60 

36.38 

24 

117,76 

107,73 

JJ4.42 

2,010,34 

117,39 


329,14 


7^22 

37,02 

25 

117,76 

102,65 

114,90 

2,014.68 

104.17 


121.74 


63,48 

37,36 

26 

117.76 

101,50 

114,15 

2,015,85 

103,79 


122.19 


52,45 

38.31 

27 

117,76 

102.63 

111,83 

2,012,53 

111,32 


129,66 


56,19 

38,63 

28 

117,76 

101,70 

112,46 

2,010.14 

118,67 


124,51 


56.79 

39,22 

29 

117,76 

102.34 

114,49 

2,007,26 

124,31 


122,13 


52,25 

39,74 

SO 

117,76 

97,33 

116,28 

2,076,58 

34,89 


134,93 


44,04 

42,46 

31 

117,76 

9S.SS 

114,85 

2,073,26 

37.88 

2.43 

13I.18 


58,59 

41.35 

32 

117.76 

96,46 

115,65 

2,032,29 

38,17 

2.25 

129,90 

93 

74,69 

39.75 

33 

J/7,76 

93.86 

118,19 

2.030.29 

43.73 

£3 

327,33 

93 

67,45 

35,5 J 

34 

117,76 

103.10 

120,62 

2,043,36 

34,05 

63 

126.49 

93 

54,92 

34,24 

33 

11176 

99,06 

119,90 

2,041,68 

231,11 

2.43 

127,97 

93 

60.16 

33.59 

36 

117,76 

94,50 

119,71 

2,037,66 

30.62 

1,82 

128,39 

l.Il 

70,08 

33.68 

37 

117,76 

94,42 

120.83 

1,982,55 

35.45 

1.00 

131.20 

1.13 

75,12 

33,73 

3S 

117,76 

93,90 

122,85 

1,982,31 

34.91 

IS 

I31.0S 

1,12 

67,03 

33.72 

39 

117,76 

94.10 

124,48 

1,962,17 

26.27 

15,93 

138,97 

1,17 

73,74 

34.0S 

40 
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STATEMENT 32— LIABILITIES AND ASSETS (ANNUAL 

(Issue and SacJung 


tiABitxrres 


Notes ir 
circula- 




oErosrrs 


Other 

liabili- 

Total 
LtabiU- 
lies or 

Central 

Slate 

Sche- 

State 

Other 

tion 

Gosem- 

Go\en»- 

duled 

co-oper- 

banks Others Total 

ties (a) 

A$sets(5) 

1 

ment 

2 

ments 

3 

banks 

4 

ative 

banks 

5 

6 7 8 

9 

10 


1962 (confd.) 


4/ 

September 

7 . 

. 2,044,06 

1 14.74 

21,64 

88,07 

1,88 

2 

162.25 

388,60 

20441 

2,63647 

42 

14 . 

.-2,041,70 

84.42 

29,40 

82.81 

1.64 

2 

16045 

35845 

204,46 

2.604.70 

43 


21 . 

. 2,019,79 

73.78 

1S.71 

84.66 

1.90 

2 

160.13 

33640 

20147 

245747 

44 


28 . 

. 2,011.48 

61,79 

13.76 

83.93 

1.77 

2 

]63.09 

32445 

200,14 

2435,98 

45 

October 

5 . 

. 2.054,34 

60.87 

17,95 

83,48 

242 

2 

160,03 

324,73 

200,11 

2479,17 

46 


12 . 

. 2.071.14 

59,49 

21,20 

81,84 

1.82 

2 

161,45 

32541 

200.W 

2496.99 

47 


19 . 

. 2,047.88 

S2.42 

1547 

88,08 

1.77 

3 

159.86 

31743 

210.47 

2475.71 

4S 


26 . 

. 2,049,22 

51.01 

9.85 

79,17 

140 

3 

161,05 

30241 

205.70 

245743 

49 

November 

2 . 

. 2.053,79 

49,95 

10,08 

7248 

1,72 

3 

160.15 

29441 

21348 

247148 

SO 


9 . 

. 2,086,96 

50.43 

17.86 

80,81 

1.95 

3 

160.07 

311,16 

20945 

240746 

51 

„ 

16 . 

. 2.077.26 

60.77 

7.06 

91,05 

1.81 

3 

16246 

323,07 

224,18 

2.62441 

52 


23 . 

. 2,067,90 

65.32 

5.71 

8145 

1.87 

5 

163,46 

317,66 

22441 

2.61048 

53 


30 . 

. 2.071.31 

57.90 

1045 

68.78 

1,69 

5 

162,07 

300,72 

229,77 

2.601,79 

54 

December 7 . 

. 2,12249 

54.14 

21.26 

7246 

1.73 

6 

165,28 

31444 

22545 

2.662.2 

55 


14 . 

. L12548 

51,21 

13,48 

78.14 

143 

6 

160.46 

304,87 

223,72 


56 


21 . 

. 2.121.97 

51,15 

744 

74.23 

1.61 

6 

162.47 

297.05 

231,19 

2.65041 

57 

1963 

28 . 

. 2.12048 

53,28 

6.12 

81,18 

242 

6 

160,90 

304.07 

233.84 

2458,19 

58 

January 

4 . 

, 2,154,05 

53.79 

15.79 

7546 

240 

6 

163.10 

31040 

233.07 

249742 

59 

„ 

11 . 

. 2,183,78 

52.45 

25.69 

7347 

1.71 

6 

162,03 

31541 

23340 

2.73240 

60 


18 . 

. 2.184.17 

53.87 

20.37 

78.93 

1.66 

5 

164,70 

31948 

23945 

2,74340 

61 


25 . 

. 2.164,85 

61,74 

20.01 

75.77 

1.66 

2 

161,10 

32040 

243,20 

2.72845 

62 

February 

1 

. 2.166,68 

79.17 

13.58 

7440 

1.77 

4 

16345 

33240 

246,00 

2,744.98 

63 


8 . 

.. 2,210.82 

89,31 

7,99 

73.42 

1.63 

3 

162,75 

335,13 

23844 

2,784.19 

64 


15 . 

. 2.208,53 

86,38 

8.95 

79,05 

1.84 

5 

163,38 

339.64 

243.91 

2.TO248 

65 


22 . 

. 2.194,48 

8446 

9.80 

77.84 

241 

5 

162,96 

33742 

244,03 

2,776,03 

66 

March 

1 . 

, 2,193,97 

103.95 

12,87 

7747 

1.84 

2 

16349 

359.64 

250,46 

2404.06 

67 


8 . 

2^35,86 

123,93 

<6.43 

69,75 

2.09 

5 

167,99 

38044 

248,47 

246448 

68 


IJ . 

. 2.241.79 

63,12 

35.09 

7242 

1.88 

5 

18542 

357,68 

248.79 


69 


22 . 

,. 2,230.44 

61,66 

27.62 

71.69 

241 

5 

169,23 

332,76 

258,93 


70 


29 . 

.. 2,241,96 

55,83 

31.42 

74,9J 

2.49 

4 

17249 

337,09 

263.18 

244243 


(a) Including (/) paid-up capital ofRj Scrom, (tt)meT>vfaniio(Ri.5crores opto Jane 28. 1957anJt>( 
crorei from July 5. 1957, {iii) Natiotul Agricultural Credit (Ixng-term Operations) Fund of Rs. 10 crcrc* fmn 
February 3, 1956, Rs. 15 crores from July 6, 1956, Rs. 30 crom from July 5. 1957, Rs. 25 cror« from July 4. JWS- 
R$. 30 cror« from July 3, 1959, Rs. 40 crom from July 1, I960, Rs. 50 crores from June 30, 1961 
and Rs. 61 crores from July 6. 1962 and («») National Agncultu^ Credit (Stabilisation) Fund of R*. 1 crore from 
July 6. 1936. Rs. 2 crom from July 5, 1957. Rs. 3 crores from Jaly 4. J958. Rs. 4 crores from July 3. 1959, Rs. 3 
from July 1. 1960. Rs. 6 crores from June 30, 1961 and Rs. 7 crores from July 6, 1962. (b) Excluding notes held in tbe 
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AND WEEKLY) OF THE RESERVE BANK OF INDrA-(ConW.) 


DW»,m.:.mbtocd) (Ukh, cf RUM 


ASSETS 

Gold coin 


Rupee 

coin(e) 


LOANS AKD 

ADVANCES TO 


’ 

and 

bullionfo) 

assets(iO 

ttKOlSf/) 


Sche- 

duled 

State Others 
co-oper- 

purchased 

assets 

n 

12 



(r) 

tank. 

banks 

discounted 



14 

IS 

16 

17 18 

19 

20 


117,76 

93,79 

122,32 

1,951,87 

27,12 

42,65 

139,50 

2,09 

105,67 

34.21 

4J 

117,76 

94,10 

122,99 

1,924,3$ 

24,88 

18.69 

138,95 

1.27 

127,25 

34,46 

■ 42 

J 17,76 

95,92 

124.69 

1.884,18 

27.88 

649 

139.S4 

1,34 

125,24 

34,42 

: 4J 

117,76 

93,94 

125,69 

1,883,66 

31,37 

4,55 

140,69 

1.32 

102,27 

34,74 

44 

117,76 

93,97 

123,11 

1,88244 

35,44 

11,18 

142,04 

1,37 

136,73 

35,05 

4S 

117,76 

92.67 

122,16 

1,882,10 

37.74 

10,35 

142.03 

1,92 

155,06 

35,20 

46 

117,76 

94.35 

123,44 

1.88142 

39,65 

1.53 

141,37 

1,50 

139,65 

3S,3l 

47 

117,76 

92.57 

122,87 

1,884.39 

43,59 

9,35 

142,80 

1.43 

105,25 

37,52 

48 

117.76 

93,62 

J2J.23 

J.920.94 

40.53 

5,97 

344,71 

J.2J 

96,05 

29,36 

49 

117,76 

94,01 

120,38 

1,955.37 

33.70 

3,98 

144.94 

1.27 

103,51 

32,45 

50 

117,76 

93,22 

122,02 

1,960,26 

43,78 

2,48 

144,72 

1.77 

106,06 

32,43 

51 

117,76 

94,15 

123.91 

1.959,47 

42.43 

1.68 

145,21 

1,28 

91,72 

32,46 

52 

117,76 

93,53 

124.69 

1,969,42 

33,78 

5.20 

145,09 

1.73 

78,44 

32,13 

53 

117,76 

96,79 

121,67 

1.978,6$ 

30,91 

29,89 

146.56 

1,68 

106,60 

32,29 

54 

117.76 

97.01 

121,97 

1.994.73 

36,71 

18,57 

147.57 

1.77 

85,59 

32,19 

55 

117,76 

98,50 

123,28 

2.000.71 

39,38 

16.51 

148,44 

1.41 

71,72 

32,51 

56 

117,76 

96,79 

124,03 

2,002,31 

40,32 

20,70 

149,49 

1.41 

72.37 

33,02 

57 

117,76 

96,88 

121,80 

2,049,77 

36,40 

19.45 

148.79 

1.43 

72.09 

32,96 

58 

117,76 

97,41 

120,44 

2,084,20 

38.86 

25.04 

148,14 

1,40 

66,37 

33,00 

59 

117,76 

95,62 

120,48 

2,098,97 

41,37 

27,20 

147,71 

1.42 

59,56 

33,22 

60 

117,76 

95,47 

121,50 

2.097.83 

43,55 

23.57 

146,14 

1,37 

47,7? 

33,39 

61 

117,76 

95,18 

120,84 

2,102.95 

40,31 

36,10 

144,01 

1.47 

52,39 

33,98 

62 

117,76 

98,75 

117,62 

2.r03,S3 

48.27 

43.72 

143,79 

1.46 

75,14 

34.16 

63 

117.76 

103,09 

117,43 

2,105,91 

51.13 

3745 

143,11 

1.43 

78,40 

34,28 

64 

117.76 

107,04 

117,88 

2,105,94 

$0,20 

38,61 

141,81 

1.45 

61,26 

34.08 

65 

117,76 

108,28 

117,57 

2,106,00 

5145 

57.17 

143,35 

1.54 

66,52 

34,62 

66 

117,76 

112,20 

114,06 

2,112,76 

59.46 

83.40 

140,80 

1.56 

87,74 

34,85 

67 

117.76 

115,96 

114,02 

2,113,66 

5845 

76.67 

138.49 

1,61 

76,72 

34,83 

68 

117.76 

117,57 

115.66 

2,113,99 

54,31 

69,38 

136,18 

1.66 

60.76 

34,87 

69 

117,76 

116,38 

116,31 

2,128,29 

54.76 

71,28 

13US 

1,68 

66,00 

35,40 

70 


Banking Department, (el The gold reserves of the Issue Department are valued at the statutory rate of Rs 21 .24 per tola 
uptoOaober5, 1956 and at Ri 62 50 pw tola ihereaRer. (</> Indudins cash and short-lerm securities, (e) Ineluding 
one rupee notes and subsidiary coins. (/) Comprising Government of India rupee securities, rupee securities of State 
Governments and approved securities like shares of (he State Bank of India and the State Bank of Hyderabad, shares 
of the Industrial Finance Corporation and State Finannal Corporations and debentures ol land mortgage banks, etc. 
(?) Including temporary overdrafts to State Governments from August 23, 1957. 

t Average of 39 weeks. 
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(c) The gold reserves of the Issue Department are valuta at the sUtutorjr rate of Rj, 21.24 per tola upto October 5. 1956 and at Rs. 62. 50 per tola 
lereafter. (t>) Including Government of India one rupee note* issued from July 1940. 
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STATEMENT 36— CONSENTS FOR CAPITAL ISSUES, I9S6-62 


Capital Market 


S 69 



raised by companies by 



AND GOVERNMENT COMPANIES 


1961 (Revised) 

Capital paid-up 
during the year 
against consents 

Capital raised 
under exemp- 
tion order 

Tout 

capiMl 

raised 

{!.«. 

Public 

Private 

Public 

Private 

s puld-erp^ 

11 

12 

13 

14 

IS 

Cctopanlei 





24.06 

6.46 

0.84 

4.28 

35.64 

1.65 

0.08 

0-01 

0.02 

1.75 

31.17 

3.94 

4.08 

6.40 

45.59 

3.57 

0.06 

0.11 

0.10 

3.85 

11.49 

0-60 

- 

- 

12.09 

'"TiTw 

11.14 

5.04 

10.79 

98.92 

5.77 

1.63 

- 

— 

7.40 

S.03 

5.71 

- 

- 

13.74 

85.75 

18.48 

5.04 

10.79 

120.06 

Companies 





0'25 

3.78 

- 

— 

4.03 


— 56.93 — — 56.95 

o725 60.73 60.98^ 

0.20 _ _ _ 0.10 

0.45 60.73 — — 61.17 


(o) Issues ol DCW companies. (6) Issues of 


Marcct 



22.3« 1.42 0.57 3.25 27 61 

0.90 — — 0.01 0.91 

26.21 1.30 5.41 8.26 41.19 

0.98 — 0.21 0.14 1 33 

29.18 0.17 — — 29,35 

79.66 2 I 9 Tip iTTi m' 3 ^ 

1^61 2J3 IiTtT 

12.19 5.05 — — 17.23 

J02.46 10.06 6.19 11.66 130.36 


1.91 2.60 — — 4,50 

0*28 _ _ _ 0.28 

1-04 115.34 0.01 0-02 116 40 

— O'Ol — — 001 

— 1.00 — — 100 

3^22 118.94 oTi 0^02 122^19 


0.30 — ~ — 0 30 

3.52 118.94 0-01 0.02 122 49 

ting companies. 

Seuree ; Office of the Controller of Capital Issues. 



STATEMENT JS-LIADILITIES AND ASSETS OF THE INDUSTRIAL FINANCE CORPORATION OF INDIA 

(LaVhs of Rupees) 


S72 


Report ok CuREUKcy akt> Fikakce, 1962-63 



Sourtt t InOwslrU) llnance Con'orntlon of f nJ(a. 


Capital Market 


S73 



jenily declined by industnal concerns or cancelled or reduced by the corporation. 



S74 


Report on Currency and Finance, 1962-63 


STATEMENT 4a-PRICES (IN BOMBAY) OF GOVERNMENT OF INDIA 
SECURITIES, 1962-63 


Qa Rapeas) 





A\rraee (e) for 


1962-63 

D.2srcxs 












Lcta 


IvUylS,' 

March 



Dec. 

March 

Hjgbesi 

Loncs! 

1963 ovc 


1951 

1957 



1962 

1962 

1953 



Ma.*ci 











1952 


1 . 

2 


4 

5 

6 

7 


9 

10 

TfnrdaciJe 











Under 5 yean 











2|^'1962(i.).. 

94.44 

93.90 

99.21 

99.30 

99-75 



99.80 

99.25 


317.1952(0.. 


97.S0 

99.90 

99-90 




99.90 

99.90 


3i J'19S3 



99.95 


99.95 

99.90 

99.90 

99.95 

99.90 


3 % 1963-65.. 

95.69 

94.10 

98.65 

93 70 

99.05 

99 00 

99.44 

99.70 

98.50 


3 ^'1954 .. 

95.75 

94,45 

9S.6S 

9S 65 



95 90 

9S.95 

95.65 


3i;;i964 .. 


98,25 

99,85 

99 91 

99.92 

99 65 

99.23 

100.00 

99.05 


3iJil965 .. 


9S.20 

99.65 

99 64 

99 81 

99.55 

99 00 

99.tS 

99.00 

—0.65 

3r,;i96« .. 



99.60 

99 60 

99.64 

99.57 

98.94 

99.70 

95.85 

—0.66 


93.94 

92.05 

96.20 

96.33 

96 95 

96.66 

96.18 

96.95 

95.90 


3i7.1967 .. 


98.50 

98.85 

93 81 

98.80 

98.51 

97.96 

98.90 

97.50 


317,1957 



99.85 

99.85 

99.72 

99.30 

99.05 

99.90 

99.05 


BetwetaSaad 











lOynry 











3l*/I 1968 .. 



98.62 

98.62 

98 34 

98.00 

98.00 

98.65 

98 00 

-O.G 




100 00 

99.85 

99.23 

99.32 

98.75 

100.00 

98.70 





98.30 

98.25 

97.80 



98.30 

96.95 


3 ;; 1970.75,. 

92*81 

87.20 

89.78 

89.63 

88.96 

88.28 

85.55 

89.70 

84.95 

—4.23 




100.30 

100.30 




1C0.30 

98-95 


4i%l972(rfj .. 






100.00 

100.00 

100.00 

100 03 


Between lOsnd 











25 year* 











4 ?'J973 



100 14 

109 fl 

99.30 

W.25 


100.20 

99.20 

-0.89 



98.50 

99 42 

99.25 

98.47 

98.30 

98.27 

99.40 

97.50 




83.15 

S3 50 

83.50 




83.50 

83.50 













(Gold Bonds) 







115.74 

116 CO 

115-03 


Orer 15 yean 











4 ^ 1979 .. 



99.30 

99 31 

95.65 

98.53 


99.40 

93.10 

-1.20 




99.26 

99 26 

93 57 

98 27 


99 40 

98.15 





98.50 

98.58 

93.60 



99.CO 

9!.<0 


4i7,19B5(r).. 





100.20 

100.06 

ICO 00 

100.20 

ICO 00 


A’an'rfTT’u.tsWe 











3;: 1986 or 











laler 

92.50 

74.15 

70.95 

71.04 

63 66 

65.02 

63.22 

71.25 

63 .CO 


3 JJ Rajes 











rt?er 

92.50 

73.00 

70.90 

70.90 

69.75 

65.67 

52.90 

70.90 

62.93 



Xore : The na.*urjty ciassifiaijca U is of MtrA 31, 1963 ca tbs tn-jr-Ttioa cf the earijer £zia o f 
tj'on, (a) AvfTSfeofdasiajquetztioMforiKMtissdijT. (6) Kedseasd on No^•naieT 15.1962. 

July 16. 1953. (rf) Qao'.ed Iron So'TshfT 23, 1962. (o Qaoted Iron February 4. 19^3. I /) Quoted fr«a J-v •— 
1962. 
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STATEMENT 4J— INDEX NUMBERS OF 

(Coapned by the DepaitzKct of Staiisja 


SU&CEOLT INDICES 

GROUP INDICES OF GO^'ER^■MENT AND SUB-GROUP INDIOS 
SEMI-CO\'ERN'MENT 
SECURITIES 


GoNTin* Deben- Prefer- Variable Go^'cm- State- Muniri- Planla- Coal Serar 
A%Trage of Rtcks meat and turn ence dhidend nentof Goyeni-pal,Porl tions 
semi- sham India dents trust and 

Govern- (Fixed Inpfove- 

meot dividmd) tnesttnst 

Seoirities 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

(Base : 1949-50-100) 











I 1955-56 

90.9 

100.8 


121.6 

90.8 

96.4 

89.4 

99 

91 

9? 

2 1956-57 

90.5 

100.1 

82.9 

121 .2 

90.2 

96.7 

90.6 

99 

91 

99 

3 1957-5* 

*9.3 

98.1 

74.5 

fOO.3 

€9 0 

96.4 

90.2 

9S 

€7 

9S 


(Base: 1952-S3-.100) 


4 

1957-S8(fl) 


.. 98.3 

99.6 

88.0 

125.4 

98.1 

100.1 

99.1 

100 

JOO 

98 

5 

1958-59 


.. 99.9 

JOO.J 

87.2 

J37.3 

99.8 

J0J.3 

99.0 

ICO 

ICD 

99 

6 

1959-60 


.. 101.2 

101.8 

92.2 

155.3 

lOM 

102.6 

99.9 

100 

99 

99 

7 

1960-61 


.. lOl.O 

100.8 

87.2 

171.7 

100.9 

102.2 

99.9 

100 

96 

98 

S 

1961-62 


.. 100.9 

101.1 

83.2 

183.7 

fOO.8 

102.0 

99.4 

100 

96 

98 

9 

1962-63 


.. ICO.l 

99.2 

81 3 

179.5 

99.8 

101,9 

93.8 

ICO 

96 

98 

10 

AiJril 

1961 

.. 101. 1 

100.7 

85.3 

1S0.4 

101.0 

101.9 

99.7 

ICO 

96 

98 

n 

May 


.. 101.1 

100.7 

84.6 

179.6 

101.0 

101.9 

99.7 

100 

96 

98 

12 

June 


.. JOl.O 

101.2 

84.1 

J83.5 

1C0.9 

102.0 

99.7 

ICO 

96 

98 

13 

July 


.. 101.0 

101.3 

83.5 

182.8 

100.9 

102.1 

99.7 

JOO 

96 

98 

14 

August 


.. 101.1 

101.4 

83.6 

178.9 

101.0 

102.2 

99.7 

100 

96 

98 

IS 

September 


.. 101.1 

101.3 

€3.3 

177.3 

101.0 

102.2 

99.6 

100 

96 

95 

16 

October 


.. 101-1 

101.3 

82.4 

180.9 

101.0 

102.1 

99.4 

100 

96 

98 

17 

November 


.. 100.9 

101.2 

82.5 

186-9 

100.8 

102.0 

99.3 

100 

96 

98 

IS 

December 


.. 100 8 

101.2 

82.1 

184.3 

100.7 

101.9 

99.2 

100 

96 

98 

19 

January 

1962 

.. 100.7 

101.2 

82.1 

187.4 

100.6 

101.9 

99.2 

100 

96 

98 

20 

Fcbnniry 


.. 100.7 

lOl-O 

82.4 

190.3 

100.5 

JDJ,9 

99.1 

JOO 

96 

98 

21 

March 

.. 

.. 100.7 

100.9 

82.6 

m.2 

100.5 

101.9 

99.1 

100 

96 

9! 

22 

April 


.. J00.6 

101 .0 

€2.4 

192.6 

100.5 

102.0 

99.1 

100 

96 

98 

23 

May 


.. 100.6 

100.8 

82.5 

195.3 

100.5 

102.0 

99.1 

100 

96 

98 

24 

June 


.. 100.7 

99.7 

81.8 

189.9 

100.5 

102.0 

99.2 

100 

96 

9! 

2S 

July 


,. 100.5 

99.0 

81.4 

184.0 

100.4 

102.1 

99.1 

100 

96 

98 

26 

August 


.. 100.5 

99.1 

81.4 

187.0 

100.3 

102.1 

99,0 

100 

96 

98 

27 

September 


.. 100.4 

98.6 

81.5 

184.0 

100.2 

102.1 

99.0 

100 

96 

98 

2S 

October 


.. 100.3 

98.9 

81.5 

178.9 

100.1 

102.0 

99.0 

100 

96 

98 

29 

Ndtmber 


.. 99.9 

99.0 

80.9 

170.5 

99.6 

101.9 

98.8 

100 

96 

9! 

JO 

Decern ter 


99.6 

99.0 

80.9 

171.4 

99.3 

101-7 

98.3 

100 

96 

98 

J1 

January 

1963 

99.3 

99.0 

80.6 

171.1 

99.0 

101.6 

98.3 

100 

96 

98 

32 

February 


.. 99.2 

98.9 

E0.4 

166.6 

95.9 

101.6 

98.1 

100 

96 

98 

33 

March 


.. 99.2 

95.3 

80.3 

164.4 

95.9 

m.6 

95.2 

too 

96 

98 

34 

Fercente^e raria- 
tion of Marth 

1963 orer March 

1962 /.5 

—2.6 

—2.S 

—I4.S 

—1.6 

—0.3 

—0.9 



_ 


CoUCQ 

leiliki 


II 


(a) Avenfe of<0*«cki. 




Capital Market 


SECURITY PRICES— ALUNDIA (ANNUAL AND MONTHLY) 


of the Reserve Bank of India) 
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STATEMENT 43— INDEX NUMBERS OF 

(CoapHed by tbe DcpartosEt of Stiilslics 
SUB-CROLT rVDICES OF A'.mABLE 

Tea Coffee Rubber Coal Other Sugar Cotton Julc Silk Iron 

plaota- plasta* planta- dicing textiles leuQes and and 

tioas tioas tio&s trooUa stwl 

Average of weeks 



29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

(Bast: 1949-S0»10a) 











J ] 955-56 

185(5) 



81 


J 05(c) 

J18(d) 

95 


154 

2 1956-57 

170(6) 



78 


105(f) 

134<d) 

70 



3 1957-58 

130(6) 



67 


95(e) 

lOSW 

52 



(Base: 1952-53-100) 











4 1957-58(0) 

144 

182 

136 

69 

145 

160 

120 

61 

329 

11$ 

5 1958-59 

145 

203 

151 

107 

161 

164 

114 

bO 

417 


6 1959-60 

160 

200 

165 

114 

172 

179 

129 

97 


161 

7 1960-61 

163 

204 

175 

1^ 

182 

157 

151 

90 

1051 


8 1961-62 

161 

170 

171 

123 

187 

158 

180 

91 



9 1962-63 

146 

148 

165 

120 

181 

135 

180 

101 

1099 


10 April 1961 

174 

192 

171 

128 

195 

173 

163 

95 

1121 

169 

11 May 

168 


I7i 


190 

169 

164 

91 



12 June „ 

167 

180 

174 

131 

190 

164 

170 

ts 

1241 


13 July „ 

166 

178 

173 

131 

189 

160 

173 

88 



14 AuguJt •• 


17J 

172 

127 

183 

159 

171 









182 

159 

173 

83 


158 

157 

16 October ,, 

155 

167 

172 

119 

190 

158 

182 

85 


17 November ,, 


168 

174 

120 

190 

157 

189 




IS December ^ 





182 

152 

186 

92 



19 January 1962 

154 

156 

169 

13) 

182 

150 

ISC 

92 



20 February 

155 

154 

169 

II7 

185 

145 

199 




21 March „ 

155 

155 

169 

116 

190 

145 

201 




22 April 

155 


169 

118 

188 

144 

198 

107 

1278 

159 

166 

164 

163 

167 

160 

15J 

1*1 

139 

137 

133 

129 

2J May 

158 

160 

170 

131 

191 

142 

196 

lot) 



154 

154 

170 

130 

189 

138 

188 




148 

150 

165 

124 

186 

137 

181 




146 


165 

124 

192 

139 

184 


I2J! 


145 

148 

169 

123 

185 

139 

184 



2S October .. 

143 

146 

164 

120 

187 






14] 

144 

162 

115 

I6S 






141 

144 

162 

116 

173 

132 





141 

144 

162 

118 

177 

132 





J40 

140 

159 

116 

176 

129 




33 March 

ns 

143 

IS0 

lit 

K9 

126 




34 Perttntasr rcritihn €•/ 3fafrh 
1963 OTtrMarfh 1952 

ll.O 

—7.7 

-6.5 

-'4.3 

- 

-13.1 - 

16.4 - 

r.s 

-29.1 

-17.3 

(a) A>Tr*ge of 40 weeks. (6) Including coffee and rubber plantatior.s 
wooUea aad *<lk tealilfi. 

(c) lnn!ud-g b-ruerin. (<f) Jadjd'8 
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SECURITY PRICES— ALL.INDIA (ANNUAL AND MONTHLY)— 

of the Reiervc Bank of India) 

DrVTOEND INDUSTRUL SECURITIES 


Trans- Elec- Machi- Basic Cement Paper 

port trical nery Indus- 

equip- machi- other trial 

mtTit nery than chenu- 

trans- cals 
port 
and 


Electri- Trading Ship- Cons- Banks Jnsu- 
City gene- ping and iruciion ranee 

ration other 

and trans- 

supply port 


InvBt- 

ment 

trust 


eieciricaJ 


39 40 41 42 43 44 45 46 47 4S 49 SO SI 


8S 103 93 

94 87 90 

96 8S 73 
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STATEMENT 44-YlELDS ON INDUSTRIAL SECURITIES-ALL-INDIA 


(CosyDsd by lla Depsrtnest cf SttisSs 


ALL- 


Aitrats of laoBtii,' 
taoElh 


Pitfer- 

Dciia- ax* Agieeiiigc utd ACk^ 

tnrts Sfa£K3 AeinlMs 

(Totil) Crot»J) Tiit*l , * , 

Toi*l Tes CpS» Rzibixs- 

{a) plssa- plssia- pSsna- 

tio2i tioss tiost 


5Cna!j*ad 

Qsnyisr 


Totzl Coal Oiasr 


4 5 


6 7 « 9 JO 


Old series {d) 


/ 

19S5.56 


.. 3.S2 

5.29 







5.34 


: 

19S6-S7 


3.96 

5.43 

5.68 






6.28 


3 

1957-SS 


.. 4.11 

5.99 

6.SS 






7.33 



19SS-S9 


.. 4.1* 

5.92 

6.27 






6.27 


S 

19.*9^ 


.. 4.09 

5.68 

5.37 






5.30 



Rrrised series (r) 











6 

1959<0(n 


.. 3.97 

5.44 

5.27 

6.09 

6.17 

6.06 

7.60 

6.19 

5,C 

6.44 




.. 4.11 

3.32 

4.8* 

5.80 

6.0) 

5.12 

6.33 

5.32 

4,56 

5.22 

8 

1951-62 


.. 4,15 

5.64 

4.C7 

5.74 

5.94 



5.15 

4.13 

5.tS 

V 

196:-63 


.. 4.35 

5.»7 

4-85 

6.27 

6.4S 

5.44 

7.54 

4.93 

4.01 

5.59 

10 

Arrn 

1951 

.. 4.1S 

5.49 

4.C5 

5.66 

6 DO 

3.70 

6.16 

4.60 

3.63 

5.27 

11 

Msy 


.. 4.16 

5.47 

4.73 

579 

6.14 

3.95 

6.24 

5.W 

3.56 

6.13 

13 

June 


-. 4.15 

5.53 

4.68 

5.89 

6.17 

4.14 

6.13 

S.l* 

3.58 

6.28 

13 

July 


.. 4.14 

5.57 

4.71 

5.67 

5.92 

4.16 

6.33 

5.34 

3.91 

6.16 

14 

Aurusi 


-. 4.13 

5.57 

4.8J 


5.94 

4.25 

6 49 

5.23 

4.05 


15 

SerJenber 


4.15 

5.62 

4.79 

5.55 

5.71 

4.30 

6.45 

$.36 

4.29 

6.W 

16 

Ortober 


.. 4.14 

5,69 

4.70 

5.60 

5.7S 

4.43 

6.55 

5.12 

4.49 


17 

No\t=ihei 


.. 4.13 

5.69 

4 58 

5.56 

5.72 

4.55 

6.5S 

5.13 

4.44 


18 

Decscjber 


.. 4.14 

5.74 

4.C3 

5.77 


5.67 

6.78 

5.23 

4.41 


19 

Januao' 

19C 

.. 4.15 

5.S2 

4.59 

5.94 

6.04 

5.17 

6.95 

$.20 

4.37 

5.78 

30 

Fcbnao* 

•• 

.. 4.17 

5.79 

4.58 

5.89 

5.9S 

6.03 

6.95 

5.23 

4.43 


21 

March 


.. 4.1* 

5.76 

4.61 

5.95 

6.05 

5.63 

7.07 

5.23 

4.43 


22 



.. 4.17 

5.77 

4.66 

6.02 

6.16 

5.73 

7.07 

5.37 

4.41 

6 03 



. . 

.. 4.22 

5.M 

4.56 

5.8* 

6 04 

5.43 

7.05 

4.65 

3.75 


34 



.. 4.36 

5 *3 

4.63 

6 06 

6.22 

5.7) 

7.1J 

4 59 

3.63 





.. 4 40 

5.*5 

4.75 

6.27 


5.65 

7.43 

4.77 

3.90 


35 



.. 4.42 

5.S4 

4.72 

6.36 

6.58 

5.91 

7,43 

4 *6 

3.94 

5.51 






4.76 

6.34 

6 O 

5.93 

7.27 







,. 4.35 


4 87 

6.28 

6.*0 

5.91 

7.66 

$.09 




No'csher 


.. 4.37 


5.06 

6 43 

6.57 

5.73 

7.K) 

5.22 






.. 4.36 


5.00 

6J* 

6.59 

4.95 

7.93 

4.8S 





1963 

.. 4.3* 


5.01 

6.38 

6 61 

4.91 

7.M 

4.82 






.. 4 40 

5.94 

5.10 

6.45 

6 67 

5.0S 

7.99 

4.91 



33 

Mir;:±i 


.. 4.45 

5.95 

5.U 

6.44 

6.76 

4.16 

7.96 

5.09 




(For footooiev rl**** *** Stzte=iKA.l 
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Capitai. Market 


AND REGtONAL— BY GROUPS AND SUB-GROUPS 

of the Reserve Bank of India) 


INDU 

Indostrlal Securities 


(Per cent per aaam) 


Total 


ProeesfJflg and KUmittetmiBg 


FoodstnlTs, Textiles^ etc. 


IVfetalt Mai Cbealciis 


ti 


Total Su^ Cotton 

(o) (b) (f) textiles 

tt) 


iZ 13 14 


Jute Silk total Iron 

textiles and (4) and 

woollen iicsl 

U) 


tS « 17 18 


T/aas- Elec- Machi- Basic 
port tncal oery indtis- 

eqidp- macbi- other trial 
ment eery than chemi- 

traos' call 
port 
and 
elec- 
trical 

19 20 21 22 


S 13 
5.79 
6.28 
5.89 
4.87 


5 26 
5.25 
7.22 
6.45 
4,54 


4.08 
4.55 
5.47 
5 69 
5.02 


3.21 
3 40 
4.98 
4.31 
3.70 


9.38 

5.90 

6.57 

6.76 

5.11 


4.70 
4 3S 
4 24 

4.48 

4.20 

4.26 

4.21 

4.27 

4.44 

4.44 

4.34 

4.15 

4.19 

4.14 

4.14 

4.28 

4.24 

4.19 

4.25 

4.35 

4.31 

4.36 

4.50 

4.72 

4.66 

4.66 

4.74 

4.74 


4.68 

4.26 

4.16 
4.33 

4.09 
4 19 

4.21 

4.28 
4 41 

4.40 

4.28 
4.04 
4.03 
3.96 

3.99 
4.07 

4.16 

4.20 

4.22 

4.29 

4.23 

4.28 

4.41 

4.50 
4.41 

4.40 

4.45 

4.41 


6.63 
5 SO 

5.62 

6.18 
5.08 

5.18 

5.45 

5.63 

5 79 
5.70 

5.63 
5.61 

5.60 

5.50 

6.14 

6.10 

6.13 

6.10 

6.29 

6.32 

6.17 

6.26 
6.38 
6.54 

6.26 

6 15 


3.97 

3.47 

3.72 

4.33 

3.56 
3.69 

3.67 

3.75 

3.89 

3.90 

3.81 
3.66 

1.72 

3.64 

3 57 

3.80 

3.99 

4.07 

4.16 
4.23 

4.17 

4 23 

4.36 

4.56 

4.53 
4 53 

4.64 

4.50 


5.60 

6.15 
5 14 
3.87 

5.63 
5.78 
5.92 

5.99 

6.07 

5.84 

5.51 
4 62 
4 31 

4.18 
4.00 

3.82 

3.73 

3.85 

3 97 
4.06 

4,27 
4.22 

4 30 

3.83 

3.53 

3.49 

3.45 

3.72 


3.98 
3.17 
2 92 
3.50 
3.05 
3.01 
2 85 
2 92 
3.01 
3.04 
2.94 
2.77 
2.84 
2 86 
2 88 
2.89 

2 84 
2 80 

3 04 
3 18 
3.11 
3.28 
3.58 
3 86 
3 85 

3 95 

4 20 
4.36 


4.19 

4.18 
4 22 

4.65 

4.08 

4.09 
3.92 
4 00 
4.26 
4.39 
4.35 

4.24 
4.35 

4.33 
4 29 
4 35 
4 39 

4.19 
4 25 
4 35 
4 29 
4.47 

4 64 
5.02 

4.99 

5 00 

5.10 

5.13 


3 89 

4 25 
4.69 
5.31 
4.40 
4.33 
4.10 
4 23 
4 64 


3.48 

3.38 

3.77 

4.56 
3.48 

3.57 

3.48 

3 63 

3.81 

3.88 

3.80 

3.72 

3.81 

3.89 
4.02 

4.19 

4.25 

4.11 

4 29 

4.46 

4.47 

4.83 
5.05 

5.21 

4.58 

4.46 
4 53 

4.49 


4.46 

4.32 

4.49 

4.52 

4.46 
4 38 
4 48 
4.48 
4 53 
4 44 
4 61 
4.38 
4.40 

4.15 

4.16 
4.04 

3 98 
4.15 
4.02 
3.98 

4 30 
4 60 
4 59 
4.62 
4.74 


4.55 

4.07 
3 46 

3.54 

3.47 

3.59 
3.38 

3.52 

3.68 
3 73 
3 57 
3.43 
3 43 
3 35 
3 19 
3 16 
3 31 

3.14 

3.18 
3 39 
3 37 
3 45 

3.59 

3.84 
3 81 
3 77 

3.82 
3.79 


4.14 
3 59 

3.64 

4.74 

3.53 

3.55 

3 47 
3.46 

3.60 

3.69 

3.76 

3.53 

3.54 

3.60 

3.59 

4.30 

4.64 

4.49 
4.62 

4.73 

4.55 

4.59 

4 68 

4.97 
4.94 
4.94 

4.98 
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STATEMENT 44- YIELDS ON INDUSTRIAL SECURITIES-ALL-lNDIA 

(Compiled by tbs Dep snn te a t 











ALL 









8'aRJt2^ Dfri*«W 



Procesring and NlantdaeterlsK 


OfiMrlodcstrin 





(Cutta.) 












Total 

Ekdriaty 


Siuppmg 

Coavas- 


Average of moaUis; 


Others 


(«) 

genera- 


artd other 

troO 


moath 





Don and 


tfarsport 




Total 

Cement 

Paper 








<«) 










23 

24 

25 

26 

27 

28 

29 

30 


Old serin (di 









I 

1955-36 


4.31 

4.73 


3.73 


4.32 


2 

1956-57 


4.56 

6.05 


6.16 


5.12 



1957-58 


5.76 

7.62 




6.26 


4 

1938-39 


3.91 

6.67 




4.98 



1959-60 


3,77 

5.92 


6.79 


4.74 



RcTittd serin (r) 









6 

1959-60(n 

.. 5.69 

6.07 

5.02 

6.49 

6.86 

8.38 

3.23 

4.1? 

7 

1960-61 

6.90 

5.21 

4.76 




3.17 


8 

1961-63 

.. 4.S2 

4.7? 

4.54 

5.28 

3.42 

6.74 

4.40 

3.9f 

9 

1962-63 

4.59 

5.00 

3.87 

5.30 

5.60 

6.62 

4.20 

3.85 

JO 

April 1961 

4.73 

4.93 

4.76 

5.53 

3.69 

7.07 

4.74 

4 35 

;r 


4.76 

4.93 

4.95 

5.54 


6.94 

4.88 


13 

June „ 

4.71 

4.85 

4.96 

5.44 

5.59 

6.44 

4.84 


J3 

July .. 

.. 4.70 

4.87 

4.86 

5.47 

3.35 

6.74 

4.86 



Aueust • 


4.96 

4.92 

5.31 

5. 33 

6.94 

4.43 


IS 

September ,, 

4.64 

4.86 

4.57 

5.21 

3.24 

7.19 

4.09 


lb 

Otsober „ 

4.49 

4.74 

4.36 

5.10 

5.17 

6.73 

4.09 


17 

November „ 

4.32 

4.55 

4.41 

5.12 



4.16 


IS 

December „ 

4.36 

4.65 

4.32 

5.17 

5.30 

6.75 

4.22 


19 

January 1962 .. 

4.31 

4.C4 

4.23 

5,19 

3.34 


4.23 


20 

FeVrtiary 

4.27 

4.63 

4.07 

5.14 



4.14 


21 

March „ 

4.18 

4.36 

3.93 

5.13 

3.46 

6.38 

4.14 


22 

April 

4.22 

4.48 

3.91 

5.16 

5.50 

6.54 

4.11 

3.54 

2J 

May 


4.46 

3.80 

5 06 



3.88 


34 

June „ 

4.32 

4.62 

3.87 



6.29 

3.95 


2S 

July 

4.56 

4.87 

4.08 

5.23 

5.54 

6.43 

4.20 

3.66 

26 

August 



4.17 

5.19 

3.48 

6.54 

4.14 


27 

September „ 

4.41 

4,87 


5.20 

5.48 

6 31 

4.23 


3S 

October „ 

4.52 

5 07 

3.30 

5.23 

5.53 

6.44 

4.13 



November ^ 

4 82 

5.41 

3.65 

5.36 

5.69 

6.33 

4.19 




4.78 

5.37 

3.62 

5.39 

3.71 

6.63 

4. II 

4.25 

11 


4.79 

5.38 

3.89 

5.45 

5.71 

7.00 

4.28 




4.91 


4.16 

5.57 

3.76 

7.08 

4.31 


33 

March 

4.98 

5.39 


5.60 

3.78 

7.41 

4.33 












_ — ■ 


\ctf : TaJC-frw )ield* of u*ibk *ccurilj« *rt olruliied. iacor*-Ux a! catisKca n'-e tai »srfa-‘T^- 

(a) Ittludint nuscellineous. (i) lodudirf e6bJe aaJ »tteuble oi2». (r) Crimaird froa July 1956 to Jsre 1957. 
dttiili, r'e*« «« March 1956 »»iae cf ibe Rnm* Bask cf laiSa Balletia. (e) For Oeta-h. r\aae *fe March 




Capital Market 
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5.70 4.71 6 01 4 55 4.98 6 86 4 63 

5 77 6 60 6 53 5 05 5 82 6 54 6 14 

6 44 7.27 7 37 tf 36 6.95 7 4r 7 II 

6 22 6.75 5.95 5.93 6 22 6 79 7 13 

6 OJ 7 17 6.03 5 32 5 25 5 99 6 36 


6 64 6 46 7.53 6 28 4 96 5.38 6 00 5 39 6 
6 51 5 93 7.55 6 85 4 51 5 16 5 23 5.25 7 
5 84 5 42 7 07 6 72 4 45 4 70 5 38 4 93 8 
5.91 5.66 6 58 6 54 4.79 4 67 5.84 4.70 9 



5.75 7 24 7.13 4.42 4 79 5 07 3.32 tO 

5.74 7 02 7.17 4.47 4 83 5.33 5 42 ll 

5 72 6 84 6 91 4 39 4 82 5.28 5 31 12 

5 55 7 05 6 73 4 46 4.79 5.35 5 18 13 

5.51 7 29 6 84 4 56 4.89 5 41 5 10 14 

5.58 7 26 6 74 4.59 4 84 5 42 5 13 /5 

5 SO 7 09 6 76 4 44 4,79 5 36 4 87 16 

5 42 7 06 6 59 4 37 4 61 5 27 4.43 17 

5 29 7.09 6 49 4 46 4 58 5 41 4 59 18 

4 97 7.02 6 60 4 41 4 52 S 45 4 54 19 

4.97 7 00 6.46 4 39 4 51 5 48 4.65 20 

5 00 6.89 6.26 4 43 4 49 5 67 4 66 21 



6.73 6.19 4.47 4.56 5.79 4.57 22 

6 50 6.16 4.35 A 45 5 79 4-13 23 

6 32 6 60 4 49 4.45 5.82 4 3l 24 

6 38 6 79 4 60 4.59 5 87 4 48 25 

6 29 6 68 4.51 4.61 5 83 4.59 26 

6 39 '6 61 4.68 4.58 3.78 4.65 27 

6 49 6 62 4.82 4 68 5.81 4 72 23 

6.32 6 64 5.15 4.76 5 90 4 96 29 

6 52 6 64 S.OJ 4.72 5 87 5.05 30 

6.73 6 64 5.07 4.75 5.87 4.87 31 

7 04 6 50 5.15 4 87 5 99 4.96 32 

7.07 6.44 5.14 4.99 5 79 5.10 , 33 


S5ue of the Reserve Bank of India Bulletin. (/) Average of 9 months from luly 1959 to March 1960. (g) Including breweries 
n respect of old series. (A) Including woollen and silk in respect of old senes 
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Retort o?c CnauiMrr axd Fccocce, 15*52-53 

STATEMENT <S-PRICES OF 


Esa 


SfpieznlreT 



I>!Se3bfr 

lOscembsT 


• Drcraber 

Sen? 

1953 

1935 

1956 

1957 

1956 

1959 

1960 


1 

3 

3 

4 

5 

€ 

7 

IrraiEBaSted 








I InaisaliTQ 

23. If 

43 

36 81 

JB 70* 

24 72 

23 

23.22 





369 50 


159 50* 

340.03 

Cottrn Tcxtilts 








3 B^Tibaj DjTOE 

355 25 

617 50 

657 50 

49.80(c) 

55.40 

71-30 

60.50 

•f Ba=U=£h2n 

03 

tEI 50 

205 03 

155 00 

174.00 

200.00 


5 Ccsiurj 

*■^6 50 

495 OO 

5M 50 

382 00 

416.50* 

456 OO* 

455.00 

€ Kpbiaoor 

276 50 

356 03 

379 CO 

259 50 

233 50 

357.00 

267-5-0 

7 MiSura 

39 50 

52 25 

52 *•** 

33 75 

25 55 

30.50 


JoteTesaBe* 








S AnslD-lnaia 

2C0.f© 

00 

IBB CO 

K6 50 

2P2 OO 

211.00 

IK.tO 

9 Eirls 

35.50 

19 50 

16 25 

14.75 

18.75 

26.25 


10 Ho'»Tah 

23 03 


24 25 

13-44 

18.44 

24.62 


Rgftlg 








11 CesXnl 

63 75 

53 00 

53 OO 

52 30 

55.50 

48.75 

53-00 

12 India 

155.,«*0 

160 00 


132.25* 


111.25 

105 00 

Qal 








13 Bessa) 

507 03 

54B.OO 

U2.W 

226.00* 

261.00 

296.00 

317.00* 

14 Cestnl India 

A.n 

F.75 

7.44 

5.94 


7-87 

11.62 

Tonsstuksa 








IS Kanispan 

171.00 

330.00 

197.00* 

113.00 

109.00 

168.00 

142.00 

IS 

27.50 

41.62 

33.87 

21.12 

20.25 

23.25 


17 Penaksitaalai ... 

€.75 


11.25 

4.05* 


3.8* 

3.40 

rjrpifi^wtafi 








IS Guest, Keen. WiT!i-T-*» 




29.12 


4S.OO 

35.87* 

19 Jesst^ &. Co. ~ 


€7.00 


22.12 

*24.31 

:4,4<* 

19.75 

20 PxtajfT ConstniuUoa 

M.25 



154.00 


366 50 

261.50 

31 Tata Loecaothrs 


147.50 


137.-« 


214 OO 

295.00 

22 Tevnflso 

€.12 

20.44* 


15. €0 




□setriarr 








23 Ananra YtHey _ 

U25.03* 

1,350 00 

1242.50 

1.1 17.50 

M97.50 

1.090 OO 

1.000 00 

24_ Tala Power _ 

1,3S1.25* 

U97.50 

1,305.00 

1.155.00 

1220.00 

1,140.00 

1.C35.CO 

23 BslapuT SuEJT _ 

2«.03 

372 00 

254.50* 

252.00 


335.00 

339-53 

25 Decesn SucsT — ... 

e.E7 

10.06 


7.65* 


14 05 

15.15 

27 Coetja Malabar 

6.37 

6.f7 


4.''^* 


7-20 

€.95 

23 Conaoliaated Coffee 

18.00 



28.00 



22.70 

29 Ojehierlosy > alley _ 

4.03 

5.68 

5.65 

4.65 


6.15 

4.63 


170 03 

-~7 


151.00* 


151.50 

148.53 

31 InaiaCener.t ... 

3.12 


€.50* 

4.70 



5-M* 

32- AnarD.'eCSjea. 




100 00 



375-00 

33 Coins Cben. ... ._ 







r2.50 

34 FJK.C.T. 

3.00 

7.56 

T-*** 

3.90 



9.60 

33 ■ Tata Ghesrialj 

8.53 

18.87 

20.09 

12. BO» 



17-16 

3S AibotLnJaad ... „ 


€.19 


4.45 



f.l2* 

37. Hindustan Moler* 







IF.tl 

33 Preruer AtdnaobBfs 



JW.OO 

87.50 

80.20 

163.50 

ic.».5r' 

39 CeatTjres 





62 00 

176 03 

270 00 

to DarJor Bibber _ 

2?.i: 

35.87 

29.94 

19.75* 

29.87 

36 00 


tl Orrenl Parer — ... 

32.50 • 

34.62 

40.31 

24.25 

29.20 

36 50 

40 70 

42 West Coast Parer 




€5 OO 


163 50* 

irj 00 

43 National Ko'^a — 

112."< 

241.00 

2£5 00 

2J).-' 


373 09 

4fl.W 


. 5.00- 

3€J» 

16.25 

10.65 


26 43 

33 00 


11.03 

20 62 

23 00 

13 OO* 


30 


45 Bombo'-Sjraab (cldj ._ 

331. r7 

658.75 

. 7t2.SO 

520 to 


STfJO 


47 Hindustan Ixs-er... _ 




19.76 

26.50 

36 75 


4B 1 nrerul T obtcoo 


15.00 

13.69 

11.75 

11. t5 

11.00 

11 06 


13.66 

IF 03 

IF 62 

17 or* 

21 .tM 

17.32 


SO Volta* 




112.73 

132.00 

197.03 



•Es-ri^E (e) Sr!:! (f) Njc a tL 
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REPRESENTATIVE INDUSTRIAL SHARES 


or 


December March 
J96I m2 


8 


^ (Rupees) 

1962-63 Ptreemage 

, ~ " , • /~ ~ — . variations of 

June September December March Highest Lowest (U) over 

1962 1962 1962 1963 

(■0 (9) 

10 11 12 13 14 IS 16 17 


25.40 25.38 25 90 

140 75 139 50 147 25 


25 06 22 00 19.70(6} 27 60 

135 00 123 75 117.00 153 25 


19.00 + 26 / — 22.-I / 
116.50 - 3 3 ~ 16.1 2 


66 20 69.70 67 70 
253 00 290 00 265 00 
599 00* 619 50 636 50 
307 00 313.00 300 50 
41.50 40 50 36 00 


65 30 62 00 
283 00 281 00 
611 50 575 00 
293 00 29) CO 
34 75 33 12 


62 10 71 20 
262 00 290 00 
490 00 682 50 
280 OO 325 50 
30 43 40 65 


58.80 + 24.7 - 10 9 3 
259 00 + 69 0 - 9 7 4 
489.00 +160 9 - 20 9 5 
268 00 + 7.9 - 10 S 6 
30.43 - 9 8 - 24 9 7 


196 00 230 00 232 00 
28 37* 37.00 34 31 
20.62 21 37 22.12 


232 00 229 00 200 50(0) 255 00 
34 16 29 75 25 00(6) 37 8) 
20 31 19 00 17 72(6) 23 56 


199.00 + 36 9 - 12 8 8 

24.50 +144 6 - 32.4 9 

17.50 + 31.8 — 17.1 10 


66 00 69.50 62 30 

140.00 124 00* 112.50 


61 00 60 00 52 00 

113 00 1)0 50 101 00 


68 00 51.00 - 0 6 

123 00 101.00 - 12 4 


25.2 II 
18 i 12 


376 00 351 00 335 00 265 00(d) 403 00 
1150 10 00 10 37 8.75(6) 13 56 


265.00 

8.75 


118.50 
33 12 
3.54 


114 SO 
31 62 
3 32 


125 00 
31.56 
3 25 


104 00 
14.37* 
3.20 


102 00 
14 00 
296 


103 00(6) 137 00 
12 06ll>) 31 56 

3 05 3 67 


101.00 -88 
12.00* + 14 2 
2.87 - 24 7 


— 10 0 15 

— 23 7 16 

— 3 1 17 


39.00 
20 37 
184 00* 
356 50 
21.40 


43.31 
25.06 
174 00 
349.00 


39 94 

23 62 
158 00 
354 00 

24 60 


37 12 
22 56 
142 50 
303 50 
22 55 


35 00 
22 25 
131 50 
295 50 
20 00 


30 00:6) 43 37 
21 06(6) 25 75 
128 SO 183 50 
279 00* 382 50 
20 30(6) 26 55 


29.12 + 30 S 

20.25 + 40.3 

115.00 + 25 2 

251.00* +174 6 

19 00 + 30 1 


— 30 7 18 

— 16 0 19 

— 26.1 20 

— 11.7 21 

— no 22 


l.OlO 00 1.017 50 1,015.00 1,025 00 
1.077 50 1,120 00 1,107 50 1,106 25 


1.003 00 1.005 00 1.050 00 
1.100 00 1.070 00 1,175 00 


264.00 236 00 229 50 

11.10 9.95 9 95 

7.23 7.03 6 95 

19.80 18.12 18 45 

3.44 3.93 3 65 

161.50 159.25 157 00 

6.33 5.85* 6 23 

340.00* 350 00 293.75 

447 50* 475 00 467 50 

8 50 8 03 8 20 

19.88 17.64* 15.92 

9.08 8.83 6 45 

21.31 20 25 19 75 

156 00 130 00* 130 OO 

213 75* 202.50 182 50 

38 56* 44.62 41.00 

40 45* 43 40 42 60 

176 00 181.50 175 50 

556.50 540 50 520 50 

43.40 43.80 38 63 

23.10 23.70 24 00 

667.50 658.00 669 00 

58.30 73.00 47.00* 

12 87 12.00 11.12 

13.12 12,96 12. C4 

303.00 285.00 278.50 


223 50 
10 60 
6 50 

17 15 
3 63 

158 00 
6 31 
255 00 
398 75 
7,50 
14.60 
7.70 

18 31 
112 50 
167 50 
38 56 
40 30 

162 00 
477 00 
31.35 
24.90 
636 00 
46 00 
11.00 
11.84 
235.00 


216 00 
9 63 
6 30 
16 35 

3.85 
154.00 

6 30 
230 00 
375 00 

6.85 
13 56 
8.15 

17.12 
m OO 
167 SO 
38 25 
36 70 
150 00 

427.00 
28 IS 
23.30 

652 00 
48 00 

10 87 

11 04 

259.00 


2C0 0O 
9 30 
6 00 
16 25 
4 35 
138 00 
6 20 

217.50 

317.50 
6.95 

14 76 
7.85 

15 90(6) 
103 00 
140 00 


251.00 
II 20 
7 15 
20 15 
4 38 
165 00 
6 55 
367 50 
517 50 
8.35 
IS 36 
9.12 
20 87 
140 00 
200 00 


133 00 
353 00 
29 75 
20 37* 
621 00 
45 00 
10.12(M 
10 60 
248 00 


192 00 
584 00 
43 80 
25 10 
708 00 
74 00 
12 12 
13 92 
309.00 


200.00 — 20.6 

9.20 + 2( 0 

6.00 + 41 2 

15.70 — 42 0 

3.58 —10 3 

138.00 — 8 6 

5.85 + 63 8 

195.00 +156 S 

300.00 

6.85 + 78.2 

11. BO -t- 25.) 

7,43 +127 0 

15.19 +179 4 

92.00 + 43 7 

135.00 

32.00 +343.0 

30.85 + 43 3 

133.00 +127.8 

353.00 + P8.9 

26.50 +179 3 

20.37* + 93 4 

590.00 -t- 49 3 

41.50* -1-237.0 

10.12 — 13 9 

9.80 — 37.9 

223.00 +120 0 


— IS 3 25 

— 4.5 26 

— 14.9 27 

— (0.3 28 
+ 10.7 29 

— 13 3 30 
+ 6 0 31 

— 37 8 32 

— 33 2 33 

— 14 0 34 

— 16 3 35 

— II 1 36 

— 21 5 37 

— 20 3 38 

— 30 9 39 

— 28 3 40 

— 28 0 41 

— 26 7 42 

— 34.7 43 

— 32 I 44 

— 5 2 45 

— 5.6 46 

— 8 8 47 

— 15.7 48 

— 18 2 49 

— 13 0 SO 


Source: Stock Exchanges. 





CONSOLIDATED BUDGETARY POSITION OF STATES 
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in the budget papers of Maharashtra (which 
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Rayon and synthetic fibres 
and yam 


Pi’m ir Fin \nci 



(6) Including the effect of budget proposals. Subsequent 
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stale Tradirg Schemes 


Pusuc Fikance 
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ier.l and other aid. <A) Residual item, (i) Mostly sold lo 
Kd to the Rcsene Bank for purchase of gold for rart p: 
irocceils of A>n»i<M>n IT onol .. f' K— f t 
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STATEMENT S2-REVENUE AND EXPENDITURE OF STATES 

(On Kcrmur Actounl) 



Social and Derclopmeofal Str^ees (g) 
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STATEMENT SE^DEBT POSITION OF THE GOVERNMENT OF INDIA 
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STATEMENT S7-MATUHITY PATTERN OF THE GOVERNMENT OF INDIA RUPEE 



I’UBIJC Fixakce 


S lOS 


STATEMENT 59— GOVERNMENT OF INDIA TREASURY BILLS 
(ANNUAL AND MONTHLY) 


(Lakhs of Rupees) 


Period 



Amount 

offered 

Amount 

tendered 

Amount 

sold 

Salea of 
inter- 
mediate 

Total 

Average 
rate of 
discount 

Sold 

ia favour 
of the 

Total 

amount 

outstanding 







Treasury 

bills 

(3+4) 

sates {per 
cent per 
annum) 

Bank of 
India (6) 

of the 

period {c)(d) 




1 

2 

3 

4 

5 

6 

7 


1950-51 









1,394,35 

358.02 

1955-56 



55,50 

86.25 

55.50 


55,50 

2.52 

1,994,09 

595,25 

1956-57 



l,00(n) 

l,03(n) 

1.00(h) 


i.00(a) 

2 S3la) 

2.737.58 

855.70 

1957-58 









4,256,65 

1,295,12 

1958.59 



81.00 

122,06 

81,00 

5.79 

86,79 

2. 52 

4,644,56 

1.225,32 

1959-60 



102,00 

122,40 

102,00 

37.25 

13945 

2.59 

5,011,87 

1.297,60 

1960-61 



100,00 

108,74 

100.00 

15.72 

115,72 

2.65 

4,532,92 

1.106,30 

1961-62 



96,00 

100,16 

96,00 

35,59 

131,59 

2-58 

4,270,22 

1.174,98 

1962-63 



96,00 

107,45 

96.00 

68,06 

164,06 

2.42 

4,793,97 

1,299,55 

April 

1962 


8,00 

8,07 

8,00 

1.03 

9,03 

2 62 

618,03 

1,161.03 

May 

„ 


8,00 

8,00 

8,00 

1,58 

9,58 

2.59 

127,28 

1.189,79 

June 



10,00 

15.50 

10,00 

18.24 

2844 

2.49 

492,19 

1.284,36 

July 

„ 


6,00 

9,20 

6.00 

10.76 

16,76 

2.58 

591,87 

1.264,90 

August 

„ 


8,00 

10,10 

8,00 

14,06 

22,06 

2.55 

150,98 

1.241.75 

September 

.. 


8,00 

8.00 

8.00 

4.55 

12,55 

2.57 

409,85 

1.204,07 

October 

„ 


6.00 

6,00 

6.00 

1.94 

7.94 

2.56 

595,02 

1,193,33 

November 

„ 


10,00 

10,08 

10,00 

7.70 

17,70 

2.5S 

200.99 

1,244,04 

December 

„ 


6,00 

6,00 

6,00 

4.54 

10,54 

2.53 

338,89 

1,169,51 

January 

1963 


8,00 

8,00 

8,00 

71 

8,71 

2.56 

672,87 

1,248,93 

February 

„ 


8,00 

8,50 

8.00 

1.49 

9A9 

2.56 

193.97 

1,236,47 

March 

.. 


10,00 

10,00 

10,00 

1.46 

11.46 

2-57 

407,04 

1,299,55 


Note : Sales of Treasury bills to the public were suspended from December 20, 1949 to September 9, 1952, from 
April 20, 1954 to November 2, 1954 3ndfromApr«l<;, 1956 to July 2S, 1958, 

(o) Figures relate to the issue for one week only, (b) Induding creation/renewal of od hoc Treasury bills, 
(e) Comprising amount outstanding on account of (/) Treasury bills held by the public, K/i) Treasury bills held by State Govern- 
ments and other approved bodies, (iiO oil Aocr created in 1948-49 for holding in the Bank’s Issue Department to replace sterhng 
securities transferred to theU. K. Government in termsofthcSterling Balances Agreement of July 1948 and (iv) ad hoes created 
since 195^55and held in the Issue Department for r^l^shing the Centre’s ca^ balances. The outstandings of ad hoes under 
Oil) and (Iv) above amounted to Rs. 274.51 crores at the end of 1950-31. Rs 487 52 crores at the end of 1955-56, Rs. 713-52 
eroresat the end of 1956-57, Rs. 1,189.52 crores ar the end of 1957-58, Rs. J.021. 52 crores at the end of 1958-59. Rs. 1,020.41 
crores at the end of 1959-60, Rs. 886.37 crores at the end of 196(L61. Rs. 912.41 crores at the end of 1961-62 and 
Rs. 1,048-41 crores at the end of 1962-63. (rf) EnicJudes ad Mse Treasury bills for Rs. 300 crores funded In July 1958, 
Rs. 150 crores in December 1959 and Rs. 50 crores each in January 1961, February 1962 and December 1962. 
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STATEMENT 6&-GOVERNMENT OF INDIA 


Sales to PcibCc Arerege Sold in Total 





Total 

Amount 

Amount 

diseoicit 

oftbe 

outstand- 


so]d(a} 


sales 

discbar- 

out- 


Resent 

iagzl 



(3+4) 

ged 

standing 

aaetion 

Bank of 

tbtend 

Week ended 


Treasury 

bills 


sales 

ipereerj 

India(6) 

of the 
periodtrt 







per 

<n«am) 



1 2 

3 

4 

5 

6 

7 

8 

9 

10 


1962 


April 

6 .. 

2,00 

2,00 

2,00 

3 

2,03 

Z15 

28,65 

2.64 

7142 

I,153/C 


13 .. 

2.00 

2,07 

2,00 

10 

zio 

ZIO 

28,65 

2.64 

186.09 

I.ITZO: 

„ 

20 .. 

2,00 

2,00 

2.00 

45 

2/IS 

245 

28.75 

2.62 

205,70 

1,14743 


27 .. 

2,00 

2.00 

2,00 

12 

2,12 

Z12 

28,75 

2.5S 

21Z66 

1,167,61 

May 

4 .. 

2,00 

2.00 

2.00 

45 

Z4S 

Z13 

29.08 

2.S8 

46.05 

1,1693: 

„ 

11 .. 

2.00 

2,00 

2,00 

16 

246 

ZJ5 

29.09 

2.5S 

26,06 

1,17944 


18 .. 

2.00 

2,00 

2.00 

2J 

241 

ZIO 

29,19 

2.S9 

10.85 

1.1 8540 

*■ 

23 .. 

2.00 

2,00 

2.00 

— 

ZOO 

Z05 

29,14 

2.59 

29,« 

1,19841 

June 

1 .. 

2,00 

2,00 

2,00 

4,11 

«,11 

Z13 

33,12 

2.54 

3Z11 

I,I9f.f4 


8 .. 

2,00 

4,00 

2,00 

U9 

349 

349 

33,13 

2.50 

23,94 

1,195.70 

„ 

15 .. 

2.00 

3,25 

ZOO 

44 

2.41 

ZI6 

33.41 

2.51 

140,65 

1,19045 

„ 

22 .. 

2,00 

2.00 

ZOO 

€.41 

MI 

Z05 

39.77 

2.5! 

69,93 

M9J47 


29 .. 

2.00 

4,25 

ZOO 

7.10 

9,10 

ZOO 

46.87 

2.40 

24243 

148445 

July 


2,00 

4.10 

ZOO 

57 

Z57 

Z03 

47.41 

2.37 

10,61 

I4S340 


13 

— 

— 

— 

10 

10 

ZIO 

45,41 

— 

176,09 

l.iw.^ 

„ 

20 

2.00 

2,00 

ZOO 

Z95 

445 

Z45 

4741 

2J9 

147,19 

141598 


27 

2,00 

3,10 

2,00 

7.06 

9,06 

Zi2 

54,85 

2.33 

251,93 

1462,^ 

August 


2,00 

3,50 

ZOO 

8.38 

1048 

Z45 

6Z78 

2.35 

66,74 

1490.81 


10 

2,00 

2,50 

zoo 

3.85 

545 

Z16 

66,47 

2.35 

25.40 

149Z84 

„ 

17 

2,00 

2,00 

zoo 

86 

246 

241 

67,12 

2.35 

5.90 

143944 


24 

2.00 

2,10 

zoo 

1.00 

3,00 

zoo 

68.12 

2.35 

29,45 

144145 


31 

— 

- 

_ 

5 

5 

6.rr 

6Z06 

— 

3J47 

1411,75 

September 


2.00 

2.00 

zoo 

uo 

340 

349 

6Z07 

2.37 

1243 

144745 

„ 

14 

2.00 

2.00 

zoo 

6 

Z06 

Z44 

61.68 

2.37 

133.06 

14440: 

„ 

21 

2.00 

2,00 

zoo 

90 

Z90 

8.41 

56,17 

2.37 

59.82 

1421.45 


23 

2,00 

2.00 

zoo 

Z30 

440 

9.10 

51,37 

2.35 

I9S.99 

1.19141 


(a) Represetit tramagioea rtUtinj to the ra^ticular bjvc ofTreasunr biUi (iuring the re*’®'!- v^crc^ 

renewalofcJAof Treasiiryb.ll*. (e) Evludes Aoc Treiijjy KUi for Ri. 300 croret fmvded »n July 19-!. Ri- •- 
in Deccnber 1959 and Rt 50 crorrs each in January 1961, February 1962 and December 1962. 
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TREASURY BILLS (WEEKLY), 1962-63 


(LaUa ofRupcci} 






Sales to Public 



Average 

discount 

auction 

(per cent 
per 

annum) 

8 

Sold in 

of the 
Reserve 
Bank of 
India(l)) 

ToUl 

Week ended 

Amount 

offered 

1 

Amount 

tendered 

2 

Amount 

tok](a) 

3 

Sales of 
inter* 
metliaic 
Treasury 
bilh 

4 

Total 

sales 

(3+4) 

5 

Amount 

dischar- 

ged 

6 

Amount 

standms 

7 

amount 
outstand- 
ing at 
the end 
of the 
periodfc) 

10 

1962 (conM.) 
October 5 

2,00 

2,00 

2,00 


3.00 

2.57 

50,80 

2.36 

22,90 

1.210,03 


12 .. 

~ 

— 

— 

5 

S 

10 

50,75 

~ 

192.18 

1,226,08 


19 .. 

2,00 

2,00 

2,00 

38 

2^9 

4.93 

48,18 

3.37 

143,49 

1.2J9.8J 

» 

26 .. 

2.00 

2,00 

2,00 

1.48 

3M 

9.11 

42.55 

2 33 

236.17 

1,198,42 

November 

2 .. 

2,00 

2,04 

2.00 

It 

2.tt 

1043 

34.33 

2.33 

81,22 

1,204.68 

„ 

9 .. 

2.00 

2,04 

2.00 

17 

2.17 

5.83 

3a65 

2 36 

63,90 

1,241.49 


16 .. 

2.00 

2,00 

2,00 

1.68 

3.68 

3.86 

31,46 

2 36 

14.08 

1,250,49 

„ 

23 .. 

2.00 

2.00 

2.00 

4.73 

6.73 

3,09 

35.19 

2.35 

17,09 

1,250,86 


30 .. 

2,00 

2,00 

2,00 

1,05 

3.05 

5 

38,19 

2.3S 

28.75 

1,244,04 

December 

7 .. 

2,00 

2,00 

2,00 

1.25 

345 

3,30 

38.14 

2.33 

12,49 

1,244.25 

„ 

14 .. 

2,00 

2,00 

2,00 

16 

2.16 

3,06 

3844 

2 3S 

123,33 

1,239,53 

„ 

21 .. 

2,00 

2,00 

2,00 

13 

2.13 

3,93 

37.47 

2 36 

54.30 

1.233,24 


28 .. 


- 

- 

- 

— 

4.30 

33,17 

— 

143,04 

1,172,99 

1963 

January 

'4 .. 

2.00 

2,00 

2,00 

3,05 

5,05 

2fi0 

36.22 

2.36 

54.28 

1407.42 


U .. 

2,00 

2,00 

2.00 

5 

2.05 

5 

3843 

3.36 

206,98 

1424,21 


IB .. 

2,00 

2,00 

2,00 

31 

241 

2.38 

38,15 

2.36 

171.94 

1452,59 

.. 

25 

2,00 

2,00 

2,00 

23 

2,23 

341 

36,88 

2.36 

228,29 

1.243,43 

February 

] 

2.00 

2,00 

2,00 

17 

2,17 

2,08 

36,97 

2.56 

87.34 

1.249.64 


8 .. 

2,00 

2,50 

2,00 

78 

2,78 

2.17 

3748 

2 36 

66,70 

1,251.06 


15 ,, 

2,00 

2,00 

2,00 

54 

2.54 

3.68 

36,45 

2 37 

12,21 

1448.06 


22 .. 

2,00 

2,00 

2,00 

f 

2.01 

6,73 

31,73 

2.37 

17,43 

1,243,70 

March 

I .. 



_ 

6 

6 

1,03 

30,74 

_ 

2241 

1436.47 


8f .. 

4,00 

4,00 

4,00 

1.26 

546 

545 

30.74 

2.37 

6,94 

1,230,92 


15 .. 

2.00 

2,00 

2,00 

S 

2,05 

3.16 

30.63 

2.37 

117.61 

1,220,20 


22 .. 

2,00 

2.00 

2,00 

6 

2,06 

2.13 

30,56 

2.37 

4540 

1,211,23 


29 .. 

2,00 

2,00 

2,00 

10 

2,10 

“ 

32,66 

2.37 

156.47 

1.222.73 


t Includes Rs. 2 crores olTcfccI/tendcfcd on the 25th rebruary 1963, the rayment of w/itch was received on the 
2nd March 1963 instead of the due date viz., Isl March 1963, which was a holiday. 
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STATEMENT 61— SMALL SAVINGS 


Post Office Savings Bank 
Deposits (a) 

Year/Month < ■ » . ■ ^ 

Gross Repay. Net Out- 

re- ments re- stand- 
ceipts cdpts ings 


CURRENT INVESnVIENTS- 


4% Ten-Year 

12-Year National Plan Treasury Savings 
Savings Certificates (6) Deposit 

Certificates (6) 


Gross Repay- Net Out- Net Out- 

re- ments re- stand- re- stand- 
ceipts ceipts ings ceipts ings 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 

195(3-31 


.. 100,73 

84,05 

16,68 

62.77 







2 

1955-56 


.. 157,33 

120,85 

36.48 

170.96 







3 

1956-57 


.. 176,48 

145,20 

31.28 

20243 







4 

1957-58 


.. 178,94 

160,96 

17,98 

22041 

7J.47 

3 

71,44 

71,44 

5,47 

5A7 

S 

195S-S9 


190.54 

170.36 

20.18 

240,40 

87.45 

6.11 

81.34 

152,78 

641 

11.68 

6 

1959-60 


209,59 

181,87 

27,72 

268.11 

8345 

14,35 

6840 

221,68 

10.08 

21.76 

7 

1960-61 


.. 236.83 

191,82 

45,06 

313,17 

8241 

17,45 

65,06 

286,74 

1548 

3744 

8 

1961-62 


241.05 

206,32 

34,73 

347,90 

79,81 

18,59 

6142 

347,96 

16,01 

5345 

9 

196^63• 


.. 236,68 

237,94 

-146 

346,64 

42,15 

21,67 

20,48 

368v44 

745 

£0.70 

10 

April 

1961 

20,37 

22,30 

—1,93 

311,24 

549 

2,42 

3,17 

289,91 

2,08 


11 

May 


. 19,28 

20,48 

-140 

310,04 

543 

1.46 

3.87 

293,78 

1.50 

4042 

12 

June 


. 19 

19,48 

— 24 

309,80 

647 

1.48 

5.09 

298.87 

141 

42,43 

13 

July 


. 20,71 

16.43 

448 

314,08 

6,66 

144 

5.42 

30449 

140 

4443 

14 

August 


. 19,19 

15,71 

3,48 

317,56 

6,73 

1.30 

5.43 

309,72 

1.33 

45,66 

IS 

September 


17,79 

15,90 

1,89 

319.45 

648 

140 

5,08 

314,80 

148 

47,04 

16 

October 


.. 17,72 

16,33 


320.84 

540 

1.15 

4.15 

31845 

1.06 

48,10 

17 

November 


.. 17,42 

17,26 

16 

321,00 

640 

145 

545 

32440 

l.II 

4941 

18 

December 


. 17,41 

1648 

83 

321.83 

647 

1,28 

5.09 

32949 

96 

50,17 

19 

January 

1962 

. 18.97 

17,52 

J.45 

32348 

7.11 

I.S7 

544 

334,83 

141 

5148 

20 

February 


, 17.55 

16,01 

144 

324.82 

5,58 

1.43 

4,15 

338.98 

93 

52.31 

21 

March 


. 35,40 

12,32 

23,08 

347,90 

11,68 

2,70 

8,98 

347,96 

1,04 

5345 

22 

April 

„ 

. 20,44 

23,94 

—340 

344.40 

5,32 

1.72 

3.60 

35146 

143 

54,68 

23 

May 


. 19,89 

'24.72 

—4.83 

33947 

541 

1.76 

3.75 

35541 

1.01 

55,69 

24 

June 


. 20,24 

21,35 

— I.ll 

338.46 

546 

1.71 

4.25 

359.56 

87 

5646 

25 

July 


. 21,79 

17,64 

4.15 

342,61 

645 

1.43 

4.82 

36448 

94 

5740 

26 

August 


. 20,56 

16,89 

3.67 

34648 

5,73 

1,46 

447 

368,65 

97 

58,47 

27 

September 


. 18,86 

16,18 

2.68 

348.96 

647 

149 

4,93 

373.63 

96 

59.43 

28 

October 


. 19,27 

17,83 

1.42 

35048 

6,44 

143 

5,11 

378,74 

1,05 

60,48 

29 

November 


. 15.53 

23,13 

—7,60 

342.78 

73 

2,09 

—146 

377,38 

44 

6042 

30 

December 


. 16,22 

18.61 

—249 

340,39 

—2 

2,10 

—2,12 

37546 - 

- I 

60.91 

31 

January 

1963 

. 17,03 

19,00 

—1.97 

338.42 

—4 

2,00 

—2,04 

37342 ► 

- 9 

60,82 

32 

February 


. 17,07 

1845 

—1,18 

33744 

I 

2,07 

—2.06 

371,16 - 

- 6 

60,76 

33 

March 

•• 

. 29,78 

2048 

9,40 

346,64 

—1 

2,71 

-2,72 

368,44 - 

- 6 

60,70 


fiole: {!) Outstandings relate to end of period and do not iDclude the Indian Union's share of pre-rattil»on 
liabilities; repayments, however, include those from the pre-partition holdings of Indian insestors. (2) This Siatemem 
docs not include the outstandings of 'Defence Ccnificatcs’ which arc being mued in foreign countries. 

• Figures are provisional; constituent items, theTefore, do not necessarily add up to the totals. The latest data 
available, which arc also provisional, place net receipts from small savings at a^ut Rs. 77.86 cr o rt s (including acmiea 
interest) for 1962*63. 




PURLIC FiNANCR 


(ANNUAL AND MONTHLY) 


(Lakhs of Rupees) 


EXISTINO SERIES 


OCO SCKfES(DISatARCi;s) 
otrrsTANSisas as at tsie eno of 
THE fERIOD 


Total {]) 


15.Year 

Annuity 

Ccftificaies 

(f) 


Cumublhe 

Time 

Deposits 


I2.Year 
National 
Defence 
Savings Certi- 
fkaies (r> 


Net Out. Net Oul- 
recefpts stand* receipts stand- receipts stand- receipts stand- 
ings ings ings 


41%Teii-Year Nalio. 10-Year Post 3t%Tcn 

Defence nal Naiio- OlTlce Year Net Out- 

Deposit Savings nal Cash Treasury receipts standings 
Cmdicales Certi- Plan and Savingt 

(e) ficates Cerfi- Defence Deposit 

* — t ficates Savings Cerii- 

Oul- Net Out- (/) (jr) Certi- ficates 

ficates 

(A) (/) 


19 


20 


21 


23 


24 


49 3,3$ 

23 3.63 

20 3, S3 

2 3.40 

2 3,42 

1 3.43 

3 3,46 

3 3,48 

3 3, St 

2 3,53 

2 3.5S 

2 3,57 

2 3.58 

3 3,61 

2 3.63 

3 3,66 

3 3,69 

— 3,69 

2 3.71 

2 3.73 

1 3,74 

3 3,77 

1 3.78 

I 3,79 
1 3.80 

~ 3,80 

3 3,83 


3,33 11,20 33J6 53,36 8,56 8,56 


3,81 

4,07 

4.33 

4.63 

4,90 

5,22 

5,52 

5.87 


40 


6,14 

6,50 

6.86 

7,26 


39 7,63 

39 8.0-1 

43 8v47 

46 8,93 

51 9.44 

34 9.98 

33 !0,5l 

69 11,20 


6/17 6,4? 69 

10,76 17.23 1,73 
10.54 27.77 2.33 
9.43 37.20 1.68 

16.16 33,36 2,13 


57,90 —22,32 

J53,61 16, iS —37,68 

172,69 25.38 —38,82 
150,44 23,13 —39.74 

124,64 21.03 —40,67 
103.85 19,79 —41,35 
85,10 1844 —41,99 
6847 17.91 -42/13 
50,43 16,23 —42,63 


83.68 

8240 

80.96 

7945 

77.49 

76.11 

7544 

73.92 

7245 

71.15 

70,03 

6847 


18,74 -42,05 
18.66 —42,08 
18,58 —42,13 
18,50 —42,16 
18,44 —42,19 
18,36 —4243 
18,26 —42,27 
18,20 —42,33 
18,12 —12,34 
18.04 —42.38 
17,98 —42,41 
17,91 —42,43 


66.92 17,38 —12/47 
63.68 1748 —1241 
64,23 17,20 —42,53 

62.64 17.13 —42,55 

6143 I7fi7 —42,36 
59.95 16,98 —42.57 
58/43 16.86 —42,58 

36.74 16,77 —42,58 

5543 16.69—42.59 
53.48 16,47 —42,59 
52.04 16.36 —12,61 

30.45 1643 —42,63 


39.33 125,98 

69,27 383.15 
62.76 445.90 
70.24 516,14 
79.42 59546 
85,03 680.59 
105.41 786.00 

86.39 872,39 

67.40 939,79 


37.46 

36.49 
35/45 
34.15 
33.19 

32.12 
31,28 
30,24 
29,54 

28.78 
28,14 

27.50 

26.78 
26,11 
25.53 

24.89 
24.21 
23,71 

23.13 
22,63 
2f,97 
21,40 

20.89 
20,38 


69 


5.17 

4.32 

5.02 

6,29 

5.13 

31,00 


5.82 

—3,17 

6.24 


786.69 JO 
788,68 ;/ 
792,85 J2 
801,93 13 
809,35 14 
815,46 15 
820.63 16 
824,95 17 
829,97 18 

836.26 19 

841.39 20 

872.39 21 

871,52 22 
869.83 23 

872.09 24 
880,12 25 
887,29 26 
894,44 27 

900.26 28 

897.09 29 
903,33 3S 
910,11 31 

916.39 31 
939,79 33 


(a) Including Dead Savings Bank Account. Receipts and outstandings include interest credited to depositors’ 
account front lime to time, (6) Issued from June 1, 1957. (e) Relates lo first series issued frern July 1954 to December 
1957 and to second series issued from January 1958- Outstandings include boihlhesenes. (d) Includes Five-Ytar, Ten- 
Year and Fifieen-Ycar Cumulative Time Deroslts, the first two commenced frem January 2. 1959 and the last from 
June 1962. (e) Issued from November 10, 1962. (/) Includes Twelve-year, Sevtn-ycar erd Five-year National 
Savlmi Ccrtilicales. the last being discontinued swih effect from July J, J933 and others from June 1, 1957. O) 
Issued from May 10, 1954 to May 30, 1957. (A) Represents progressive net repayments at the end of period since August 
15.1947.IncludeiDefcnceSavingsDankDcpositsfor 1950-51. (0 No sales from June 1, 1957. (J) Repajmenls and 
outstandings in respect of items in column 21 are not included. 



STATEMENT 62— MARKET BORROWINGS OF THE GOVERNMENT OF INDIA 
AND STATE GOVERNMENTS, 1962-63 


s no 


Report on Cl'rrencv and Finance, 1962-63 
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Bonds, 2J% Rajasthan Jagjr Resumption Comrensalion ard Rehabilitation Bonds, 3% Bombay Land Tenure Abolition Acts Compensation Bonds, 
(Maharashtra, Gujarat and Mysore), 2}% Mysore Inams Abobtion Compensation Bonds and 2i% Bihar Zamtndari Abolition Compensation Bonds 
and only repajments of 3% Bombay Land Tenure Aboliticn Act Compensation Bonds (former State of Bombay); total issues and repayments of 
these during 1962-63 amounted, respectively, to Rs. 9‘35 ciorcs and Rs. 7-75 crores. 
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STATEMENT 63— CENTRAL AND STATE GOVERNMENT LOANS 
(OUTSTANDINGS AS ON MARCH 31, 1963) 

(Thousands of Rupees) 


Central GoTemment Loans 

31% Bonds. 1963 

3 % Loan. 1963-65 

31% National Plan Loan, 1964 

3 % Loan, 1964 

31% National Plan Bonds (Second scries), 1965 

31% Bonds, 1966 

3 % Funding Loan, 1966-68 
31% National Plan Bonds (Tlurd series), 1967 
31% National Plan Bonds (Fourth scries), 1967 
31% National Plan Bonds (Fifth series), 1968 

31% Loan, 1968 

31% Bonds. 1969 

3 % First Des-elopment Loan, 1970-75 

4 % Loan, 1972 

4 % Loan, 1973 

4 % Loan, 1973 (^rf /toe Issue) 

31% Loan, 1974 

21% Loan. 1976 

4 % Loan. 1979 

4 % Loan, 1980 

4 % Loan, 1981 

41% Loan, 1985 

3 % Bhopal Loan, 1966-76 

21% Hyderabad Loan, 1953-63 


sijueiaoM L/Oan, 

4 % Hyderabad Development Loan, 1963 
U% Hyderabad Loan. 1964 .. 

4 % Hyderabad Development Loan, 1967 
4 % Hyderabad Development Loan, 1968 
21% Hyderabad Loan. 1974 .. 

21% Hyderabad Loan, 1975 .. 

3 % Conversion Loan, 1986 or later 
3 % Non-lerminable Loan, 1896-97 
41% National Defence Bonds. 1972 
61% Gold Bonds, 1977 

5 year Interest-Free Prize Bonds 
Premium Prize Bonds. 1963 .. 


Leans net bearing Interest 
Central Government Loans 
Hyderabad Loans 


Slate Government Loans 
ANDHRA PRADESH 

4 % Andhra State Development Loan, 1967 
4 % Andhra State Development Loan. 1968 
4 % Andhra State Development Loan. 1969 
4}% Andhra Stale Development Loan, 1970 
4 % Andhra State Development Loan. 1971 
41% Andhra Slate Development Loan. 1972 
4}% Andhra Slate Dcveloyment Loan. 1974 


AW; (1) The liability for Hyderabad Stale Loans vras taken over by the Central 
Government on October 31, 1956 under Section 82(1) of the Stales Reorganization Act. The 
outstanding balances of Hyderabad Loan inO.S.nirrency have been convened into India Govern- 
ment curTet»:y at the rate of I. G. Rs. 6—05. Rs. 7. (2) The data regarding State Government 
loans are incomplete in respect of loans ItsoeJ prior to the financial arrangement vnth the Resene 
Back of India. 
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STATEMENT 63-CENTRAL ANDSTATE GOVERNMENT LOANS(Contrf.) 
(OUTSTANDINGS AS ON MARCH 31, (963) 

(Thousands of Rupees) 


Slate Gorernment Loans— (Conrd) 


Amount 

outstanding 

ASSAM 

4 % Assam Loan. 1971 

41% Assam IjDJn, 1974 


2.76.40 

3,01.83 


TOTAL 

5,78,23 

BIHAR 

2}% Bihar 2.A.C Bonds 

4 % Bihar State Development Loan, 1963 

4 % Bihar State Development l^an. 1967 

4 % Bihar State Development Loan, 1968 . 

4 % Bihar State Development Loan, 1969 

41% Bihar State Development Loan, 1970 .. 

4 % Bihar State Development Loan, 1971 . . 

41% Bihar State Development Loan, 19TC 

4}% Bihar State De\elopmenf Loan, 1974 . 


11,49,53 

1,3U9 

1.54.02 

2,13,41 

3.22,43 

2.76.71 

3,33,22 

3,28,40 

4,31,75 


TOTAL 

33/10,76 

GUJARAT 

4 % Gujarat State Pevdopment Loan, 1969 

41% Gujarat State Development Loan. 1972 

4{% Gujarat State Development Loan, 1974 

3 % Bombay Land Tenure Aboluion Acts Compensation Bonds 


3,32,74 

5,97,47 

6,54,73 

99.26 


TOTAL 

18,84,20 

KERALA 

4 % Travancore>Cochin State Development Loan. 1963 ■ 

4 % Travancore-Coehm State Development Loan, 1968 

4 % Kerala State Development Loan. 1969 

4(% Kerala State Development Loan. 1970 

4 % Kerala State Development Loan, 1971 

41% Kerala State Development Loan. 1972 

4] % Kerala State Development Loan, 1974 


3.25,61 
2,22,08 
4,09,41 
3,27,43 
, 4,47,08 

4,10,08 

4, 21, 15 

Laans not bearing interest 


25,62,84 

4,02 


TOTAL 25,66.86 


MADHYA PRADESH 

4 % Madhya Bharat State Developmeol Loan, 196} 
4 y, Madhya Pradesh Loan, 1963 

3 % Madhya Pradesh Stale Development Loan. 1964 

4 % Madhya Pradesh State Devetepment Loan, 1967 
4 % Madh>a Pradesh State Development Loan, 1968 
4 % Madhya Bharat State Developmerit Lxrao, 1968 
4 % Madhya Pradesh State Development Loan, 1969 
41% Madhya Pradesh State Development Loan, I97D 
4 % Madhya Pradesh State Development Loan, 1971 
41% Madhya Pradesh Slate Development Loan, 1972 
4|% Madhya Pradesh Stale Development Loan, 1974 


lioans not bearing interest 
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STATEMENT63— CENTRAL AND STATEGOV£RNMENTLOANS(Cc.'Trd) 
(OUTSTANDINGS AS ON MARCH 31, 1963) 

(TbcrJt^Dds of Rupeei) 


State CoTeraaent Loass — {Conid.) 

MADRAS 

4 % Madras Loan, 1963 
4% Madras Loan. 1964 
4 Madras Loan, 1967 
4 % Madras Loan, 1968 
4% Madras Loan. 1969 

4J% Madras Loan, 1970 

4 % Madras Loan. 1971 

4J% Madras State De^rJopEjenl Loan. J972 

4J/J Madras Loan, 1974 


Loons fior bearing ir.tereit 


MAHARASHTRA 

4 % Bombay Stale De%'elopni«it Loan. 1963 

4 Bombay State Dn-elorment Loan. 1964 

4 y, Bombay State DwTlopment Loan. 1967 

4 y, Maharashtra State Deselormer.t Loan. 1969 

4J% Bombay State DeveloFoenl Loan, 1969 

Bombay Slate Destlorment Loan, 1970 

4 y Bombay State De«Jo?jneBt Loan, 1^ 

Bombay Slate Dmelopment Loan, 1971 

4 % Bombay Sute Destlopoent Loan. 1971 

Maharashtra State Deselopmest Loan, 1972 

4|% Maharashtra Sute De^e!opn}ent Loan. 1974 

4 % Saurasbtra Sute Deselopmeet Lean, 1963 

4 % Sauiashtra Sute Deselopmect Loan, 1964 

4 y, Saurashtra Sute E>e\e]opnicnt Loan, 1967 

4 y, Saurashtra Sute Development Loan. 1968 

3 % Porbandar Water Projem Lo^ I9S0'75 

3 % Bombay Land Tenure Abolition ActsComrensation Bonds 
3 y, Bombay Land Teaure Abolition Acts Compensatica Bonds 

tMaharashtra) 


Loans not bearirg interest 


AnSORE 

4 'J Mysore Loan, 1953-63 

4 % Mj sone Sute Loan, 1963 

4 y, Mysore Sute Devrlopment Loan, 1967 

4 y, Mysore State Development Loan, 1968 

4 y, M)-sc*re Sute Develormeat Loan. 1969 

4{5i M>-sore Sute Development Loan. 1969 

4)% M)wre State Development Loan, 1970 

4 % Mj’sore Sute Devetepment Loan, 1971 

41% Mysore Sute Development Loan, 1972 

4J!1 Mysore State Development Loan. 1974 

3 % Bombay Land Tenure Abolition Acts Compensation Bonds 
21 % Mysore I A.C Bofldi 


Loans not bearing Interest 



PuBUc Fina?;ck 
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statement 63— central AND STATE GOVERNMENT 
LOANS {Cancld.) 

(OUTSTANDINGS AS ON MARCH 31. I«3) 

(Th/yiiiamls of Rupcet) 


State GoTernment Loan — (Cancld.) ojWandinz 

ORISSA 

4 y, Orisu Gtjvernmeni Loan, 1968 3 oju 

4 y, Orista Oovcrnmeni Loan, 1969 . , ! ! 4 40 $3 

4J% Orista Government Loan, 1970 s’.lfs'co 

4 % Orim Govemrnenl Unn, 1971 , 3 g2l38 

41% Orisia State Develor merit Loan, 1972 itZli 

4j% Ofitia Government Loan, 1974 7^6610 


TOTAL 2S,15^ 

PUNJAB 

4 % Punjab Covertunenl Loan, 1968 , , 2,03,Sf, 

4 % Punjab Government Loan, 1971 . 2il8|87 

41% Pumab State Development Loan, 1972 ,, 3.13io3 

4i% Punjab Loan. 1974 S,^,tS 


RAJASTHAN 

4% Rajuthan State Development Loan, 1968 
4 % Rajaithan State Development Loan, 1969 
4{% Rajasthan State Government Loan,l970 
^ *' Rajasthan State Development Loan, 1971 
Rajasthan State Development Loan, 1972 

S Rajasthan Stale Development Loan. 1974 .. 

Rajasthan 2^mmdari and Ciswedan Abolition Compensation Bonds 
»i /• Rajasthan Jagir Resumption Compensation and Rehabiittation Bonds 


WfiO fiS 

3.14,19 

5,07,23 

3,84,17 

4,49,14 

42)4,43 

6.77 

17,02J37 


UTTAR PRADESH 

3% Uttar Pradesh Loan. 1961-66 . 

4 y, Uttar Pradesh State Development Loan, 1963 
4% UttarPradesbloan. 1964 
4 % Uttar Pradesh State Development Loan, 1967 
4 % Uttar Pradesh State Development Loan, 1968 
4 % Uttar Pradesh State Development Loan, 1969 
41% Uttar Pradesh State Development Loan. 1970 
4 % Uttar Pradesh Stale Development Loan, 1971 
41% Uttar Pradesh State Deveiopment Loan, 1972 
41 % Uttar Pradesh State Development Loan, 1974 
31% U.P.E.E. Act Bonds . . . . 

21% U.P.Z.A. Comrentation Bonds 
21% U.PXA.C.R.O. Bonds 


Joans not bearing Inuretl 


TOTAL 


41,39,92 


SJi.li 

3.81U7 

82)4,63 

8,19,53 

7.79,21 

7,6347 

8,70.81 

6432)9 

944.03 

1.1746 

42,60.19 

40,17,76 


WEST BENGAL 

4 % West Bcnjal Government Loan, 1963 
4 % WeslBen^aJCoverament Loan, 1964 
4 % West Bengal Government Loan. 1967 
4 % West Bengal Government Loan, 1968 
4 % West Bengal Government Loan, 1969 
41 % West Bengal Government Loan, 1970 
4 % West Bengal Government Loan, 1971 
41 % West Bengal State Development Loan, 1972 
41% West Bengal Loan, 1974 


TOTAL 144.6449 

3.6043 

240,00 

748.72 

7.11,40 

7,0342 

3,1040 

7,69,69 

740,71 

7,0349 


loans not bearing Interest 


TOTAL OF ALL STATES 
Leans bearing Interest 
Loans not bearing Interest 


54,4'),93 

.... 5,04 

TOTAL 54^«46 

6,934 843 

76,48 


TOTAL 


6.94,1441 


AND AT GOVERNMENT TREASURIES 
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STATEMENT «— INDIA’S FOREIGN EXCHANGE RESERVES 

(Lakhs of Rupees) 


End of 




Assets (e) 

Movement 
(Increase -i- 
Decrcase— ) 

1950-51 




951,41 

-1- 28.55 

1955-56 




B24.61 

-1- 10.47 

1956-57(6) 




6SI.I0 

-143,51 

1957-58(6) 




421,22 

-259,88 

1938-59 




378,92 

- 42,30 

1939-60 




362,86 

- 16.06 

1960-61 




303,61 

- 59,25 

1961.62(6) 




297,31 

— 6,30 

1962-63(6) 




295.10 

— 2.21 

April 1961 




288,99 

- 14.62 

May 




295,69 

+ 6.70 

3une 




281.83 

- 13.86 

July 




260.03 

- 21.80 

August 




302.19 

+ 42,16 

September 




292,50 

- 9.69 

October 




302,87 

-I- 10,37 

No> ember 




311,02 

+ 8,13 

Oecnnber 




316.74 

+ 5.72 

January 1962 




304.02 

- 12, 72 

February „ 




302.35 

- 1.67 

March „ 




297.31 

- 5.04 

April 




274.20 

- 23,11 

May 




250,37 

- 23.83 

Juoe „ 




243,24 

- 9.13 

July „ 




243,36 

+ 2.12 

August „ 




240,44 

- 2,92 

September 




245,78 

+ 5.34 

October 




245,88 

+ 10 

November 




239,71 

- 6,17 

December „ 




243,60 

+ 3,89 

Jdnuae)' !963 




234,27 

-f- JA67 

February „ 




278,50 

+ 24.23 

March „ 




295,10 

16.60 


(u) Include (/) 7.1 milUon ounces of soM held by the Reserve Dank of India, valued till 
October S, 1956, at Rs 21 21 per tob and at Rs. 62 so per tola thereaDeras provided under Section 
33 of the Reserve Bank of India (AmendnienI) Act, 1956, («/) foreign assets of the Reserve Dank of 
India and (/li) Government b.iUnces held abroad (6) Include net borrowing from the I.M.F. of 
SllS million (Rs. 54-7 crorcs) during 1956-57. the stand-by credit of J72. 5 million (Rs. 34.5 crorcs) 
during 1957-S8. net borrowing from the I-MJ. of <122.5 million (Rs. 5S.3 erores) during 1961-62 
and borrowing of I 25 miJIion (Rj. li.9cratc$)[rom Hw I.M.F. agaiort the stand-by credit of 
$ 100 million in 1962-63. 



STATEMENT 66— INDIA’S OVERALL BALANCE OF PAYMENTS, APRIL«DECEMBER 1962 (PRELIMINARY) 

A. CUanENT ACCOUNT 

(Crorcs of Rnpcci) 

Arril-Juno 1962 July-Scptcmbcr 1962 Qctobcf-DcCTmbcf 1962 Arril-Dcccmbcr 1962 

'credits D^its Credits Debits Net Credits Debits AW Credits Debits Set 
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Ra>ORT ox CuRRtNCV AXD FlN'ANCT, 1962-63 

STATEMENT 67— INDIA’S BALANCE OF PAYMENTS 


Carreat Accoast : Rcpoo-^ise Sucmaiy (Crores ol Ri-^fcj) 


1950-51 

1955-56 

1956-57 

1957-58 

1958-59 1959-60 

1960-61 

1961-62 

(Revised) 

1962 

Apr.-Ckc. 

(Prelmat-yj 

AllAms 

tepofts, ej./. .. 650.3 

773.1 

1102 1 

1233 2 

1029.3 932 3 

1105.7 

1001.6 

814.8 

Exports. /lo.6. .. 646.8 

640.3 

635.2 

666 6(r) 

576 3 627 4 

630 5 

667.7 

501 2 

Trade balance — 3.5 

—132 8 

—466 9 

—564 6 

—453 0 —304 9 

—475.2 

—333.9 

—310 6 

OlBnal donations -f 2.1 

+ 51.9 

+ 37 0 

- 32 9 

-p 35 6 - 38 0 

-1- 45.2(e) 

-1- 45 7 

- 54 2 

Other invLsibJw (ret) — 40.3 

+ 87 6 

■rin.! 

-rlOO 3 

- 90 4 - 81 3(<0 

37.6(/) 

— t4.9(f) 

' - s.«D 

Current AccocDl (net) -r 38.9 

+ 6.7 

—312.8 

—431 4 

—327 0 —185 6 

—392.4 

—333.1 

—265 0 

Stertins Area 

Inports. cJ.f. . . 330.2 

361 6 

466.8 

450 8 

374.9 383 4 

349.7 

254.6 

205.1 

Exports, /.o.h. .. 351.4 

331 0 

332 6 

298 0 

301 2 299 0 

300.9 

292.5 


Trade balance .. -- 71.2 

— 30 6 

—134 2 

—152 8 

— 73 7 — 84 4 

— 48,8 

7.9 

- 1,8 

OScial donations . . — 

- 0 1 

- 2 1 

-r 5 4 

- 1.9 -r 0 5 

-r 1.6 

-f I.I 

- 0 2 

Other bvisibles (net) 51 8 

- 73 7 

-r 93 4 

-I- 73 2 

4- 58 2 -r 42 7 

22.5 

-f 8.3 

0.5 

Current Account (cet) — 73 0 

•r 43 2 

— 38 7 

— 74 2 

— 13-6 — 41 2 

— 24.7 

17.3 

+ 25 

Dollar Area 

Impcrts. eJ./: .. 138.9 

143 3 

211,2 

282 3 

247.4 255.8 

395.0 

272-2 

ZfS.b 

£xpons,/^J>. 168.1 

120 4 

121.0 

192 6fo 

104.3 117.4 

121.5 

137.4 


Trade balance . . -p 29.2 

— 22 9 

— 90.2 

— 89.7 

—143.1 —138 4 

—273.5 

—134.8 


OScial donations .. 2.1 

-i- 51.8 

■+ 34.7 

-t 27.4 

-1- 33.7 -i- 37.5 

+ 43.5(f) 

44.1 

J. 54 0 

Other ins isibles (b«) — 1 8 

4-5 9 

+ 15.7 

-r 16 4 

4-31.2 -v- 45.3(rf> 

37.6 

-»■ 10,3 

-b ITvS 

Current Account (net) -i- 29 5 

-r 34 8 

— 41 8 

— 45.9 

— 78.2 — 55.6 

—192.4 

— «.4 


0£.EC Countries (o) 

Imports, eJ.f. 

154.5 

262.7 

314.3 

211.9 159.0 

188.0 

197.4 

izr.9 

Exports, 

72.5 

62.6 

57.4 

50.5 60.1 

56.7 

63.2 

48.6 

Trade balance 

— 220 

—200.1 

—256.9 


-131.3 

—154.2 


OSnal donations . . 


•f O.I 

+ 0.1 


-r 0.1 

-r 0.1 


Othersnvisibles (net) 

— 2.7 

— 02 

+ I.I 

_ 3.7 — 5.7 

— 10.2 

— 13.2 


Current Account (net) 

— 84.7 

—200.2 

—255.7 

—165.1 —104 6 

—141.4 

—147.3 

— 91.0 

Rest of Nm-SterliBg Area (b) 

Imports, f.l./. .. 181.2 

113.7 

161.4 

185.8 

195. 1 134.1 

173.0 

247.4 

195.2 

Exports. /.oi>. 127.3 

116.4 

119.0 

120.6 

131-3 150.9 

151.4 

174. 6 

i4..t> 

Trade balance ,. — 53.9 

-f- 2.7 

— 42.4 





— r-.b 

O^irial donations .. — 






-t- 0.4 


Other invisibles (rtei) — 9.7 

- 10.7 




8.8 

4.5 


Current Account (net) — 63.6 

13.4 

— 30.2 

— 52.0 

— 62.6 + 26.6 

— 12.8 

— 67.9 


latenstiooal limitutioos. 

In,>3ns. c./Jl 




_ 

_ 





— 

Exports, /.<7.^. 


_ 

_ 

— _ 


— 


Trade babTce 








03eial donations 








Other iniTSibles (net) 


— 1.9 

— 3 6 

— 7.5 — 10.8 


— 24 ((/) 


Current Account (rxt) 


— 1,9 

— 3.6 

— 7.5 — 10.8 

— 21.1 
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Exports f.o.b., imports <r /./. 
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STATEMENT 63 -lNDIA’S BALANCE OF PAYMENTS. APRIL,DECEMBER (PRELIMINARY)-CCont<).) 
CURREOT ACCOUNT : BECIONAVISE 



2ivi5W3yii ca— iviDiv.T DYrvucc o:; bv.vwr/nV Vavir-Di-syjiii ia?j ('j75rj>ii>i7 j.o— 
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STATEMENT «8-IND»A'S BALANCE OF PAYMENTS^ APRIL-DECEMBER 1961 (PRELIMINARY)-(ConcW.) 
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STATEMENT 69— INDEX NUMBERS OF EXPORTS 


{Uier Vallt Isdo^ 
(1956=>1D0) 











1952 










Jan. 

Feb. 

.Mar.i^. 

May June 

July 

Aug. Seri. 0=. 

Nct. Dta 

i.rood 

110 

102 

too 

101 

100 

100 

97 

99 

94 

99 

104 

101 

xoo 

ICl 

ICl 

1. Fish aad fish rreoara- 


10^ 

92 

in 

105 

E3 

E3 

113 

118 

114 

117 

10*! 

121 

in 

117 

J41 

2. Fn::ts aad \'egeti'bl£s . . 

117 

111 

100 

103 

100 

101 

93 

97 

100 

103 

103 

99 

97 

98 

IW 

3. Coffee 

87 

64 

a 

74 

77 

76 

80 

93 

S5 

10’ 

80 

85 

81 

73 

n 

4. Tea and cats . . 

103 

101 

96 

94 

95 

94 

f9 

9) 

90 

95 


102 

101 

93 

K’l 

5. Srioss 

165 

129 

115 

129 

122 

130 

115 

107 

115 

109 

132 

115 

lOI 

93 

104 

6. Oilssed rrsbr . . 

Ji: 

102 

nr> 

lOS 

109 

106 

104 

103 

no 

113 

119 

n** 

123 

12S 

no 

U. Bmrasw aad Tobacco 

107 

100 

S5 

35 

43 

183 

164 

117 

94 

67 

74 

57 

54 

63 

65 

111. erode Matmals, Inedible 

except Fsels 

102 

105 

103 

IM 

103 

105 

108 

102 

99 

105 

105 

102 

1D4 

101 

103 

7. Hides and slnns. un- 

dressed 

151 

129 

123 

127 

HE 

133 

132 

125 

114 

113 

115 

115 

135 

120 

125 


hair 

106 

IW 

105 

10] 

94 

105 

105 

109 

103 

104 

107 

112 

105 

107 

107 

9. Cctloa, raw and waste 

102 

n: 

103 

100 

lOI 

105 

104 

105 

106 

104 

103 

105 

106 

lOJ 

9; 

10. Crude csinerals exclud- 

inr coal retrolr^ eio. 

100 

100 

9S 

9? 

1 01 

100 

95 

90 

95 

97 

102 

98 

102 

JOI 

97 

11. MetalL'erous ores aad 

swtslsaan 

91 

94 

91 

94 

95 

ES 

94 

90 

E2 

93 

94 

90 

94 

fS 


12. Aaissal aad sectable 

crude mtsrials 

107 

110 

113 

in 

104 

214 

116 

114 

115 

119 

115 

112 

III 

114 

116 

I\'.Mlo«Ta! Feds, and Lebri- 

casts, cie. 

99 

91 

90 

93 

107 

SS 

89 

87 

93 

92 

£5 

91 

85 



13. Coal and cole 

lOJ 

91 

94 

100 

E4 

85 

134 

83 

93 

98 

92 

98 

E6 

13 




100 

104 

96 

tot 

m 

98 

100 

95 

95 

89 

£5 

92 

99 

102 


M.Cbexeleals 

158 

201 

211 

246 

307 

227 

227 

236 

270 

156 

174 

167 

178 

168 

170 

Ml.Maoefimu'cil coodsdassK 

fied chiefl; by tsxterial . . 

HI 

122 

114 

115 

115 

113 

no 

119 

114 

114 

115 

118 

114 

106 


14. Lea’iter and xnanu- 
factures thereof 

124 

115 

109 

115 

111 

no 

no 

no 

no 

107 

KVS 

107 

112 

107 

107 


132 

133 

129 

130 

134 

137 

133 

236 

135 

128 

134 

132 

136 


16. Cotioa fabria of stand- 

ard tvpe 

113 

114 

112 

115 

113 

113 

113 

in 



115 

no 

112 



17. Fabnrs cf j’jte 

118 

140 

135 

131 

132 

130 

127 

132 

130 

136 

14'J 

133 

133 

141 


18. Fabrics of s>-athetic£brc 

and STUB class 

34 

27 

34 

33 

31 

32 

34 

50 

40 

36 

35 


31 



19. Bass and saris for 


117 

152 

121 

121 

J20 

123 

123 

125 


J2J 

121 


116 



20. Floor cmeriars 

ICP 

117 

126 

125 

126 

J21 

124 

133 

134 

135 

130 

125 

116 



\HI.Msrfsin«7 and Traasport 
Bosipineal . , . . . . 

89 

92 

79 

99 

S2 

71 

82 

77 

79 

77 

83 

61 

83 

77 

74 

EC. bBsceUatnon MamffiLluinl 


212 

95 

301 

105 

SS 

91 

1C5 

93 

97 

95 

104 

103 




CENER-U. 

109 

in 

106 

107 

105 

no 

109 



m 

106 

105 

105 



VOLUhlE INT)EX OF 

TOTAL EXPORTS -. 

101 

105 

112 

113 

93 

no 

93 

98 

99 

114 

123 

121 

117 



TERMS OF TRADE 

111 

112 

X13 

111 

113 

118 

117 

115 

114 

112 

109 

lU 

103 

104 

123 


•A^trarts of t*tSr ia:*sih*. ti tM'jsJ dils oa cslrsfsr yssz buls »rt aot dJTCSJ/ 8>tniWs. Tb? f 
trsds fti’jsticj are b«i Arril, 1960 «j a fi~aar:al year basil. 

S^trtt: Deranrasst of Coasaerdil laleirtas aai SiaiaUJ 
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STATEMENT 70-INDEX NUMBERS OF IMPORTS 

(UNIT VALUE INDEX) 


(1938.100) 


Commodity head I960* 1961* 

1962' 






1962 



— 

— 


j... 

Feb. 

Mar. Apr. 

May June July Aug. Sept. Oct. 

Nov 

: Dec' 

r. Food 

IQO 

96 

92 

97 

76 

81 

84 

99 

84 

92 

104 

85 

105 

97 

97 

J. Dairy products, eggs 
















and honey 



64 

60 

49 

64 

50 

82 

58 

33 

68 

60 

100 

91 

56 

2. Cereals and cereal 
















preparations . . 

92 

95 

95 

106 

104 

79 

90 

S3 

82 

102 

102 

97 

104 

95 

94 

3. Fruits and vegetables . 

124 

125 

109 

111 

86 

100 

98 

126 

116 

112 

Ml 

104 

112 

124 

110 

If. Oercrages and Tobacco 

101 

98 

103 

101 

95 

97 

97 

82 

98 

101 

91 

109 

117 

124 

122 

III. Crude Materials etc. 

94 

93 

94 

93 

94 

96 

97 

98 

97 







d. Copra 

116 

101 

toi 


98 

99 


100 








3. Wool and other animal 
















hair 

97 

89 

95 

89 

100 

93 

94 

98 

86 

95 


97 

95 

97 

100 

6. Raw cotton other than 

















87 

88 

91 

91 


92 

95 

97 








7. Crude fertilisers 

92 

91 

96 

93 

88 

95 

93 

94 

99 

99 

101 

99 

99 

96 

99 

IV. Mineral Fuels, ete. 

89 

93 

87 

100 

93 

79 

77 

83 


79 





87 


92 

8? 

79 




86 

72 








9. Petroleum products .. 

83 

102 

$8 

100 

93 

85 

67 

88 

90 

81 

96 

86 

95 

85 

86 

V. Animal and Vegetable Oils 
















and Fats 

98 

99 

89 

97 

93 

95 

104 

93 

96 

85 

81 

83 

88 


71 


88 

86 

71 

73 

75 

87 

73 

71 

74 

61 

68 

80 

59 

82 

44 


















88 

87 

83 

94 

90 

86 

84 


73 

75 

85 

85 


90 

81 


















108 

101 

105 

98 

93 

91 

98 

108 

104 

98 

101 

103 

115 

130 

118 

12. Fertilisers manufactured 

74 

77 

48 

31 

36 

72 

38 

53 

61 

41 

40 

67 

33 

65 

36 


101 

101 

99 

95 

100 

99 

104 

97 

96 

99 

105 

100 

98 

98 

100 



94 

91 

79 

95 

91 

96 


89 

90 

93 

95 

92 

88 

90 






SO 












93 

99 

96 

94 

96 

97 

103 

94 

95 

VI 

101 

98 

94 

93 

92 


l.i3 

174 

129 

129 

131 


129 


179 

130 

129 

126 

127 


130 


99 

m 

92 

99 

88 

98 

96 

90 

87 

91 

88 

87 





128 

Mi 

m 

101 

no 

102 

103 

10/ 

104 

104 

96 

105 



100 

19. Manufactures of metals 120 

119 

140 

140 

120 

129 

123 

86 

112 

116 

133 

145 


203 

194 


103 

106 

106 

103 

97 

107 

104 

102 

101 

117 

105 

107 

113 

109 

109 


















103 

107 

107 

106 

97 

113 

106 

106 

101 

115 

107 






131 

MO 

Ml 

III 

KM 

M5 

174 

101 

(01 

(52 

144 



(60 

173 

22. Transport equipment . . 

94 

95 


84 

96 

71 

88 

83 

104 

114 






















Articles 

99 

106 

100 

106 

95 

95 

96 

102 

96 

106 

108 

106 




GENERAL . , ' . . 

98 

99 

94 

96 

93 

93 

93 

95 

92 

93 

97 

93 

96 

98 

86 

















Imports 

107 

111 

120 

100 

104 

145 

124 

no 

123 

112 







•Average* of twelve months as annual data on a calendar year basis are not directly available. Since April, 
1960 trade statistics are being compiled on a financial year basis. The index numbers shown here do not take mio 
account imports into Goa, Daman & Diu. 

Source: Department of Commercial Intelligence and Statistics. 
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STATEMENT 73— INDIA'S IMPORTS OF PRINCIPAL COMMODITIES 


(Lakhs of Rupees) 



April- 

r.ify- 

Oct.- 

JaiL- 

.♦pniJ 

1961- 

Marcb 

1962 


July- 

Oct.. 

hn- 

April 

1962- 

March 

1963 

CoTTimoiitj 

June 

Sept- 

Dec. 

March 

June 


Dec. 



1961 

1961 

1961 

1962 

1962 

1962 

1962 

1963 

I. Pood 

40,31 

28,74 

36,41 

4U1 

M7,07 

3347 

3940 

38,85 

40,87 

14239 












Preparations 

34,32 

22.26 

284S 

31,94 

1.1640 

2645 

31,17 

30,63 

28,76 


(i) Wheat 

2S,87 

18,97 

26.44 

22.59 

93,87 

11,44 

28,48 

27.21 

24,73 

91,86 

(ii) Rice 

7.47 

2.33 

72 

8.21 

18,73 

14,56 

1,47 

2,05 

3,18 

21,26 

Ciii) Others 

98 

96 

1,22 

1.14 

440 

55 

1.22 

1.37 

85 

3,99 

2. Cashewnuts 

2.22 

81 

I.S8 

2.09 

6.70 

1.92 

1.17 

2,57 

3.46 

9,12 

3. Spices 

38 

39 

38 

52 

1,67 

22 

60 

62 

33 

1.77 

4. Others 

3,39 

5.28 

6.07 

7.06 

21.80 

4,68 

6.36 

5,03 

8.32 

24.39 

II. Bererages and Tobacco 

95 

24 

12 

34 

1.65 

9 

42 

80 

35 

1.66 

I. Tobacco unraanu- 
(bctured . . 

76 

12 

- 

26 

1.14 

2 

34 

73 

28 

1.37 

II. Grade ^bt«rtal5,(aedl• 
ble except Foels 

34,36 

4US 

2541 

21,77 

1.29, 89 

27,10 

43,68 

26.95 

283^7 

1.26,70 

1. Hides and iluns (raw) 

6S 

60 

4S 

54 

2.24 

71 

56 

68 

8t 

2,76 

2. Copra 

2.48 

1.69 

3.16 

249 

9.42 

2.31 

2,60 

2,59 

2.47 

9,97 

3. Crude rubber . 

2,41 

2.07 

344 

248 

JO.IO 

2,97 

2,35 

2,83 

2,03 

10.23 

4. Cotton (raw) (a) . . 

16.07 

26.29 

2.77 

1243 

61M 

9.44 

27,35 

8.65 

11.47 

36,91 

5. Jute (raw) (6) 

1.19 

2,24 

1.81 

1433 

6.27 

59 

57 

1.41 

78 


6. Wool (raw) (c) . • 

3.63 

2,29 

2.92 

3.32 

12,18 

3.43 

2.74 

2.52 

3.46 


7. Others 

7,91 

6,07 

6.16 

6,88 

27.02 

7.65 

7,51 

8.22 

7,95 

31,33 

IV. Mineral Fuels, Lubri* 











cants and Related 
Materials 

19,35 

1543 

3048 

30,00 

9546 

J8,73 

2340 

23,16 

2249 

8748 

i. Petroleum crude & 
partly refined 

7,32 

4,35 

12.77 

17,92 

42,36 

8,03 

8,54 

5,69 

7.89 

30,15 

2. Kerosene.. 

6,09 

643 

8.91 

648 

27.91 

4,63 

8.68 

10,41 

8,61 

32,33 

3. Other petroleum 
products . . 

3,88 

4,63 

9,27 

5,60 

25.38 

6.00 

5,87 

6,95 

6,36 

25,18 

4. Others 

6 

2 

3 

1“ 

21 

7 

11 

11 

3 

32 

V. Animal and Vegetable 
Oils end Fats .. 

1,69 


149 

349 

8.62 

2,10 

1.SI 

90 

1.12 

5,63 
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STATEMENT 73— INDIA'S IMPORTS OF PRINCIPAL COMMODITIES— {Cc.r.0 


(Lakhs cf R.: 5 <esi) 


Commodity 

April- 

Junc 

1961 

JuJi- 

Sept, 

1961 

On.. 

Dec 

1961 

hferrh 

1962 

1^- 

Mardj 

1962 

April- 

June 

1962 

Jdj- 

Srpl. 

1962 

Oct.- 

Dec. 

1962 

Jan.- 

Much 

1963 

Ajra 

1962- 

Marti 

1963 

M. Chonlcals 

25,64 

19,41 

2530 

19,41 

S9,76 

2435 

23.94 

2756 

2336 

l.tt)41 

1. Cheroica] eleneals 

and conroimds . . 

10.69 

636 

10,43 

8.0J 

3559 

10.54 

9.59 

E.6S 

8.97 

37.78 

2. Dsttac, taiuims & 

cclounag mateiials 

357 

2.63 

4.56 

3.10 

14,46 

3.11 

238 

235 

3.11 

12.15 

3. Media.'taLrharma- 

ceatical rroducts. . 


2.42 

3.38 

2,74 

11.30 

259 

206 

256 

1.63 

93< 

4. Ferttliacrs mauu* 

factured 

3.89 

4.14 

2.64 

1.55 

1232 

4,82 

5.76 

10.17 

651 

2705 

5. Others 

4.13 

3.66 

4.39 

4.01 

16.19 

3.89 

335 

303 

354 

133? 

hn Manriaetiaed Goods . 

59.12 

51.10 

56.67 

5437 

201,16 

46,12 

48,63 

5251 

5102 

13848 

1. Paper and paper- 
boys and tBiBO* 

taetnres thereof . 

3.29 

3,35 

4,77 

454 

1S95 

232 

302 

3,42 

438 

1334 

(t) Newspnot 

1.54 

1.92 

3.01 

334 

9.71 

135 

1.91 

2,14 

233 

7.63 

2. ArtstlL ysre asd 

thread 

3.07 

X04 

457 

3.14 

12.82 

3.10 

3,38 

3,47 

233 

12,88 

3. Iroaud steel 

2S.44 

26.45 

2658 

2634 

107,81 

1959 

1835 

24.66 

23.45 

86.65 

4. Non-ferrous oeuls 

14.04 

1U7 

12.07 

11.98 

49.46 

1407 

15,47 

12.41 

12.86 

5J0] 

5. Meta! maflufac- 
tures 

5.08 

4.08 

4.48 

4.31 

1735 

3.63 

4.68 

5.41 

4.69 

18.41 

6. Others 


3.81 

4,20 

3.96 

17,17 

301 

2.93 

3.14 

2.91 

12.19 

MILMachinerr and Trass- 

port Eqeipaect . . 

1.0302 

77.79 

SW54 

9607 

3.6752 

8*39 

86.16 

1,0237 

9436 

3,7231 

1, Machinery other 

this elactnc 

66.73 

4953 

56.72 

64,01 

236.99 

64.13 

58.80 

64.64 

5937 


2. Electric madiinery, 
irrarattis and 

applances 

20.73 

1^81 

1654 

15.43 

65.91 

1305 

1254 

17.85 

1851 

62.15 

3. Tiassport 

Dent 

15.76 

15,45 

1654 

1633 

64.62 

1151 

14.82 

19.68 

VJSS 

6359 

(i) RsclHZj'f'sbtcJfs 

2.47 

2.76 

S.03 

502 

1550 

202 

4.6? 

io.:6 

557 

205.* 

fii) Others 

13.29 

12.67 

1155 

11.61 

49.12 

909 

10.19 

952 

1151 

*051 

IX. .Arisccnaseons Mann- 

factuied Art5cl« - • 

4.S6 

454 

6.17 

5.72 

21.69 

5.17 

630 

5.69 

705 


Grand Totaled) 

2,90.98 

2.41.94 

2,75.12 

23232 1097.06 

2.4733 2.74.89 23033 

2.7335 10.77.19 


: Ths sce^e ceverape of the SutmsTt aj« the suae ss those forStsiKaeat 71 rcerl (of 
of treasi.rc. Total showTi lo shis Staletnest »ia not apree »Hh those la Satssaest 71 as LheforraertaLrtiwo 

account the latest re»-isioas. Revisions the total ficures arc earned out bj- the D G C.I. i S. as aad »h£a oet4_s 
become available. shown tic« du *f>t take tatc accoaat larorts isio Goa, Damaa & D-u. 

(a) Other thjn Inters, (b) Indodes caite.^ *nd waste, (e) Inclairs other a-.L-til hair. (/) L*>da4fs 
“Misce!iaaeoustraas5fiio3sandco'n.-noi:t«es~ani5esdjde»s.,jj^^.^j. pf i-trons aad (u) articles unSer 

referea»* (1962 6?}. 

Saurre .* sia'ii'icipf tke F^tipfiTra^fc/Itd-^^aV^i'^i bj’ iv»r ofComnertial Is'.f” ser«3 

and Suusiics. 
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STATEMENT 74-INDIA'S EXPORTS^O OF PRINCIPAL COMMODITIES 


CommoOity 


Cashew kernel 
ColTcc 
lea (lilaek) 

Pepper (Black) 

Oilcakes 

Others 

^c^erages amt Toftfieco 
Total 

Tobacco untnanufactured 
Others 

Cmfe [ifaierlali, InetUhk 
txttpt Fuels 
Tola) 

Hides and skins (raw) 

Wool and oiher nnmw) h.nr 
Cotton (raw and waste) 

Mica 

Iron ore (Including concen< 
trntes) 

Manganese ore (Including 
concentrates) 

Lne ... 

Others 

Afliieral Fuels Lubricants 
and Related Materials 
Total 

Animal and Fegeloble Oils 
and Fats 
Total 

Vegeiablo oils 

Others 

Cbemlealf t Total 
Manii/iiciured Coodt 

Total 

Lc.sther 

Cotton textiles 
Jut. l".t,lc,{S“''4„,v, 
Woollen carpets and rugs . 
Art silk m.muracturcs 

Cement 

Iron and steel 

Ol^rs 

Machinery and Transport 
Fi/uipme/ill Total (h) 

Total Exports (e) .. 


(Lakhs of Rupees) 


April- 

July- 

Oct- 

Jdfi.- 

April 




I.n 



Sept 


March 

mi- 

iiiw.. 









1962 

1962 

1962 







1962 





1963 

34.35 

63.83 

6^94 

49,90 

2.14.03 

38,15 

64.27 

7(.56 

61,28 





4.41 

18.17 

4,97 







1,66 

1.45 

9.02 

1,61) 

2.31) 







24,47 

1,21,40 

13.NS 

41.23 

42,99 

30.12 






8.08 

1.63 

1.31 







6,10 

1742 

6.01 

0.40 

8,55 

10,83 






40,03 

10,06 

8,71 

11,11) 

11,84 

41,71 

6,67 

1.11 

l.4<) 

4,72 

14.99 

7,60 

4.93 

2.17 

4.18 


6.39 


1.28 

4.57 

14.05 

7.44 

4,75 

1.92 

• 3.89 

18,00 



21 

15 

94 

16 

18 

25 

29 

88 

J2.22 

25,94 

28.8S 

3IJ? 

I,r8..t8 

27,42 

25.47 

26,10 

32,74 

1,11,73 


1.66 

2.17 

2,64 

8.22 

2.71 

2.16 

2.50 


10,64 

2,43 

2.64 

2.45 

1.6* 

9,20 

1.66 



97 

«,6S 

7,76 

4,07 

3.10 

5.42 

2045 

4.05 

5.17 

2.43 

5.42 

17,07 

2.41 

2,J2 

2,36 

2.37 

9,66 

2,73 

2,77 

2,53 

2J3 

1046 

4,04 

3.32 

5.2$ 

4.80 

17,41 

4.66 

3,58 

5.13 

6.43 

19,82 

2,81 

2.30 

2.90 

2.43 

10,44 

2.37 

1,77 

1.73 

2.01 

7.88 


1.17 

1.45 

1.16 

4.61 

(.14 

(.25 

1.12 

1.29 

4.60 

10,19 

8.26 

9.17 

10.87 

38,49 

8.10 

7.06 

842 

10.80 

34,28 

M7 

1.49 

146 

»4« 

5,90 

U8 

2.10 

1.75 

1,81 

6,94 

2,38 

1,38 

88 

US 

6,49 

2.70 

2M 

2,64 

5,51 

13.73 


1.38 

60 

1.74 

5,82 

2.52 

2.7J 

2,56 

$.38 

13,17 

18 

10 

28 

11 

67 

18 

17 

8 


56 

1.98 

2.02 

2.14 

1.69 

7.83 

2,09 

2.11 

1,62 

2,07 

7,89 

72,33 

66,11 

67.91 

63.41 

2.69.78 

6341 

68,47 

73,18 

68.45 

2.72.41 


6.53 

5.94 

5.72 

2543 

$.87 

5.26 

5,75 


22.58 


10,88 

11,91 

12,24 

4846 

10.10 

11.26 

12,22 

12,96 

46.54 



20,82 

22.89 

79.57 

20,81 

24,64 

28,12 

27,16 

1,00,73 


17,35 

13.46 

9.41 

M.92 

14,30 

14,54 

12,13 

10.42 

51,39 


1.16 

I.OT 

95 

4.28 

9$ 

1,06 

1,13 

1,20 

4.34 


2.07 

1.99 

1.01 

7,42 

2.29 

2,25 

2.41 

1,52 

8,47 




5 

90 

H 

13 

7 

J 




2.49 

33 

9.68 

33 

78 

79 

41 

2.31 

6.2/r 


JAW 

9.9} 

33.42 

8.}» 

B.S6 

9,56 

9,07 

35/n 

94 

1,07 

144 

1.49 

4,74 

2,54 

1,30 

1,25 

1.47 

6,56 

1,36,92 

1.(p8,04 

1,74,16 1,61.22 

6.60,34 

140,12 

1,75,75 1,84,42 1,83,40 6.93,69 


(o) Include re-exports, (b) Of these, selected engineering goods (sewing machines, electric fans, diesel engines, 
dry batteries and bicycles) amounted to Us. 2,00 lakhs during 1961-63 and Us. 2,19 lakhs during 1962-63. (c) Include 
miscellaneous comimHlilies but exclude value of articles under reference 


Kate' ricvircs arc provisional. The scope and coverage of the Statement are the same ns those for Statement 71 
except for the exclusion of ire, isure. Total figures shown in this Statement will not agree with those in Statement 71 as the 
former takes into account the l.itcst revisions. Revisions in the total figures are e.irried cut by the D. G. C. I. & S. 
as and when details become available. Lxporls and re-cxporis from Oku, Dani.in and I)iu are excluded, 


Smirce: Monthly Srattsi/cs of the Foreign Ttaile of India issued by the Department of Commercial Intelligence 
and Sl.itisilcs, Government of India. 
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STATEMENT 7S-EXPORTS OF TEA (BLACK) TO PRINCIPAL COUNTRIES 


(tilths of RirTca) 


Co'jnti>' 

April- 

June 

15»61 

JuJy- 

SepL 

1961 

OcL- 

Dcc. 

1961 

Jaa.- 

March 

1962 

April 

1961- 

Man* 

1962 

AprO- 

Juae 

1962 

July- 

Sept. 

1962 

QKL- 

Dec. 

1962 

Jaa.- 

.March 

1963 

.4pril 

1962- 

Marth 

1963 

Africa 


.. 1.42 

2,07 

2.43 

2.67 

8.69 

1.91 

1.54 

2,99 

2,45 


Sudan 

58 

84 

1.18 

55 

3,15 

56 

64 

50 

50 

240 

America, North 

Canada 

49 

1,28 

£3 

1,06 

3,71 

57 

I.OS 

97 

91 

350 


80 

1.93 

1.93 

1.63 

644 

85 

1,83 

2.13 

1.47 

6J3 

America, Sooth 

Chflc 

8 

13 

5 

9 

35 

7 

4 

4 

3 

18 

Asia 

Af^anislaa 

:o 

17 

18 

24 

79 

17 

28 

46 

15 

lS)i 

Bahena 

4 

6 

6 

6 

22 

4 

4 

3 

4 

15 

Ina 

.. — 

1.03 

69 

90 

X62 

17 

67 

1.75 

1,19 

S.7t 

Iraq 

22 

41 

32 

35 

uo 

34 

38 

26 

28 

l:( 

Kutrait . , 

8 

15 

19 

12 

54 

12 

JO 

12 

11 

e 

Saudi Arabia 

I 

2 

3 

3 

9 

1 

2 

2 

— 

5 

Trucul Oslo 

13 

13 

20 

IS 

61 

9 

9 

12 

8 

38 

fUtrope 

Oenaaoy, West . 

26 

43 

25 

20 

1.14 

26 

53 

40 

13 

132 

Irish Republic .. 

19 

1.00 

U3 

95 

VO 

23 

U9 

1.87 

l.ID 

4i? 

Netheriaads 

22 

27 

20 

26 

95 

32 

54 

52 

45 

131 

Turf:ey 

J 

1,03 

1.06 

9 

2,19 

— 

54 

42 

26 

LC 

U.K. 

. . 7,67 

25.10 

27.91 

12.63 

7346 

6.49 

27.20 

24.23 

17,72 

75-64 

Oceania 

Australu 

?1 

17 

35 

47 

1213 

49 

75 

73 

48 

2A5 

New Zealand 

8 

9 

5 

6 

2S 

7 

9 

8 

8 

32 

Cocusonist Bloc 

C?ecfaoslo^aV:ia .. 

.. 3 

1 

1 


5 

1 

1 

1 

7 

10 

Poland 

,, — 

_ 

_ 

11 

11 

5 

25 

15 

— 


U^d^-R- .. 

33 

3,19 

3.66 

U2 

8.70 

73 

2,69 

4,86 

244 

10A2 

Other Cmmtries .. 

-- 29 

42 

46 

44 

1.61 

33 

$1 

33 

27 

141 

Total 

.. 13,54 

39.93 

43,45 

24,48 

1.2140 

U.88 

41,23 

42,99 

30.12 

12822 


Scurcf : Morthlr SiaTisSin cf ihr rerrifn of b/ tbs Drpsrtrjrr.t of C«;:=Krris3 Ic!eE;pf«^ 

and Swisiva.GssTTasjMitof Isdia. 
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STATEMENT 75-EXPORTS OF JUTE GOODS (BAGS AND CLOTH) TO 
PRINCIPAL COUNTRIES 




April- 

July. 

Oct- 

Jan.- 

Iprtl 

April- 

July- 


Tin ■ 



lune 

Sept. 

Dec. 

March 

1961- 









1961 

1962 


1962 

1962 

1962 








1962 





1963 

Africa 




(Canny Rags) 






Egypt 

64 

52 

39 

42 

1,97 

39 

46 




Kenya 



24 

IS 

78 






Mozambique 


13 

6 

33 

73 

7 

6 

5 



Nigeria . . 



54 

15 

3.65 

47 

2,37 

29 



Sudan 


79 

2.19 

37 

347 

2 

40 




Tanganyika 


13 

3 

7 

42 






America, North 











U.S.A 

.. 3,33 

3,03 

4 

91 







America, South 











Chile 

13 

45 

S3 

29 

140 

17 

20 

39 

29 


Cuba 



XS5 

11 

4,73 

1 

47 

2,52 

21 


Peru 


19 

17 

28 

81 

22 

20 




Asia 











Burma . . 

63 

2 

8 

47 

1,22 






Hongkong 

4 

2 

J 

2 

13 

I 


1 

t 


Indonesia 


14 

15 

37 

347 

2.16 

9 

20 

78 

3,23 

Iraq 


8 

3 

24 

43 

8 



14 

30 



6 

9 


22 

2 

3 

8 

4 

17 



10 

8 

55 

1,60 

58 

36 

11 















12 

37 

34 

13 

96 

11 

17 

16 

13 

57 


10 

13 

31 

18 

72 

7 

20 

23 

14 

64 



4 

4 

14 

30 


14 

36 


99 


1 

6 


5 

12 

19 

33 

27 

35 

1.14 

U.K 

.. 66 

73 

35 

33 

2,07 





1.15 


.. 1,82 

1.75 

86 

87 

540 

1.70 

1.43 

1.07 

. 88 

5,08 


39 

1.11 

35 

17 

242 

33 

69 

25 

6 

143 













.. 1.60 

2.04 

16 

20 

4.00 

1.39 




3.65 





2.60 

12,96 

3,42 

2.84 

1.94 

3.35 

lUS 

Total (o) 

.. 20.69 

I7J5 

1346 

940 

60,90 

1449 

1444 

12,11 

1041 

5135 





(Giumr Oath) 

















Egypt 

27 

31 

30 


97 







. . 1,82 


1.93 

2.19 

745 

2,02 

2.50 

2.27 

2,15 

8.94 

U.S.A 

.. 9,31 

9,41 

12,53 

12.49 

43,94 

10,82 

11,69 

16,29 


55,56 













.. 60 

1.21 

60 

2,36 

4,77 

1,55 






3 

24 

7 

7 







Uruguay .. 

7 

22 

10 

5 

44 

13 

30 















Philippines 

2 


2 




















1 


3 

19 

24 

19 

13 



90 


33 

60 

37 

7 

149 




44 



11 


23 

22 

1.10 

47 

79 




U.K 

.. 93 

84 

1,25 

142 

4,86 

1.21 

1.53 




Oceania 

67 

79 

87 

78 

3,11 

79 

97 

93 

99 

3,68 

New Zealand 

20 

20 

15 

14 

69 

12 

















89 




1.66 




5 



.. 1,87 

1.67 

1.95 

237 

746 

2,55 

2,07 




Total (a) . . 

. 1749 

18,13 

20,78 

224^ 

TO45 






(a) Total figures m this Stalcmem will not tally with figures for the item ‘Jute textiles’ shown in Statement 74 
on ‘India's Exports of Principal Cocnrooditics* owing to slight differences in coverage. 

Source : Monthly SlaiUiicsofthe Foreign Trade of India issued by the Department of Commercial Intelligence 
and Statistics, Government of India. 
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STATEMENT 77— EXPORTS OF COTTON PIECEGOODS TO 
PRINCIPAL COUNTRIES 


(Lakhs cf RcpefS) 


CounlO' 

April- 

June 

1961 

July- 

Sept. 

196) 

oa.- 

Dtt. 

1961 

March 

1962 

April 

1961- 

March 

1962 

ApriJ- 

June 

1962 

JuV- 

SepL 

1962 

OcL- 

Dsc. 

1962 

Jaa.- Apn) 
Man* 1962- 
1963 -Mafdi 
1963 

Africa 


S5 

63 

49 

47 

2^ 

56 

43 

45 

63 

ZJfl 


37 

2) 

?0 

|7 

1.05 

12 

IS 

19 

23 



60 


87 

73 

2.72 

50 

66 

U5 

44 

2Sf 

Tacganyika 

50 

52 

30 

35 

1,67 

37 

33 

25 

24 

1.19 

Annica, North 


37 

er 

43 

39 

1.66 

48 

46 

38 

36 

IXS 

U.S.A 

22 

15 

45 

53 

1.35 

50 

1.07 

1.69 

24S 

60l 

.Asia 


48 

53 

70 

53 

2.24 

35 

42 

34 

36 

147 

Afghanistan 

57 

a** 

>0 

16 

1,15 

38 

50 

47 

38 

1.7J 

Burma 


31 


8 

72 

17 

20 

12 

4' 

91 

Colon 

Malaya CisduduiE 

74 

74 

83 

80 

3.11 

82 

53 

13 

19 

167 

pore) . 

92 

91 

81 

71 

3,35 

56 

85 

60 

63 


Europe 

Belpura .. 

9 

8 

2 

2 

21 

5 

4 

I 

4 

14 

Germany, ^^e$: .. 

13 


t 

1 

28 

3 

9 

5 

13 


Netherlands 

It 




21 

I 

2 

1 

3 


U.K 

.. 3.40 

2.14 

2.40 

3.48 

1M2 

2.13 

2,57 

2.97 

3.18 

11413 

Oceania 

AustnLa . . 

57 

48 

75 

SI 

2,61 

67 

SO 

82 

80 

3.19 

Other Cottstries 

.. 3.14 

2,78 

3.24 

2.88 

12.04 

2.13 

153 

2.W 

2J1 

>41 

Total (•) 

.. 13,31 

10,91 

11.87 

12,14 

48A3 

10.01 

11,18 

12,07 

12.95 

4621 


(•) Total figures b this Slatemeot wU cot uDy »ith the figures for the iieia ‘Cotton Tmiln* sho»9 'o 
Siaiernent 74 on ‘lodu's Exports of Pnncfpal CoctraodiAs' truiag to slight djfTereares b eottrage. 


Source : Monihly Sianttict cf ihe Foresgrr Trade cf India issued by the Depafiaeat of Coraraerdal lateUigt^ 
aod Statistics, GcnTrnmtBt of lodia. 


STATEMENT 78-CURRENT RATES OF EXPORT DUTIES 


Item 

Ciut 

Rate of Defy 

Efffrtire froa 

Cotton fa»ta) 

.. Bale of 181-44 Kgs. 

Raag’Bg from 

Rs. 25 to Rx. 125 

October 1, IS^O 

Colton waste 'all sorts) 



March 16. 1952 

. Soft 



No'e&bsr 29. 1957 

Jute raw: Cuumgs 

.. Bale of 181 -44 Kgs. 

Rs 4.50 

Apnl 1. 1947 

„ : Others 


Rs. 15 

Ami 1. 1947 

Mercury 

t »- ; Seedlac. shflbc, buttonUc, 

.. riasVof34-02Kgs. 

Rx. 300 

October 8,1952 

garnet lac 

.. Metric loa 

Ri. 160 

October 6. 1961 


. 

Rx- 125 

October 6. 1961 

Rict(6) 

. , Qbnta) 

cP.38 



(c) Ccrtaia sa'isues l.ke 'Assvn Comilla* eottca arecirOiT'-oJ from export duty, Huited or 
iacl jii.-g f>-* fio— bJt exc5ai.r.g rise braa ani rice djst. 
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STATEMENT 79— INLAND AND 
AND DISCOUNTED BY 


Inland Dills 


No. of 

reporting Purchased Discounted Total 
Danks 

As on the last 
Friday of 


1955 .. 87 

1956 86 

1957 91 

1958 .. 92 

1959 .. 94 

1960 93 

1961 . . 82 

1962 79 ‘ 

1961 

March . 87 

Jane . . 83 

September , . 82 

December . 82 

1962 

Marcli . . 80 

June 80 

September 80 

December . . 79 


2 3 4 

38.91 30.76 69 67 

43 42 63 35 106 77 

50.69 48.66 99.35 

48 35 33 46 81 81 

65 36 37 75 103 11 

73 44 35 05 108 49 

86 77 56 92 143 69 

89 32 68 12 157 41 

91.18 57 64 143 82 

73 69 40 40 114 09 

70 80 52 60 123 40 

86.77 56 92 143 69 

93 33 85 82 179 15 

80 80 43.79 124 59 

82.75 67 83 150.58 

89.32 68.12 1S7 44 


FOREIGN BILLS PURCHASED 
SCHEDULED BANKS 


(Amount m Crores of Rs.) 



FoxtiGN Bills 


Total 

Export 
Bills 
dra«m m 
India 
(m ap- 

curren- 

cies) 

5 

Import 

Bills 

on and 
payable 
m India 
(in app. 
roved 
curren- 
cies) 

6 

Other Total 

foreign 

Bills 

purchased 
and dis- 
counted 

7 8 

^ Juland 
and 

Foreign 

Bills 

parcliascd 
and dis- 
counted 

9 

32 13 

16 01 


48.14 

117.81 

29 05 

27 03 


56.08 

162.85 

28 82 

19.16 


47.98 

147.33 

28 75 

12.70 


41.45 

123 26 

39 03 

10 46 


49.49 

152.60 

37 53 

IS 03 


52 56 

161.05 

31 03 

II 86 

0.42 

43 31 

187.00 

39 90 

14 06 

I 23 

55.19 

212.63 

45 11 

14 97 


60 03 

203.93 

36 48 

18 73 


55 21 

169.30 

J4 04 

13 97 

0 22 

48 23 

171 63 

31 03 

11 86 

0.42 

43 31 

187 00 

36 02 

13 45 

0 72 

50 19 

229 M 

31 35 

12 08 

0 73 

44.16 

168 7S 

35 16 

13 14 

0 89 

49.19 

199 77 

39 90 

14.06 

1 23 

55.19 

212 63 


10A 



S 138 


Report on Curresct and Finance, 1962-63 


STATEMENT 80— STERLING TRANSACTIONS OF THE RESERVE BANK OF 


FORWARD CONTRACTS 


Purchase (a) Sales , Pcrcfea ses(~) 

Sales (—) 




£ 

thousands 

Rs. 

lakhs 

£ 

thousands 

Rs 

laUis 


£ 

Ibottsasds 


Rs. 

laVdis 

/ 

1930-51 

344,098 

458,60 

21,526 

28.73 

_ 

322372 


430,07 

2 

1955-56 

98,150 

130,87 

4.985 

6.64 

- 

93.165 

- 

124,23 

3 

1956-57 

91.420 

121.90 

11,130 

14,85 

- 

60.290 

- 

107.05 

4 

1957-58 

42,022 

56.05 

29.525 

39.40 

- 

12,497 

- 

16.65 

S 

195S-59 

44.226 

56 97 

17.610 

23,50 

- 

26.616 

- 

3S^ 

6 

1959-60 

34.23^' 

45.64 

350 

47 

- 

33.8S5 

T- 

45,17 

7 

1960-61 

20.295 

27.0o 

1,600 

2,14 

-r 

18,695 

r 

24.94 

S 

1961-6: 

45.184 

60.23 

1.5C0 

2,07 

-J- 

43324 

+ 

56.16 

H 

1962-63 

20.150 

26.87 

5.420 

7.22 

- 

14.730 

- 

19,65 


10 

April 1961. 

1.95 

26 

100 

13 

_ 

95 

_ 

13 

11 

May „ . . 

440 

59 

35 

5 

- 

405 

- 

54 

12 

June .. . . 

6.715 

8.95 

90 

12 

-A- 

6,625 

-r 

843 

13 

July .. .. 

6J30 

8,44 

— 


T 

6430 

- 

844 

U 

August „ . . 

8,424 

11.23 

25 

3 

- 

8499 

T 

1140 

li 

September „ . . 

3.730 

4,97 

— 

— 

-i- 

3,730 

- 

4.97 

16 

Ostober „ . . 

355 

47 


— 

- 

355 

-r 

47 

17 

Not ember „ .. 

2,830 

3.77 

250 

33 

-t- 

2480 

-1- 

3.44 

IS 

December „ . . 

7.450 

9.93 

25 

3 

-r 

7.425 

~ 

9,90 

13 

Jan'oary 1962.. 

2.665 

345 

865 

1.15 

4- 

I.SOO 

J- 

ZAO 

!3 

February „ . . 

3,660 

4.88 

— 

— 

T 

3.660 

T 

4AS 

21 

March .. . . 

2,390 

3.19 

170 

23 

m 

2420 

- 

2.96 

22 

April „ . . 

780 

1.04 

25 

3 


755 

- 

141 

23 

May „ .. 

1.985 

2.65 

_ 

— 

T 

1,985 

- 

2.65 

24 

June , . . 

1.065 

1.42 

2.095 

2.79 

- 

1,030 

- 

147 

21 

Julv „ .. 

655 

87 

720 

96 

~ 

65 

- 

9 

2C 

August „ . . 

2,860 

3.81 

175 

23 

-r 

2.085 

T 

344 

27 

September „ . . 

1,460 

1.95 

200 

27 

- 

1460 

- 

1.68 

2S 

Dctober „ . . 

4,065 

5.42 

175 

23 

- 

3,890 

- 

5.19 

23 

November „ . . 

815 

1,09 

105 

14 

~ 

710 

T 

95 

20 

December .. 

1,170 

146 

500 

67 

- 

670 

-f 

89 

51 

January 1963.. 

2J30 

3.1 1 

150 

:o 

_ 

2,180 


2.91 

22 

February „ .. 

1,750 

243 

850 

I.I3 

- 

900 

- 


33 

March .. . . 

UlS 

1.62 

425 

57 

" 

790 




Kote : Rate for bolhfonnaTJ as>d spot rtt^^lisaesisl sh.6d. : rates for ronAU-Jan-l stv: sales are 1 sV 5-JI 3-- 
aod 1 sh. ^3 64 <1., respectJrtly. Totals may ool add up o»ins to roundjij and ccnsrrvion. 

(a) Indudes cancelbticns of forvard sale coriracu. (b) Induces cancellations of forward r-r=Nne contracts 
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INDIA (EXCLUDING GOVERNMENT TRANSACTIONS) 





DELIVERIES 




Total DcliTcrics 

, „ Purchases(+) 

SalcsTT 



Spol Tran'.aciions 


Against ronvanJ ConlracM 


Purchases 

S.sles 


Purchases 

Sales 


£ 

Rs 

£ 

Rs, 

£ 

Rs 

£ 

Rs. 



thousands 

lakhs 

thousands 

lakhs 

thousands 

Ukhs 

thousands 

lakhs 

thousands lakhs 


1,07^ 

1.43 

83.092 

117.56 

216.974 

289,30 

730 

97 

+ 129,227 +172,20 

/ 

10.015 

13,36 

68,404 

91.29 

97.230 

129.65 


— 

+ 38.841 + 51,72 

2 

4.360 

5.82 

213,003 

284.25 

65,140 

86,83 

800 

1,07 

-144.303 -192,67 

S 

:.soo 

3.73 

129,298 

172.53 

51.627 

68.83 

14.425 

19.26 

- 89,296 -119,23 

4 

12.046 

16,05 

38.367 

51.20 

47.437 

63,23 

10,755 

14,36 

+ 10,361 + 13.72 

5 

23,999 

3201 

18,227 

24,32 

37.309 

49.73 

130 

18 

-t 42,951 + 57.24 

6 

9,830 

13,10 

60.862 

81.22 

21.480 

28.63 

1,250 

1.66 

- 30,802 - 41,15 

7 

2,425 

3.23 

78,649 

104,97 

36.084 

48.10 

225 

30 

- 40.365 - 53.94 

8 

30,210 

40,28 

70.216 

93.69 

27.335 

37.51 

3,530 

4.72 

- 16,201 - 20,62 

9 



12.885 

17,20 

500 

66 

ISO 

20 

- 12,535 - 16,74 

10 

35 

5 

8,420 

11,24 

815 

1.08 

— 

— 

- 7.570 - 10,11 

11 

— 

_ 

10450 

13.95 

925 

).2J 

— 

— 

- 9.525 - J2,72 

12 

22 

3 

10.085 

13.46 

515 

69 

— 

— 

- 9,548 - 12,74 

13 

— 

_ 

9.659 

12.89 

370 

49 

— 

— 

- 9,289 - 12,40 

14 

325 

43 

5,475 

T.30 

2,825 

3.77 

SO 

7 

- 2J75 - 3,17 

IS 

— 

_ 

5.310 

7,09 

4.215 

5.62 

25 

3 

- 1.120 - 1,50 

16 

100 

13 

2.430 

3,24 

4310 

5.75 

— 

— 

+ 1,980 + 2,64 

17 

4«0 

60 

1.205 

1.61 

7.605 

10.14 

— 

— 

+ 6,850 + 9,13 

IS 

875 

1.17 

5.930 

7.9) 

3.824 

5,10 

_ 

— 

- 1,231 — 1.64 

19 

400 

53 

2,180 

2.91 

6.195 

8,26 

— 

— 

+ 4.415 + 5,88 

20 

218 

29 

4.620 

6.17 

3.985 

5.31 

- 

- 

- 417 - 57 

21 

100 

13 

9.736 

12.99 

735 

98 

- 

— 

- 8,901 - 11,88 

22 

_ 

_ 

11.925 

15.91 

il65 

2.89 

— 

— 

- 9,760 - 13,02 

21 



14,945 

19,94 

3.0)0 

4.01 

225 

30 

- 12,160 - 16,23 

24 



10,440 

13.93 

2335 

333 

1,860 

2.48 

- 9,765 - 13,03 

25 

30 

4 

6.715 

8.96 

2.545 

3.39 

I.OTO 

1,43 

- 5.210 - 6,96 

26 

575 

77 

4.475 

5,97 

J,J90 

2.65 

50 

7 

- 2,760 - 2.62 

27 


_ 

6.985 

9.32 

860 

1.15 

275 

37 

- 6,400 - 8,54 

2S 


_ 

2.6S0 

3,58 

1,755 

2.34 

— 

— 

- 925 - 1.24 

29 

2,065 

2.75 

(.855 

2.52 

6,455 

8.61 

— 

— 

+ 6,635 + 8,84 

30 

1,325 

1.77 

1.30 

17 

1,890 

2.52 

50 

7 

+ 3,035 + 4,05 

31 

16,065 

21.42 

80 

11 

2,205 

2.94 

— 

— 

+ 18,190 + 24,25 

32 

10,050 

13,40 

220 

29 

1,990 

2.65 

~ 


+ 11.820 + 15.76 

33 



STATEMENT OI_EXTEtlNAL ASSISTANCE i AUTHOHISED AND UTILISED 


S 14D 


Rtpokt on Ctiir^-CY ^XD Fiicvvcr, 1952-53 




Balance of Payments 


S I4I 



(i) Credit for Industna! Enterprises, 
(f) CreditforManufactureofDrugs 
(d) CreditforBaraumOilRefinery. 



STATEMENT HI -EXTERNAL ASSISTANCE I AUTHORISED AND UTILISED-(Coiilil,) 


S342 



H. IUjhijbMi’ Id ' 



(i) rrcn the U.S.A. JT® 


Balance of Payuents 


S 143 



of rfcj^ts included in the Third Plan. 



STATEMENT OI-PUnfOSE-WISE DISTRIDUTION OP FOREIGN LOANS/CREDITS 


SI 44 


Rtport os CrJorxcy asu FtsxsCE., l? 52-63 



if\ K.<)»r I’ul'llc 

UD //>J, 

III) Omeii'iir IVwcr I ^(cn«ii»ii .IViMlo 
IM K.niii 1Vi«cr I’liilcil ...IViMio 

W\ hl.l /M.I}. ■ 

/'!> I*. 'ATT D.-nl.'i'nifDl 



balance of pAYilESTS 



(o) CalcuUa Port I and H Public 
(ft) Madras Port . ...Public 
(/O LD A. credit for Bombay Port Public 


STATEMENT Bi-PURPOSE-WISE DISTRIOUTION OF FOREIGN LOANS/CREDlTS-(CoHff/) 


S146 


RxrORT ON ClURENCy ANO FlN^NCi:, l?62-6; 




(liJ) West Germany 

(fl) Credit of D.M. 168 millio 
(January 1959) 

(6) Credit of D.M. 125-1 


Balance op Payments 
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Equipment I 


STATEMENT 92~PURPOSE-WlSE DiSTMDUTION OF FOnSIGN LOANS/CnEDJTS-(Cw;///.) 
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ntccatini Credit for 
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STATEMENT 83— INDIA CURRENCY IN CIRCULATION (o) 

(LaVhs of Rupees) 




Circulation 


Increase(-l') or decrease (— 

1 in circubtion(fi) 


Notes 


Small 

Total 

Notes 

Rupee 

Small 


Total 


(r) 

coinfeO 

cotD(e) 

(I-r2+3) 




com 


com 

(S4-6-7) 


I 


3 

4 


5 


6 


7 


8 

1950-51 

1,204,24 

130,02 

75.76 

1,410,02 

- 

83,89 

-f- 

2,86 

_ 

330 

X 

8345 

1955-56 

1,423,47 

122,26 

65.79 

1,61132 

- 

189,55 

- 

8,26 

T 

1.47 

+ 

19938 

1956-57 

1,482,92 

117,88 

6634 

1.667.04 

-r 

59,45 

— 

4,38 

4- 

45 

4- 

5542 

1957-58 

1,535,96 

11639 

66.94 

1,71939 


53.(M 

— 

89 

-r 

70 

X 

5285 

1958-59 

1,65836 

121.42 

66,66 

1.346A4 

4. 

12240 

--- 

4.43 

— 

28 

4- 

12645 

1959-60 

1,801,73 

13132 

68.15 

2001.10 

~ 

143,37 

- 

9,80 

X 

1.49 

X 

154.66 

1960.61 

1,94137 

141.69 

71.02 

215438 

-r 

139.84 

- 

10.47 

-1- 

287 

4- 

153.18 

1961-62 

2.027.13 

150,18 

78,95 

225636 

a- 

8536 

4- 

8,49 

- 

7,93 

4- 

10148 

1962-63 

2.198.79 

156,17 

83.73t 

233«.69t 

- 

171,66 

4- 

5.99 

X 

4.78t 

- 

182,43) 

April 1961 

1,93936 

144.07 

72W 

215537 

_ 


4- 

238 

4- 

1,02 

4- 

149 

May „ 

1.920,07 

147,47 

72,97 

2M031 

_ 

19,19 

4- 

3,40 

4- 

93 

— 

1436 

June „ 

1.890,24 

145,82 

73.29 

210935 

— 

29.83 

— 

1.65 

X 

32 

— 

31.16 

July 

1.847.59 

142,52 

73,78 

206339 

— 

42.65 

— 

330 

4- 

49 

— 

4536 

August „ 

1,83432 

140,67 

74.14 

2049.03 

— 

13,37 

— 

1.85 

4- 

36 

— 

1446 

September „ 

1,814,07 

137,98 

74.68 

2026,73 

— 

20.15 


259 

4- 

54 

— 

2230 

October „ 

1,839,08 

13939 

75.08 

205335 

+ 

25,01 

X 

1.41 

4- 

40 

+ 

2642 

November „ 

1,859,50 

142,06 

75,66 

207732 

+ 

20,42 

+ 

267 

-i- 

58 

+ 

2267 

December „ 

1.900,49 

143,68 

7637 

2120.44 

-u 

40.99 

4- 

1,62 

+ 

61 

+ 

4332 

January 1962 

1,937,43 

145,12 

76.92 

2159,47 

+ 

36,94 

+ 

1,44 

+ 

65 

•f 

39.03 

February „ 

1,984,25 

147,60 

7738 

2209.43 

+ 

46,82 

4- 

248 

4- 

66 

X 

4936 

March „ 

2,027,13 

150,18 

78.95 

235636 

+ 

42,88 


2,58 

4- 

1.37 

4 

4643 

April „ 

2,079,87 

15285 

79.87 

231237 

4- 

5274 

4- 

265 

X 

92 

4 

5631 

May 1 , 

2,078,68 

15736 

80,82 

23l7r06 

— 

1.19 


4,73 

4- 

95 

4- 


June „ 

2,033,51 

156,21 

81,33 

2271.05 

_ 

45,17 

— 

135 

4- 

51 

— 


luty „ 

1.99336 

\S1,96 


223333 

— 

3935 

— 

405 

+ 

Al 

— 

43,72 

August „ 

1,96831 

148,14 

8207 

219832 

~ 

2535 

— 

3.82 

X 

26 

— 


September „ 

1,968.31 

146,72 

8234 

219737 

•f 

10 

_ 

1.42 

X 

17 

— 


October 

2,006,05 

149,54 

8284 

233833 

■f 

37,74 

4- 

282 

X 

60 

4 


November 

2,028,14 

147,73 

8332 

2259.09 


22,09 

— 

1,81 

X 

38 

-r 

20.66 

December 

2,077,11 

148,41 

83.73t 

230935T -f- 

48.97 

- 

68 

4- 

Sit + 


January 1963 

2.121,68 

150,95 

83.73t 

2356361 + 

44,57 

4- 

254 


— 

- 

47,Ilt 

February „ 

2.15131 

15437 

83.73t 

2389,611 

4- 

29.63 

4- 

3.62 


— 

- 

33351 

March „ 

2,198.79 

156,17 

83.73t 

2438.69) 


47,48 

- 

1.60 


— 




Koie: Figures relate to India currency (for data relating to India and IfaJI Sieea currency, 

Statement 26). 

(a) Includes India currency in circulation outside India. (M The figures are not adjusted toialeaccoi^ofj’ 
inward or outward nsovemenii of currency, (e) Figures arc net of the return of about Rs. 43 crores from •? 

awaiting adjustment but allows for the special currency (Rs. 26.93 crores in AprU J96I, Rs. 6.72 crores m m . 

1961 and Rs. 0.55 CTore in June 1961) withdrawn from Kuwait. WJ Estimated (for details, please 
Statement 86 of thC'Report for 1953-54). (e) Estimated. Figures are as on bit day of the >ear/tnonih. 
balances held in the small coin depots. Excludes balances held at treasuries also upto March I96i 
t Prorisional. 


STATEMENT 84— TOTAL NOTES ISSUED (DENOMINATION-WISE) 


CuRAENCY 


Coinage 


S 15J 
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STATEMENT 65— MOVEMENTS IN CIRCULATION OF INDIA SMALL COIN 
(METAL-WISE) 

[Absorptioa (-h) t€ Reten (— >J 


(LaLhJ of Rijws) 



1950-51 

1955-56 

1956-57 

1957-58 

1958-59 

1959-60 

1960-61 

1961+2 1962-63 

I. QoateTTtaiT SilTer Coin 









8 Annas 

-U1 

- 61 

— 81 

- 81 

- 26 

- 2 

- 10 

-4 — 3 

4 Annas 

-U4 

- 4S 

- 65 

- 58 

+ 5 

- 5 

- 23 

-2 — 2 

Total 

-2^ 

-1.09 

-1.46 

-U9 

- 22 

- 7 

- 23 

- 6 — 5 

11. iMCkel Coin 

A. Pnr« Nickel 









8 Annas 

+ 50 

-1- 96 

-e 64 

-r SO 

+ 32 

+ 33 

+ IS 

-6-45 

4 Annas 

-I- 41 

-rl.09 

f n 

T 76 

+ 9 

+ 6 

+ 2 

+ 8 — -4 

50 N3>T Paise 







+ 71 

+ 2^)3 -2,36 

25 NsyePaue 






+ 1,02 

+2,85 

+ 2,47 + 1.83 

Total 

-i- 91 

■t-1.05 

+1.51 

+1^6 

+ 41 

+M1 

+3.76 

+ 4,52 -3J0 

B. M(±el-Al]07 (sj 









4 Annas 

- 4 

- 2 

- 1 

- 2 

- 2 

- 2 

- 2 

— - 

2 Annas 

— 60 

-r 12 

- 10 

-1.42 

-1.60 

- 90 

-3.41 

- - 19 

1 Anna 

- 66 

+ 24 

+ 26 

- 68 

- 94 

-U3 

-1.00 

- 43 — 37 

1 Anna 

— 4 

+ 7 

+ 6 

- 10 

- 13 

- 35 

- 47 

- 10 — 5 

10 Naje Paisc 




+IC0 

+ 99 

-rl.26 

+1.89 

+ 1.85 - 142 

5 Naye Pais: 




+ 66 

T t4 

+ 69 

+1.18 

+ 1.06 - 

2 Naj^ Paise 




+ 42 

-r 30 

+ 39 

+ 69 

+ 32 - 32 

Total 

. -1.34 

-1- 41 

+ 21 

+ 7 

- 76 

- 26 

-1.15 

+2,36 -2.16 

Total Nickel Coio (A- 

B)- 43 

-i-2.46 

+ I.7I 

+1.63 

- 35 

+1.15 

+X« 

+6,88 -r5.66 

UL Copper (6) 









Sin^ Pk* 

•r 8 

-i- »0 

+ 19 

- 5 

— 7 

— 4 

- 2 

_ I _ 2 

HilfRa 

- 

- 

- I 

— 1 

- 

- 

- 

- 

Re 

— 

— 

— 

- 

- 

- 

_ 

- - 

1 Naya Paisa 




+ 48 

+ 31 

-t- 40 

-i- 62 

+ 57* - 37 

Total 

4 8 

- 10 

+ IS 

4- 42 

+ 24 

+ 36 

+ 60 

+ 56 -35 

IV. Total Sttall CoJo(f) 

-3J0 

-IA7 

45 

- 65 

- 33 

-^M3 

+2.SS 

7,38 - *J‘ 


(«) CtfTTO-a^tel nkfcel-briss cotc*. ibi Z o rtu dac bronze coim. (e) lazfai^r oft^ei>y 
'■ tuodinJ uhrr coiia returoed from cifrclatwo. 
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STATEMENT 87-MOVEMENTS IN CIRCULATION OF INDIA SMALL COIN 
(CIRCLE-WISE) 

[Absorption (+) or ReWrn (-)l 


(Thousands of Rupees) 


Bomba, Calco... Kaopu, Mad» N .^or Now D..t, T.I.I 


1950-51 

1955- 56 

1956- 57 - -1.07 


- 32.43 ' 1.51.36 - 1.14.13 + 

+ 94,01 4 15.« - "•'* 

+ 47,24 4 3,1S - 36J0 4 22,01 

1937.5! + 5,91 + 91,05 + 

1,3..59 + .0,!. + 45.« - » - 

19S9.M + 19,15 4 56.52 + 

1960-61 + 25,19 +1.25,21 + 1.02,71 - 15,16 


- 22,78 - 3,19,79 

+ 2.53 1 1,46,54 

h 10,95 1,80 + 45,08 

7,77 + 64,91 

15,14 - 3343 

16,86 4- 27,42 -f 9,31 -I- M3,46 

22,96 + 15.63 + 9.93 -I- 2.8844 


-.-Kss + 29 34 + 1.21.63 + 58,78 + 75,54 -I- 747,75 

1961.62 + 59,50 +1.66.64 + 2.26.32 + 

^011 + 4709 + 45.68 + 71,71 + 6,15,85 

,962.6! + 54,59 +>.«'.56 + 1,15.1' + 69,7. + 47,0. 


STATEMENT SO-LOST. OESTBOYEO AND MUTILATED NOTES, 



No- of 
clainu 
admitted 

No of 

Amount of Amount paid 
claims against 

admitted claims(o) 

Rs. Ra- 

Lost or wholly destroyed notes 

1 

1 

lOO 

1,33,000 

Halfnotes 





Mutilated notes; 

Re^teced (Denonunations above Rs VXf) 

96 

203 

7,14,000 

7,12.000 

Unregistered (Denominations of Re 1 ‘o') 

Rs.100) •• •• r 

Oovemmenl of India new one rupee note*; 

f 

1,09.876 \ 

L 

6,07.376 

8,73,115 

nf claims. 

55,53.651 

8,61,105 

admitted in pre 

47,75,712 

7,94,631 
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STATEMENT 89— NOTE FORGERIES (o) 


Re.1 Total 



(Go>'em- 
ment of 
India 
notes) 

Ri.2 

Ra-S 

Ri. 10 

Rs. 100 

Nniaber 

^'aloe 

Rs. 

1950-51 

.. 2.400 

S4 

1.676 

2.783 

182 

7,125 

56.978 

1955-56 

.. 6.136 

152 

813 

2.220 

175 

9.496 

50.205 

1956-57 

.. 3,006 

88 

834 

6.644 

34S0 

I3.9S2 

4,11,792 

1957-58 

.• 1.199 

273 

629 

3,238 

131 

5.470 

SCJ70 

1958-59 

.. 1.769 

540 

673 

2^72 

235 

5.4S9 

52.434 

1959-60 

985 

416 

1.118 

1.520 

535 

4.574 

76,107 

1960-61 

391 

607 

241 

878 

277 

2.394 

39.290 

1961-62 

.. 1,057 

637 

232 

95! 

238 

3,115 

36,801 

1962-63 

502 

890 

226 

343 

263 

2Ji4 

33,142 


(a) Rehtet to ootcs recdved during the year. 


STATEMENT 90— PROSECUTIONS ON ACCOUNT OF 
NOTE FORGERIES 


Frwh Pending 

pTOsecu- at the end Total Ducharges Comioioa* Pending 

lions of the prc- Trials 

'■ious year 


I950-5J 

1955- 56 

1956- 57 

1 957- 5 S 

1958- 59 

1959- 60 
196(Wil 
1961-62 


48 4} 

47 30 

40 51 

45 64 

54 53 

53 59 

44 49 

51 40 

42 54 


91 38 

77 14 

91 14 

109 40 

107 27 

m 31 

93 28 

91 II 

96 28 


28 25 

12 SI 

13 64 

16 53 

21 59 

32 49 

25 40 

26 54 

15 53 


1962-63 
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STATEMENT 93— WITHDRAWAL OF SILVER, CUPRO-NICKEL 
AND COPPER COINS, 1962-63 

(InRcpees) 


I. UDcnrrtBt Coin Amount 

Silrer Kupfes 

Standard Silver Rupee Coins .. 1.933-(W 

Oilin’ imcurrtnt rupee coin (shroff marked. soWsred etc.) .. . S54-25 

Small Silyer Coins 

Silw i Rupees .. .. 10-50 

Sihn J Rupees 3-50 

SJvn i Rupees 3-?? 

Nickel end Nielel-Alloji Coins (») 

Cupro-Nictel -/2/- pieces (a) ... .. ... 50,7S.996-25 

Cupro-Nickel -/J/- pieces (a) .. I6.23,4W-S4 

Copper and Bronze Coins (e) 

HalfPice 57-50 

Pie Pieces 320-35 

Total of Uncorreol Cola .. . 67,05.702-07 

IL Cnnreot Coin 

Quaiern^ Silter Coins 

Quatemuy \Mjole Rupees 37,37,312-00 

Quaienury Half Rupees 304^,133-50 

Quaieniary Quarter Rupees 11.52402-75 

Nickel end Nkkel-ABojr Coins 

Nickel Rupees 1.6340400-00 

Nickel i Rupees 3.W.710-50 

.VidceJ i Rupees -t.lP.OeS-Ti 

Cupro'Nicl.eJ -/I/* pieces («> t6.77,W7-06 

Pure Nickel 50 Naye False 10,000-00 

Pure Nickel 25 Naye Paise 19.002-25 

Cupro-Nickel 10 NajT Paise .. .. .. .. .. .. 16.463-40 

Cupro-Nickel 5 Naj e Paise 1 1 .3 1 0 • 00 

Cupro-Nickel 2 NajePaise 54^2-00 

Copper and Bronze Coi« 

DoablePice .. .. .. .. .. .. 5-00 

SmslePice 3J1.879-56 

1 Nava Paisa 9,(00-00 

Total of Current Coin .. .. .. 348,7S.9I6-77 


to) Includes withdraw nnicket-brasscwas. Ntcket.biass Two Anna coin wasdnaenet’srd with 
effect frorn 1st Jan-jary 1959 rWr Government of India KotiSiatipo No. SO- 1437 dated Jftfa July 
195?. Nickel-brass One Anna and Half Anna coins were demonetised with effect from 1st January 
19fO nJ‘ Govrrn.-nrnt of J.ndia NoJitoticw No.S 0. 1374 dated Idih June 1959. (fc) Demonetised 
with effect from 1st October I960 »idlr Oosmaaer.c of India .N'otificaiKm No. F. 2 '*) — CAC 6® 
dated 2nJ March I960, (e) Dernonetised with effect from Isi January 1959 ride Oo'Wnmeni 
of India Notification No, S. O 1457 dated ISth July 195*. 





CwssfA'Cy 


CoJNAaE 
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STATEMENT 94-NUMBEB OF COONTEBFEIT COINS CUT AT TREASURIES 
AND RAILWAY STATIONS 



1950.51 

1955-56 

19S6-57 

J957-58 

1958-59 

1959-60 

1950-tf; 

1961-62 I962-< 

SilFff Coins 










Rtip« 

9.200 

5.056 

5,587 

5,240 

4,109 

4,010 

Z060 

1.4S0 

558 

Hilf Rupee 

8.252 

4,214 

4,380 

3.472 

3,816 

5.283 

2,403 

1.342 

671 

Quarter Rupee 

13,642 

4,871 

4,139 

5,020 

6.789 

5,550 

2,515 

992 

667 

Oae-eighth Rupee 

4 

- 

- 

- 

- 

- 

- 



Tefal 

31,098 

14,141 

14,106 

13,732 

14,714 

14343 

6378 

4,014 

I.S96 

Ntek*! and Copper 
CUu 










Rupee 

4.429 

3,637 

3.879 

6.015 

7.428 

5,960 

2,060 

2,981 

2,778 

Hill Rupee . . 

12,886 

5.438 

7.517 

8,021 

10,682 

12.504 

10,626 

14.103 

12,396 

Quarter Rupee 

23.075 

8.010 

8,168 

8.607 

10,707 

8.340 

11,071 

4.302 

4,261 

Two Anna 

1.70,327 

1.24.845 

1.58,815 

2,92.465 

10,14326 

2,89.144 

1,83,667 

47,835 

37,098 

One Anna 

23,820 

8,430 

11,241 

18,252 

80378 

1,91,882 

40,787 

9,696 

9,635 

Half Anna 

1.771 

1,138 

607 

1.479 

4,746 

24,070 

12,824 

1,173 

1,098 

Single Pice 

- 

- 

- 

- 

- 

378 

10 

20 

675 

Rfiy Naye Pasc 







15 

1,102 

1379 

Twen(y-(ive 

Naye Paise 






147 

580 

761 

1.983 

Ten Naye Paise 




21 

96 

4.890 

160 

97 

676 

Rve Nay, Paise 




5 

22 

264 

14 

9 

101 

Two Naye Paise 




3 

1 

1 

- 

2 

32 

One Naya Paiu 




- 

- 

30.225 

17 

10 

146 

Total . . 2,36^06 

141.518 

1,92,227 

3444«« 

1138386 

5,67305 

2,61331 82.091 72,858 
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